ECONOMIC DEVELOPMENT STUDY COMMITTEE

February, 1986

The Economic Development Study Committee was established by the
Legislative Council on July 10, 1584. The Study Committee
consisted of six Senators, six Representatives, and seven
nonlegislative individuals. The members of the Study Committee
are as follows:

Senator Emil Husak, Co-chairperson
Representative Tom Swartz, Co—chairperson
Senator Charles Bruner

Senator Richard Drake

Senator Don Gettings

Senator Art Gratias

Senator John Nystrom
Representative Joyce Lonergan
Representative Ed Parker
Representative John MclIntee
Representative Janet Metcalf
Representative Darrell Hanson
David Neil

Jim Wengert

Brice Ashman

John Scott

Suzie Darland

Gary Cwens -

Dr. Neil Earl

Representative Janet Metcalf replaced Representative William
Harbor when he regsigned from the Study Committee. Senator
Gettings replaced Senator Bill Hutchins when he resigned to become
Majority Leader and Senator Husak was made Co-chairperson
replacing Senator Hutchins. '

The Study Committee was directed to do an ecconomic development
study by 1leocoking at the eccnomic development programs and
activities of this state, determining areas in which development
is needed, identifying additional programs or activities needed to
enhance economic development for the state, and considering a plan
for economic development for the state. The Study Committee was
authorized to spend up to $150,000 to hire a consultant to aid the
Study Committee in making its economic development study.

The first meeting of the Study Committee was held on September
12, 1984. The Study Committee organized at this meeting, heard
comments from its membership on their views and concerns relating
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to the scope and purpose of the Study Committee's assignments, and
nheard presentations from individuals from state agenclas, labor,
local community organizations, business groups, and educational
institutions,

The Cthree remaining meetings held in 1984: October 4, December
11, and December 27, were devoted to selecting and hiring a
consultant for the Study Committee. A "Request f£cr Proposal” was
sent out to known consultants and those who responded to ads
placed in the Wall Street Journal. The respondents were narrowed
down to five who were interviewed by the full Study Committee.
The contract was finally awarded to Garfield Schwartz Associates,
Inc. of which Ms. Gail Garfield Schwartz was President.

The next meetings of the Study Committee were not held until
the 1985 interim. This allowed time for the consultant to do most
of the basic research. AL the first two meetings held during ti
interim, June 18, 1985 and July 18, 1985, the consultant provided
the Study Committee with final reports on certain aspects of the
Iowa econcmy and answered questions. Copies of these final
reports are available from the Legislative Service Bureau and
include the following:

Cost and Quality of Production Factors: Labor
Regional/Local Delivery System

Cost and Quality of Production Factors: Infragtructure
Cost and Production Factors: Energy

Cost and Quality of Production Pactors: Capital

At the August 21, 1985 meeting, the consultant presented the
final report entitled "Rebuilding Icwa's Economy: Comprehensive
State Economic Development Plan”. A copy of this 1is also
available at the Legislative Seryvice Bureau. This final report
contained numerous recommendations for the state of Icwa to better
its economic outlook and development.

During the final two meeting days of the Study Committee,
attention was given to making its final recommendations. The
Study Committee spend considerable time on drafting a
reorganization proposal on the economic development programs,
activities and agencies of the state. This proposal was
ultimately recommended by the Study Committee to the General
Assembly and contained, 1in additien to the reorganization of
existing programs. and. activities, new programs and activities
recommended by the consultant. A" copy of this recommended
proposal is attached to this final report. The title of the
recommended bill draft of the Economic Development Study Committee
is as follows:

An Act relating to the reorganization of the state's economic
development programs, activities, and agencies and providing for
effective dates.

The Economic Development Study Committee also recommended the
fEollowing:
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1. That the General Assembly give consideration to the
redesignation of the service delivery areas of the state's job
training partnership program in connecticn with any recrganizaticn
of the state's economic develcopment programs, activities, and
agencies.

2. That the General Assembly give consideration to
establishment within the department created as a result of the
reorganization of the state's economic development prcgrams,
activities, and agencies, of a division of Jjob training and
entrepreneurship assistance to centrally coordinate and oversee
the activities of the state's job training program and its
industrial new jobs training Act and to provide assistance to
enable low-income. people to start or expand self-employment
opportunities or home-based businesses.

3. That the General Assembly arrange for data to be developed
on how the provisions in the law work that require inventors whese
research is funded in whole or in part by the state to assign to
the state a proportionate part of their rights.
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SENATE/BOUSE FILE
BY (PROPOSED ECONOMIC DEVELOP-~
MENT STUDY COMMITTEE BILL)

RECOMMENDED
Passed Senate, Date Passed House, Date

Nays Vote: Ayes Nays
Approved

Vote: Ayes

A BILL FOR

An Act relating to the reorganization of the state's economic
develcopment programs, activities, and agencies and providing
for effective dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OP IOWA:
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‘representatives firom their respective parties, Not more than

Section 1. NEW SECTION. 15.1 DEFINITIONS.

When used in this chapter, unless the context otherwise
requires:

1. "“Board"” means the Iowa economic development bcargd.

2. “Department" means the Iowa department of economic
development.

3. "Director” means the director of the department or the
director's designee,

Sec. 2, NEW SECTION. 15.2 ECONOMIC DEVELOPMENT BOARD.

There is created the Iowa economic development board which
shall consist of seven voting members appointed by the
governor and four ex officio nonveoting legislative members.
The legislative members are two state senators, one appointed
by the majority and one appointed by the minority leaders of
the state senate from their respective parties, and two state
representatives, one appointed by the speaker and one
appointed by the minority leader of the state house of

four of the voting members shall be from the same political
party. The governor shall appoint the voting members of the
board for a term of four years beginning and ending as
provided by section. §9.19, subject to confirmation by the
senate. : _

Any vacancy on the board shall be filled in the same manner
as regular appointments are made for the unexpired portion of
the regular term. In the event the governor fails to make an
appointment to £ill a vacancy of a voting member or fails to
submit .the appointment to the senate for confirmation as
required by section 2.32, the senate may make the appointment
prior to adjournment of the general assembly.

The board shall meet in May of each year for the pdrpose of
electing one of its voting members as chairperson. The board
shall meet at the call of the chairperson oz when any four
members of the board file a written request with the
chairperson for a meeting. Written notice of the time and
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place of each meeting shall be given to each member of the
board. A majority of the voting members shall constitute a
quorum.

Bach voting member of the board shall receive a salary as
fixed by the general assembly. Members of the board, the
director, and other emplovees of the department shall be
allowed their actual and necessary expenses incurred in the
performance of their duties. All expenses and salaries shall
be paid from appropriations for those purposes and the
department gshall be subject to the budget requirements of
chapter 8,

If a member of the board has an interest, either direct or
indirect, in a contract to which the department is or is to be
a party, the interest shall be disclosed to the board in
writing and shall be set forth in the minutes of a meeting of
the board. The member having the interest shall not
participate in action by the board with respect to the
contract. This paragraph does not limit the right of a member
of the board to acquire an interest in bonds, or limit the
right of a member to have an interest in a bank or other
Einancial institution {3 which the funds of the department are
depcsited or which is acting as trustee or paying agent under
a trust indenture to which the department is a party.

Sec. 3. NEW SECTION. 135.3 DOUTIES OF THE BOARD.

It shall be the duty of the board to:

1. Develop and coordinate a comprehensive economic
development policy for the state for the purpcoses of promoting
the gstate as a place for business and industry to locate and
expand and of developing and improving the aqricﬁltural,
industrial, service, professional, and tourism sectors of the
state. ’ »

2. Approve the budget of the department as prepared by the
director.

3. Approve programs developed by the department to carry
out the econcmic development policies of the beoard.

-2-
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4. Approve the establishment of any new division or
reorganization, consclidaticn or abolition of any established

division prior to the same becoming effective.

S, Give final approval to the awarding of a grant under a
program administered by the department.

6. Adopt all necessary rules recommended by the director
or administrators of divisions hereinafter established prior
to their promulgation pursuant to chapter 17A.

7. Make recommendations to the governor and the general
assembly on matters relating to economic develcpment.

Sec. 4. NEW SECTION. 15.4 DEPARTMENT OF ECONOMIC
DEVELOPMENT. ‘

1. There is created the Iowa department of econcmic
development. The department shall be administered by a
director who shall be appointed by the governor subject to
confirmation by the senate and shall serve at the pleasure of
the governcr. 'If the office of the'director becomes vacant,
the vacancy shall be filled in the same manner as provided for
the original appecintment.

2. The department is responsible for carrying out the
economic development policies developed by the board. In
addition to the missions assigned to it by law or the board,
the following are the missions of the department:

a. Collect and assemble, or cause to have collected and
assembled, all pertinent information available regarding the
industrial and agricultural and public and private recreation
and tourism opportunities and possibilities of the state of
Iowa, including raw materials and products that may be
produced therefrom; power and water rescurces; transportation
facilities; available markets; the availabiliecy of labecr; the
banking and financing facilities; the availability of
industrial sites; the advantages of the state as a whole, and
the particular sections of the state, as industrial locations;
the development of a grain alcohol motor fuel industry and its
related products; and other fields of research and study as

-3~
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the board deems necessary. This information, as far as
possible, shall consider both the encouragement of new
industrial enterprises in the state and the expansion of
industries now existing within the state, and allied fields to
those industries. -

b. Acquaint the people of Iowa with the industries located
within the state, and the industrial, agricultural, and public
and private recreation and tourism opportunities existing in
the gstate; and to encourage cloger ¢o-operation between the
various industries of the state themselves and with the pecple
of the state.

¢. Encourage new industrial enterprises to locate in Iowa,
by legitimate educational and advertising mediums directed to
point out the opportunities of the state as a commercial,
industrial, and agqricultural field of opportunity., and by
solicitation of industrial enterprises.

d. Aid in the promotion and development of manufacturing
in Iowa. The department may adopt, subject to the approval of
the board, a label or trade~-mark bearing the words "Made in
Iowa" or "Product of Iowa" together with any other appropriate
design or inscription and this label or trade~mark shall be
registered in the office of the secretary of state.

(1) The department shall have the right to register or
file the.label or trade-mark under the laws of the United
States or any foreign country which permits registration,
making the registration as an association or through an
individual for the use and benefit of the department.

(2) The department shall grant authority to use the label
or trade-mark to persons or firms who make a satisfactory
showing to the department that the products on which the label
or trade-mark is to be used are bona fide Iowa products. The
trade-mark or label use ghall be registered with the
department.

(3) A person, firm, partnership, or corporation shall not
use the label or trade-mark or advertise the same, or attach

-4-
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the same on any manufactured article or agricultural preduct
except as provided in this subseetion.

e. Encourage the traveling public to visit Iowa, by the
disseminating of information about Iowa's public and private
recreation and tourism opportunities and other facilities for

leisure and business travel.

£. Do other acts as shall, in the judgment of the board,
be necessary and proper in fostering and promoting the
industrial and agricultural development and economic welfare
of the state of Iowa.

g. Provide that any inventor whose research is funded in
whole or in part by the state shall assign to the state a
proportionate part of the inventor’'s rights to a letter patent
to the state. Royalties or earnings derived from a letter
patent shall be paid to the treasurer of state and credited by
the treasurer to the general fund of the state.

h. Aid in the set-agide of.procurements for small
businesses owned and operated by females and econcmically or
sacially disadvantaged persons pursuant to division VII of
chapter 18.

i. Promote a "buy~Iowa" program to encourage the
substitution of domestically produced Iowa goods for oyt-of-
state purchases by identifying and inventorying potential
purchases and the firms that ecan supply them, contacting the
suppliers to determine their interest and ability in meeting
the potential demand, and making the buyers aware of the
potential suppliers. '

3. To insure the economic and orderly development of the
state, the department is authorized to:

a. Perform state and interstate comprehensive planning and
related activities. _

b. Perform planning for metropolitan or regional areas or
areas of rapid urbanization including intergtate areas.

c. Provide planning assistance to cities, other
municipalities, counties, groups of adjacent communities,

-
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metropolizan and regional areas, and official governmental
planning agencies.

d. To assist public or private universities and colleges
and urban centers to: _ ’ _

{l) Organize, initiate, devélop. and expand programs which
will provide special training in skills needed for economic
and efficient community development.

(2) Suypport state and local research that is needed in
connection with community development.

e. Apply for, recsive, contract for, and expend federal
funds and grants and funds and grants from other sources.

Sec. 5. NEW SECTION. 15.5 DUTIES OF THE DIRECTOR.

The director shall:

l. Manage the internal operations of the department and
establish guidelines and. procedures to promote the orderly and
efficient administration of the department.

2. Employ personnel as are necessary to-carry out the
duties and responsibilities of the department, consistent with
the provisions of chapter 19A and subject to the policies of
the board.

3. Prepare a budget for the department, subject to the
approval of the board, and prepare reports required by law or
required by the, board. .

. 4. Appoint the administrators of the various divisions of
the department, subject to the approval of the beoard,

S. Review and submit to the board legislative proposals
necessary to maintain current state economic development and
tourism laws.

6. Recommend rules to the board for the implementation of
this chapter,

Sec. 6. NEW SECTION. 15.6 REASSIGNMENT OF PERSONNEL.

The director may reassign persconnel within the department
among the various divisions of the department in order %o
properly coordinate the work of the divisions and perform the
duties and responsibilities of the department efficiently and .

-6-




economically.
However, any employee so transferred or transferred from

one employment system to another either administratively or
legiglatively, shall not be considered to be a probatiocnary
employee simply because of this actien. '

Sec. 7. NEW SECTION. 15.7 DIVISIONS OF THE DEPARTMENT.

The following divisions are initially created within the
department:

1. Local government division.

2. Tourism division.

3. Export division.

4. Business and industry division.
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5. Finance division.
LOCAL GOVERNMENT DIVISION

Sec. 8. NEW SECTION. 15.21 DEFINITIONS.

FPaor purposes .of this part, unless the context otherwise
requires:

1. "Local governments" means any counties, municipal
corporations, or other political subdivisions of this state.

2. "Administrator" means the administrator of the
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division.
3. "Division” means the division of local government of
the department of economic development.

Sec. 9. NEW SECTION. 15.22 PRIMARY RESPONSIBILITY.

The primary responsibility of the division is to coordinate
the development of state and local government economic
development related programs in order to promote efficient
and economic use of federal, state, local, and private
resources. To carry out this responsibility, the division
shall: .

‘ 1. Provide technical and financial assistance to local and
" regional government organizations in Iowa, analyze
intergovernmental relations in Iowa, and recommend policies to
state agencies, local governments, the governor, and the
general assembly as these pertain to’econoric development.
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2. Pravide coordination of state policy planning,
management of interagency programs of the state, and recommend
policies to the governor and the general assembly as these.
pertain to econemic development.

3. Prepare and submit economic reperts appraising the
econcmic condition, growth and development of the state,

4. Apply for, receive, administer, and use federal oz
othaer funds available for economic development. The
administration and usage of these funds shall be done in
cooparation with the division of finance.

S, Carry ouk other duties required by law or as directed
by the board or director.

6. Provide ¢ffice space and staff aagistance to the city
development board as provided in section 368.9.

7. Provide staff assistance for the Iowa rural community
development committee for the purposes provided in chapter
3a7.. .

Sec. 10. NEW SECTION. 15.23 OQFFICE FOR PLANNING AND PRO-
GRAMMING TO COOFERATE.,

The office for planning and programming shall provide the
division with any information it requests pertaining to its
duties and shall assist the divigion in ‘carrying out ikts
duties and shall provide the division with a copy of all
cfficial grant-in-aid applications seeking funds for economic
development, together with a copy of any prograﬁ plan
developed to meet federal requirements, prior to submiasion of
an application to the federazl government,

~ TOURISM DIVISION _
Sec. 11. NEW SECTIONM. 15.51 DEFINITIONS,
For purposes of this part, unless the context otherwise
requires: '
1. "Divigion" means the division of tourism of the

department of economic development.
2, “"Iowa commmnity cultural grants program” means the
progran established under gsections 15.53 to 15.55.
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3. "Administrator" means the administrator of the
division.

Sec. 12. NEW SECTION. 15.52 PRIMARY RESPONSIBILITY.

The primary responsibility of the division is to promote
Iowa's public and private recreation and tourism opportunities
to Iowans and state visitors and aid promotional and
development efforts by local governments and the private
sector. To carry out this responsibility, the division shall:

1. Build general public consensus and support for Iowa's
public and private recreation, tourism, and leisure
opportunities and needs.

2. Recommend high quality site management and maintenance
standards for all public and private recreation and tourism
opportunities. :

3. Coordinate and develop with the state department of
transportation, the state censervation commission, the

- department of water, air and waste management, the Iowa arts

council, the state historical department, and other state
agencles publiec interpretation and education programs which
encourage Iowans and state visitors to participate in
recreation and leisure opportunities available ia Iowa.

4. cQoidiaate with other divisions of the department to
add Iowa's recreation, tourism and leisure resources to the
agricultural and other images which characterize the state on
a national ievel.

5. Consolidate and coordinate the many existing sources of
information about lccal, regional, statewide and national
opportunities into a comprehensive, state-cf-the-art
information delivery system for Iowans and cut-of-state
vigitors.

6. Formulate and direct marketing and promotion programs
to specific ocut-of-state market populations exhibiting the
highest potential for consuming Iowa's public and private
tourism products.

7. Provide ongoing long-range planning on a statewide

S ¥
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basis for improvements in Iowa's public and private tourism
opportunities.

8. Provide the prlvate sector and local communities with
advzso:y services including analysis of existing rescurces and
deficiencies, general development and financial plananing,
marketing guidance, hospitality training, and others.

9. Measure the change in public opinicn of Iowans
regarding the importance of recreation, tourism and leisure.
10. Provide annual monitoring of tourism wvisitation by

Iowans and state visitors to Iowa attractions, public and
private employment levels, and other eccnomic indicators of
the recreation and tourism industry and report predictable
trends.

11. 1Identify new business investment opportunities for
private enterprise in the recreation and tourism industry.

-112+.. Establiash and administer the Icwa community cultural
grants 'prdgram. - - P e : \

13. Cocoperate with and seek assistance from the state arts
council and the state historical board.

14. Perform the duties required of it under chapter 308
for purposes of the Mississippi river parkway.

1S. Carry out other duties required by law or as directed
by the board or director. ‘

Sec. 13. NEW SECTION. 15.53 TITLE.

Sections 15.53 to 15.55 shall be known and may be cited as

the “Iowa community cultural grants program Act”.

Sec. 1l4. NEW SECTION. 15.54 POWERS AND DUTIES.

l. The division shall establish a program of grants to
cities and community groups for the development of community
proegrams that would provide local jobs for Iowa residents and
at the same time promote a city's historical, ethnic, and
cultural heritages through the development of festivals,
music, drama, or cuyltural programs or tourist attractions.

2. At least twenty-five percent of the funds appropriated
shall be used for the purpose of developing community programs

-10~-
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eligible for grants under this program which were not in
existence prior to. the due date of grant applicaticns each

year.

a. A city or community group may submit applications to
the division. Applications shall be reviewed by the Iowa arts
council, the state historical board, and the division acting
as an advisory committee to the board. The advisory committee
shall submit recommendations to the board regarding possible
recipients and grant amounts.

b. The amount of the grant shall not exceed f£ifty percent
of the cost of the community program and the application must
demonstrate that the city or community group will provide the
required matching money. In lieu of providing the entire
match in money, a city or community group may substitute in-
kind gervices for up to fifty percent of the matching re-
gquirement,

‘-Sec. 1%:r NEW SECTION. 15.55 REVERSION OF FUNDS.

Funds appropriated for this program will not revert to the
general fund of the state until eighteen months following the
beginning of the fiscal year for which they were appropriated.

EXPORT DIVISION
Sec. 16. NEW SECTION. 15.71 DEFINITIONS.
For purposes of this part, unless the context otherwise

requires: )

1. “"Administrator”® means the administrator of the
division.

2. "Divigion" means the division of export of the
department of economic development.

3. “Agricultural marketing program" means the duties and
activities specified in sections 15:73 to 15.79.

4. "Agriculture marketing bocard" or "marketing board"
means the;board created pursuant to section 15.78.

5. "Industrial and business export trade plan” or "trade
plan” means the duties and activities specified in sections
15.82 and 15.83.
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Sec. 17. NEW SECTION. 15.72 PRIMARY RESPONSIBILITY.

The primary responsibility of the division is to promote
and aid in the marketing and sale of Iowa industrial and
agricultural products and services outside of the state. To
carry out'thisvresponsibility, the division shall:

1. Perform the duties and activities specified for the
agricultural marketing program,

2. Perform the duties and activities specified for the
industrial and business export trade plan.

3. BEstablish and carry out the purpeses of the Iowa export
trading company as provided in sections 28.106 to 28.108.

4. In coordination with the board of :égents and the area
community colleges, establish a convefsational foreign
language training program.

S. To the extent deemed feasible, promote and assist in

. the czeation of one or more international currency and barter

exchanges.

6. Seek assistance and advice from the export advisory
becard appointed by the governor. The governor is authorized
to appoint an export advisory board.

7. Develop a program in which graduates of Iowa
institutions of higher education or exresidents of the state
who are residing in foreign countries and who are familiar
with the language and customs of those countries are utilized -
as cultural advigors for the department and for Iowa '
businesses participating in trade missions and other foreign
trade activities.

8. Prepare a report for the governor and the general
agsembly indicating the areas of export development in which
this state could be more actively involved and how this
involvement could occur. The initial report shall be
available to the governor and members of the general assembly
by December 1, 1986. Subsequent reports may be submitted as
deemed necessary. The report shall include, but not be
limited to:
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a. Information on the financial requirements of export
trade activity and the potential roles for state involvement

in export trade financing.

b. Information on financing of export trade activity
undertaken by other states and the results of this activity.

€. Recommendations for a long-term export trade policy for
the state.

d. Recommendations regarding state invcolvement in export
trade financing requirements.

e. Other findings and recommendations deemed relevant to
the understanding of export trade development.

9. Carry out duties required by law or as directed by the
board or director.

Sec. 18. NEW SECTION. 15.73 AGRICULTURAL MARKETING
PROGRAM -- DIVISION'S POWERS.

It is the duty of the division in operating the

‘agricultural marketing program to do or cause to be done those

things designed to lead to more advantageous marketing of Iowa
agricultural products. To implement this purpose, the
division has the power to do, but is not limited to, the
following:

1. Investigate the subject of marketing farm products.

2. Promeote their sales, distribution and merchandising.

3. PFurnish information and assistance concerning the same
to the public. |

4, Study and recommend efficient and economical methods of
marketing. ) '

5. Cooperate with the division of agriculture of the Iowa
state‘university of science and technology and the
agricultural commodities marketing organizations in farm
marketing education and research and avoid unnecessary
duplications.

6. Gather and diffuse useful information concerning all
phases of the marketing of Iowa farm products in cooperation
with other public or private agencies.
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- Sec. 19, NEW SECTION. 15.74 ADMINISTRATOR'S POWERS.

To effectuate the purposes of the agricultural marketing
program, the administrator is empowered and directed to:

l. Appoint competent and experienced persons toc assist the
administrator in the performance of the administrator's duties
and powers and to delegate to any employee of this division
any of the powers and duties conferred upon the administrator.

2. Investigate methods and practices in connection with
the processing, handling, standardizing, grading, classifying,
sorting, weighing, packing, transportation, storage,
ingpection and merchandising of farm and focd products within
the state and all relevant matters.

3. Cooperate with the Iowa state university of science and
technology extension gervice in disseminating information
relative to matters described in subsection 2,

4. Ascertain sources of supply of Iowa farm and food
products, and prepare and publish from time to time lists of
names and addresses of producers and consignors and furnish
the lists to persons applying for them.

S. Consult with the regsearch foundations existing in Iowa
when igsues concerning technology transfer occur.

6. Perform the acts of inspection and grading, or both, of
any farm product where requested by a person, group of
persons, partnership, firm, company, corporation, cooperative,
or association engaged in the production, marketing, or
procesaing of such farm products, providing the person or
persons, partnership, firm, company, corporation, cooperative,
or association is willing .to pay for the services under rules
as the administrator, with épproval of the board, may
prescribe, including payment of fees as the administrator may
deem reasonable, for the services rendered or performed by
employees of the division. The standards, grades, or
classification shall not be lower in their requirements than
the minimum requirements of the official standards for
corresponding standards, grades and classifications commonly

M
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known as United States grades promulgated from time to time by
the secretary of agriculture of the United States.

Sec. 20. NEW SECTION. 15.75 GRANTS AND GIFTS OF ':‘UNDS..
The division may with the approval of the director accept
grants and allotments of funds from the federal government and

enter into cooperative agreements with the secretary of
agriculture of the United States for projects to effectuate
any of the purposes of the agricultural marketing program: and
to accept grants, gifts or allotments of funds from any
person, firm, cooperative, corporation, or association for the
purpose of carrying out the agricultural marketing program for
which an itemized accounting must be made by the administrator
to the director at the end of each fiscal year.

Sec. 21. NEW SECTION. 15.76 SPECIAL FUND.

All fees collected as a result of the inspection and
grading provisions set out in the agricultural marketing
program shall be paid into the state treasury, there to be set
agside in a separate fund which is appropriated for the use of
the division except as indicated. Withdrawals from this
separate fund shall be by warrant of the state comptroller
upen requisition by the administrator approved by the
director. The fund shall be continued from year to year,
provided, that if there be any balance remaining at the end of
the biennium which, in.the opinion of the governor, state
comptroller and director, is greater than necessary for the
proper administration of the inspection and grading program,
the treasurer of state is authorized on the recommendation and
with the approval of the governor, state comptroller and
director, to transfer to the general fund of the state that
portion of the fund as they shall deem advisable.

Sec. 22. NEW SECTION. 15.77 GRADES OR CLASSIFICATIONS OF
FARM PRODUCTS.

A certificate of the grade, or other classification, of any
farm products issued under the agricultural marketing program
shall be accepted in any court of this. state as prima facie
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evidence of the true grade or classification of those farm
products as the same existed at the time of their
classification. '

Sec. 23. NEW SECTION. 15.78 MARKETING BOARD.

There is egtablished am agriculture marketing board, to be
known and designated as the agriculture marketing board.

The agriculture marketing board is composed of the
secretary of agriculture, the director or the director's
designee and the dean of agriculture at Iowa gstate university
of science and technology each of whom shall serve as a member
of the bocard as a nonvoting member, and a producer member from
each of the following statutory associations: Iowa swine
producers association, Iowa turkey federation, Iowa beef
cattle producers association, Iowa state sheep association,
Iowa poultzry association, incorporated, Iowa state dairy
asscciation, Iowa crop improvement asseciation, Iowa scybean
association, Iowa corn growers association and state
horticulture society. The names of three persons shall be
certified to the director by the presidents of the Iowa swine
producers association, Iowa turkey federation, Iowa beef
cattle producers association, lowa poultry asscciation,
incorporated, and state horticulture society by June 1 of each
¢odd~-numbered year. The director shall appoint by July 1 one
of these three from each organization to the agriculture
ma:kecing‘board. The appointee shail serve for a period of
two years beginning on July 1 of the year of appointment and
until a successor is appointed or qualified. Three names
shall be submitted and appointments made i1n the same manner in
even-numbered years for representation from the Iowa state
dairy association, Iowa soybean association, Iowa corn growers
association, Iowa gtate sheep association, and Iowa crop
improvement association. A vacancy occurring in the
agriculture marketing board shall be £illed within twe months
of the vacancy in the manner provided in this section.

Appointive members of the marketing board shall receive
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forty dollars per diem, actual necessary expenses and mileage
expenses incurred while engaged in the business of the

marketing board. .
Sec. 24. NEW SECTION. 15.79 DOUTIES OF MARKETING BOARD.

The duties of the agriculture marketing board shall
include, but are not limited to, the following:

1. To elect a chairperson, a secretary, and from time to
time such other officers as it may deem advisable. _

2. To keep accurate books, records, and accounts of all
its dealings, which books, records and accounts shall be
audited annually by the auditor of state.

Sec. 25. NEW SECTION. 15.82 INDUSTRIAL AND BUSINESS
EXPORT TRADE PLAN.

It is the duty of the division in developing and carrying
out the industrial and business export trade plan to do or
cause to be done those things degsigned to more actively
promote and enhance the development and expansion of export
trade of Iowa's industrial and business products. To '
implement this purpose, the division shall provide to Iowa
industries and businesses the following:

l. Information on export market activity.

2. Information on financing requirements of export trade,
including potential sources of funding for export activity.

3. Information on necessary pérmit and licensing require-
ments for export activity.

4, Information on federal or international programs that
are available to assist in export market development.

5. Assistance-in the development of export trade activity.

6. Trade related programs within at least the four major
areas of education and training, marketing and promotion,
financing, and sales. .

7. Other activities deemed consistent with the purpose of
this prcgram.

Sec. 26. NEW SECTION. 15.83 TRADE RELATED PROGRAMS.

A major component of the industrial and business export
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trade plan shall be the trade related programs described and
developed as provided in this section.

1. Education and training programs shall include activi-
ties directed at businesses engaged in exporting and at those
who may some day become involved in exporting. Educating and
alerting businesses to the opportunities available through
exporting are the first and often meost productive steps in
developing trade, Building an awareness of trade
opportunities shall be achieved through counseling sessions
for those unfamiliar with exporting. Seminars and workshops
shall help provide information on the mechanics of exporting
and methods of marketing and financing products in other
markets. Guidebooks shall provide additicnal information on
export methods and requirements, forms of federal assistance,
and local resources'to facilitate trade. Training in the
local universities and colleges shall help create the skills
necessary for'engaging in trade and in providing the skilled
labor forcs necessary for emerging industries with trade
potential,

The division has primary responsibility in the following
education and training program areas and shall create programs
in thege areas as 3con as practicable:

a. SEMINARS AND WORKSHOPS. The division shall provide on
a regular basis seminars and workshops on various aspects of
trade and conduct industry specific seminars and workshops to
identify and focus resgscurces on the potential sectors and
markets that have promising growth potentials for the state,
Topics covered shall include the mechanics of trade, uses of
export management companies and export trade companies,
gsources and methods of export financing, and overseas
marketing and market potential.

b. PUBLICATIONS. The division shall prepare several
publications designed to facilitate trade including an
exporting guidebook, directory of Iowa exporters, and Iowa
statistical profile, and be responsible for updating and



refining these and similar publicaticons. The organization
shall prepare a monthly trade newsletter designed to keep Iowa
busihesses apprised about evolving trade developments.

c. TRAINING AND RECRUITING. The division shall advise the
board of regents, department of public instruction, and
representatives of Iowa's private colleges and universities on
curriculum development, develop training programs on the
mechanics of exporting, and assist in training and recrultment
for Iowa businesses.

2. Marketing and promotion programs include market re-
search into scurces of supply in the domestic market, as well
as an examination of market potential both domestically and
abroad. Marketing assistance may also include representatives
around the country and overseas, establishment of a trade lead
service, trade missions, cataloqg shows, and trade fairs. Per-
manent out-of-state representation can make contacts with in-
dustrial prospects, provide buyers with contact names, provide
industrial investors with information on location and the
state’'s business climate, and generally assist in identifying
sites for plants. Reverse investment and state product sales
efforts may be combined. These promotion efforts may be
conducted both domestically and abroad with a variety of
methods including promotional Exlms, temporary and permanent
exhibition centers, luncheons, direct mailings, media
advertising, and targeting of specific £irms.

Rey marketing and promotion activities shall include but
not be limited to: ; .

a. MARKET RESEARCE. Working with the bocard of regents,
department of public instruction, representatives of Iowa's
private colleges and universities, and the private sector to
engage in market research that focuses on promising sectors
and markets that have promising growth potentiais for the
state. Major compcnents of this program include:

(1) Developing an inventory of Iowa's producers and
manufacturers to identify products, types of products that are
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exported, exports to different world markets, and Iowa's
export potential.

(2) Examining opportunities in some emerging sectors
including high technology with an agricultural and
manufactiuring orientation and the sefvices sector,

(3) Researching new markets both domestically and abroad
to identify growing markets for Iowa products and those that
could be developed in Iowa to serve these markets, including
an assessment of the feasibility of establishing permanent
representation overseas.

b. OVERSEAS REPRESENTATION. Assessing the feasibility of
strengthening Iowa's overseas representation and identifying
the strategic markets in which overseas representation would
be desirable by increasing the commitment of resocurces to
present and other potential lccations to strengthen the
state's function in marketing Iowa products in the customer's
marketplace and in providing onsite market research. The
representatives abrcad shall aggressively work to provide up-
to-date information on trade leads. The division shall make a
determination of whether such representation is more feasible
if provided by the state or through the private sector.

c. TRADE MISSIONS AND PROMOTION. Continuing overseas
trade missions, including not less than four trade missions a
year, which emphasize advance planniné and postmission
followup. Working with the United States department of
commerce, the division shall research éotential markets and
needs and then assemble the appropriate teams of business
persons to represent the relevant Iowa products. Pollowing
the mission, the division should assess the impact of the
migsion on trade developmént.

d. OTHER MECHANISMS. Serving as a catalyst or broker to
facilitate the development of exporting joint ventures between
Iowa businesses. The joint ventures may range from those that
are project specific, such as physical infrastructure projects
in developing countries; .to encouraging piggybacking of Iowa
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small and medium-sized manufacturers with Iowa's major manu-
facturers and exporters that have well established exporting
networks; to the formation of export trade companies by Iowa
businesses.

3. Trade financing programs shall combine publie and pri-
vate sources. In addition to preexport and postexport
financing by a few of Iowa's major banks, the organization
shall seek sources of funds at both the federal and state
levels. The programs shall inform businesses about federal
financing programs such as those offered by the small business
administration, the export-import bank, and the United States
department of agriculture. Financing assistance may take the
form of direct loans or loan guarantees.

The division has a secondary role in export financing and
shall support the private gsector in the following areas:

a. Providing subsidized locans or sharing expenses for Iowa

businesses participating in trade missions.
b. Engaging in trade development feasibility studies.
¢. Educating Iowa businesses as to sources of financing
within and without the state.

d. Examining the feasibility of establishing a counter—.
trade or barter exchange. .

4. Sales programs shall not involve the division in direct
sales byt shall encourage the development of the middleman
structure necessary for the small and medium~sized businesses
to consummate sales and support and expand overseas sales
through the division's marketing functions. |

| BUSINESS AND INDUSTRY DIVISION

Sec. 27. NEW SECTION. 15.101 DEFINITIONS.

For purpcseg of this paft, unless the context otherwise
requires:

l. "Administrator" means the adminigtrator of the

division,
2. "Division" means the division of business and industry

of the department of econcmic development.
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Sec. 28. NEW SECTION. 15.102 PRIMARY RESPONSIBILITY.

The primary responsibility of the division is to
cocrdinate, develop, and make available technical services on
the state and local levels in order to aid businesses in their
start=-yp or expansion in the state. To carry out this
respongibility, the division shall:

1. Coordinate the activities of the center for industrial
regearch and service at the Iowa state university of science
and technology with the small business development centers
located throughout the state.

2. Establish and administer the regulatory information
service provided for in section 28.17.

3. Establish and administer the small business development
service under sections 28.41 through 28.46.

4. Establish and coordinate the activities of the primary
research and marketing center and the satellite centers as
provided in section 28.101.

5. Ccordinate and perform the duties specified under the
job training partnership program in chapter 7B, the Iowa
industrial new jobs training Act in chapter 2808 and the Iowa
small business new jobs training Act in chapter 280C.

§. Cooperate with the department of job service to es-
tablish a program to educate existing employers and new or
potential employers on the rates and workings of the state
unemployment compensation program and the state workers'
compensation program. _

7. Train £field experts in locﬁl development and through
them provide continuing suppoft to small local organizations.

8. Establish within the department a federal procurement
office staffed with individuals experienced in marketing to
federal agencies., .

9. If determined necessary by the board, provide training
for bank loan officers to increase their level of expertise in
regard to buginess loans.

10. Carry out other duties required by law or as directed

=-22=




W G ~J Oy U da W N

W W W W W NN B E e e e

by the board or the director.
, FINANCE DIVISION
Sec. 29. NEW SECTION. 15.121 DEFINITIONS.
Fo? purposes of this part, unless the context otherwise

requires:

1. "Administrator" means the administrator of the
division.

2. "lIowa community development loan program” means the
program established under sections 15.123 to 15.130.

3. "Division" means the division of finance of the
department of economic development.

Sec. 30. NEW SECTION. 15.122 PRIMARY RESPONSIBILITY.

The primary responsibility of the division i3 to provide
for financial assistance to businesses, local governments, and
educational institutions through locans and grants of state and
federal funds to enable them to promote and achieve economic
development within the state, To carry out the re-
spongibility, the division shall:

1. Establish and administer the Iowa community development
loan program.

2. Expend federal funds received as community develogment
block grants as provided in section 8.41.

3. Provide staff assistance to the corporation formed un-
der authority of sections 28.1l to 28.16 to receive and dis-
burse funds to further the overall development and well-being
of the state.

4, Provide financial assistance to local development
corporations as provided for in secticns 28.25 to 28.29.

5. Provide staff support and assistance to the Iowa high
technology council established in sections 28.51 to 28.55.

6. Provide agsistance to the Iowa venture capital fund
established in sections 28.61 to 28.66.

7. Provide administration for the Iowa product development
corporation created in secticns 28.81 to 28,94.

8. Provide services contracted for by the treasurer of
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state as executive director of the Iowa family farm
development authority under chapter 175, the Icowa economic
protective and investment authority under chapter 175A, the
Iowa finance authority under chapter 220, the Iowa railway
finance authority under chapter 307B, and the Iowa advance
funding authority under chapter 442A and coordinate the
financial assistance programs of the department and those of
the preceding authorities.

9. Administer the funds appropriated from the community
econcmic betterment account of the Iowa plan fund £or econcmic
development as provided in 1985 Iowa Acts, chapter 33, section
302, subsection 2, as amended by section 112 of this Act.

10. Administer the funds appropriated from the education
and agriculture research and development account of the Iowa
plan fund for economic development as provided in 1985 Iowa
Acts, chapter 33, section 302, subsection 4, paragraph "b", as
amended by section 114 of this Act.

1i. Carey out other duties required by law or as directed
by the board or the director.

Sec. 31. NEW SECTION. 15.123 SHORT TITLE.

Sections 15.123 to 15.130 may be cited as the “Iowa
community development lcan program”.

Sec. 32. NEW SECTION. 15.124 INTENT,

The purpose of the Iowa community development loan program
is to asaist Iowa communities in the construction and
improvement of public works and facilities which support and -
enhance local economic development. _

Sec. 33, NEW SECTION. 15.125 ESTABLISEMENT OF PROGRAM.

1. The lowa community development loan program is
established to aid communities in improving and developing
adequate public works and facilities needed to support local
economic development projects by providing a revolving loan
fund,

2. The program provides loans to cities for projects which
address the fallowing objectives:
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a. The construction and improvement of public works and
facilities needed for economic develcpment.

b. The creation or retention of jobs especially in cities
or cities located in counties with an unemployment rate higher
than the statewide average.

c. The promotion of the expansion of existing business and
industzy.

d. The leveraging of local resources.

e. The creation of job opportunities for women and
minorities.

3. The program shall provide that the moneys appropriated
to the revolving lean fund shall be available as follows:

a. Twenty-five percent of the moneys shall be designated
for cities with a population of less than five thousand.

b. Pifty percent of the moneys shall be designated for
cities with a population of five thousand or more.

c. Twenty-five percent of the moneys shall be designated
for any city. )

d. Loans repaid which were from moneys designated for
cities as provided in paragraph "a" or "b" shall be
redesignated for those cities.

4. Job service of Iowa is required to supply information
regarding unemployment rates to any‘city or county requesting
it.

Sec. 34. NEW SECTION. 15.126 QUALIFICATIONS FOR LOAN
PROGRAM.

1. Any Towa city is eligible to apﬁly for and receive
loans through the program. However, preference shall be given
to cities or cities located in counties with unemployment.
rates higher than the statewide average.

2. Loans provided through the program shall be used to pay
the cost of public works and facilities. "Public works and
facilities"™ means "essential corporate purpose” and "general
corporate purpose” as defined in section 384.24, subsections 3
and 4 and also means the acquisition of real property which is
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to be developed into an industrial park. "Cost" means all the
costs of the project, including the cost of acquisition,
construction, reconstruction and improvement, and all the
items listed in section 384.24, subsection 5.

3. Punds pravided through the loan program shall be
matched with local cash resources equal to not less than fifty
percent of the amount lcaned. All matching local cash
resources shall be specifically committed to the
accomplishment of the project for which the loan is made.

Sec. 35. NEW SECTION., 15.127 APPRQVAL OF LOANS.

1. Loans provided through the program are interest free.

2. The maximum amount of a lcan made through the program
is two hundred fifty thousand dollars.

3. Initial loans provided through the program shall be
awarded, subject to the amounts designated as provided in
gection 15.125, subsection 3, on a competitive basis to those
community projects which meet the miaimum qualifications of
the program and which best meet the objectives of section
15.125, subsection 2. Consideration shall be given to the
payback methods proposed by each city, with preference shown
to projects which offer shorter loan maturities and greater
secu:iny.of repayment tc the gstate.

4. Prior to the receipt of the locan funds, each loan
recipient shall pay to the state a loan origination fee in an
amount equal toQ six-tenths of one percent of the lcan amount.
The fees shall be paid from private or local funds and shaill
be placed into the general fund of the state but shall only be
used to defray the state's expense in operating the lecan
prcgrém.

5. Loan proceeds shall not be disbursed to a city until a
lecan agreement has been executed between the department and
that city.

Sec. 36. NEW _SECTION. 15.128 LOAN REPAYMENTS.

l. A city shall repay funds borrowed in accordance with a
locan agreement to be executed prior te the disbursement of a
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loan by the state.
2. In accordance with secticns 15.123 te 15.130,

additional loans shall be periodically awarded by the
department. The additional loans shall be provided from funds
not previously awarded and from repaYments received from prior
recipients of loans.

3. Loan repayments shall be returned to the program and
shall not revert to the state's general fund.

Sec. 37. NEW SECTION. 15,129 ANNUAL REPCRT.

The department shall submit to the governor, once each
year, a report setting forth details of the operation of the
program and shall make that report available to members of the
general assembly upon their request,

Sec. 38. NEW SECTION. 15.130 LOANS NOT DEPENDENT ON
BONDS.

Notwithstanding any law to the contrary cities shall not be
required to issue bonds to secure loans received by the city
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18 through the Iowa community develcpment locan program.

19 Sec. 39. Section 7A.3, subsection 4, Code 1985, is amended
20 by striking the subsection.

21 Sec. 40. Section 7B.1l, Code 1985, is amended to read as

22 follows: '

23 78.1 PURPOSE. _

24 There is created a job training partnership pregram in the
25 state for the purpose of supplementing and implementing the

legislative requirements provided under the federal Job

Training Partnership Act of 1982, Pub. L. No. 97-300. The

general assembly shall provide the funds necessary to obtain
federal funds to prbvide employment and training assistance to
dislocated workers and.shall authorize the appropriation of

state funds to provide training to the econcmically .
‘disadvantaged. The program shall also establish policies and
restrictions for job training and related services provided to
certain unemployed individuals under the federal Act. The
purpose of this chapter is also to establish eligibility
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guidelines for individuals receiving assistance under the
state program and federal Act and to establish guidelines for
administering the federal Act and state program through the
use of gervice delivery areas degignated by the ocffice of the
governor in accordance with the federal Act. The office of
the governor and the state job training coordinating council
shall congult with the division of business and industry and
the legislative council or the appropriate appropriations
subcommittees regarding the award to local gervice delivery
areas of funds allocated to the gtate under Title III of the
federal Act and funds mandated to be expended under this
chapter.

Sec. 41. Section 7B.2, Code 1985, is amended by adding the
following new subsection:

NEW SUBSECTION. 8. "Division of business and industry"
means the division of business and industry of the Iowa
department of econcmic development.

Sec. 42. Section 78.3, unnumbered paragraph 1, Code 198S,
is amended to read as follows:

The office of the governor in consultation with the
division of business and industry and the general assembly
shall establish a state program to complement, supplement, and
implement the federal Act to provide training and related
gervices for unemployed persons who are economically
disadvantaged or who are dislocated workers. In administering
this program the office of the governor shall do the
following:

Sec. 43. Section 7B.3, subgections 4 and 11, Code 1985,
are amended to read as follows:

4. Consult with the division of buginess and industry, the
legislative council or the appropriate appropriations
subcommittees, and the state job training coordinating
council.

1ll. Provide the administrator of the division of business
and. industry, the secretary of the senate, chief clerk of the
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house, and members of the legislative council with copies of
quarterly performance reports submitted by the office of the
governor in accordance with the federal Act and copies of
annual financial reports submitted to the office of the
governor by the local private industry councils. The office
of the governor and the private industry councils shall
provide copies of reports and other information upon the
request of a member of the general assembly.

"Sec. 44. Section 8.41, subgection 1, Code 1985, is amended
to read as follows:

1. Commencing with the fiscal year beginning July 1, 1981,
federal funds received in the form of block grants shall be
deposited in a special fund in the state treasury and are
subject to appropriation by the general assembly upon a
recommendation by the governor. In determining a general fund
balance, the federal funds deposited in the special fund shall
not be included, but shall remain segregated in the special
fund until appropriated by the general assembly. Commencing
with the figscal year beginning July 1, 1986, funds
appropriated from the special fund as federal funds received
as a community development block grant shall be appropriated
' to _and expended by the division of finance of the Iowa
degartﬁent of ecoﬁomic develogment.

'Sec. 45. Section 12. 1, Code 1985, is amended by adding the
followzng new unnumbered paragraphs:

" NEW UNNUMBERED PARAGRAPE. The treasurer shall be the
executive director of the Iowa family farm development
authority under chapter 175, the Iowa economic protective and
investment authority under chapter 175A, the Iowa finance
authority under chapter 220, the Iowa railway finance
authority under chapter 307B, and the Iowa advance funding
authority under chapter 442A. The treasgurer shall establish
the main administrative office of each of those five
authorities in the same place where the administrative office
of the division of finance of the Iowa department of economic
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development is located. The Iowa department of econcmic
development is responsible for providing the space for these
administrative offices. However, the expense of providing and
mhintaining this space shall be divided'equally between the
department and the treasurer's office.

NEW UNNUMBERED PARAGRAPH. The treasurer shall maintain at
a central location a listing of all bonds or notes cutstanding
of every political subdivision, instrumentality, and agency of
the state. All outstanding bonds or notes shall be listed
regardless if they are general fund obligations, special fund
obligations, or specific revenue obligations. The bonds and
notes shall be listed, at least, according to year of
issuance, type of obligation, and type of issuer. The
treasurer ghall periodically update this listing. The
tfeasurer, within sixty days of the enactment of this
provision, shall notify each political subdivision,
instrumentality, and agency of the state of the requirements
of this provigion. The treasurer shall adept rules and
establish forms for carrying out this provision. Each
pelitical subdivision, instrumentality, and agency of the
state shall provide the information required for the treasurer
to perform the treasurer’'s duties and shall provide updated
information as rules of the treasurer may require., The
treagurer- shall provide prior to each regular session of the
generai assembly copies of the latest listing to the leaders
of the senate and house of representatives and each other

member requesting it.
Sec. 46. Section 18.178, Code Supplement 1985, is amended

to read as follows: commission.

18.178 ROLE OF DEVEROPMENT-COMMISSEON DEPARTMENT OF
ECONOMIC DEVELOPMENT. .

The director of general services may assist the director of
the Iowa department of economic development ecemmissten in
publicizing the set-aside program, attemptiang to locate small
businesses able to perform set-aside awards, and encouraging
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program participation. When the director of general services
determines that a female or minority business is unable to
perform under a set-aside contract, the director of general
services shall inform the director of the Iowa department of
economic dévelcpment eommissten who shall assist the small
business in attempting to remedy the causes of the inability
to perform. In assisting the small business, the director of
the Iowa department of economic development eommisson in
cooperation with the director of general services may use any
management or financial assistance programs available through
state or governmental agencies or private sources. Primary
responsibility under this section rests with the director of
the Iowa department of economic development commissien,

Sec. 47. Section 18.180, subsection 1, unnumbered
paragraph 1, Code Supplement 1985, is amended to read as
follows:

DIRECTOR OF GENERAL SERVICES. The director of general
services shall submit an annual report to the governor and the
general assembly with a copy to the director of the Iowa
department of economic develcpment ecemmissten relating
progress towards realizing the objectives and goals of this
division during the preceding fiscal year. The report shall
include the following informationﬁ

Sec. 48. Section 18.18G, subsection 2, unnumbered
paragraph 1, Code Supplement 1985, is amended to read as
follows:

DIRECTOR OF TRE ICWA DEPARTMENT OF ECONOMIC DEVELOPMENT
EOMMESSION. The director of the Iowa department of economic
development eommission shall submit an annual report to the
governor and the general assedmbly with a copy to the director
of general services. The report shall include the following
information:

Sec. 49. Section 19A.3, subsection 14, Code Supplement
1985, is amended to read as follows:

14. All appointments other than boards or commissions
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which are by law made by the governor or executive council;
one stenographer or secretary for each; one principal
assistant or deputy for each; and aii-sdmeniscrative
assistanes-or-deputies-empioyed~by the director and the
administrators of the divisiong of the Iowa department of

economic development esmmisszen,

Sec. 50. Section 22.7, subsection 8, Code Supplement 1985,
is amended to read as follows:

8. Iowa department of economic development ecommission
information on an industrial prospect with which the
commissieon department is currently negotiating.

Sec. S51. Section 28.l5, Code 1985, is amended to read as
follows:

28.1S BOARD OP DIRECTORS.

The board of directors of the corporation formed under
sections 28,11, 28.14 and 28.16 shall be the members of the
Iowa econcmic development eommission board or their successors
in office.

Sec. 52. Section 28.17, subsectiocns 1, 2 and 3, Code 1985,
are amended to read as follows:

1. The fewa~deveilopment-commission division of business
and indugtry of the Iowa department of economic development
shall provide a regulatory information service. The purpose
¢f the gervice shall be to provide a center of information
where a person interested in establishing a commercial
facility or engaging in a commercial activity may be informed
of any registration, -license, or other approval of a state
regqulatory agency that is required for that facility or
activity or of the existence of standards, criteria, or
requirements which the laws of this state require that

facility or activity to meet.

2. Each state agency which requires a permit, license, or
other requlatory approval or maintains standards or criteria
with which an activity or facility must comply shall inform
the Iowa-deveiopment-coemmission division of busineas and
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industry of the following:
a. The activity or facility that is subject to regulation.

b. The existence of any threshold levels which would
exempt the activity or £facility from regulation.

c. The nature of the requlatory program.

d. The amount of any fees.

e, How to apply for any permits or regulatory approvals.

£. A brief statement of the purpese of requiring the
permit or regulatory approval or requiring compliance with the
standards or criteria.

3. Each state agency shall promptly inform the Zewe
deveiopment-commissten division of business and industry of
any changes in the information provided under subsection 2 or
the establishment of a new regulatory program. The
information provided to or disseminated by the fewa-commissten
division shall not be binding upon the requlatory program of a
state agency; however, a person shall not be subject to the
imposition of a penalty for failure to comply with a
regulatory program if the person demonstrates that the person
relied upon information provided by the commissien division
indicating compliance was not required and either ceases the
activity upon notification by the regulatory agency or brings
the activity or facility into éompliance.

Sec. 53. Section 28.26, Code 1985, is amended to read as

follows:

28.26 BUILDING LOAN FUND.

A building loan fund is established under the control of
the comm2sst+on lowa department of economic development. The
commisston divigsion of finance of the department may make
loans from the building loan fund to local development
corporations for the payment of interest on loans made to the
local development corporation for the construction of a
building as provided in this division and the rules of the

cemmisston department.
Sec. 54, Section 28.27, Code 1985, is amended to read as
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follows:

28.27 LOANS.

1. The commission division of finance may make a loan to a
local deveiopment corporation only for the payment of all or
part of the amount of interest of a locan made to a local
development corporation which is attributable to the cost of
construction of a building. The cost of construction does not
include the costs of land acquisition, site preparation,
railroad extensions, parking, roads, utility extensions or
other work which is not the construction of the building.

2. The eemmissien division of finance may make the loan
only for the interest due in the first, second and third years
after the completion of the building as determined by the
commissten division of finance. The eemmisston division of

finance shall not loan more than twenty thousand dollars in a

year £or payment of the interest of a locan for the
congtruction of any one building. The commisaien division of
finance may agree to loan only those funds which are in the
building loan fund or those funds which are scheduled to be
paid into the fund under section 28.28 before they are to be
lcaned under the agreement.

3. To be eligible for the lcans, the local development
corporation must gecure the agreement of the commission
division of finance to make the loan for the first year after
completion before commencing construction of the building.

4. Interest shall not be charged on the loans made by the
commies+en division of finance.

S. The eemmissten division of finance may attach
conditions to the granting of the lcan as it deems desirable.
The attorney general shall assist the cemmissten division of

finance in drafting loan agreements and in collecting on the

loan agreement.

Sec. 55. Section 28.28, Code 1985, is amended to read as
follows:

28.28 REPAYMENT.
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finance as the commisssen division of finance determines.

£inance under this section shall be credited to the building

SOP. H.Fo

1. The amounts locaned to a local development corporation
by the eommissieon division of finance shall be repaid in full
to the eemmissteon division of finance when any of the

feollowing occurs:
a. The local development corporation sells the building.

b, The local development corporation leases the building
for a period exceeding thirty days.

c. The end of the sixth year after completion of the
building's construction.

2. The local development corporation shall report to the
commiasten divigsion of finance the amount of all moneys
received from leasing the building for perigds of less than
thirty days and that amount shall either be deducted from the
amounts to be locaned or remitted to the eommissien division of

3. All funds received by the cemmissien division of

loan fund.

Sec. 568. Section 28.41, subsection 1, Code 1985, is
amended to read as follows:

l. To provide that the small business dtvisteon development
sérvice of the division ¢of business and industry shall be the
focal point within the Iowa department of economic development
commisstsn of activities which address the needs of small

businesses in this state.

Sec. 57. Section 28.42, subsections 1 and 2, Code 1985,
are amended to read as follows:

1. "Small business divisien service® means the small
business development d:ivision service established within the
division of business and industry of the Iowa department of

economic development ecemmission.
2. "Administrator" means the administrator of the ama::

business division of business and industry.
Sec. 58. Section 28.44, subsections 3, 4 and S5, Code 158S,

are amended to read as follows: r
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3. The advisory council shall meet at least quarterly each
year at the seat of government in facilities provided by the
eemaésséqa Iowa department of economic development. In
addition, the advisory council shall meet with the commissien
as-provided-in-section-28-437y-subseetion-5S5+--The-commiasion
division of business and industry of the department. The
division of business and industry shall provide a secretary
for meetings of the advisory council.

4. The members of the advisory council shall be paid a
forty dollar per diem and shall be reimbursed for actual and
necessary expenses incurred in performance of duties. All per
diem and expense moneys shall be paid from funds appropriated
for the use of the small business d:iviston service.

S. The advisory council shall advise and consult with the
cemmieaten division of business and industry and the small
business divésten gservice with respect to matters which are of
concern to small businesses. The advisory council may submit
recommendations to the ecemmissten division relating to actual
or propogsed activities of the small business dzvision service,
and may submit recommendations for legislative or
administrative actions.

Sec. 59. Section 28.45, unnumbered paragraph 1, Code 198S,
i3 amended to read as follows: |

The small business d:vistomr service shall adopt appropriate
service programs to:s '

Sec. 60. Section 28.46, Code 1985, is amended to read as
follows:

28.46 ANNUAL REPORT,

The smati-buainess division of business and industry shall
prepare and submit to the general assembly in January of each
year a report of the activities of the small business divisien
gervice during the previous fiscal year. The report shall
contain a statement of the expenditures of the small business
dtviston gservice for the previcus fiscal year and the
recommendations of the advisory council, if any, for future
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action.

Sec. 61. Section 28.51, unnumbered paragraphs 1 and 3,
Code 1985, are amended to read as follows: -

The Iowa high technology council, hereafter referred to as
the "council" is created. The council shall be |
administratively integrated into the division of finance of
the Iowa department of economic development commissien for
staff support and assistance.

Each term shall begin and end as provided in section 69.19.
No more than a simple majority of the members of the board
shall belong to the same political party as provided in
section 69.16. Vacancies on the council shall be filled for
the unexpired terms in the same manner as original
appointments. The council members shall not receive per diem
but shall be reimbursed for necessary expenses incurred in the
performance of duties from funds appropriated to the Iowa
department of economic development cemm:ss:en. For the
initial appointments to the council, the governor shall
appoint six members whose terms shall commence upon
appointment and shéll expire April 30, 1985, and seven members
whose terms shall commence upon appointment and shall expire
April 30, 1987. Thereafter, all appecintments shall be for a
term of four years unless the appointment is to £ill a
wacancy. : ] ’

Sec. 6§2. Section 28,52, subsection 8, Code 198S, is
amended to read as follows:

8. Coordinate and stimulate promotional efforts to attract
and expand high technology enterprises with the Iowa
department of economic development commissien.

Sec. 63. Section 28.85, Code 1985, is amended to read as

follows:

28.65 REPORTS ¥0-BEVELOPMENT-COMMEISSION.

The Iowa venture capital fund is subject to the examination
of the division of finance of the Iowa department of economic
development eemmiasion and shall make reports of its condition
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noct less than annually and shall also furnish other
information as may from time to time be required by the Iowa
department of economic development commisszen.

Sec. 64. Section 28.83, subsections 3 and 6, Cocde 1985,
are amended to read as follows:

3. The board of directeors shall annually elact one member
as chairperson and one member as secretary. The board may
elect other officers of the corporation as necessary. Members
are entitled to receive forty dollars per diem for each day
spent in performance of duties and shall be reimbursed for
necessary expenses incurred in the performance of duties from
funds appropriated to the Iowa department of economic
development commissien,

§. The corporation shall be a part of the division of
finance of the Iowa department of economic development
eommessdon for administrative purposes only.

Sec. 65. Section 28.101, subsection 1, unnumbered
paragraph 1, and paragraph g, Code Supplement 1985, are
amended to read as follows:

The commession Iowa department of economic development

shall establish as soon as practicable a marketing center
within the cemmisstem division of business and industry of the
department, tc be known as “"The Primary Research and Marketing
Center for Business and International Trade". The purpose of
this center is to provide, in a central location, an inventory
of the products and services of Iowa businesses. This
information is to provide Iowa businesses with a source for
locating and contacting potential buyers of their products and
services; to aid in opening new markets for Iowa businesses;
and to provide a marketing center for new businesses to
utilize within the state. The directer—of-the-commissien
administrator of the divigion of business and industry is the
executive director of the center and shall coordinate '
activities at the satellite centers. In operating and
overseeing the primary research and marketing center for
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business and international trade, the duties and
responsibilities of the commsssien division of business and

industry include the following:

g. Training for and ccordination of a cémputer system %9
be used by this center and its satellite centers. Wherever
practicable the comm:ission division of business and industry
shall work with educational institutions involved with either
the primary research and marketing center for business and
international trade or the satellite centers to develop
methods and programs that will allow the involvement of
students in the development of a computer cataleging system.

Sec. 66. Section 28.101, subsection 2, unnumbered
paragraphs 1 and 4, Code Supplement 1985, are amended to read
as follows:

To aid in fulfilling the purpose ¢f the primary research
and marketing center for business and international trade, the
commiaston division of business and industry may provide

' grants to establish satellite centers throughout the state.

To facilitate establishment of satellite centers, the state is
divided up into fifteen reqional economic delivery areas which
have the same area boundaries as merged areas, as defined in
section 280A.2, in existence on May 3, 1985. Each regional
delivery area wishing to receive a grant frem-the-ecmmission
to establish a satellite center in its area shall creat; a
regional coordinating council which shall develop a plan for
the area to coordinate all federal, state, and local economic
development services within the area. Afte: developing this
plan, the council may seek a grant for a satellite center by
submitting the coordinating plan and an application for a
grant to the fewa-deveiopment-commissten division of business
and industry. A grant shall not be awarded within the
regional economic delivery area without the approval of the
regional coordinating plan by the feowa-deveilepment-commission

division of business and industry. The fowa-develepment

commssason division of business and industry may rescind its
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approval of a regional coordinating plan upen thirty days
notice, if the-feowa-deveiopment-eommisston it determines that
the stated purpose ¢of the plan is not being carried ocut. The
fewa-development-commisston division of buginess and industry
may then accept an alternative proposal for a reqionai
coordinating plan. If a regional coordinating council is
awarded a grant for a satellite center, it shall employ a
center director at the satellite center. The center
director's duties and responsibilities include the following:

The regional coordinating council of each regicnal econcmic
delivery area shall consist of at least six members who shall
be gselected from state and local government, business, and
education which are representative of the regicn. Beginning
with the fiscal year beginning July 1, 1987, only applications
from political subdivisions located within regions with an
approved regional coordinating plan will be accepted for
moneys from the community betterment account established in
the Iowa plan fund for economic development in division III of
1985 Iowa Acts, chapter 33. A paolitical subdivisicn shall
submit a copy of the application to the regiocnal coordinating
council at the same time as the application is submitted to
the Iowa~deveiepment—commisssen division of business and
industry.

Sec. 67. Saction 28.107, Code Supplement 1985, is amended
to read as follows: '

28.107 AUTHORIZED CORPORATION.

There may be incorporated under chapter 496A a corporation
which shall be known as the Iowa export trading company. If
incorporated, this corporation shall be established by the
director of the lowa develepmens-ecommisston department of
economic development. The initial board of directors shall
consist of the director and six additional members appointed
by the director. The six members appointed by the director
shall be knowledgeable in the area of farming, exporting, or
marketing finance. The commission department of economic
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development may expend an amount not to exceed one hundred
thousand dcllars necessary to establish and operate the export
trading company until the completion of the public offering of
stock. The funds used shall be repaid to the cemmissien
department upon completion of its public offering of stock.
Financing for the export trading company shall initially come
from its public offering of stock to residents of this state.
In preparation for this sale, a detailed marketing study shall
be conducted which will serve as the basis for the company
work plan and the company prospectus. After the sale of
stock, provision shall be made for the election of a board of
directors by the stockholders to replace the initial board of
directors. However, the director of the Iowa develiepment
commiss+on department o0f economic development shall be an ex
officio member of the board representing the state of Iowa.
The director of the Iowa deveiopment-commission department of
economic development shall also serve as an agent for the
company.

The articles of incorporation of the coampany and the
prospectus on the issuance of stock in the company shall
provide that only residents of the state may be owners of the
stock of the company and shall provide a prohibition against
the takeover of the company.

Sec. 68. Section 393A.4, subsection 4, Code 1985, is
amended to read as follaws:

4. The state department of agriculture, office for
planning and programming, department of soil conservation,
state conservation commission, department ©of water, air and
waste management, géological survey, state agricultyral
extension service, and the Iowa department of econcmic
development cemmissien shall,. upon request, provide to each
county commission any pertinent land use information available
to assist in the compiling of the county land use inventories.

Sec. 69. Section 111.79, subsection 3, Cocde 1985, is
amended to read as follows:
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3. Five percent of the funds credited to the public
outdoor recreation and resources fund shall be expended on
advertising which shall promote the use of recreational
facilities and tourist attractions in the state. The
commission shall enter into an agreement with the Iowa
department of economic development commissden for the
expenditure of these funds for this purpose.

Sec. 70. Section 111.80, subsection 1, Code 1985, is
amended to read as follows:

1. An advigory council for the public cutdoer recreation
and resources fund is created. The council shall consist of a
public member appointed by the governor from each
congressional district, the chairperson of the state
conservation commission, the director of the state
conservation commission, and a designee of the state
department of economic development cemmissien. No more than
three public members shall belong to the same political party.
The council shall elect a chai:person annually from among
their own members, and the director of the conservation
commigssion shall gserve as council secretary. Persons already
serving in an elacted or appointed governmental capacity are
not eligible to serve as c¢ouncil members, _

. Sec. 71. Section 175.3, subsection 1, Code Supplement
1985, is amended to read as follows: _

1. The Iowa family farm development authority is
egtablished, and constituted a public instrumentality and
agency of the state exerciging public and essential '
governmental functions. The authority is established to
undertake programs which assist beginning farmers in
purchasing agricultural land and agricultyral improvements and
depreciable agricultural property for the purpose of fé&ging,
and programs which provide f£inancing to farmers for permanent
soil and water conservation practices on agricultural land
within the stats or for the acquisition of conservation farm
equipment. The powers of the authority are vested in and
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exercised by a board of eleven members with nine members
appointed by the governor subject to confirmation by the
senate. The treasurer-of-state-ar-the-tseasurerts
administrator of the division of finance of the Iowa
department of economic developmernt or the'administrator's
designee and the secretary of agriculture or the secretary's
designee are ex officio nonvoting members. No more than five
appointed members shall belong to the same political party.
As far as possible the governor shall include within the
membership persons who represent financial institutions
experienced in agricultural lending, the real estate sales
industry, farmers, beginning farmers, average taxpayers, local
goéernmgnt, and other persons specially interested in family
farm development.

Sec. 72. Section 175.7, subsection 1, Code 1985, is
amended by striking the subsection and inserting in lieu

thereof the following: .
1. -The treasurer of state shall be the executive director

of the authority.
Sec. 73. Section 175A.4, Code Supplement 1985, is amended

" to read as follows:

The state comptroller or the comptroller's designee, the
treasurer-of-state—ar-the-treasureris-destgneey the secretary
of agriculture or the secretary's designee, the déreeter—oé
ehe-deveéepnase-comaéssian—er-ehe-détecteriﬁ-deségneer-the
executive-director—of-the-famity-£farm-deveioprent—-anthariey-or
the-divecteris administrator of the division of finance of the
Iowa department of economic development or the administrator's
designee, and the superintendent of banking or the
superintendent’'s designee are constituted as an advisory panel
to the authority. The panel shall provide advice and
assistance to the authority in the performance of the
authority’s functions, but shall not vote in board decisions.

Sec. 74. Section 175A.5, subsection 1, Code Supplement
1985, is amended by striking the subsection and inserting in
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lieu thereof the following:
l. The treasurer of state shall be the executive director

0f the autheority.

Sec., 75, Section‘185.4, Code 1985, is amended to read as
follows:

185.4 INITIAL BOARD.

For the initial board, the secretary shall notify the Iowa
scybean associationy-mentioned-in-seceton-159+257 immediately
after approval of a promotional order at the referendum
election and the association shall ncminate two candidates for
each position as director. Candidates shall be resident
preducers of the district from which they are nominated. The
secretary shall receive the nominations, and shall call an
election for members of the initial board within thirty days
following passage of the promotional corder.

Sec. 76. Section 185.10, Code 1985, is amended to read as
follows: |

185.10 EX OPPICIO MEMBERS.

The gsecretary, the dean of the college of agriculture of
Iowa State University of science and technology, and the
director of the Iowa department of economic development
commissren, or their designees, and two repregsentatives of
first purchaser organizations shall serve on the board as
nonvoting ex officio members. One each of the two first
purchaser representatives shall be appointed by, and serve at
the pleasure of, the Iowa Grain and Peed Association and Agri-

Industries.

Sec. 77. Section 185C.4, Code 1985, is amended to read as
follows:

185C.4 INITIAL BOARD. ,

For the initial board, the secretary shall notify the Iowa
corn growers associationr—menttonedg~ita-seetion-159<-257
immediately after approval of a promotional order at the
referendum election and the association shall ncminate two
candidates for each position as director. Additional
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candidates may be nominated by written petition of twenty-five'
producers. Procedures governing the time-and place of filing
petitions shall be established and publ;clzed by the
secretary. Candidates shall be resident producers of the
district from which they are nominated., The secretary shall
receive the nominations, and shall call an election for
members of the initial beard within thirty days following
passage of the promotional order.

Sec. 78. Section 185C.10, Code 1985, is amended to read as
follows:

185C.10 EX OFFICIO MEMBERS.

The secretary, the dean of the college of agriculture of
Iowa State University of science and technology, and the
director of the Iowa department of economic development
commissson, or their designees, and two representatives of
first purchaser organizations shall serve on the board as ex
officio members. One each of the two f£first purchaser
representatives shall be appointed by, and serve at the
pleasure of, the Iowa Grain and Feed Association and Agri-
Industries.

Sec. 79. Section 196A.5, Code 1985, is amended to read as
£ollows: |

196A.5 COMPOSITION OF COUNCIL.

The Iowa egg council established under this chapter shall
be composed of four egg producers, one from each district; two
egg processorg; and one hatdhery operator who shall be
appointed pursuant to this.chaptei. The secretary or the
secretary's representative, the director of the Iowa
department of econcmic development commissier, and the
chairperseon of the poultry science secticn of the department
of animal science at Iowa State University of science aad
technology or the chairperson's representative shall serve as
ex officio nonvoting members of the council. The council
shall annually elect a chairperson from its membership.

Sec. 80. Section 220.6, subsection 1, Code 1985, is
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amended by striking the subsection and inserting in lieu
thereof the following:

1. The treasurer of state shall be the executive director
of the authority. '

Sec. 8l. Section 220.63, subsection 7, Code 1985, is
amended to read as follows:

7. Cooperate with the Iowa department of economic
development cemmisst+en and use its facilities to assist and
encourage organizations in Iowa communities in the promotion
and develcopment of small business prosperity in those
communities.

Sec, 82. Section 280B.7, Code 1985, is amended to read as
follows:

280B.7 DEVELOPMENT?-COMMISSION DIVISION OF BUSINESS AND
INDUSTRY.

The fowa—development-commzsston division of business and
industry of the Iowa department of economic development in
consultation with the department of public instruction and—&he
offica-fer-pianning-and-programming shall coordinate the new
jobs training program. The Ffewa-deveiopment-commission
division of business and industry shall adopt, amend, and
repeal rules under chapter 1l7A that the area school will use
in developing projects with new and expanding industrial new

'jobs training proposals. The commission division is

authorized to make any rule that is adopted, amended, or
repealed effective immediately upon filing with the
administrative rules coordinator or at a subsequent stated
date prior to indexing and publication, or at a stated date.
less than thirty-five days after filing, indexing, and
publication. The Iewa~deveiopment-eommissieon division of
businegs and industry shall prepare an annual report for the
governor and general assembly on the activities of the
industrial new jobs training program.

Sec. 83. Section 280C.2, subsection 13, Code Supplement
1985, is amended to read as follows: |,

-46-




W 0 ~3 O oW

W W W W W W NN B RN R R RN P B e

S.F. g.F.

13. "Small business" means a business engaged in
interstate or intrastate commerce for the purpose of
manufacturing, processing, or assembling products, ceonducting
regsearch and development, or providing services in interstate
commerce, but excludes retail, health, or professional
services and which meets the other criteria established by the
Iowa department of economic development, ceommission division
of business and industry. "Small business" does not include a
business which closes or substantially reduces its operation
in one area of the state of Iowa and relocates substantially
the same operation in anocther area of the state of Iowa. This
subsection doces not prohibit a business from expanding its
operations in another area of the state provided that existing
operations of a similar nature are not clecsed or substantially
reduced. "Small business” does not include a business whose
training costs can be economically funded under chapter 280B.

Sec. 84. Section 280C.6, subsection 2, Code Supplement
1985, is amended to read as follows:

2. To provide funds for the present payment of the costs
of a new jobs training program by the employer, the area
school may provide to the employer an advance of the moneys to
be used to pay for the program costs as provided in the
agreement. To receive the funds for this advance from the
area school job training fund, the area school shall suybmit an
application to the treasurer of state. The treasurer shall
provide the funds to the extent available. The amount of the
advance shall not exceed seventy-five thousand dollars for any
project. The advance shall be repaid with interest from the
sources provided in the agreement. The rate of interest to be
charged for advances made in a calendar month is equal to one
half of the average rate of inte:est.on certificates issued by
area schools pursuant to chapter 280B for the previous twelve
months. The rate shall be computed by the Ffewa-deveiopment

commisston division of business _and industry of the Iowa
department of economic development. .
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Sec. 85. Section 280C.7, Code Supplement 1985, is amended
to read as follows: .

280C.7 DEVEROPMENT-COMMISSTIEON DIVISION OF BUSINESS AND
INDUSTRY.

The :ewa-~develepment-commisston division of business and
industry of the lowa department of economic development in
consultation with the department of public instruction, and
department of job servicevr~anéd-ehe~office-for-pianning-and
pregeamming shall coordinate the new jobs training program.
The fowa-development-commisston division of business and
industry shall adopt, amend, and repeal rules under chapter
17A that the area school will use in develcping projects with
new and expanding small business new jobs training proposals.
The eommisston divigion of business and industry shall
establish by rule criteria for determining what constitutes a
small business. The eommiasien division is authorized to make
any rule that is adopted, amended, or repealed effective
immediately upon filing with the administrative rules
coordinator or at a subsequent stated date prior to indexing
and publication, or at a stated date less than thirty-five
days after f£iling, indexing, and publication. The Zewa
deveiepment-commissten divisidn of business and industry shall
prepare an annual report for the governor and general assembly
on the activities and the future anticipated needs of this new
jobs training program.

' Sec. 86. Section 307B.6, subsections 6 and 9, Code 1985,
are amended to read as follows: ‘ .

6. Members shall elect a chairperson and vice chairperson
annually, and other officers as they determine. However, the
executive director of the depastment authority shall be the
secretary of the board.

9. The direestor—and staff of the department shall serve as
the staff of the authority. The executive director ¢f the
authority shall be the treasurer of state, The executive
director ef-the-department shall advise the board on matters
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telating to railrocad transportation and carry out all
directives from the board, and may employ professional
expertise when not available on the department staff.

Sec. 87. Section 307B.8, subsection 5, Code 19835, is
émended to read as follows:

5. Contract for services through the department or the
division of finance of the lowa department of econcomic
development when practicable.

Sec. 88. Section 307C.3, Code 1985, is amended to read as
follows:

307C.3 DUTIES OF THE STATE DEPARTMENT OF TRANSPORTATION.

The state department of transpbrtation shall, with the
cooperation of the Iowa department of economic development
comm+sston, the state conservation commission, the department
of water, air and waste management, and the member states'
officials or agencies, take the necessary steps to achieve the

purposes set forth in this chapter..
Sec. 89. Section 308.1, Code 1985, is amended to read as

follows:

308.1 PLANNING COMMISSION.

The Migsissippi parkway planning commission shall be
composed of ten members appointed by the governor, five
members to be appointed for two-year terms beginning July 1,
1959, and five members to be appointed for four-year terms
beginning July 1, 1953. In addition to the above members
there shall be seven advisory ex officio members who shall be
as follows: One member from the state transportation
commission, one member from the state conservation commission,
one member from the Iowa state soil conservation commission,
one member f£rom the state historical society of Iowa, one
member from the faculty of the landscape architectural
division of the Iowa State University of science and
technology, one member from the fowa-deveiopment—commiasion

division of tourism of the Iowa depactment of economic

development, and one member from the department of. water, air

-
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and waste management. Members and ex officio members shall
gserve without pay, but the actual and necessary expenses of
members and ex officio members may be paid if the commission
so orders and if the commission has funds available for that
purpose. '

Sec. 90. Section 308.2, Ccde 1985, is amended to read as
follows:

308.2 ASSENT TO FEDERAL ACT.

The general assembly of the state of Iowa hereby declares
that the intent of this chaptar.is to assent to any Act of the
United States Congress authorizing the development of any
national parkway located wholly or partly within the state of
Iowa, to the full extent that is necessazry to secure any
benefits under sueh the Act, provided that the hunting of
migratory waterfowl and other game and fishing shall not be
prohibited or otherwise regstricted by the United States
govermment or any of its designated agencies ian control of
sat+d the project, and to authorize the appropriate state
boards, commissions, departments and the governing bedies of
counties, cities and villages and especiaiiy the state
transperestion—commissten divigion of tourism to co-operate in
the planning and development of all national parkways that may
be proposed for development in Iowa, with any agency or
department of the government of the United .States in which is
vested the necessary authority to construct or otherwise
develop suwehl national parkways. Whenever authority sghall
exist for the planning and development of any national
parkway, of which any portion shall be located in the state of
Iowa, it shall be the duty of the state-eransporeation
commsssdeon divigion of tourism to make sueh investigations and
studies in co-operation with the appropriate federal agency,
and sueh state boards, commissions and departments as shall
have an interest in suek the parkway development, to the
extent that skall be desirable and necessary in order to
provide that the state gshall secure all advantages that may
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accrue through suel the parkway development and that the
interests of the counties, cities and villages along the route
shall be served. |

Sec. 91. Section 308.3, subsection 7, Code 1385, is
amended to read as follows:

7. "Conservation area” means land in which the state
tsansporcacston-commesaron division of tourism of the
department of econocmic development or the state conservation
commission has acquired rights other than that land necessary
for a right of way.

Sec. 92. Section 308.4, Code Supplement 1985, is amended
to read as follows:

308.4 TRANISPORTPAPION-COMMISSEION TOURISM DIVISION DUTIES --
APPROPRIATION.

1. The stace~transporiatien-commisstan division of tourism
shall make suek investigations, surveys, studies and plans in
connection with any proposed national parkway or parkway
develcopment as it shall deem necessary or desirable to
determine if the proposed development is under the terms of
the Act of the United States Congress applicable to sueh the
parkway or any regqulations under suelt the Act and is

.advantageous £to the state, Swek The parkway development may

be any portion of the propeosed parkway which is proposed to be
constructed as a project under sueh the Act.

2. The state-eranaportation—cemmissieon division of
tourism, with the co~operation of the state conservation

commission, shall also: :

a. Plan, designate and establish the exact routing of the
great river road, utilizing the general guidelines established
in Title 23, United States Ccde.

b. Acquire all rights in land necessary for reconstruction
or relocation of any portions of the great river road where
sweh recongtruction or relocation is imperative for the safety
of the traveling public, or where the condition or location of
existing seqments of the highway is not in keeping with the
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intent of ehe-proviatens-of this chapter. Acquisitions of
suel rights in land shall be by gift, purchase, exchange, or
by instituting and maintaining proceedings for condemnation.
Gift, purchase, exchange, and condemnation shall include
acquisition of a scenic easement. A scenic easement acquired
under this chapter shall constitute easements both at law and
in equity, and all legal and equitable remedies, including
prohibitory and mandatory injunctions, shall be available teo
protect and enforce the state's interest in sweh the scenic
easements. Any scenic easement acquired under this chapter
shall be deemed to be appurtenant to the roadway to which it
is adjacent or from which it is visible. The duties c¢reated
by any scenic easement acquired under this chapter shall be
binding upon and enforceable against the original owner of the
land subject to the scenic easement and the original owner's
heirs, successors, and assigns in perpetuity, unless the
ingtrument creating the scenic easement expressly provides for
a lesser duration. A court shall not declare any scenic
easement acquired under this chapter to have been extinguished
or to have become unenforceable by virtue of changed
conditions or frustration of purpose.

' c. Accept and administer state, federal and aay other
public or private funds made available for the acquisition of
rights in land and for the planning and coastruction or
reconstruction. of an? segment of the great river rocad and any
state and federal funds for the maintenance of that part of
the great river road constituting the right of way.

3. There is appropriated from the general fund of the
state to the seace-departmens—eof-eransporeation division of
tourism the sum of one hundred thousand dollars for each
figscal year beginning July 1, 1983, and ending June 30, 1988.
The money is to be utilized for the acgquisition and
construction of highway-associated project components for any
portion of the great river road, regardless of jurisdiction.
Each annual appropriation shall first be used to reimburse the
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great river road fund established in section 312.2, with
remaining funds being available for a period of one fiscal
year following the year of appropriation. The =atate
deparement-of-sranspereation division of tourism, in co-
ocperation with the state conservation commission and the
Mississippi river parkway commission, shall administer this
subsection and shall issuye rules for administration in
accordance with chapter 17A. A report shall be submitted
listing the expenditures for the previocus year and cumulative
expenditures of all funds appropriated by this section and the
report shall be incorporated in the annual report required by
section 17.9.

Sec. 93. Section 308.5, Code Supplement 1985, is amended
to read as follows:

308.5 JURISDICTION AND CONTROL.

Jurisdiction and control of the great river road is vested
es-provided~in-section=-306+4¢ in the division of tourism,

Sec. 94. Section 308.6, Code 1985, is amended to read as
follows:

308.6 TRANSFERRING JURISDICTION.

The state-transportasion-commisston division of tourism,
with the concurrence of the state conservation commission,
shall transfer jurisdiction of any adjacent conservation area
to the state conservation commission upon completion of any
new Sequent of the'great river road.

Sec. 95. Section 308.7, Code 1985, is amended to read as
follows:

308.7 DUTIES OF THE STATE CONSERVATION COMMISSION.

The state conservation commission, with the co-operation of
the seate-eransporeatien-commissien division of tourism,
shall: .

l. Control the conservation area acquired by the setate
transpertation-cemmiaston division of tourism.

2. Protect all scenic easements.

3. Maintain, improve, and beautify according to plans made
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under section 308.4, subsection 2, paragraph "a", all
congervation areas, including the establighment of off-road-
vehicle trails, equestrian trails and hiking paths.

4. Accept and administer state, federal and any other
public or private funds made available for the maintenance,
improvement and heautification of conservation areas.

Sec. 96. Section 308.8, Code 1985, is amended to read as
follows:

308.8 AGREEMENTS AUTHORIZED.

The state-transporeation—-cammigsston division of tourism and
the state conservation commission may enter intc agreements
with the United States secretary of transportation, as
provided under the United States Code, Title 23 relating to
scenic and recreational highway system, and with any other
agency and jurisdiction, and take action in the name of the
state to comply with the terms of any agreement.

Sec. 97. Section 308.9, subsections 1 and 2, Code 1985,
are amended to read as follows: . ’

1. When, as a result of its investigations and studies,
the seate-tranapertation—commissien division of tourism, in
co-operation with the state conservation commission, finds
that there may be a need in the future for the development and
construction or reconstruction of segments of the great river
road and when the-state-trenspertation-commission it
determines that in order to prevent conflicting costly
economic development on areas of lands to be available' for the
great river road when needed for such future development,
there is need to establish and to inform the public of the
approximate location and widths of new or improved segments of
the great river road to be needed, the state-transportatien
commesstren division of tourism may proceed to establish sueh
the location and the approximate widths in the manner provided
in this section. The state-iransportacion-commissien division
of tourism shall give notice and hold a public hearing on the
matter in a convenient place in the area to be affected by the
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proposed improvement of the great river road. The state
transportatton~-commissten division of tourism shall consider
and evaluate the testimony presented at the public hearing and
it shall make a study and prepare a map showing location of
the proposed new or reconstructed segment of the great river
road and the approximate widths of right of way needed. There
shall be shown on sweh the map the existing roadway and the
property lines and record owners of lands to be needed. The
approval of sueh the map shall be recorded by reference in the
state-transportation-commisstonts minutes, and a notice of
such the action and a copy of the map showing the lands or
interest in the lands needed in any county gshall be filed in
the office of the county recorder of smek that county. Notice
of the action and of the filing shall be published once in a
newspaper of general circulation in such county, and within
sixty days following the filing, notice of the filing shall be
served in registered mail on the owners of record on the date
of filing and on the functional classification board of the
county. Using the same procedures for approval, notice and
publications, and notice to the affected record cwners, the
state~transporeation—commesston divigsion of tourism may, from
time to time, amend the map.

2. .After suweh the location is egtablished, within the area
of the great river rcad .as shown on the map or in sueh
proximity to it as to result in consequential damages when the
rights in land for the great river road are acquired, a person
shall not erect or move in any additional structure or
rebuild, alter or add to any existing structure, without
giving to the atate-eranspertation-eemmissien division of
tourism by regigstered mail sixty days' notice of sueh the
contemplated construction, alteration, or addition describing
the same. However, this prohibition and requirement shall not
apply to any normal or emergency repairs or replacements which
are necessary to maintain an existing structure of a facility
in approximately its previously existing functioning
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condition. When the rights in land for a segment of the great
river road are acgquired, damages shall not be allowed for any
construction, alterations, or additions in violation of this
subsection. '

Sec. 98. Section 358A.8, Code 1985, is amended to read as
follows:

358A.8 COMMISSION APPOINTED.

In order to avail itself of the powers conferred by this
chapter, the board of supervisors shall appoint a commission,
a majority of whose members shall reside within the county but
outside the corporate limits of any city, to be known as the
county zoning commission, to recommend the boundaries of the
various original districts, and appropriate requlaticons and
restrictions to be enforced therein. Suek This commission
shall, with due diligence, prepare a preliminary report and
hold public hearings &shereeon before submitting its final
report; and the board of supervisors shall not hold its publie
hearings or take action until it has received the final report
of such the commission. After the adoption of sueh
regqulations, restrictions, and boundaries of districts, the
zoning commigssion may, from time to time, recommend to the
board of supervisors amendments, supplements, changes or
mcdifications. The zoning commission, with the approval of
the board of supervisors, may contract with professional
cbnsuléants; regional planning commissions, the Iowa
department of economic development cemmissior, or the federal
government, for local planning assistance.

Sec. 99. Section 368.9, Code 1985, is amended to read as
follows:

368.9 BOARD CREATED. .

A city development board is greated. The effiee-feor
piranning-and-programming division of local government of the
Iowa department of economic development shall provide office
space, staff assistance, and shall budget funds to cover
expenses and compensation of the board and committees. The
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board consﬁsts of three members appointed by the governor
subject to confirmation by the senate. The appcintments must
be for six-year staggered terms beginning and ending as
provided by section 69.1%, or to fill an unexpired term in
case of a vacancy. Members are eligible for reappointment,
but no member shall serve more than two complete six-~year
terms.

Each member is entitled to receive from the state actual
and necessary expenses and forty dollars compensation for each
day spent in performance of bocard duties.

Sec. 100. Section 387.2, Code 1985, is amended to read as
follows:

387.2 COMMITTEE ESTABLISEED.

The Iowa rural community development committee is
established within the effice-for-pianning-and-pregramming
division of local government of the Iowa department of
economic development and is composed of the following:

1. Seven citizens of the state appointed by the governor
subject to confirmation by the senate for terms of six years
beginning and ending as provided in section 69.19 one of whom
shall be elected by the members every two years to serve as
chairperson of the committee. One citizen from a city
qualifying pursuant to section 387.3 shall be appointed from
each congressional district and one citizen shall be appointed

from the state at large.
2. The director-of-the-diviston-of-munitcipat-affarers-of

the-afften=-for-pianning-and-programmingr-the—-director-af-the
communtby-secterment-drvraton-of-the—-Iowa-devezopment .
commissten administrator of the division of local government,
the superintendent of grants—-in—-aid of the Iowa state
congervation commission, and the dean and director of the Iowa
State University of science and technology co-operative
extension service or their designees shall be nonvoting, ex
cfficio members of the committee,

Not more than four members of the committee appointed pursuant
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to subsection 1 shall be of the same political party.
Vacancies shall be filled in the same manner in which the
original appointments are made. The members of the committee
shall be reimbursed for their actual and necessary expenses
incurred in performing their duties as members of the
committee which shall be paid from the funds appropriated to
the committee.

Sec. 101. Section 4278.1, unnumbered paragraph 1, Code
Supplement 1985, is amended to read as follows:

A city council, or a county board of supervisors as
authorized by section 427B.2, may provide by ordinance for a
partial exemption from property taxation of the actual value
added to industrial real estate by the new construction of
industrial real estate, research-service facilities,
warehouses, distribution centers and the acquisition of or
improvement to machinery and equipment assessed as real estate
pursuant to section 427A.1, subsection 1, paragraph "e". New
construction means new buildings and structures and includes
new buildings and structures which are constructed as
additions to existing buildings and structures. New
constryction does not include reconstruction of an existing
building or gstructure which does not constitute complete
replacement of an existing building or structure or refitting
of an existing building or structure, unless the
recongstruction of an existing building or structure is
required due to econcmic obsolescence and the reconstruction
is necessary to implement recognized industry standards for
the manufacturing and processing of specific products and the
reconstruction is required for the owner of the building or
structure to continue to competitively manufacture or process
those products which determination shall receive prior
approval from the éity council of the city or the board of
supervisors of the county upen the recommendation of the Iowa
department of economic development eemméission. The exemption
shall also apply to new machinery and equipment assesged as

=58=




W O ) h U & W

W W W W W NN NRMNNRNNERE B B 2 b
m-&-wMwomm\nmmauua—'oworanmauz::g

S.F. ' E.F.

real estate pursuant to section 427A.1, subsection 1,
paragraph "e", unless the machinery or equipment is part of
the normal replacement or operating process to maintain or
expand the existing operational status. "Research-service
facilities" means a building or group of buildings devoted
primarily to research and development activities, iancluding,
but not limited to, the design and production or manufacture
of prototype products for experimental use, and corporate-
research services which do not have a primary purpose of
providing on-site services to the public. Warehouse means a
building or structure used as a public warehouse for the
storage of goods pursuant to chapter 554, article 7, except
that it does not mean a building or structure used primarily
to store raw agricultural products or from which goods are
sald at retail. Distribution center means a building or
structure used primarily for the storage of goods which are
intended for subsequent shipment to retail outlets.
Distribution center does not mean a building or structure used
primarily to store raw agricultural products, used primarily
by a manufacturer %o store goocds to be used in the
manufacturing process, used primarily for the storage of
petroleum products, or used for the retail sale of goods.

Sec. 102. Section 442A.5, subsection 1, Code Supplement
1985, is amended to read as follows:

1. The powers of the authority are vested in and exercised
by a board consisting of five members, including the eressuces
ef-seake administrator of the division of finance of the Iowa
department of économic development, the commissioner of public
instruetion, and the state comptroller, and two members
appointed by the governor, subject to confirmation by the
senate. The state officials may designate repregentatives to
serve on the bocard for them. As far as possible, the governor
shall appoint members who are knowledgeable or experienced in
the school systems of this state or finance.

Sec. 103. Section 442A.7, Code Sypplement 1985, is amended
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to read as follows:
The exseutive-disecror-and staff of the Iowa finance

authority, pursuant to chapter 220, shall also serve as
exeentive-director—and staff of the advance funding.authority=s
respecerveiy., The treasurer of state shall be the executive
director. The-exeeupive-direetor-shaii-noer-direceiy-or
tndirectiyr-exere-infinence-co~induce~any-ocner—officera-or
enpioyees-of-che~2£ate-to-adopet-a-potreicat-viewr-or-to~faver
a-potieieat-candidate—for-office~

Sec. 104. Section 473A.8, Ccde 1985, is amended to read as
follows:

473A.8 CONTRACTS FOR PLANNING.

A metropolitan planning commission may contract with
professional consultants, the lowa department of economic
development eommissien or the federal government, for local
planning assistancse.

Sec. 105. Section 496B.2, subsection 6, Code 1985, is
amended to read as follows: ‘

6. 2€ommisatend “Department” means the Iowa department of
econcmic development comméssion-ef-che-state-of-Ioway or any
agency which succeeds to the functions of the fewe-deveiepmense
cemmtasten department.

-Sec. 106. Section 496B.3, Code 1985, is amended to read as
follows:

496B.3 AUTHORIZED CORPORATIONS. )

There i3 heseby authorized to be incorporated under the
Iowa business corporation Act, development corporations which
meet and comply-with the requirements of this chapter. Suen.
These corporations shall be subject to and have the powers and
privileges conferred by tke-previstons~of this chapter and
those proviéions of the Iowa business corporation Act which
are not inconsistent with and to the extant not restricted or
limited by the-provisions—-eof this chapter. Ne A corporation
shall not be deemed incorporated pursuant to and under the
provistons—of this chapter unless the same is approved by the
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commieston department and unless its articles of incorporation
provide that it is incorporated pursuant to this chapter. To
assure a broad base from which development corporations may
obtain loans from members, the ecemmissten department at its
discretion may limit the number of development corporations
organized and existing pursuant to this chapter to one or more

such corporations.
Sec. 107. Section 496B.6, subsection 5, Code 1985, is

amended to read as follows:

S. To co—-operate with and avail itself of the facilities
of the eemmiasaien department and to co-operate with and assist
and otherwise encourage organizations in the various
communities of the state of Iowa in the promotion, assistance
and development of business prosperity and econcmic welfare of
sueh those communities or of this state or any part thereof.

Sec. 108, Section 496B.12, Code 1985, is amended to read
as follows: .

496B.12 ARTICLES AMENDED.

The articles of incorporaticn of any development
corporation may be amended by the votes of the shareholders
and the members thereof voting separately by classes. Any
amendment shall require approval by the affirmative vote of
two-thirds of the votes to which the shareholders shall be
entitled and two-thirds of. the votes to which the members
shall be entitled. No amendment, however, shall be made
which: (1) is inconsistent with this chapter; (2) authorizes
any additional class or classes of shares of capital stock;
(3) eliminates or curtails the authority of the commissien
department with respect to the corporation. Without the
consent of each of the members affected, no amendment shall be
made which: (1) increases the obligation of a member to make
loans to the corporation; (2) makes any change in the
principal amount, interest rate, maturity date, or in the
sacurity or credit position of any outstanding locan of a
member to the corporation; (3) affects a member's right to
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withdraw from membership, as provided herein in this chapter,
or (4) affects a member's voting rights in the corporation.
Within thirty days after any meeting at which amendment of any
such articles has been adopted, articles of amendment signed
and sworn to by the president, secretary and majority of the
directors, setting forth suekr the amendment and the due
adoption thereof, shall be submitted to the ehatrpersen
director of the ecemmissieon department who shall examine them,
and if the ehatrpersen director finds that they conform to the
requirements of this chaptef, shall so certify and endorse the
chasrpersonts director’'s approval sheeeeé, Thereupon, the
articles of amendment shall be filed in the office of the
secretary of state in the manner set forth and as provided in
the Iowa business corporation Act and ne-sueh this amendment
shall not take effact until sweeh thig articles of amendment
shall have been approved and £filed as aforesaid. Within sixty
days after the affective date of any legislative amendment
affecting the rights and obligations of the members and
shareholders or otherwise affecting the articles of
incorporation, the approval of sueh the legislative amendments
shall be voted on by the shareholders and the members of the
development corporation at a meeting duly called for that
purpose. If sweh the legislative amendment is not approved by
the affirmative vote of two-thirds of the votes to which sueh
the shareholders shall be entitled and two-thizds of the votes
to which suek the members shall be entitled, any sweh member
voting against the approval of suweh the legislative amendment
shall have the right to withdraw from membership as provided
in this chapter. Within thirty days after any meeting at
which a legislative amendment affecting the articles of
incorporation of a development corporation‘has been voted on,
a certificate filed and sworn to by the secretary or other
recording officer of smeh the corporation setting forth the
action taken at sueh the meeting with respect to suek the
amendment shall. be submitted to the ehairpersea director of
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the eommissieon department and upon receipt of suehr approval
shall be filed in the office of the secretary of state,

Sec. 109. Section 496B.16, Code 1985, is amended to read
as follows:

4968.16 REPORTS TO DEVELOPMEN®-EOMMEISSEON DEPARTMENT.

Each development corporation is subject ﬁo the examination
of the commission department and shall make reports of its
condition not less than annually to the commias:oen deparitment.
The commissiern department shall make copies of the reports
available to the commissioner of insurance and the
superintendent of banking. Each develcpment corporation shall
also furnish other information as the commission department
may require. The deveiopment-commissten department may
request the superintendent of banking to examine the condition
of a development corporation and to submit a report on the
examination to the commissien department and the commissioner
of insurance.

Sec. 110, Section 496B.17, Code 1985, iz amended to read
as follows:

496B.17 CERTIFICATE TQ DO BUSINESS.

Upon the approval of the commissten department as required
in this chapter and the issuance of a certificate as provided
in the Icwa business corporation Act, a development
corporation ghall then be authorized to commence business and
to issue stock thereef to the extent authorized in its
articles of incorporation.

Sec. 111. Section 548.13, subsection 4, Code 1985, is
amended to read as follows:

4. Use of the Iowa certification mark as provided in
section 28+37-subseectieon-4 15.4, subsection 2, paragraph "4".

Sec. 112. 1985 Iowa Acts, chapter 33, section 302, subsec-
tion 2, is amended to read as follows: :

2. There is appropriated moneys in the community economic
betterment account for each of the fiscal years beginning July
1, 1986, July 1, 1987, July 1, 1988, and July 1, 1989 to the
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Iowa department of economic development commissien to be used

for the following purposes in the amounts, or so much thereof

as may be necessary, as provided in section 303 of this Act:
a. Principal buy-down program to reduce the principal of a

business lcan. .

b. Interest buy-down program to reduce the interest on a
business loan.

¢. Grants and loans to aid in economic development.

d. Site development or infrastructure costs directly
related to a project resulting in new employment.

e. Road construction projects,

The conditions, criteria and limitations specified in
section 301, subsection 2 of this Act applies to the providing
of moneys under this subsection, except that references to
"commission” shall mean the "Iowa department of economic de-

velopment”.

Sec. 113. 1985 Iowa Acts, chapter 33, section 302, subsec-
tion 3, paragraphs c and d, are amended to read as follows:

¢, Pe-the-office—for-pianning-and-pregramming-feor—the
purpeses-designated-in-section-36i7-subseetron—-3Iy-paragraphs
idi-gnd~tell-gf-this-Act~

d- To the Iowa department of econcmic development
eoemnissseon for the purposes designated in section 301,
subsgsection 3, paragraph paragraphs "d" and "£" of this Act and
for the purpcgse of the community cultural grants program as
provided in sections 15.53 to 15.58.

Sec. 114. 1985 Iowa Acts, chapter 33, section 302, sub=
section 4, paragraph b, is amended to read as follows:

b. To the Iowa department of economic development
commi+ssten for the purposes and under the conditions specified
in section 301, subsection 4, paragraphs "b" and "d" of this

Act, except that references to the Iowa development commigsiocn
shall mean the Iowa department of economic development.

Sec. 115. 1985 Iowa Acts, chapter 33, section 303, as
amended by 1985 Iowa Acts, chapter 256, section 12, is amended
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to read as follows:

SEC. 303. For each of the fiscal years beginning July 1,
1986, July'l. 1987, July 1, 1988, and July 1, 1989, the Icwa
department of economic development eommissien—-shall submit to
the general assembly by March 1 preceding the beginning of the
fiscal year planned expendiﬁures from the allotment to be made
for that fiscal year to the community economic betterment
account, the jobs now account, and the education and
agriculture research and development account to each of the
funds, agencies, boards or commissions for the purposes
specified in subsections 2, 3, and 4 of gsection 302 of this
Act. The Iowa department of economic development commissten
shall include a description of planned expenditures to be made
of the moneys in the surplus account.

Plans may provide for increased or decreased expenditures
if the allotment available for those appropriations is greater
than or less than the allotment specified in subsection L of
gection 302 of this Act. In corder to enable the Iowa
department of economic development commissien to prepare its
plans for future expenditures, it has authority to review
applications and ugses of the moneys appropriated from each
allotment. However, this authorized reyiew‘does not authorize
the Iowa department of economic development commission to veto
or deny any application or use and such review shall not cause .
any delay in the approval of an application or use.

Sec. 116. Sections 7A.S51 to 7A.54 and 28.7, Code Supple-
ment 1985, and sections 28.1 to 28.6, 28.8 to 28.10, 28.43,
and 159.20 to 159.27, Code 1985, are repealed.

Sec. 117. INITIAL TERMS. . Notwithstanding section 15.2,
the terms of the initial members of the Iowa economic develop-
ment board appointed pursuant to section 15.2 shall be as
follows:

Two members shall serve until April 30, 1988.

Two members shall serve until April 30, 1989.

Three members shall serve until April 30, 1990.
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Members of the board shall commence serving their terms July
1, 198s.

Sec. 118. TRANSITION. This bill takes effect October 1,
1986 except that this section and sectiens 1 to 7 and 117 of
this Act take effect July 1, 1986. On July 1, 1986 the
initial appointees to the Iowa economic development board
shall commence serving their terms as provided in section 117
of this Act and shall organize, promulgate rules, and shall
perform all duties as provided for in section 15.3 as neces-
sary to iansure the commencement of the operation of the Iowa
department of econcmic development on October 1, 1986, As
soon as practicable after the effective date of this section
the becard shall recommend and the governor shall appoint a
person to act as director of the department. The acting di-
rector shall perform those duties of section 15.5 and any
other duties assigned by the board, necessary to insure com-
mencement of the operation of the department on October 1,
1986. The Iowa development commission shall provide staffing
and support for the board until October 1, 1986. |

All rules, regulations, fofms, orders, and directives
promulgated by and in effect for the Iowa development com-
mission on October 1, 1986 shall continue in full force and
effect as rules, requlationsg, forms, orders and directives of
the Iowa department of economic development until amended or
repealed by affirmative action of the Iowa economic develop-
ment bearzd.
~ All rules, regqulations, forms, orders, and directives for
the Iowa community cultural grants program, the Iowa community
development loan program, the jobs training partnership
program, the city development board, and the Iowa rural
community development committee which have been promulgated by
and are in effect for the office for planning and programming
or the community cultural grants commission on Octcber 1, 1986
shall continue ia full force and effect as rules, regulations,
forma, orders, and directives of the Iowa department of
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economic development until amended or repealed by affirmative
action of the Iowa economic development board.

All rules, regulations, forms, ¢orders, and directives for
the Mississippi river parkway promulgated by and in effect for
the'Iowa‘departmenﬁ of transportation on October 1, 1986 shall
continue in full force and effect as rules, regqulations,
forms, orders, and directives of the Iowa department of
economic development until amended or repealed by affirmative
action of the Iowa economic development board.

All rules, regulations, forms, orders, and directives for
the agricultural marketing division of the state department of
agriculture promulgated by and in effect for the department of
agriculture on October 1, 1986 shall continue in full force
and effect as rules, regulations, forms, orders, and
directives of the Iowa department of economic development
until amended or repealed by affirmative action of the Iowa
econcmic development board.

All applicable contracts and leasing arrangements of the
Icwa development commission designated by the governor shall
be transferred to the jurisdiction of the Iowa department of
economic development on October 1, 1986. All equipment, sup-~

plies, and property in the custody of the Iowa development

commission shall be transferred to the Iowa department of
economic developmené on that date. Funds appropriated for or
available to the Iowa development commission shall be
transferred and be available for the use of the Iowa depart-
ment of economic development on and after that date.

Moneys, accounts receivable and payable, and records of the
agriculturél marketing division of the state department of
agriculture shall be transferred to the Iowa department of
economic development. Moneys in the separate fund in the
state treasury prescribed for in section 159.23 shall remain
in that fund and be available for use of the Iowa department
of economic development subject to section 15.76.

. All employees of the Iowa development commission and the
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agricultural marketing division of the gtate department of
agriculture are transferred to the Iowa department of economic
development. Any employee of the office for planning and pro-
gramming and the state department of transportation whose duty
assignments will be terminated because of this Act may be re-
assigned to other duties or may be transferred to the Iowa
department of econcmic¢ development. The Iowa merit employment
commission shall promulgate rules and regulations to carry out
such reassignment or transfer and shall arbitrate and decide
any written appeal made by any employee concerning any
transfer, reassignment, or reclassification made necessary by
this Act. An employee shall not lose benefits which may have
accrued, including but not limited to salary, retirement,
vacation, sick leave, or longevity, because of reassignment
provided in this section.
EXPLANATION

The bill reorganizes the atate's economic development pro-
grams and activities. - This reorganization involves the
elimination of the Iowa development commission and the
transferring of economic development related programs and
activities from the office for planning and programming. The
activities of these two entities are transferred te a new
department of economic development. This department will be
provided policy direction by an eleven member economic
development board with seven voting members appointed by the
govefnor subject to confirmation by the senate’and four
legislative nonveting members. This eleven-member board will
develop and coordinate a comprehensive economic development
policy for the state, hire a director of the department,
approve the budget and programs of the department, adopt rules
for the department, and give final approval to the awarding of
grants under programs administered by the department. The
department will be responsible f£for carrying out the economic
development policies developed by the board and will perform

. many of the economic development related activities presently

-58=



O 0 2 v N o W

W W W wwwNnNRN RN RNNRND K o e
—
Vb W o womadowaodhwhdFEOoWwmwo U oo :: S :: S

being done by the office for planning and programming (OFP)
and the Iowa development commission (IDC). The department
will initially be made up of five divisions: local gbvernment
ivision, tourism division, export division, business and
industry division, and finance division.

The primary responsibility of the division of local
government is to coordinate the development of state and local
government programs in order to promote efficient and economic
use of federal, state, local, and private resources. To carr&
out this responsibility the division will perform economic
development related activities some of which OPP does at
present, such as, providing technical and financial assistance
to local and regional government organizations as it relates
to economic development, providing coordination of state
policy planning and management of interagency programs of the
state as it relates to economic development, providing office
space and staff assistance to the city development board,
providing staff assistance for the Iowa rural community
development committee, and piepa:ing economic reports
appraising the economic condition and growth of the state.

The primary responsibility of the division of tourism is to
promote Iowa's public and private recreation and tourism
opportunities to Iowans and state visitors and aid promotional
and development efforts by local governments and the ptivaﬁe
sector. This division will be respbnsible for administering
the Iowa community cultural grants program, coordinating
activities with the state arts council and the state
historical beard, performing duties required for purposes of
the Mis;issippi river parkway, and other activities or
programs which will be needed to enhance tourism within the
state.

The primary responsibility of the division of export is to
promote and aid in the marketing and sale of Iowa industrial
and agricultural products and services outside of the state.
The division will agsist the present agriculture marketing
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board, which will be transferred from the secretary of
agriculture's office, in its marketing and promotion of the
state's agricultural products. Apn industrial export marketing
program will be established to aid in increasing exports of
Iowa's businesses and industries. It will also establish and
carry out the purposeé of the Iowa export trading company
which establishment was authorized by legislative enactment in
198s.

The primary responsibility of the division of business and
industry is to coordinate, develop, and make available
technical services on the state and local levels in order to
aid businesses in their start-up or expansion in the state.
The divigsion will be taking over a number of existing programs
and activities: from the IDC, the regulatory information
service program, the small business development service, the
activities of the primary research and marketing center and
satellite centers which are the result of legislation enacted
in 1985, and the coordination of the state's new jobs traininag
programs; and, from OPP, the coordination of the federal jobs
training partnership Act with other state training programs.
The division is directed to provide programs recommended by
the consultant to the interim study committee on economic
development, such as, training field experts in local
development and through them provide continuing support to
local organizations, establishing a federal procurement office
staffed with individuals experienced in marketing to federal
agencies, and training bank loan officers to increase their
level of expertise in regard to business loans.

The primary responsibility of the division of finance is to
pro%ide for financial assistance to businesses, local
governments, and educaticnal institutions through loans and
grants of staté and federal funds to enable them to promocte
and achieve economic development within the state. To carry
out the responsibility, the division shall:

1. Eatablish and administer the Iowa community development
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locan program. (OPP)

2. Provide staff assistance to the corporation formed un-
der authority of sections 28.11 to 28.16 to receive and dis-
burse funds to further the overall development and well-being
of the state. (IDC)

3. Provide financial assistance to local development
corporations as provided for in sections 28.25 to 28.29.

{IDC)

4. Provide staff support and assistance to the Iowa high
technology council established in gsections 28.51 to 28.55.
{IDC)

5. Provide assistance to the Iowa venture capital fund
established in gsections 28.61 to 28.66. (IDC)

6. Provide administration for the Iowa product development
corporation created in sections 28.81 to 28.94. (IDC)

7. Expend federal funds received as community development
block grants.

The division of finance will also coordinate the finaneial
assistance programs of the department and those of the statea's
family farm development authority, finance authority, railway
finance authority, advance funding authority, and the economic
protective and investment authority. The bill alsc makes the
treasurer of state the executive director of the five
preceding state authorities and requires that the main admin-
istrative offices of these authorities be located in the same
place as the finance division. The treasurer shall also
establish at a central location an updated listing of all
bonds and notes outstanding of each political subdivision and

agency of the state.
The division of finance will also administer the funds that

are appropriated under the lottery bill from the community
economic betterment account, the jobs now account, and the
education and agriculture research and development account for
export and research and development purposes.

The bill also includes coordinating amendments to existing
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provisions of the Code.
The bill takes effect October 1, 1986 but with some

trangitional provisions effective July 1, 1986.
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