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At JTHORIZATION AND APPOINTMENT 

The Rural Revitalization Study Committee was established by the Legislative Council 
for the 1993 Interim for the 1993 Interim and was initially granted two days of meetings in 
order to examine issues related to revitalizing rural areas of this state. The Legislative 
Council granted the Committee one additional day in order to further consider testimony and 
make recommendations. 

Members serving on the Study Committee included all of the following: 

CHARGE 

Co-chairperson Senator Ber! Priebe 
Co-chairperson Representative Roger Halvorson 
Senator Allen Borlaug 
Senator Patty Judge 
Senator Wilmer Rensink 
Senator James Riordan 
Representative Bill Brand 
Representative Jack Drake 
Representative John Greig 
Representative Keith Kreiman 

The charge of the Committee was as follows: 

Examine issues surrounding the expansion of rural economic development in 
Iowa, including the role of the state in providing fmancial and technical 
assistance, expansion of exports of Iowa's farm and value-added products, the 
effectiveness of existing export trading policy, and how best to rejuvenate or 
expand Iowa's livestock industry. 
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COMMITTEE PROCEEDINGS 

The Study Committee held meetings on Thursday, November 11, 1993, Thursday, 
December 16, 1993, and Thursday, January 6, 1994. The Study Committee met in the State 
Capitol and began each meeting at 8:00 a.m. and completed each meeting during the late 
afternoon. A number of individuals testified before the Study Committee, and the Committee 
reviewed a number of written statements. Copies of these materials are on file with the 
Legislative Service Bureau. 

MEETING -- NOVEMBER II. 1993 

The first meeting of the Study Committee was held on November 11, 1993. The 
Study Committee elected Senator Priebe and Representative Halvorson as permanent 
Co-chairpersons of the Srudy Committee, adopted rules, and made opening remarks. 
Co-chairperson Halvorson discussed the importance of promoting rural revitalization, 
including ethanol production. Co-chairperson Priebe discussed the state's dependence upon 
agriculture. Other members commented regarding the need to attract businesses to county seat 
cities, the need for value-added production, and the need to assist areas of the state which are 
most economically distressed. 

The Study Committee viewed a short film entitled "Fueling Iowa's Economy: Corn, 
Cattle, and Ethanol,· provided by the Iowa Corn Promotion Board and the Iowa Corn 
Growers Association. The film reviews the interrelationship between ethanol production and 
cattle feeding. 

Mr. Mark Imerman, Coordinator, and Dr. Dan Otto, Professor, representing the 
Department of Economics at Iowa State University, discussed rural trends in the state. Mr. 
Imerman and Dr. Otto discussed Iowa's decreasing rural population and the resulting effects 
upon infrastructure, including roads and schools. 

Ms. Jan Libbey and Mr. Paul Devine, farmers, emphasized the importance of 
maintaining independent producers on farmland, supporting environmental regulation, and 
pursuing alternative energy sources. They expressed concern regarding large-scale farming 
operations, including swine production operations, and the establishment of agricultural areas 
as enacted during the 1993 legislative session in S.F. 11. 

Mr. Burnette Koebernick. Director of Government Relations for the Iowa 
Association of Electric Cooperatives, discussed the efforts of the Association to promote rural 
development, the importance of value-added products, and the need to support economic 
development programs such as the Community Economic Betterment Account (CEBA) 
program. 

Dr. Duane Acker. Past Assistant Secretary of Agriculture for Science Education. 
United States Department of Agriculture, discussed the need to improve management practices 
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among Iowa livestock producers. Dr. Acker presented a model for production of beef by 
using methods which protect the environment while creating quality rural employment. 

Mr. Dale M. Cochran, SecretarY of Agriculture, and Ms. Camille Valley, 
Coordinator of the Office of Renewable Fuel of the Department of Agriculture and Land 
Stewardship, discussed the importance of the production and consumption of renewable fuel, 
and particularly ethanol. They discussed the Ethanol Production Incentive Program. Ms 
Valley noted that Minnesota has annually committed $15.8 million for ethanol production, 
while Iowa has committed $4 million annually under its program. 

Mr. Bill Horan, President of the Iowa Corn Growers Association, and Mr. Everett 
Nordine, Chairman of the Iowa Corn Promotion Board, discussed value-added processing and 
the importance of the ethanol industry. 

Mr. Lowel Langerman, a farmer, stated that individual farmers should have the 
same opportunity to compete for economic development resources as larger producers. He 
specifically commented upon the need to encourage farmers to produce ethanol. 

Mr. Ken Ehrp, General Manager, Farmers Cooperative in Sioux Center, discussed 
the need for an ethanol plant in Sioux County and the relationship between ethanol production 
and cattle feeding operations. 

Mr. Charles Pyan, a farmer, and Mr. Rick Whalen, Commercial Development 
Manager for the Buller County Rural Electric Cooperative, discussed plans to construct an 
ethanol production facility. Mr. Whalen noted that the plant may be constructed in Minnesota 
due to that state's more attractive incentive program. 

Mr. Terry Wells, a fuel buyer representing the Archer Daniels Midland Company 
(ADM), testified regarding the production of ethanol using waste tires as a fuel source. Mr. 
Wells indicated that obtaining a permit in Iowa for using tires as a fuel is still being considered 
despite problems caused by regulatory concerns of the Department of Natural Resources. Mr. 
Wells stated that ADM is likely to be receptive to cooperating with small production facilities 
in an effort to encourage increased ethanol production. 

Mr. Reg Clause, President of the Iowa Cattlemens Association, discussed 
recommendations to expand Iowa's livestock industry, including protections against nuisance 
suits, improving the environmental regulatory climate in Iowa, and encouraging cattle 
production on land currently reserved under the federal Conservation Reserve Program (CRP). 

Mr. Randy Pilkington, Director of the Institute for Decision Making at the 
University of Northern Iowa, expressed optimism regarding rural economic development 
initiatives, and expressed support for the Rural Enterprise Fund, Rural Mainstreet Program, 
and leadership training programs. 
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Mr. Robert Furleigh, Administrative Assistant, Office of the Governor, discussed 
the Governor's Livestock Task Force report due on December 20, 1993. Mr. Furleigh 
discussed a number of areas impacting upon livestock production, including environmental 
regulations, a lack of available fmancing, the marketing of red meat products, and new 
technology. 

Mr. Robert Mulqueen, Public Policy Analyst, Rural Development Initiatives, Iowa 
State Association of Counties, discussed multicommunity economic development efforts and 
the need for rural housing. 

Mr. Kent Sovern, representing the League of Iowa Municipalities, discussed local 
tax policy, rural housing needs, and statutes imposing jurisdictional limits on cities beyond 
their city limits. 

Mr. Allan Thoms, Director of the Department of Economic Development, and Ms. 
Kathy Berry, Division Administrator for Community and Rural Development for the 
Department of Economic Development, discussed departmental programs, emphasizing the 
need for flexibility in administering the programs, and adequate fmancial resources. 

The Committee received a copy of written remarks prepared by Mr. Philip W. 
Madson, President of Raphael Katzen Associates International, Inc., regarding the public 
policy issues involved in ethanol production programs. A copy of Mr. Madson's remarks are 
on file with the Legislative Service Bureau. 

MEETING -- DECEMBER 16 1993 

The second meeting of the Study Committee was held on December 16, 1993. 

• Mr. Neil Milner, Vice President and Chief Executive Officer of the Iowa Bankers 
Association, testified regarding lending practices and policies. Mr. Milner discussed the 
financial distress of farmers due to weather conditions and commodity prices. 

Ms. Sue Atkinson, former Farm Credit Administration official, expressed concern 
regarding current economic development programs, the North American Free Trade 
Association treaty, and farm credit practices. She mentioned the North Dakota State Bank as 
an example of an institution dedicated to rural revitalization. 

Mr. Ron Manning, State Director of the Iowa Small Business Development Center, 
discussed the role of his organization, and identified barriers to development, including access 
to capital. He commented on the need to focus resources to encourage the development of 
small businesses, and developing source business management practices. 
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Mr. Tim Kapucian, President of the Iowa Pork Producers Association, discussed a 
number of issues, including zoning regulations, environmental regulation, and corporate 
fanning laws. 

Mr. Ron Heck, President of the Iowa Soybean Association, discussed the potential 
of products using soybean oil, including soydiesel fuel. Mr. Heck presented a number of 
recommendations for statutory change, including requiring that soydiesel fuel be considered as 
a flexible fuel as provided in section 18.115, increasing assistance to public transit system 
demonstration projects using soydiesel oil, and providing production incentives to companies 
producing new value-added products. 

Me. Dick Shoenhair, President of the Iowa Poultry Association, discussed Iowa's 
place among leading poultry and turkey production slales. He discussed corporate fanning 
laws, and the need for legislation which would establish protective zones for agricultural 
production. 

Me. Tom Sepic, President of the Iowa Telephone Association, and Mr. Bob Halford, 
Manager of the Clear Lake Independent Telephone Company, discussed the relationship 
between local communication facilities and rural economic development. They discussed how 
rural residents earn income within the telemarketing industry. They also discussed the Iowa 
Communications Network, and the appropriate role of the state in owning or managing the 
network. 

Dr. Stanley Johnson, Executive Director for the Center for Agricultural Research 
and Development (CARD), Iowa State University, discussed a number of issues affecting rural 
revitalization, including the Uruguay Round of the General Agreement on Tariffs and Trade 
(GATT) negotiatiOns, the federal Conservation Reserve Program (CRP) , and the economic 
benefits of producing value-added products. 

Mr. Steve Ovel, Executive Director for Grants and Governmental Relations, 
Kirkwood Community College, discussed a number of rural revitalization initiatives sponsored 
by community colleges, inclUding outreach services, long-<listance learning facilities, and 
customized training programs. 

De. Jerry Hembd, Communities Director for the Iowa Cooperative Extension 
Service, Iowa State University, presented information regarding the role of the extension 
service in improving the health of rural residents. 

Me. James Gulliford, Director, Soil Conservation Division of the Department of 
Agriculture and Land Stewardship, discussed the impact of the flood on soil conservation 
practices, trends in soil management practices, and the Organic Nutrient Management Program 
funded by the General Assembly during the 1993-1994 fiscal year. 
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Mr. Tom Grau, State Director of the Agricultural Stabilization and Conservation 
Service, United States Department of Agriculture, discussed federal efforts to provide flood 
relief, and various federal programs designed to support conservation efforts. 

MEETING JANUARY 6 1994 

The third meeting of the Study Committee was held on January 6, 1994. 

Mr. Mark hnerman, Coordinator, Department of Economics, and Dr. Dan Otto, 
Professor, Department of Economics, representing Iowa State University, discussed adding 
value and differentiating agricultural products, and Iowa's ethanol and com milling industries. 

Mr. Ron Heck, President of the Iowa Soybean Association, and Mr. David Larson, 
Executive Director of the Iowa Soybean Association, presented several recommendations to 
the Study Committee, including the need to provide that soydiesel fuel be classified as a 
flexible fuel as provided in the Iowa Code, establish a program to increase state assistance to 
Iowa public transit systems demonstrating the use of soydiesel fuel, encourage state agencies to 
support and participflte in demonstration projects which utilize soydiesel fuel, and encourage 
economic development awards that will encourage soydiesel production and the production of 
other value-added uses in the state. 

Mr. David Reynolds, Division Administrator, Division of Tourism for the 
Department of Economic Development, presented information regarding departmental 
programs and opportunities to expand tourism markets in Iowa. 

Mr. John Baker, staff attorney representing Rural Concern/Iowa Concern, Iowa 
State University, discussed initiatives to assist beginning farmers, including a program to 
match persons interested in acquiring farmland with persons owning farmland who are retiring 
from agricultural production. 

Mr. Ron Langston, Executive Director for the Institute for Social and Economic 
Development, discussed the role of the Institute in assisting low- and moderate-income rural 
residents. Mr. Langston stressed the need to provide capital to persons to establish 
microbusinesses. He requested that legislators consider providing funding to the Institute. 

Mr. Donald Paulin, Deputy Director, Department of Natural Resources, and Mr. Peter 
Hamlin, Bureau Chief, Air Quality Bureau, Environmental Protection Division of the 
Department of Natural Resources, discussed environmental regulations and the process of 
issuing environmental pennits. During the last meeting, Mr. Terry Wells, representing ADM, 
stated that the Department was not cooperating with the company in issuing a permit to bum 
waste tires as fuel in its ethanol production process in Cedar Rapids. Mr. Hamlin stated that 
the Department would cooperate with ADM, but that the company has not applied for a permit 
to burn tires. Mr. Paulin testified that the Department is cooperating with livestock producers 
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in order to issue permits for the construction of livestock operations. He stated that a number 
of applications have been made, but that the Department is processing those permits in a 
timely manner. 

Mr. Duane Sand, Director of Long-Range Planning, Iowa Natural Heritage 
Foundation, discussed the future of highly erodible land currently withheld from production 
under the federal Conservation Reserve Program. Mr. Sand noted that land under CRP 
contract should be maintained as pasture land or timberland. 

Mr. Dan Schmitt, President of the American Agricultural Movement, discussed a 
number of concerns regarding federal monetary policy and farm income. Mr. Schmitt 
distributed information regarding Iowa's livestock industry, and the ability of producers to 
maintain profitable operations. 

The Reverend Gil Dawes, Director of the Renewing Rural Iowa Project, Prairie Fire, 
discussed the importance of supponing rural irtfrastructure and the state's human resources. 
He noted the importance of maintaining the high quality of life enjoyed by rural residents, but 
emphasized the need to ensure that rural residents have access to modem infrastructure and 
facilities. 

The Study Committee then considered two proposals. 

The first proposal was submitted as a concept to increase tourism in the state. The 
proposal would establish a tourism marketing revolving fund supported by the transfer of 40 
percent of the amount by which sales tax revenue generated by eating, drinking, and lodging 
establishments and amusement parks and services increased over the previous year's amount. 
The 40 percent formula would only be applied if the revenue increased by at least 3 percent 
over the previous year's amount and only to that portion of the revenue increase which is 
between 3 percent and 7 percent of the previous year's amount. The Study Committee 
approved in concept the proposal. 

The second proposal was presented in bill form. The proposal relates to supporting 
value-added agricultural products. The bill (LSB 3413IC) requires the Department of 
Economic Development to encourage the development of profitable facilities which create 
value-added products, including ethanol, using renewable agricultural commodities. The 
program would be supported by moneys derived from the use tax on motor vehicles, trailers, 
and motor vehicle accessories and equipment collected pursuant to section 423.7, (currently 
supporting an ethanol production incentive program administered by the Department of 
Agriculture and Land Stewardship). 

The bill makes allocations to support specific demonstration projects relating to 
soydiesel production and integrated ethanol production and cattle feeding operations. The bill 
adds two new criteria to the factors required to be considered when the Department of 
Economic Development awards moneys to businesses under the Community Economic 
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Betterment Account (CEBA) program. The bill also authorizes state agencies to use soydiesel 
fuel as an alternative fuel. 

The bill adds a person representing the Iowa Soybean Association to the Renewable 
Fuel Advisory Committee. The bill also amends provisions relating to the labeling of fuel 
containing a renewable fuel. 

During Committee discussion the Committee adopted a number of amendments to the 
bill, including provisions to support increasing the production and consumption of renewable 
oil as well as renewable fuel. 

The Study Committee approved LSB 3413IC subject to a final review of the bill draft 
at a subsequent meeting. 

COMMITTEE RECOMMENDATIONS AND SlJBSEOUENT LEGISLATIVE ACTION 

The Study Conunittee approved the drafting of bills relating to tourism and value-added 
products and processes. The Committee did not meet a final time to review the bills, but 
versions of both drafts were introduced by the Small Business, Economic Development and 
Tourism Standing Committee in the Senate and the Small Business, Economic Development 
and Trade Standing Committee in the House. The General Assembly considered two versions 
of the tourism bill (SF 2114 and HF 2425). Neither bill passed. The General Assembly did 
pass and the Governor signed HF 2337, based on LSB 34131C as considered by the Study 
Conunittee, which relates to value-added processes, provides programs and moneys, and 
provides for the repeal of provisions. The bill became effective on April 26, 1994. 

A copy of the latest versions of these bills is attached. 

2939tC 
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fILED FEB 1 0 1994 

SENATE FILE 0211 'f 
BY COMMITTEE ON SMALL BUSINESS, 

ECONOMIC DEVELOPMENT, AND 

TOURISM 

(SUCCESSOR TO SSB 2009) 

Passed Senate, Date Passed House, Date 

Vote: Ayes Nays 

Approved 

Vote: Ayes Nays 

An 

BE 

A BILL FOR 

Act relating to funding tourism marketing from certain sales 

tax revenues and making an appropriation. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 3387SV 75 

mk/jw/5 



S.F. ~11t./ H.F. 

1 Section 1. NEW SECTION. 12.55 TOURISM MARKETING REVENUE 

2 FUND. 

3 1. The treasurer of state shall establish a tourism 

4 marketing revolving fund as a separate fund in the state 

5 treasury under the administration of the department of 

6 economic development. Moneys shall be deposited in the fund 

7 in accordance with section 422.59A. 

8 2. Moneys in the fund are appropriated and shall be used 

9 in accordance with section 15.108, subsection 5, paragraph 

10 "po. Notwithstanding section 8.33, moneys in the fund shall 

11 not revert, but shall be available for expenditure for tourism 

12 marketing in succeeding fiscal years. 

13 Sec. 2. Section 15.108, sUbsection 5, Code Supplement 

14 1993, is amended by adding the following new paragraph: 

lS NEW PARAGRAPH. p. Administer the tourism marketing 

16 revolving fund established in section 12.55. 

17 (1) The fund shall consist of those moneys transferred to 

18 the fund under section 422.S9A and shall be used for tourism 

19 marketing. Moneys transferred to the fund shall be in 

20 addition to and not in lieu of the base appropriation for 

21 tourism marketing. The base appropriation shall be the amount 

22 appropriated for tourism marketing in the previous fiscal 

23 year, which shall not be lower than the amount appropriated in 

24 the fiscal year ending June 30, 1994. 

25 (2) Moneys in the fund shall be apportioned as follows: 

26 (a) Ninety percent of the funds shall be used by the 

27 department for tourism marketing. 

28 (b) Ten percent of the funds shall be used for cooperative 

29 advertising among the three tourism regions. 

30 Moneys from the fund shall not be used for administrative 

31 expenses. 

32 The department shall provide a detailed report to the 

33 appropriate economic development joint appropriation 

34 subcommittee of the general assembly regarding the tourism 

35 marketing efforts and cooperative advertising funded through 

-1-



S.F. H.P. 

1 the revolving fund. 

2 Sec. 3. NEW SECTION. 422.59A TOURISM MARKETING FUND --

3 TRANSFER. 

4 1. As used in this section: 

5 a. "Base year amount" means, for the fiscal year ending 

6 June 30, 1995, the gross amount determined by the department 

7 of revenue and finance of taxes collected from the sale of 

8 tourism-oriented goods and services in the fiscal year ending 

9 June 30, 1994, and, for the fiscal year ending June 30, 1996, 

10 and for each subsequent fiscal year, the gross amount of taxes 

11 collected from the sale of tourism-oriented goods and services 

12 in the prior fiscal year. 

13 b. "Tourism-oriented goods and services" means goods and 

14 services sold at eating establishments, drinking 

15 establishments, hotels and lodging establishments, and 

16 amusement parks. 

17 2. The department shall account for and transfer to the 

18 treasurer of state for deposit in the tourism marketing 

19 revolving fund, by October 1 of each year, forty percent of 

20 the maximum amount by which the preceding fiscal year's tax 

21 revenues from the sale of tourism-oriented goods and services 

22 exceed the base year amount by at least three percent but not 

23 more than seven percent. However, for the fiscal year ending 

24 June 30, 2002, and each subsequent fiscal year, the amount 

25 transferred shall be thirty percent of the maximum amount by 

26 which that year's tax revenues from the sal~ of tourism-

27 oriented goods and services exceed the base year amount by at 

28 least three percent but not more than seven percent. 

29 EXPLANATION 

30 This bill establishes the tourism marketing revolving fund 

31 as a separate fund in the state treasury. The revolving fund 

32 is to be funded by a transfer of 40 percent of the amount that 

33 the sales tax revenue generated by tourism-oriented goods and 

34 services increases by at least 3 percent up to 7 percent over 

35 the previous year's amount. Starting in fiscal year 2002, the 

-2-



S.F. ;;/1'1 H.F. 

1 amount transferred shall be reduced to 30 percent of that 

2 amount of growth. The department of revenue and finance is 

3 directed to account for and transfer to the revolving fund by 

4 October 1 the amount generated. 

5 The bill provides that the department of economic 

6 development shall administer the revolving fund. The moneys 

7 in the revolving fund shall be used 90 percent to fund tourism 

8 marketing and 10 percent for cooperative advertising among 

9 Iowa's three tourism regions. Money unexpended at the end of 

10 a fiscal year will not revert to the general fund but shall be 

11 available for use for tourism marketing during the subsequent 

12 fiscal year. 

13 The bill also provides that the moneys in the revolving 

14 fund are in addition to the amount appropriated by the general 

15 assembly for tourism marketing and establishes a floor for 

16 tourism marketing appropriations. The bill further requires 

17 the department of economic development to provide the economic 

18 development joint appropriation subcommittee with a detailed 

19 report on the uses to which revolving fund moneys were put. 

20 
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APR 41994 
WAYS & MEANS CALENDAR. 

Passed House, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

HOUSE FILE Wz.'5 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO HSB 533) 

(SUCCESSOR TO HF 2340) 

Passed Senate, Date 

Vote: Ayes Nays 

1 An Act relating to funding tourism marketing from cert3in sales 

tax revenues and making an appropriation. 2 

3 

4 

5 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 3387HZ 75 
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SF. H.F. l1J25 

1 Section 1. NEW SECTION. 12.55 TOURISM MARKETING REVENUE 

2 FUND. 
3 1. The treasurer of state shall establish a tourism 

4 mark~ting revolving fund as a separate fund in the state 

5 treasury under the administration of the department of 

6 econ0mic development. Moneys shall be deposited in the fund 

7 in accordance with section 422.59A. 

8 2. Moneys in the fund are appropriated and shall be used 

9 in accordance with section 15.108, subsection 5, paragraph 

10 "pH. Moneys appropriated from the fund shall be considered to 

11 be state spending and shall count as part of total spending 

12 that is subject to the ninety-nine percent spending limitation 

13 in the fiscal year that the funds are appropriated. 

14 Notwithstanding section 8.33, moneys in the fund shall not 

15 revert, but shall be available for expenditure for tourism 

16 marketing in succeeding fiscal years. 

17 Sec. 2. Section 15.108, subsection 5, Code Su?plement 

18 1993, is amended by adding the following new paragraph: 

19 NEW PARAGRAPH. p. Administer the tourism marketing 

20 revolving fund established in section 12.55. 

21 (1) The fund shall consist of those moneys transferred to 

22 the fund under section 422.59A and shall be used for tourism 

23 marketing. Moneys transferred to the fund shall be in 

24 addition to and not in lieu of the base appropriation for 

25 tourism marketing. The base appropriation shall be the amount 

26 appropriated for tourism marketing in the previous fiscal 

27 year, which shall not be lower than the amount appropriated in 

28 the fiscal year ending June 3D, 1994. 

29 (2) Moneys in the fund shall be apportioned as follows: 

30 (a) Ninety percent of the funds shall be used by the 

31 department for tourism marketing. 

32 (b) Ten percent of the funds shall be used for cooperative 

33 advertising among the three tourism regions. 

34 Moneys from the fund shall not be used for administrative 
35 expenses. 

-1-



S.F. H.F. Z~25 

1 The department shall provide a detailed report to the 

2 appropriate economic development joint appropriation 

3 subcommittee of the general assembly regarding the tourism 
4 marketing efforts and cooperative advertising funded through 

5 the revolving fund. 

6 Sec. 3. NEW SECTION. 422.59A TOURISM MARKETING FUND --

7 TRANSFER. 

8 1. As used in this section: 
9 a. "Base year amount" means, for the fiscal year ending 

10 June 30, 1995, the gross amount determined by the department 

11 of revenue and finance of taxes collected from the sale of 

12 tourism-oriented goods and services in the fiscal year ending 
13 June 30, 1994, and, for fiscal years ending June 30, 1996, 

14 through June 30, 2001, the gross amount of taxes collected 

15 from the sale of tourism-oriented goods and services in the 

16 prior fiscal year. 

17 b. "Tourism-oriented goods and services" means the goods 
18 and services under the following standard industrial 

19 classification code numbers: 

20 (1) 5812, eating establishments. 

21 (2) 5813, drinking establishments. 

22 (3) 7011, hotels, motels, and lodging establishments. 

23 (4) 7996, amusement parks. 

24 2. The department shall account for and transfer to the 

25 treasurer of state for deposit in the tourism marketing 
26 revolving fund, by January 31 of each year, forty percent of 
27 the maximum amount by which the preceding fiscal year's tax 
28 revenues from the sale of tourism-oriented goods and services 
29 exceed the base year amount by any amount within the range of 

30 three percent to seven percent. No transfer of additional 

31 sales tax revenues to the tourism marketing revolving fund 
32 shall occur if the increase in sales tax revenues from the 

33 sale of tourism-oriented goods and services is less than three 

34 percent and no transfer shall be made out of any increase in 

35 tourism-oriented sales tax revenue in excess of seven percent 
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1 in any~iscal year. However, for the fiscal year ending June 

2 30, 2002, and each subsequent fiscal year, the amount 

3 transferred shall be thirty percent of the maximum amount by 

4 whicr that year's tax revenues from the sale of tourism-

5 oriented goods and services exceed the base year amount by any 

6 amount within the range of three percent to seven percent. 

7 EXPLANATION 

8 This bill establishes the tourism marketing revolving fund 

9 as a separate fund in the state treasury. The revolving fund 

10 is to be funded by a transfer of 40 percent of the amount that 

11 the sa12s tax revenue generated by tourism-oriented goods and 

12 services increases by at least 3 percent up to 7 percent over 

13 the previous year's amount. Starting in fiscal year 2002, the 

14 amount transferred shall be reduced to 30 percent of that 

15 amount of growth. The department of revenue and finance is 

16 directed to account for and transfer to the revolving fund by 

17 January 31 the amount generated. 

18 The bill provides that the department of economic 

19 development shall administer the reVOlving fund. The moneys 

20 in the revolving fund shall be used 90 percent to fund tourism 

21 marketing and 10 percent for cooperative advertising among 

22 Iowa's three tourism regions. Money unexpended at the end of 

23 a fiscal year will not revert to the general fund but shall be 

24 available for use for tourism marketing during the subsequent 

25 fiscal year. 

26 The bill also provides that the moneys in the revolving 

27 fund are in addition to the amount appropriated by the general 

28 assembly for tourism marketing and establishes a floor for 

29 tourism marketing appropriations. The bill further requires 

30 that moneys in the fund shall be considered state spending 

31 subject to the 99 percent spending limitations in the fiscal 

32 year that the funds are appropriated and that the department 

33 of economic development provide the economic development joint 

34 appropriation subcommittee with a detailed report on the uses 

35 to which revolving fund moneys were put. 

-3-
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HOUSE FILE 2337 

AN ACT 

RELATING TO AGRICULTURAL DEVELOPMENT AND RURAL REVITALIZATION, 

BY PROVIDING FOR VALUE-ADDED AGRICULTURAL PRODUCTS AND 

PROCESSES, PROVIDING FOR PROGRAMS AND MONEYS, PROVIDING 

FOR REPEAL OF PROVISIONS, AND PROVIDING EFFECTIVE DATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. FINDINGS AND POLICY. 

1. The general assembly finds and declares the following: 

a. The production and processing of agricultural 

commodities and products represents the foundation of this 

state's economy, and the economic viability of this nation is 

contingent upon the production of wealth generated primarily 

from materials, including food and fiber, produced on farms. 

b. The future economic prosperity of this state depends 

upon new innovations that improve processes and products 

utilizing agricultural commodities and livestock. 

c. Iowa's traditional investment in livestock production 

is an essential part of this state's continuing efforts to 

revitalize its rural economy, and to ensure general prosperity 

for all of the state's population. 

d. It is increasingly necessary to support industries in 

this stace ~hich rely upon agricultural commodities to 

manufacture value-added products. 

e. Renewable fuels and coproducts :ndustries promise to 

utilize agricultural products in order to reduce the state's 

dependency upon ?e~roleum products, reduce atmospheric 
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contamination of this state's environment from the combustion 

of fossil fuels, and produce coproducts, such as corn gluten 

feed, distillers grain, and solubles, which can be used to 

increase livestock production in this state. 

2. This state adopts a policy of enhancing agricultural 

production, including livestock production, through support of 

the renewable fuel industry. State agencies including the 

department of agriculture and land stewardship, the department 

of economic development, and the department of natural 

resources shall cooperate in order to ensure that this policy 

~s carried out. 

Sec. 2. Section 15.313, subsection 2, paragraph b, Code 

1993, is amended by striking the paragraph. 

Sec. 3. Section 15.313, subsection 3, Code 1993, is 

amended to read as follows: 

3. The director shall submit annually at a regular or 

special meeting preceding the beginning of the fiscal year, 

for approval by the economic development board, the proposed 

allocation of funds from the strategic investment fund to be 

made for that fiscal year to the community economic betterment 

program, ~he-~8=tle-8dded-8q~~etlittlr8i-~~odtlet~-8nd-p~oeesse~ 

f±n8ne±ei-8~~±st8nee-proqr8m7 the business development finance 

corporation, the self-employment loan program, and the 

targeted small business financial assistance program and for 

comprehensive management assistance. If funds are available 

under a federal microloan demonstration program, the director 

may recommend an a110cacion for that purpose. The plans may 

proviae for increased or decreased allocations if the demand 

1n a program indicates ~hat the need exceeds the al1cca~ion 

~or tha: program. The director shall report on a montnly 

basis ~c the board on the status of the funds and may present 

9roposed revisions for approval by the board in January and 

April of each year. Unobligated and unencumbe~ed moneys 

remaining in the strategic invest~ent fund or any of its 

accounts on June 30 of each year shall be considered part of 

:he fund ~or purposes of the ~ext year's allocation. 
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Sec. 4. Section 15.318, Code 1993, is amended by adding 

the following new subsections: 

NEW SUBSECTION. 16. The capacity of the proposed project 

to create products by adding value to agricultural 
commodities. 

NEW SUBSECTION. 17. The degree to which the proposed 
project relies upon agricultural or value-added research 

conducted at a college or university, including a regents 

institution, community college, or a private university or 

college. 

Sec. 5. Section 15E.111, Code 1993, is amended to read as 

follows: 

15E.111 VALUE-ADDED AGRICULTuRAL PRODUCTS AND PROCESSES 

FINANCIAL ASSISTANCE PROGRAM. 

1. eo~~i~ge~t-on-t"e-avai~abiiity-of-fa~d±~9-fo~-t"is 

~~o9~am7-t"e The department may shall establish a value-added 

agricultural products and processes financial assistance 

program. The department shall consult with the Iowa corn 

growers association and the Iowa soybean association. The 

purpose of the program is to foster encourage the increased 

utilization of agricultural commodities produced in this 

state. The program shall assist in efforts to revitalize 

rural regions of this state, by committing resources to 

provide financial assistance to new or existing value-added 

production facilities. In awarding Einancial assistance, the 

department shall commit resources to assist the following: 

a. racilities wnich are involved in the development of new 

:r.ncvat:ve ?roducts,-~rae~±ces and 9rocesses related to 

agriculture ~h~Otl9h-apee±a±±%ee-f:ne~e:e±-or-~eehn±ee± 

d~~~g~Bnee-~o-f~eil%~ate-~"e-ae~tt~~~~±e~-o~-ea~±~e~. ~he 

~acilitv must do either of the rollowina: oroduce a cooe 

de,ived ~,om an acricultural co~~odi~v, if =he aood is ~oc , 

commonlv produced from an agricultural commoditv; or use a 

orocess :0 produce a good derived Erom an agricultural 
process, if the process is not commonlv used to produce cne 

aood. 
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b. Renewable fuel production facilities. As used in this 

section, "renewable fuel- means an energy source which is 

derived from an organic compound capable of powering 

machinery, including an engine or power plant. 

Financial assistance awarded under this section may be in 

the form of a loan, loan guarantee, grant, production 

incentive pavment, or a combination of financial assistance. 

The department shall not award more than twenty-five percent 

of the amount allocated to the value-added agricultural 

products and processes financial assistance fund during any 

fiscal year to support a single person. The department may 

finance any size of facility. However, the department shall 

reserve UP to fifty percent of the total amount allocated to 

the fund, for purposes of assisting persons requiring one 

hundred thousand dollars or less in financial assistance. The 

amount shall be reserved until the end of the third quarter of 

the fiscal year. The department Shall not provide financial 

assistance to support a value-added production facility, if 

the facility or a person owning a controlling interest in the 

facility, has demonstrated a continuous and flagrant disregard 

for the health and safety of its employees, or the quality of 

the environment. Evidence of such disregard shall include a 

history of serious or uncorrected violations of state or 

federal law orotecting occupational health and safety or the 

environment, including but not limited to serious or 

uncorrec~ed violations of occuoational safety and health 

standards enforced bv the division of labor services of the 

jeoar~ment of emoiovment services pursuant to chapter 84A, or 

rules enforced bv the environmental pro:ection division of the 

department of natural resources pursuant to chapter 455a. 

2. A gerson is eligible to apply for assis~ance under ~his 

sec:ion, if :he person satisfies the following requiremencs: 

~r~~e±~B~-?iaee-~f-o~g~negg-±g The existina or oroposed 

facility is located in this state. 

b. The ~erson applies to the department of economic 

development in a manner and according to procedures required 

by the department. 
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c. The person submits a business plan which demonstrates 

managerial and technical expertise. 

d~--~he-per~o~-operate~-for-prof±~-o~-~ot-for-p~ef±t-a~d 

c~de~-a-~±~g~e-management,-and-e±ther-emproy~-fewer-the~ 

twenty-emproyee~-or-ha~-an-enncar-gro~~-±neome-of-res~-then 

th~ee-m±rr±on-doriar~-eompcted-e~-the-everage-of-the-three 

preeeding-fi~ear-year~~ 

3. The department of economic development may shall grant 

financial or-teehniear assistance to a person determined by 

the department to be eligible :0 receive assistance under this 

section, upon review and evaluation of the person's 

application by the agricultural products advisory council as 

established in section 15.203. The department shall consider 

the council's evaluation in granting or denying assistance. 

The department shall not approve an application for assistance 

under this section to refinance an existing loan or-eo-finanee 

traditionai-agriecrecrai-operaeion~. An-appiieation-i~ 

eiigibie-for-eon~±deration-±f-ehe-appr±eaeion-~ee~~-a~~±~tanee 

for-any-of-ehe-foiiowing-pcrpo~e~~ The deoartment shall not 

directly award financial assistance to support an activity 

directly related to farming as defined in section 9H.I, 

including the establishment or operation of a livestock 

production operation, regardless of whether the activity is 

,elated to a renewable fuel production facility. 

4. The deoartment shall select an apolicant to receive 

::nancial assis~ance based on the following criteria: 

a. ~he feasibilitv of the existing or orooosed facility to 

:e~aln a viable enterorise and the deoree to wnich the 

facility will increase the utilizacion of aGricultural 

cc~~odities oroduced in this state. 

b. The extent ~o which the exiscina or prooosed facility 

:5 :ocaced in a rural reQion of the s~ate. 

c. The oroporcion of local match to be contributed ~o the 

DrCJec~. 

d. The level of need of the reoion where the existing 

facility is or the Dcoeosed facility is to be located. 
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e. The degree to which the facility produces a coproduct 

which is marketed in the same locality as the facility. 

5. An application based on innovation shall be considered 

if any of the following apply: 

a. The deve=opment-of-ve=~e-edded-a~~~e~~t~rai-preee~~e~ 

production process is not commonly available in this state 

w~ieh-are-te-be-earr~ed-e~e-by-ehe-per~en-in-thi~-~taee. 

b. The deve=opmene-ef-en-±nnevative-or-diver~i~~ed 

8~rie~~e~ra= product is not commonly produced in this state 

whieh-i~-te-be-earried-o~t-by-the-pe~son-in-thi~-~taee. 

e~--~he-deve~opment-o~-an-innov8tive-proeessing.-p8e~e~ing. 

mar~eein~7-or-manegement-preet±ee-not-eommon=y-8vai~ebie-in 

thi~-state-wh±eh-±~-to-be-ea~r±ed-o~t-by-the-person-±n-this 

state7 

4~--A~sist8nee-by-the-depertment-9raneed-to-an-e=i~ib~e 

person-~he=i-be-s~b;eet-to-the-foiiowin~-~est~ietions~ 

8~--~he-person-sh8ii-not-reeeive-finene±e=-8ssistanee 

toteiin9-more-than-eighey-tho~sand-doi~ars-~nder-this-pre~rem~ 

b~--fneerest-on-a-~oan-sha=~-not-exeeed-the-e~~rent-fair 

merkee-interest-~ate7--A-io8n-she=i-net-e~eeed-fifty-tho~send 

doiiers~ 

e.--A-=oan-9~erantee-she~~-not-e~eeed-ei9hty-thotlsand 

dei~ars.--A-=o8n-9tlerentee-sh8~i-g~8r8ntee-not-mo~e-than 

ei9htr-pereent-ef-e-eonventieneiiy-obeeined-ioan~ 

d~--A-9rent-sneii-not-exeeed-twene:-~ive-tho~send-dei~ers. 

A-grent-sheii-be-made-oniy-eo-provide-ieverege-ior-e 

ee~~e~e±en~~;j-eot~~~e~-;oa~.--~~e-eonve~~~e~e~;~-eb~a~~ed 

~Od~-~tlS~-~e-~er-~~-emo~nt-~tq~±:±e~n~±y-±a~~e~-~~en-~~e 

~~e~n~-~€-the-9~an~~ 

~~--SOtw~t~~~endin~-re~t=±e~ions-eentaine~-~n-3~oseet~on-~7 

~~e-oe~d~~~e~e-~ei-~~e-~p-t~-:±ve-~hotl~Bnd-oo:ie~s-~o-eo~~=~e~ 

~e=-~e~~nie~~-e~~i~t6~ee-~n-e~oer-~o-~i6-a-~e~~o~-~a~~~~-a 

?ending-er-appreved-epp±~eat±on-~nder-th~s-seet~on~ 

5. a. ~he deoartment shall consider an application to 

assist a renewable fuel oroduc~ion facility. An application 

~ased on ethanol fuel production shall be considered bv the 

denartment if all of the following apply: 
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(1) All fermentation, distillation, and dehydration of the 

ethanol will occur at the prooosed facility. 

(2) The ethanol oroduced at the proposed facility will be 

at least one hundred ninety proof and must be denatured. 

However, if the facility markets the ethanol for further 

refining, the facility must demonstrate that the refiner will 

produce one hundred ninety proof ethanol from the ethanol 

purchased from the facility. 

b. The department shall give priority to suoporting 

proposed renewable fuel production facilities which directly 

supoort livestock production operations. The highest oriority 

shall be provided to a renewable fuel production facility 

which produces coproducts which are used to produce livestock 

raised in the same locality as the production facility. If 

the deoartment has several proposals having the highest 

priority, a preference shall be given to a proposal in which 

the livestock operation: 

(1) Is located in an agricultural area as provided in 
chapter 352. 

(2) Is located in close proximity 

part of the renewable fuel production 

to and is an integral 
~ '1' t ~acl 1 y. However, the 

owner of the facility is not required to hold an interest in 

the land on which the livestock are oroduced. The livestOck 

mav be oroduced under the terms of a contract, in which a 

person regularly enGaGed in livestock production orovides for 

the care and feeding of the livestock on behalf of the 
facility's owner. 

c. The deoarcment shall coooerate with the office of 

,enewable fuels and cooroduccs in order to carrv out this 

subsection, as provided in section 159A.6B. The office shall 

be orimarilv resoonsible for orovidinq technical exoertise 

reGarding the ooeration of a renewable fue' oroduction 
facilitv, and soecifically a facility which supoorts livestock 

production ooerations. The deoartment shall coooerate with 

anv contract consultant supported bv the office as orovided 1n 

sec~ion 159A.6B. The aqricultural oroducts advisorv counc~l 
as established in sec~ion 15.203, shall coordinate the 
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15E.112 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES 

FINANCIAL ASSISTANCE Aeee6N~ FUND. 

1. A value-added ag.icultural products and processes 

financial assistance aeeocne fund is eseab:~s"ee-wie"in-ehe 

seraee9ie-invesemene-~cne-ereaeee-±n-~eee±on-i5~3i3 created 

within the state treasury under the control of the department. 

The aeeocne fund shall consist of any money appropriated by 

the general assembly £or-ehae-pcrpo~e7-mone1s-aiioeaeee-to-ehe 

aeeocnt-from-ehe-~erate9±e-±nve~emene-fcne7 and any other 

moneys available to and obtained or accepted by the department 

from the federal government or private sources for placement 

in the aeeocne fund. Until July 1, 2000, moneys shall be 

deoosited in the fund as provided in section 423.24. Not more 

than one percent of the total moneys available to support 

value-added agricultural products and processes oursuant to 

section 423.24 during each quarter shall be used by the 

department for administration of the value-added agricultural 

products and processes financial assistance program, as 

provided in section 15E.l11. E~eepe-as-oeherw±se-provided-±n 

stlbseetion-~7-ehe The assets of the aeeocne fund shall be used 

by the department only for carrying out the purposes of 

section 15E.l11. 

2. Phe In administering the fund and the value-added 

aaricultural oroducts and processes financial assistance 

orogram, the department may cse-mone7s-±n-the-deeocnt-~o do 

any of the following: 

a. Contrac:, sue and be sued, and adopt adm:nistrative 

rules uecessary to carry out the provisions of this sec~:on 

and section 15E.1117-b~t. However, the d@partment Shall not 

in any manner directly or indirectly pledge the credit of the 

scace. 

~. Authorize pay~ent from che aeeotln~ :und for cos~s, 

co~~issions, actorney fees, and other reasonable expenses~ 

:ncluding expenses related to an~ carrying out duties 

~ecessary for insuring or guaranteeing loans under section 

:5£.l11, and for the recovery of loan moneys insured or 

guaranteed or the management of property acquired in 

connec:ion with such loans. 
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3. Payments of interest, recaptures of awards, or 

repayments of moneys loaned under the value-added agricultural 

products and processes financial assistance program shall be 

deposited in~o-~~e-s~ra~e9ie-inves~men~ into the fund. 
Section 8.33 does not apply to any moneys in the fund. 

Unencumbered or unobligated moneys in the fund derived from 

moneys deposited pursuant to section 423.24, which are in 

excess of three million six hundred fifty thousand dollars of 

unencumbered or unObligated moneys in the fund deposited 

pursuant to that section, which are remaining on June 30 of 

each fiscal year, shall be credited on August 31 to the road 

use tax fund as created in section 312.1. 
4. The fund is subject to an annual audit by the auditor 

of state. Moneys in the fund, which may be subject to 

warrants written by the director of revenue and finance, shall 

be drawn upon the written reauisition of the director of the 

deoartment of economic development or an authorized 

reoresentative of the director. 

Sec. 7. Section 18.115, subsection 5, Code Supplement 

1993, is amended to read as follows: 
5. Of all new passenger vehicles and light pickup trucks 

purchased by the state vehicle dispatcher, instittttions-ttnder 

the-eontro~-of-~~e-sta~e-board-of-regen~g7-eO~ttni~y-eol±eges, 

end-en7-o~~er-s~ate-agene7-pttrehaging-stte~-new-~ehie:ee-ane 

tr~eng,-~e9inning-dtt~7-~7-±99z,-a-mini~~m-of-five-~ereent,-ane 

be9innin9-dtt17-~,-l9947 a minimum of ten percent of all suc~ 
vehicles and trucks purchased shall be equipped with engines 

which utilize alternative methods of propulsion including ou~ 

not limited to those-~re~e!;e~-oy-€=e~±bie-~~e±~7-eom~~e~~ed 

anv of :he followina: 

a. A flexible fuel, which is anv of ,he following: 

III A ~uel blended wich noc more chan fifteen oe~cent 

aasoline and at least eiqhtv-five oercent ethanol. 

(2) A fuel which is a mixture of diesel fuel and orccessed 

sovbean oil. At least twenty percent ot the mixed fuel bv 

~olume ~ust be orocessed scvbean oil. 
o 
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(3) A renewable fuel approved by the office of renewable 

fuels and coproducts pursuant to section l59A.2. 

b. Comoressed or liauified natural gas,-~~o~ane,-goiar. 

c. Propane gas. 

d. Solar energYT-or-e~eetrieity. 

e. Electricity. Po~-the-~~rpo5e-o~-thi5-5~bgeet±onT 

U€ie~±bie-~~eigU-meBng-~~eig-wh±eh-are-biended-w±th-ei9ney­

€ive-pe~eene-eehanoi-and-€±€eeen-pereene-9a50iine. 

PARAGRAPH DIVIDED. The provisions of this sUbsection do 

not apply to 5~eh vehicles and trucks purchased and directly 

used for ehe-~oiiow±n9-ptlr~05e5~ law enforcement, or off-road 

maintenance workT-or-work-vehieieg-tlged-to-p~±i-ioaded 

eraiierg. ~h±5-5~b5eetion-aigo-doe5-not-appiy-tO-5ehooi 

eorporat±ong7-wieh-ehe-e~eepeiong-o~-eho5e-degi9naeed-above. 

PARAGRAPH DIVIDED. It is the intent of the general 

assembly that the members of the midwest energy compact 

promote the development and purchase of motor vehicles 

equipped with engines which utilize alternative methods of 

propulsion. 

Sec. 8. Section 19A.3, subsection 22, Code 1993, ~s 

amended to read as follows: 

22. The appointee serving as the coordinator of the office 

of renewable €tlei fuels and cooroducts, as provided in section 

L59A.3. 

Sec. 9. Section 20.4, subsection 13, Code 1993, is ame"ded 

to read as tollows: 

~3. ~he appointee serving as the coordinator of the off:ce 

of renewable ~tle± :uels and cootoduc~s, as provided :n secc:on 

l59A.3. 

Sec. 10. Sec~:on 159.20, subsection 10, Code 1993, is 

amended co ~ead as follows: 

:0. Assis~ t~e office of f~e± :uels anc ccoroduc~s and :~e 

~enewable f~ei fuels and cooroducts advisory committee in 

administering ~he 9rovisions of chapter 159A. 

Sec. 11. Section 159A.l, subsections 2 and 3, Code ~993, 

are a~ended :0 read as :ollows: 
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2. It is necessary to support industries using 

agricultural commodities to produee increase the demand for 

and production and consumption of sources of energy in order 

to reduce the state's dependency upon petroleum products,-ene 

to-eme~±ore~e-threets-to-th±s; to reduce atmospheric 

contamination of this state's environment res~±tin9-from-the 
etmo~pherie-eonteminetion-of-eerbon-monox±de from the 

combustion of fossil fuels; and to produce coproducts, such as 

corn gluten feed, distillers grain, and solubles, which can be 

used to increase livestock production in this state. 

3. This state adopts a policy of enhancing agricultural 

production throu9h-support-of-the-renewab~e-f~e~-±nd~stry ~ 

encouraging the development and use of fuels and coproducts 

derived from agricultural commodities, as provided in this 
chapter, including rules adopted by the office of renewable 

£~ei fuels and coproducts and the renewable fuei fuels and 

cooroducts advisory committee. 

Sec. 12. Section lS9A.2, Code 1993, is amended to read as 
follows: 

l59A.2 DEFINITIONS. 

As used in this chapter, unless the context otherwise 

requires: 

1. "Committee" means the renewable fcei fuels and 

cooroducts advisory committee established pursuant to section 
159.1\,4. 

2. "Coordinator" means the administrative head of the 

of~ice of renewable fecz fuels and cooroducts appointed by the 

department as provided in section 159A.3. 

2A. "Cooroduct" means a oroduct other than a renewable 

fuel which at least in oart is derived from the orocessina or 

aaricultural commodities, and which mav include corn aluten 

:eed, discillers orain, or solubles, or can be used as 

livestock feed or a feed supplement. 

3. "Fund" means the renewable ftlez fuels and cooroducts 

fund established pursuant to section 159A.7. 

4. "O~fice" means the office of :enewable !c@± fuels and 

cooroducts created pursuant to section 159A.3. 
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e. The degree to which the renewable fuel or coproduct is 

environmentally protective. 
f. The degree to which the renewable fuel or coproduct 

provides economic development opportunities. 
2. The duties of the office include, but are not limited 

to, the following: 

a. Serving as advisor to the department regarding 

regulations, including federal and state standards, relating 

to oxygenate octane enhancers, as defined in section 214A.l. 

b. Serving as advisor to the department regarding 

renewable ~~ez fuels and coproducts programs. 

c. Serving as monitor of regulations administered in the 

state, in other states, or by the federal government. The 

office shall collect information and data prepared by state 

agencies related to these regulations, and provide referral 

and assistance to interested persons and agencies. 

d. Cooperating with persons and agencies involved in 

renewable rMel fuels and coproducts activities, including 

other states and the federal government, to standardize 

regulations and coordinate programs, in order to increase 

administrative effectiveness and reduce administrative 

duplication. 

e. rmpleme~ting policies and procedures designed to 

facilitate cor.munication between persons involved in renewable 
tMe± fuels and cooroducts activities. 

~. h5si5ti~g state or federal agencies, or assisting 

commercial enterprises or commodity organizations which are 

located in O~ desiring to locate in che state. The assistance 

may include support of public research relating to renewable 

e~e~ :uels and cooroduc,s activities. 

g. Conducti~g studies relating co the viability of 

producing or using a renewaole ~~e: Euels and cooroduc~~, and 

methods and schedules required to ensure a practicable 

transition to the use of a renewable ~~el fuels and 
cooroducts. 

n. ?repari~g an annual report to the secretary regarding 

renewable f~ei :uels and coproduces activities. The report 
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shall include a review of research and research results, areas 

of study with promising potential, a summary of initiatives in 

other states, and an analysis of state and federal regulations 

and programs. 

~.--P~emoei~9-ehe-~~e-o~-by-~~ed~ee~-res~~er~9-from-the 

pred~etion-of-re~ewab!e-f~e~. 

; l. Cooperating with the committee in carrying out the 

purposes of the committee as provided in section 159A.5. The 
office shall regularly inform the committee regarding its 

operations and programs administered under this chapter, 

including financial reports concerning the fund. 

j. Aoprove a renewable fuel which may be used as a 

flexible fuel powering a motor vehicle reguired to be 

purchased by state agencies. 

3. a. A chief purpose of the office is to further the 

production and consumption of ethanol fuel in this state. The 

office shall be the primary state agency charged with the 

responsibility to promote public consumption of ethanol fuel. 

b. The office shall promote the production and consumption 

of soydiesel fuel in this state. 

4. The office shall cooperate with the Wallace technology 

transfer foundation of Iowa in formulating long-range 

strategic plans to guide state investment in applied research. 

development. and commercial transfer of selected scientific 

and technological innovation relating to renewable f~e: fuels 

and cooroducts technology. 

S. The office and state entities, including the 

depar~ment. the committee. the rowa department of economic 

development. the state department of transportacion. cne 

depa[tmenc of natural resources, scate board of regents' 

institutions. and the Wallace cechnology transfer :oundat:on 

Iewa. snaIl cooperace to implemenc this section. 

Sec. 14. Section 159A.4, subseccion 1, unnumbered 

parag:aph 1, Code 1993. is amended to read as follows: 
A renewable f~e~ fuels and cooroduct5 advisory commictee is 

established within the department. ~he co~~ittee shall be 

composed of the following persons: 
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Sec. 15. Section 159A.4, subsection 1, Code 1993, is 

amended by adding the following new paragraph after paragraph 

h and relettering the subsequent paragraphs: 

NEW PARAGRAPH. 1. A person representing the Iowa soybean 

association. 

Sec. 16. Section 159A.4, subsection 1, paragraph j, Code 

1993, is amended to read as follows: 

j. A person representing the renewable ftle% fuels industry 

in this state. 

Sec. 17. Section 159A.4, unnumbered paragraph 2, Code 

1993, is amended to read as follows: 

The governor shall appoint persons who shall be confirmed 

by the senate, pursuant to section 2.32, to serve as voting 

members of the committee. However, the secretary of 

agriculture shall appoint the person representing the 

department of agriculture and land stewardship, the director 

of the Iowa department of economic development shall appoint 

the person representing that department, the director of the 

state department of transportation shall appoint the person 

representing that department, and the director of the 

department of natural resources shall appoint the person 

representing that department. The governor may make 

appointments of persons representing organizations listed 

under paragraphs "~gO a~d-nhn through "i" from a list of 

candidates which Shall be provided by the organization upon 

reques~ by the governor. 

Sec. 18. Section 159A.5, subsections 1, 2, 4, 

S~pplement 1993, are amended to read as :ollows: 

1. ~he purpose of the commic:ee is :0 prov:de general 

oversight of operations of che office and to advise t~e o:E~ce 

abcuc all aspects concerning the production and consumptIOn ~f 

:enewable ~tle± fuels and coorcducts. However, :ne cc~~i::ee 

shall not control policy decisions or direct the 

administration of this chapter. 

2. The committee shall monitor conditions, practices, 

policies, programs, and procedures affecting the production 

and consumption of renewable £tle~ fuels and coproducts. 
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4. The committee shall ~eview the annual report to the 

secretary regarding renewable ~ue~ fuels and coproducts 
activities, as provided in section l59A.3. The committee may 

make written comments concerning the contents of the report. 

Upon ~equest of the committee, the coo~dinator shall include 

the comments as part of the report. 

5. The committee, in cooperation with the coordinator, 

shall do all of the fOllowing: 

a. Review the operations of the office and shall make 

~ecommendations regarding the effectiveness of programs 

provided under this chapter. 

b. Establish performance goals for the office and adopt 

recommendations relating to improving the functions of the 

office and furthering the purposes of this chapter. 

c. Encourage full support of programs designed to inform 

the public or targeted groups regarding renewable fue~ fuels 

and coproducts production and consumption. 

d. support promotional programs or marketing strategies 

designed to encourage public consumption of renewable fuel 

fuels and coproducts. 

e~--He~iew-~~e-di5~~ibu~ion-of-e~henol-p~edue~ion-ineentive 

peyme~ts-~o-qtlei±fied-pe~sons,-pu~stlen~-~o-seeeion-:59A~6~ 

Sec. 19. Section 159A.6, Code 1993, is amended to read as 

follows: 

159A.6 pe~N~-ep-SAb:-?aBbfE-PHeMe~feN-?~eER~~ EDUCATION, 

PROMOTION, AND ADVERTISING. 

1. The office shall suooort education reaardinq, and 

~romotion and advercising oE, renewable fueis and COOr0QUCcs. 
The office shall consult wich the Iowa corn orowers 

association and the Iowa soybean association. 

2. The office snaIl eSt:eo±±sn-It-!l::'e~l!'e~-t:e ;>remc::e :he 

advantages related to toe use of renewaole ~tle± :uels as an 

alternative to nonrenewable ~tle± fuels. P~cmotions shall be 

designed to inform the ultimate consumer of advantages 

associated with using renewable ~ue± fuels, and emphasize the 

benefits to the natural environment. ~he promotion snaIl 
inform consumers at the businesses of retail dealers of ~~e 
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The committee shall develop standards for decals required 

pursuant to section 2l4A.16, which shall be designed to 

promote the advantages of using renewable ~~ei fuels. The 

standards may be incorporated within a model decal adopted by 

the committee and approved by the office. 

3. The office shall promote the advantages related to the 

use of coproducts derived from the production of renewable 

fuels, including the use of cooroducts used as livestock feed 

or meal. Promotions shall be designed to inform the potential 

purchasers of the advantages associated with using coproducts. 

The office shall promote advantages associated with using 

coproducts of ethanol production as livestock feed or meal to 

cattle producers in this state. 

4. The office may contract to provide all or part of these 

services. 

Sec. 20. NEW SECTION. l59A.6A RENEWABLE FUELS AND 

COPRODUCTS RESEARCH. 

The office shall support research relating to renewable 

fuels and coproducts, including methods to increase efficiency 

and reduce costs associated with production. The office shall 

consult with the Iowa corn growers association and the Iowa 

soybean association. The office shall support research 

activities at the university of Iowa, Iowa state university of 

science and technology, and the university of northern Iowa. 

The office ~ay contract to provide all or part of these 

services. 

Sec. 21. NEW SECTION. lS9A.6B TECHNICAL ASSISTANCE. 

~~e office shall assist gersons in revitalizing rural 

regions of ~his scace, by providing technical assistance to 

new or exis~ing renewable tuel production facilities, 

includIng the escaolishrnent and operation ot facilities, and 

5pec:fically facilities which create coprcducts, :nc~uding 

coproduc~5 wnich support livestock production operatlons. ~he 

office shall consult with the Iowa corn growers associac:on 

and the Iewa soybean association. The office shall provide 

planning assistance Which may include evaluations of methods 

to mest profitably manage these operations. The business 
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planning assistance shall provide for adequate environmental 

protection of this state's natural resources from the 
operation of the facility. 

The office may execute contracts in order to provide 

technical support and outreach services for purposes of 

assisting and educating interested persons as provided in this 

section. The office may also contract with a consultant to 

provide part or all of these services. The office may require 

that a person receiving assistance pursuant to this section 

contribute up to fifty percent of the amount required to 

support the costs of contracting with the consultant to 

provide assistance to the person. The office shall assist the 

person in completing any technical information required in 

order to receive assistance by the department of economic 

development pursuant to the value-added agricultural products 

and processes financial assistance program created pursuant to 

section 15E.lll. The office shall cooperate with the 

department of economic development, the department of natural 

resources, and regent institutions or other universities and 

colleges as provided in section 15E.lll, in order to carry out 
this section. 

Sec. 22. Section 159A.7, Code Supplement 1993, is amended 
to read as follows: 

159A.7 RENEWABLE FHES FUELS AND COPRODUCTS FUND. 

1. A .enewable ftle: fuels and cooroducts fund is created 

in the state treasury under the control of the office of 
renewable ftle: fuels and cooroducts. The fund is com9csea of 

moneys accepted by the office. ~ene!g-~n-~he-ftlnci-~ha~=-~e 

de~osi~ee-~n~o-~~e-=e~ew~o±e-~~e~-~e~~~±~±e~-6ee~~~~-er-~he 

e~hane±-?~edtle~±en-ineene±~e-aeeetlne. ~he fund may include 
moneys appropriated by the general assembly, and other ~oneys 

available to and obtained or accepced by che office, including 

moneys from the United States, ocher scaces in the union, 

foreign nations, state agencies, political subdivisions, and 
private sources. 

~oneys in the fund shall be used only to 

e~e~ee~ carrv out the orovisions of this section and sections 
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l59A.3, 159A.4, l59A.5, l59A.6, 159A.6A, and l59A.6B within 

the state of Iowa. 

2. Moneys in the ~e~ewab~e-~be!-aee±v±e±e5-aeeOttne fund 

shall be allocated ae-ehe-beginning-of during each fiscal year 

as follows: 

a. H~-eo At least forty percent may shall be dedicated to 

support education, promotion~ and advertising of eehano!-ftle~ 

renewable fuels and coproducts as provided in section 159A.6. 

b. Up to thirty percent may be dedicated to support 

research at the university of Iowa~L 

e.--H~-eo-eh±~ey-pe~eene-mBy-be-ded±eaeed-eo-sttppo~e 

~e5ea~eh-ae Iowa state university of science and technologYL 

and the university of northern Iowa, as provided in section 

159A.6A. 

d c. ~he Any remaining balance shall be used by the office 

to support technical assistance as prOVided in section l59A.6B 

and any other projects or programs developed by the office. 

3. Moneys until July 1, 2000, moneys shall be deposited in 

the eehanoi-prodcceion-ineentive-aeeoMne fund as provided in 

section 423.24. ene Not more than one and one-half percent of 

the total moneys deposieed-in-ehe-aeeotlne-dttrin9-eaeh-qtta~eer 

available to suooort value-added agricultural products and 

processes pursuant to section 423.24 shall be allocated to the 

department for administration of the office. ~ema±n±ng-mene7s 

sha!i-be-a!!oeaeed-eo-provide-finaneiai-ineentive5-eo-stlpport 

~~e-±ne~eBeed-proo~e~ion-ef-e~he~or-de~i~ed-~~om-en-erge~±e 

eempotlnd.-inc!bding-a-phoeo~rn~~e~e7-a~-~~ovided-±n-~ee~ien 

4. Moneys in che fund are subject to an annual audit by 

the auditor of state. The fund is subject to warrants by the 

director of revenue and finance. drawn upon the written 

requisition of the coordinator. 

S. In administering the fund, the office may do all of the 

following: 

a. Contract, sue and be sued, and adopt procedures 

~ece5sary to administer this section. Eoweve" the office 

shall not in any manner, directly or indirect~y, pledge the 

credit Qf the state. 
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b. Authorize payment from the aeeo~nes7-f~om-ineome 

~eeeived-~y-invesemene-of-moneys-±n-ene-f~nd7 fund for 

adminise~ae±ve-eOSeg7 commissions, attorney and accountant 

fees, and other reasonable expenses related to and necessary 

for administering the aeeo~nes fund. 

6. Section 8.33 does not apply to moneys in the ~enewable 

fcel-aeeivieies-aeeocne fund. Income received by investment 

of moneys in the aceocne fund shall remain in ehae-aeeo~ne the 

fund. Moneys-app~o~riaeed-fo~-a-seaee-fisea%-yea~-eo-ene 

eehanoi-p~odceeion-ineeneive-aecocne-whieh-~emain-cnobii9aeed 

and-cnenecm~ered-on-dc=r-3=-of-ehe-foilowing-seaee-f±geal-yea~ 

shal=-~e-e~edieed-eo-ehe-~oad-cse-ea~-fcnd-ag-p~ovided-in 

seeeion-+%3~%+~ Unencumbered or unobligated moneys in the 

fund derived from moneys deposited pursuant to section 423.24, 

which are in excess of three hundred fifty thousand dollars of 

unencumbered or unobligated moneys in the fund deposited 

pursuant to that section, and which are remaining on June 30 

of each fiscal year, shall be credited on August 31 to the 

road use tax fund as created in section 312.1. 

Sec. 23. Section 214A.16, Code 1993, is amended to read as 

follows: 

2l4A.l6 NOTICE OF BLENDED FUEL -- DECAL. 

All motor vehicle fuel kept, offered, or exposed for sale, 

or sold at retail containing over one percent ethanol, 
methanol, or any combination of oxygenate octane enhancers 

shall be identified as "with" either "ethanol", "methanol", 

"ethanol/methanol", or similar wording on a decal. All diesel 

fuel kent, offered, or exposed for sale, ~r soid at recail 

containina over one nercent sovbean oil bv volume shall be 

identified as "with sovdiesel" or similar ~ordina on a decai. 

The design and location of the decals ma! anall be prescribed 

by rules adopted by che department. ~he deoar~ment 3hall 

adont the rules to be effective by Januarv 1, 1995. A decal 

identifying a renewable fuel shall be consistent with 

standards adopted pursuant to section 159A.6. :~ Until the 

department does-not-eeeaolis" establishes standards for a 

deee±-re±aern~-to-a-~~ee~~±e-exigenaee-eetane-ennaneer decals, 
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the wording shall be on a white adhesive decal with black 

letters at least one-half inch high and at least one-quarter 

inch wide placed between thirty and forty inches above the 

driveway level on the front sides of any container or pump 

from which the motor fuel is sold. The department may approve 

an application to place a decal in a special location on a 

pump or container or use a decal with special lettering or 

colors, if the decal appears clear and conspicuous to the 

consumer. The application shall be made in writing pursuant 

to procedures adopted by the department. Designs for a decal 

identifying a renewable fuel shall be consistent with 

standards adopted pursuant to section 159A.6. 

Sec. 24. Section 216B.3, subsection 16, Code Supplement 

1993, is amended to read as follows: 

16. a. A motor vehicle purchased by the commission shall 

not operate on gasoline other than gasoline blended with at 

least ten percent ethanOl. A state issued credit card used to 

purchase gasoline shall not be valid to purchase gasoline 

other than gasoline blended with at least ten percent ethanol. 

The motor vehicle shall also be affixed with a brightly 

visible sticker which notifies the traveling public that the 

motor vehicle is being operated on gasoline blended with 

ethanol. However, the sticker is not required to be affixed 

to an unmarked vehicle used for purposes of providing law 

enforcement or security. 

b. Of all new Dassenaer vehicles and light pickuD trucks 

Durchased by the commission, a ~lnimum of ten oercent of all 

such venicles and trucks ourcnased snail be eouiooed with 

enaines which utilize alternative methods of orooulsion, 

including but not limited to anv of the ~ollowina: 

(l) A flexible Euel which is ei"ner of ~he "ollowlna: 

(a) A fuel blended with not ~ore chan fifteen Dercent 

aasoline and at least eighty-five Dercent ethanOl. 

(b) A fuel which is a mixture of diesel fuel and orocessec 

sovbean oil. At least twentv oercent of the mixed fuel bv 

volume must be orocessed sovbean oil. 
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(cl A renewable fuel approved by the office of renewable 

fuels and coproducts pursuant to section lS9A.3. 

(2) Compressed or liquified natural gas. 

(3) Propane gas. 

(4) Solar energy. 

(5) Electricity. 

The provisions of this paragraph "b" do not apply to 

vehicles and trucks purchased and directly used for law 

enforcement or off-road maintenance work. 

Sec. 25. Section 260C.19A, Code Supplement 1993, is 

amended to read as follows: 

260C.19A MOTOR VEHICLES REQUIRED TO OPERATE ON E~HANeb­

BbENBEB-GASebfNE ALTERNATIVE FUELS. 

1. A motor vehicle purchased by or used under the 

direction of the board of directors to provide services to a 

merged area shall not7-on-or-ef~er-Jen~erY-%7-%9937 operate on 

gasoline other than gasoline blended with at least ten percent 

ethanol. The motor vehicle shall also be affixed with a 

brightly visible sticker which notifies the traveling public 

that the motor vehicle is being operated on gasoline blended 

with ethanol. However, the sticker is not required to be 

affixed to an unmarked vehicle used for purposes of providing 

law enforcement or security. 

2. Of all new passenger vehicles and light pickuo trucks 

purchased bv or under the direction of the board of directors 

to proyide services to a merged area, a minimum of ten oercent 

of all such vehicles and trucks purchased shall be eauiooed 

with enaines which utilize alternative methods of oropu~sion. 

includina but not limited to any of the followina: 

a. A flexible fuel which is either of the following: 

(1) A fuel blended with not more than fiftee~ oercent 

aasoline and at least eiahty-five oercent ethanol. 

(2) A fuel which is a mixture of diesel fuel and orocessec 

soybean oil. At least twenty oercent of the ~ixed fuel by 

volume must be processed soybean oil. 

(3) A renewable fuel approyed bv the office of renewable 

fuels and coproducts pursuant to section l59A.3. 

b. Comoressed or liauified natural oas. 



House File 2337, p. 24 

c. Propane gas. 

d. Solar energy. 

e. Electricity. 

The provisions of this subsection do not aDDly to vehicles 

and trucks purchased and directly used for law enforcement or 

off-road maintenance work. 

Sec. 26. Section 262.25A, Code Supplement 1993, is amended 

by adding the following new subsection: 

NEW SUBSECTION. 3. Of all new passenger vehicles and 

light pickup trucks purchased by or under the direction of the 

state board of regents to provide services to a merged area, a 

minimum of ten percent of all such vehicles and trucks 

purchased shall be equipped with engines which utilize 

alternative methods of propulsion, including but not limited 

to any of the following: 

a. A flexible fuel whiCh is either of the following: 

(1) A fuel blended with not more than fifteen percent 

gasoline and at least eighty-five percent ethanol. 

(2) A fuel which is a mixture of processed soybean oil and 

diesel fuel. At least twenty percent of the fuel by volume 

must be processed soybean oil. 

(3) A renewable fuel approved by the office of renewable 

fuels and coproducts pursuant to section 159A.3. 

b. Compressed or liquif:ed natural gas. 

c. Propane gas. 

d. Solar energy. 

e. Electricity. 

The provisions of chis subsecc:on do not apply to vehicles 

and trucks purchased and directly used for law enforcement or 

ort-road maintenance work. 

Sec. 27. NEW SECTION. 266.19 RENEWABLE fUEL --

!l.SSISTANCE. 

The university shall cooperate in assisting renewable fuel 

production facilities supporting livestock operations managed 

by persons receiving assistance pursuant to the value-added 

agricultural products and processes financial assistance 

program established in section 15£.111. 
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Sec. 28. Section 307.21. Code Supplement 1993. is amended 

by adding the following new subsection: 

NEW SUBSECTION. 4A. Of all new passenger vehicles and 

light pickup trucks purchased by the administrator, a minimum 

of ten percent of all such vehicles and trucks purchased shall 

be equipped with engines which utilize alternative methods of 

propulsion, including but not limited to any of the following: 

a. A flexible fuel which is either of the following: 

(1) A fuel blended with not more than fifteen percent 

gasoline and at least eighty-five percent ethanol. 

(2) A fuel which is a mixture of processed soybean oil and 

diesel fuel. At least twenty percent of the fuel by volume 

must be processed soybean oil. 

(3) A renewable fuel approved by the office of renewable 

fuels and coproducts pursuant to section 159A.3. 

b. Compressed or liquified natural gas. 

c. Propane gas. 

d. Solar energy. 

e. Electricity. 

The provisions of this subsection do not apply to vehicles 

and trucks purchased and directly used for law enforcement or 

off-road maintenance work. 

Sec. 29. Section 423.24. subsection 1. paragraph b. Code 

Supplement 1993. is amended to read as follOWS: 

b. Beginning on July 1, 1993. three and one-half percent 

of the revenue, not to exceed one million dollars per quarter. 

derived from the use tax on motor vehicles. trailers. and 

motor vehicle accessories and equipment as collected pursuant 

to section 423.7. shall be de~e~~~ed-:~-~he-eehe~e~-?~ed~ee~e~ 

:~ee~t:~e-eeee~~t-e£-ehe-~e~e~a~ie-£:e~-f~nd-e~eated-±~ 

geee±on-±59A~~. used ~o SUODor" value-added agricultural 

oroducts and orocesses as :ollows: 

(1) Ninetv-one and one-auarter oercent of these moneys 

shall be deoosited in the value-added agricultural oroducts 

and orocesses financial assistance fund as crea"ed !n section 

15E.l12. 
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(2) eight and three-auarters percent of these moneys shall 

be deposited in the renewable fuels and coproducts fund as 

created in section 159A.7. 

PARAGRAPH DIVIDED. Moneys deposited according to this 

paragraph "b" are a continuing appropriation for expenditure 

under ~eet±o~-tS9A~6 sections lSE.112 and IS9A.7. Moneys 

depos±eed-dtlrin9-a-seaee-f±sea%-year-eo-ene-eenanol-prodtleeio~ 

inee~e±ve-aeeotlne-wn±en-rema±n-tlnO~%±9aeed-and-tlnenetlmbered-o~ 

atlly-3i-of-ehe-fei%owin9-staee-fi~ea%-year-sha%%-be-eredieed 

eo-ehe-road-tlse-ea~-ftlnd-as-pro~ided-±n-en±s-seee±on~ 

Sec. 30. section 455B.I04, Code Supplement 1993, is 

amended by adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The department Shall assist 

persons applying for assistance to establish and operate 

renewable fuel production facilities pursuant to the value­

added agricultural products and processes financial assistance 

program established in section 15E.Ill. 

Sec. 31. NEW SECTION. 904.312A MOTOR VEHICLES. 

1. A motor vehicle purchased by the department shall not 

operate on gasoline other than gasoline blended with at least 

ten percent ethanol. A state-issued credit card used to 

purchase gasoline shall not be valid to purchase gasoline 

other than gasoline blended with at least ten percent ethanol. 

The motor vehicle shall also be affixed with a brightly 

visible sticker which notifies the traveling public that the 

motor vehicle is being operated on gasoline blended with 

ethanol. However, the sticker is not required to be affixed 

to an unmarked vehicle used for purposes oE providing iaW 

enforcement or security. 

2. Of all new passenger vehicles and light pICKUp t:UCKS 

purchased by the department, a minimum of ~2n percent ~E 31: 

such vehicles and trUCKS purchased shall ~e eqUIpped wi~h 

engines which utilize alternative methods of propulsion, 

including but not limited to any of the following: 

a. A flexible fuel which ~s either of the following: 

(1) A fuel blended with not more than fifteen percent 

casoline and at least eichtv-five percent ethanOL. .. .,... .. 
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(2) A fuel which is a mixture of diesel fuel and processed 

soybean oil. At least twenty percent of the mixed fuel by 
volume must be processed soybean oil. 

(3) A renewable fuel approved by the office oE renewable 

fuels and coproducts pursuant to section 159A.3. 

b. Compressed or liquified natural gas. 

c. Propane gas. 

d. Solar energy. 

e. Electricity. 

The provisions of this subsection do not apply to vehicles 

and trucks purchased and directly used for law enforcement or 

off-road maintenance work. 

Sec. 32. SOYDIESEL DEMONSTRATION PROJECTS. 

1. The state department of transportation shall conduct a 

demonstration project using diesel trucks owned by the 

department. Each truck shall operate using soydiesel fuel for 

at least twenty thousand miles. However, trucks primarily 

used for snow removal shall operate for at least twelve 

thousand miles. The projects shall be under the oversight of 

the renewable fuels and coproducts advisory committee. The 
state department of transportation shall evaluate the 

performance of vehicles operating on soydiesel fuel, including 

the rate of repairs on the vehicles and comments of persons 

operating and maintaining the vehicles. The de9artment shall 

submit its findings and recommendations to the renewaole fuels 

and coproducts advisory committee as part of the reports 

provided in subsection 2. 

2. Notwithstanding section 423.24, as amended in ~his Act, 

for the geriod beginning on July 1, 1993, and ending July 1, 

1994, an amount equal to two and one-half percent of the total 
moneys used to sU9Port value-added agricultural products and 

processes as provided in that section, which would otherwise 

be allocated to the value-added agricultural products and 

processes financial assistance fund, shall instead be 

allocated to the office of renewable fuels and coproducts. 

The moneys shall be used for 9urposes of conducting soydiesel 

demonstration projects administered by the state department oi 
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transportation under the oversight of the renewable fuels and 

coproducts advisory committee. 

a. The office of renewable fuels and coproducts shall 

allocate the moneys to the state department of transportation. 

The department shall apply the moneys to support one or more 

special projects operations assistance grants which 

demonstrate the use of soydiesel fuel in one or more public 

transit systems. 

b. The state department of transportation shall evaluate 

the performance of vehicles operating on soydiesel fuel, 

including the rate of repairs on the vehicles and comments of 

persons operating and maintaining the vehicles. The 

department shall submit initial findings and recommendations 

to the renewable fuels and coproducts advisory committee which 

shall submit a report to the senate and chief clerk of the 

house, the legislative service bureau, the chairpersons and 

ranking members of the senate standing committee on 

agriculture, the senate standing committee on small business, 

economic development and tourism, the house of representatives 

standing committee on agriculture, and the house of 

representatives standing committee on small business, economic 

development and trade. The department shall submit final 

findings and recommendations to the renewable fuels and 

coproducts advisory committee which shall submit a report to 

the general assembly. The initial report shall be due on 

October 1, 1994. The final report shall be due on March 1, 

1995. 

c. Moneys described pursuant cc :hLs subsection are 

allocated contingent upon a contribution made by eicher a 

privace or public source to support soydiesel Euel 

demonstration projects in Iowa commencing during che fiscal 

year beginning July 1, 1993, and ending June 30, 1994. 

d. Moneys available under this section which remain 

unexpended or unobligated on June 30, :994, shall remain 

available to support the demonstration project and Shall not 

revert pursuant to section 8.33. Monevs remaining unexpended 

or unobligated on June 30, 1995, shall be credited to the 
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value-added agricultural products and processes financial 

assistance fund as created in section lSE.112. 

Sec. 33. ETHANOL PRODUCTION AND LIVESTOCK FEEDING 

EDUCATION PROJECT. 

1. For the period beginning July 1, 1993, and ending June 

30, 1994, the office of renewable fuels and coproducts shall 

allocate from the renewable fuels and coproducts fund, not 

more than an amount equal to one and one-half percent of the 

total moneys used to support value-added agricultural products 

and processes as provided in section 423.24 to Iowa state 

university for purposes of sponsoring at least four seminars 

in different regions throughout the state, and a conference in 

a central location of the state. Iowa state university shall 

consult with the Iowa corn growers association and the Iowa 

soybean association. The seminars and the conference shall 

provide information relating to establishing and managing 

ethanol production facilities, the use of ethanol production 

coproducts to feed livestock, and the relationship between 

ethanol production and livestock feeding operations. The 

university shall, to every extent possible, invite nationally 

recognized experts to provide information regarding ethanol 

production processes, livestock nutrition, capitalization of 

production facilities, operational reqUirements, and marketing 

opportunities. 

2. The department of economic development and relevant 

organizations representing agricultural producers as 

designated by the department shall cooperate with the 

universicy, and ~hall provide informacion and a representative 

co appear at each seminar and the conference. The department 

shall provide information regarding financial and technical 

assistance available from the deparcment. 

3. The ~niversity shall submit a report not ~acer chan 

December 1 to the secretary of the senate and the chief cle~k 

of the house, describing the seminars and conference, 

including attendance numbers, and an analysis regarding che 

results of the project in attracting persons to begin echanol 

?roduction and livestock feeding operations. 

~----------------------------------------------------------~-----~ ~---- ----- ~--- -----
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4. Moneys available under this section which remain 

unexpended or unobligated on June 30, 1994, shall remain 

available to support the education project and shall not 

revert pursuant to section 8.33. Moneys remaining unexpended 

or unobligated on June 30, 1995, shall be credited to the 

renewable fuels and coproducts fund created in section 159A.7. 

Sec. 34. MICROBUSINESS RURAL ENTERPRISE DEMONSTRATION 

PROJECT. 

1. As used in this section: 

a. "Department" means the department of economic 

development. 

b. "Microbusiness or microbusiness enterprise" means a 

business producing services with five or fewer full-time 

equivalent employee positions, and with asset requirements of 

up to twenty-five thousand dollars. 

c. "Microbusiness organization" means a nonprofit 

corporation organized under chapter 504A which is exempt from 

taxation pursuant to section 501(c) of the Internal Revenue 

Code, and which has a principal mission of actively engaging 

in microbusiness development, training, technical assistance, 

and access to capital for the start-up or expansion of 

microbusinesses. 

2. For the period beginning July 1, 1993, and ending June 

30, 1994, the department may allocate from the value-added 

agricultural products and processes financial assistance fund 

an amount equal ~o one and one-quarter percent of the total 

moneys used co support value-added agriculture products and 

processes as provided in SeCtlOn 423.24 to be used for the 

purpose of conduccing a microbusiness rural enterprise 

demonstration projec~. 

3. !he department shall cont=ac~ with a microenterpr:se 

~rganlZatlOn ac~ively engaged in microbusiness enterprise in 

order to assist the establishment of this demonstration 

project. In order to qualify as the demonstration project, 

the microenterprise organization must: 

a. Demonstrate a past performance and a capacity to 

successfully engage in microbusiness development. 



House File 2337, p. 31 

b. Have a statewide commitment and focus to microbusiness 

development. 
c. Provide training and technical assistance. 

d. Demonstrate an ability to provide access to capital for 

start-up or expansion of a microbusiness. 

e. Have established linkages with financial institutions. 

E. Demonstrate an ability to provide follow-up technical 

assistance after a microbusiness start-up or expansion. 
4. Moneys appropriated pursuant to this section which 

remain unexpended or unobligated on June 30, 1994, shall be 

available to support the demonstration project and shall not 

revert pursuant to section 8.33. Moneys remaining unexpended 

or unobligated on June 30, 1995, shall be available to support 

the demonstration project and shall not revert pursuant to 

section 8.33, but may be credited to the value-added 

agricultural products and processes financial assistance fund 

as created in section 15E.112. 

5. The department shall submit a report to the secretary 
of the senate and the chief clerk of the house not later than 

November 1, 1994. The report shall detail the activities of 

the microenterprise organization, and describe the success of 

the project. 

Sec. 35. PRIOR ALLOCATED MONEYS. In order to carry out 

the provisions of this Act, any moneys deposited in the 

ethanol production incentive account of the renewable fuel 

fund as provided in section 423.24 prior to the effective date 

of this Act, shall be credited to the renewable fuels and 

coproduc~s fund as if the moneys had been allocated =0 the 

fund pursuant to section 423.24 as provided by this Act. 

Moneys which remain in the renewable fuels and coproduc~s fund 

which exceed the amount required to be deposited in ,De :~nd 

oursuant to ,his Act snaIl be credited to the value-added 

agricultural products and processes financial assistance fund 

as created in section 15E.112 as if the moneys had been 
allocated to that fund pursuant to section 423.24 as pcovloed 

by this Act. 
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Sec. 36. ELIMINATION OF FUNDING SOURCE -- DIRECTIONS TO 

CODE EDITOR. 

1. Section 423.24, subsection 1, paragraph b, Code 

Supplement 1993, is amended by striking the paragraph. 

2. No moneys shall be deposited into the value-added 

agricultural products and processes financial assistance fund 

or the renewable fuels and coproducts fund, pursuant to 

section 423.24, as provided in this Act, after June 3D, 2000. 

3. Notwithstanding this section, restrictions upon the 

amount of money used to support administrative expenses by the 

department of economic development and the office of renewable 

fuels and coproducts shall continue to apply to moneys 

deposited in the value-added agricultural products and 

processes financial assistance fund and the renewable fuels 

and coproducts fund, pursuant to section 423.24, as provided 

in this Act, after June 3D, 2000. 

4. a. Any unencumbered or unobligated moneys in the 

value-added agricultural products and processes financial 

assistance fund derived from moneys deposited pursuant to 

section 423.24, which are in excess of three million six 

hundred fifty thousand dollars of the unencumbered or 

unobligated moneys in the fund deposited pursuant to that 

section, and which are remaining on June 3D, 2000, shall be 

credited on August 31, 2000, to the road use tax :und as 

created in sec~ion 312.1. 

b. Any unencumbered or unobligated moneys in the renewable 

fuels and coproducts fund derived from moneys depcslted 

?ursuant to section 423.24, which are in excess of ~hree 

hundred fifty thousand dOllars of the unencumbered or 

unobligated moneys in the fund deposited pursuant to that 

section, and which are remaining on June 30. 2000. snaIl oe 

credited on August 31, 2000, to tne road use tax fund as 

created in section 312.1. 

5. The Code editor is directed to eliminate provisions 

within sections of the Code as provided in this Act wherever 

~eferences tc section 423.24, subsection 1, paragraph "b", 

appear in those provisions. 

6. T~is section takes ef:ec~ an ~uly I, 2000. 
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Sec. 37. REPEALS. 

1. 1992 Iowa Acts. chapter 1099, section 11, is repealed. 

2. Section 159A.8, Code 1993, is repealed. 

Sec. 38. EFFECTIVE DATE. This Act, being deemed of 

immediate importance, takes effect upon enactment. 

HAROLD VAN MAANEN 
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