
INSURANC! POOL STUDY COMMITTEE 

Report to the Legislative Couneil 

and the Members of the 

First Session of the Sixty-seventh General Assembly 

State of Iowa 
1977 



FINAL REPORT 

INSURANCE POOL STUDY COMMITTEE 

The Insurance Po~l Stud~ Committee waS establish~d by the 
Iowa Legislative Council as required by Senate Joint Resolution 
1009 (1976 Seseion). The membership of the Committee is as 
follows: Senator Lowell L. Junkins, Chairperson; Representative 
Craig D. Walter, Vice Chairperson; Senatdr Robert M. Carr; senator 
Warren E. Curtis; Senator Gene W. Clenn; Senator James W. Griffin, 
Sri; Representative R~ger A. Halvorson; Representative Maurice 
Hennessey; Representative Robert A. Krause; and Representative 
Robert M. Kreamer. 

SCOPE OF STUDY 

The study specified by S.J.R. 1009 encompasses the 
availability and cost in Iowa of certain kinds of insurance: The 
variOUS types of insurince coverage purchased by governmental 
subdivisions, liability insurance for health care providers and 
other occupational and professional persons, and liability 
insurance for manufacturers and distribut~r. of products. Th~ 
Resolution cited several problems perceived to exist in those 
insurance .markets, and required that the Committee investigate the 
following subject areas: 

1. Tbe C4uses .and effects of the high cost and 
unavailability of insurance in those markets. 

2. Remedial legislation, including the following: 

a. The feasibility of creating a state insurance pool to 
provide insurance for governmental subdivisions. 

b. The feasibility of insuring health care providers, 
other professions and occupations, and manufacturers 
and distributors of products by that state i~suran~e 

pool. 

c. Other remedial legislation, inciuding reinsurance 
pools, revisions of the Iowa MuniCipal Tort Claim~ 

Act, and reviaions of the Iowa tort laws in gen~r31. 

The Resolution prOVided tbat the Committee submit its findings and 
recommendations to the Sixty-seventh General Assembly in Janunry, 
1977. 

NATURE pF COMMITTEE INVESTlGATION 

The Committee met during the 1976-77 legislative interim 
for a total of six days, and during four of those days received 
statements, comments and opinions from many persons, professions 
and industries. The commentary expressed a wide vari~ty of 
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"pluions and concern. ubout the subje<:t, and <:ontsined nUlllerous 
r~comlllendations for l~gislative action. Cenerally, the Committee 
f\lund th.at within e.ach of the insurance market. under con.i<ieration 
there l~ considerable though noc universal agreement chat action by 
the General AS$embly is neces.ary, that certain propossls are 
bclieved by 80me to be solutiona, and thac naarly all of the 
proposals are controversial. 

Huch of the controver.y which surrounds those 
recommendation. srises because of the absence of conclusive data: 
Data which would enable the Committee to conclude that a specific 
pr\lpu~al would have che de.ired ameliorative result. The Committee 
¥uugllt information, but dlscovere<i that those aggregate statisrics 
fruD! whIch pr~dictluns might be made presently do not exist. In 
audition, it yet has to be determined if many of the suggested 
le841 impediments actually exist in Iowa law. Investigations are 
being made by various insurance industry organl~seions and by the 
federal government, bue results are not antiCipated before' 1977 at 
the earliest. 

The Committe. requested stud1e. of limited scope from two 
sources Outside of the Committee. The Iowa liar Associ"ation and "the 
Academy of Trial Lawyers agreed to submit responses to a serie~ of 
ques~10ns and a drafcing propos.l presented to them by the 
committee. Three members of the insurance faculty of the State 
University of Iowa agreed to submit a report on the experiences, of 
uther states with a atate-operated insurance pool. Those reports 
are expected in January end February of 1977. 

SUMMARY OF EXISTING CONDITIONS 

The information received by the Committ.e indicates that 
there is Widespread concern on the part of governmental 
subdiVisions, several of the professions, manufacturers and 
distributors of products, and the insurance industry about the 
existing conditions, and about the future of the liabi11ty 
insurance mechanie.. During the pasc ~ecade or sO the following 
developments have occurred: The number of claims payable under 
liability insurance policies have been increasing at unpredictable 
rates; the amounts awarded as judgments against insureds have been 
Increasing at unpredictable rate.; the courts have been adopting 
changes in the common law of torts which expand both the definition 
and tllc scope ot liability; and, as a response, the liability 
insurance industry substantially has altered ita underwriting 
practices. These developments have resulted in wides~read 
criticism of the exieting torc liability sY8telll. 

The concern and criticism has been generated primarily by 
the high coat and unavaila~1lity of liability in8urance. Although 
"h1gh cost" and "unavailabikity" are relative term. and constitute 
value judgments, it is clear that s1cn1ficant changes have occurred 
in recent yesrs relative to both the cost and the ava1lability of 
liability insurance to some types of risK8. Appendix A to this 
report comtains selected portions of the information received by 
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the Co~mitt~e. Those data suggest that the liability insurance 
mechanism is unstable and unpredictable compared with what it was 
prior to the 1960's. 

Unpredictability ,'1,8 a COmmon theme in the concerns 
expressed to the Committee. Insurers note that ~n.urance theory 
and practice is founded upon predictions, and state ~ha~ forces 
within the modern social~ political, economic and legal systems 
have COmbined to attenuate. if not destroy. the essential 
predictability. Insureds point to the unsettling effects of 
unpredictability on theii business and profeSSions also. They 
state that recent increases lnthe cost of liability insurance 
cannot be anticipated, and in Some instances cannot be absorbed, 
when budgets are being prepared; and the'y suggest that insursnce 
problems may necessitate a Robson's choice: Terminattng the 
business or profession, or discontinuing insurance protection and 
thereby risking bankruptcy in the event of a large adverse 
judgment. 

Plantiffs' attorneys assert that the individual is 
entitled to predlctabilityalso. The~ obser~e that the tort law is 
a, continuously developing body of law which seeks to render justice 
between individuals. In essence that body of law establishes the 
pri~cipleg that a person is entitled to expect that others will 
behave in 'a predictable (non-tortious) manner, and that if that 
right is violated then the person is entitled to recompense. It 
has been suggested, however, that the theory has limitations in 
raality: Small dollar losses are uncompensated because of the cost 
of obtaining relief, and an uninsured defendant may be a very 
unpredictable source of recompense. 

Viewed in perspective, liability insurance is relatively 
cheap or expensive. and is relatively available or unavailable, 
depending upon the nature of the risk involved. Based upon the 
information submitted to the Committee it appears that cost and 
availability problems are widespread in the governmental 
subdivision area. This is suggested by the apparent fact that 
subdivisi'ons of all sizes encounter similar problems. 
Representatives suggest that budget planning cannot anticipate the 
manifold increases 1n insurance rates which recently have been 
experienced. Hospital liability insurance problems also exist 
without regard to size. In both of those markets liability 
insurance is said to be svailable, although the nu~ber of insurers 
is very limited. 

Products liability insurance Is not ava1lable in Iowa for 
some products, ii relatively cO$tly for others, nnd presumnbly i_ 
available at "re'asonable" prices for many 'product,;. The' mnr~ 
"risky" products,~hose for which the greatest numbers ~r nmountH 
of claims are experienced, are the ones which are the mOML 
difficult to insure. Similarly, health care prnctitioners en~n~c 
in procedures which pose varying degrees of risk, and the liability 
insurance proble= appears to exist only for the more "risky" types 
of practice. 
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Evidence Is les¥ available for other professions, such as 
~ngln~crs and architects, but it appears that thare are limited 
numb~r. of insurer~ oEfering coverage, and that high cost has 
resulted in tha declaion by a substantial number of individual. and 
firmH to practice without liability insurance. 

In conclusion, the information available to the Committee 
wuggests that the magnitude of the liability insurance problem 
varies greatly £r·9111 lIIarket to market, and alao varie. greatly 
wlthin ~ach enterprise under consideration. Many commentators 
cllullon, however, that society rapidly i. approaching the point 
wh~r. llsbility insurance aa such will no longer be available in 
any form. Others argue that the exiating environment will result 
in the elimination of "defective" goods and service. from the 
economy; that certain types of servicea and products are 
uninsurable. 

CAUSES AND EFFECTS 

Senate Joint Resolution 1009 required that the Committee 
investigate the caUses and effects of the high cost and 
unavailability of liability insurance. The information rece~ved 
suggests that there are three typas of forces which combine to 
"cause" the liability insurance problem: Advance. in technology, 
social inflation, end economic inflation. The effects are both 
short and long range, and although 80=e short range effects can be 
observed, the predicted long range effects are beyoud measurement 
at present. 

Econo=ic Inflation As A Cause 

Insurers have pointed to.econom1c inflation 8S one of the 
causes of the problem. There are several areas of influence, 
including the increasing costs of remedial care for the injured, 
and the increasing amounts of wage loss per individual for any 
given period of disability. Repressntatives of the insurance 
industry stated that economic inflation can be absorbed within the 
insuring process, but cautioned tbet extended periods of double­
digit inflation cannot be sustained. 

Technology As A Cause 

Technology is used in its broadest meaning here: The 
totality of the means employed to provide human sustenance and 
comfort. Thus, advanced technology encompasses every new product, 
every medical pro.cadure, every function performed by governmental 
subdivisions, and every structure designed and engineered for human 
use. Many of the procedures and devices which have been developed 
have the capacity to cause physical injury, and losses do occur. 
Part of those los~es are the result of "accident", and. the 
remainder are occasioned by the acts or omissions of individuals 
for Which legal liability is imposed. 
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Liability insurance is the means by which persons who 
provide similar products or services, and thus incur Similar risks 
of liability, attempt to distribute in a predictable manner 
individually unpredictable lo.ses sustained as a result of that 
liability. Recent years have evidenced a large increase in the 
numbers of transactions which may result in legal liability. The 
greater numbers of employees and services of governmental 
subdivisions, greater n~mbers of manufacturers. distributors. ~nd 
manufactured products, and greater numbers of practicing 
prQfe8aionals, all combine to increase the number of transactions 
injwhich 10sse8 may occur and in which liability may be imposed. 

In addition to that increased number of contacts between 
individuals. the capaci·ty for barm increases as new· produ<:ts and 
services are developed. The more scientif·ically advaltced a product 
or service, the greater the risk· that harlll. may result. In our 
SOCiety the tendency is to en<:ourage rather thalt discourage thDs~ 

risks .. 

Social Inflation As A Cause 

Although economic inflation and teChnology usually ar~ 
wentionedas causes, commentators most frequen.tly point to "soc1al 
inflation" as the primary cause of the high cost and unavailability 
of liability insurance. The term encompasses an imprecise group 
of developments within society, each of wbich arguably tends to 
diminish the <:apacity of the liability insuran<:e mechanism to 
function. Among the <:iCed factors are anin<:reasing tendency of 
individuals to sue for imagl~ed as well as actual wrongs; a shift 
in the nature .of pra.ctice of p·laintiffs' lawyers from autolnobi le 
aCCident suits to actiona based on profeSSional liability and 
products liability; an increasing conviction within society that 
every loss ought to ~e borne by someone other than the injured; an 
increasing tendency of j»ries to render judgments baaed upon 
sympathy for the victim rather than the applicable legal 
principles; the tendency of the courts to make it easier for a 
plaintiff in a tort action to obtain judgment. whether by means of 
a relaxation of procedural rules, or by meanS of a substantiv~ 

change in the standards of 11ability; and an increasinz exp~ctntlnll 
on'the part of the individual that every product or service ~hnuld 
prOvide complete satisfaction. 

Insurers and insureds alike point to this. group of causes 
as being the most unpredictable, and thus the most difficult to 
absorb within the liability insurance structure. The commentary 
presented to. the Committee suggestS that SOCial inflation is 
propelling society to the point where the insuran<:e system will be 
unable to provide protection against legal liability. Although 
ev1dence does not exist by which to prove or disprove that 
assertion, it is fair to conclude that t.hose factors collectively 
referred to as social inflation are causing substantial changes In 
the liability insurance mechanism. 
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IUf~ct" 

The. iapac t 0 f ec.onollli!c inf1a tion. te chnology. a..ft'.d, .• oc la·l 
inflation ia reflecte.d ill silver·al s.i.gnif·i·c4ln·t changes w.hi::oh; have 
been lIIade in the insurance indust:'l''1'' The l:n'6.l1rers- recent:-l:y have 
.ought frequent rate incr .. a.... t()· gella·r·ate t'he bigher' reserves 
ne~ded. to pay increasing. c·la.1u. E-v.i.d,ellce of the ra·tee increases 
e>tpel:1enced :Ln ea.ch o·f t-he .qhjec.t in-ch.lltri611· is' contained in 
Apptlndlx A of th18: report. T-he .. e. r·ae-.· increases cannot be planned 
for. say the lnllured .• ·,. particularly. -.hen' the incre.,e is by a 
Cactur of f'ive, t~·n, or· even· twen.!:y •. as: have been tile experiences 
uC ,,,,reidn 1"wa man-ufscturera·. Manu.fa.cturers and professionals 
OlJ.lko suggcs.t that t·be.)' often a1C'il u.n.1hle to pass on in. product or 
tlervice p'rices the full'. _ounts. of' til-e, l·n.creases. The-s.. in,s.ur-ers 
augge"t that they· a1·so. ha.ve a'. p1ann:i.n.g. p.r<lb·lelll·, They· no-ole that the 
proc:ess of establishin-g rl1t-&'. t>-eq.u.i.~ •.. the· aCC'ulllulatlon and 
analyais of large· alllounts of: da,ta, •. a.nd t·hat te-ehn-ology, and 
ecooolllic and' social In1:1a1:1:on alwa.ya Qccur before that· experience 
is obtained. Aa a result, the·)" ob·se.rve, the final data only 
indicate whether or·· not an,error in ra~elllaking already has been 
cOlllmitted. 

In. addition. t(). rate. in.-ere ... e., insurers have· changed' the· 
alllounts gf insurance p.rote-e::tion. which' they are. willing. to provida. 
In the health car.e a.rea:. ~h .. , chang.e· has. be.en seen as.. a reduction in 
the lIlaX.illlum amount of co~erll:ge. wh·ie·})- a·. pl."O.vicl.e.r· can. II u·rehase· frolll a 
given insuree. Thus .. a physician', of·ten. fi·nel;!" it' Il«c ••• a~ to' obtain· 
layers of coverage froa 1Ievera.l: cl.if·f-e-r~n·t in·surers, and in SOlDe 
instances lIIay find it illlp-08alb.l.· 1:-0, obtain the· fu·11 coveraa-e- which 
he or she b .. li·e.va.s n.:ce.s~ry.... The.: eltt:r_e. o.!' this .1.>['\14tlon has.· 
been e>e.per·ienced in the· haa.lth .. care· i·Ad.A1str·Y' aJl' lIIany' i11':&U1:''&rs ha,ve· 
.:ea$ed to w.r.it •. 11.a.o1.11.ty cove·ra·ge aJ.-eo.get·her-. 

Local governlllen·ts: also .. have,· expe·r·ienced· a more res·tric·t:ed· 
1Ilarket. A.lllajor Iowa un~erwr1.ter w.i.t'hel:rew: fr.olll the marl<.et entirely' 
in 1976. Representat'1ve. 1n.cl·i.ea:ted that al.thoug·h cov.r·age appears 
to be available t.o aJ.l ·subd.1v.i.sions, indi"i.dual. c()mpanie& are mg're 
selecti"e and prellliums have in.creased over 8'·per·io.d of' on'. year by 
aproxilllately 100% for counlcies. as much as lOO% for one· city. 

Manufac t·urers a180 note in~'reJIse:d: selec ti,,1 ty by 
insurers. And they note tha.t In811rer. are w.riting policies with 
larger d-educ tibles, thua requlr--1n'g the insured· r-o absorb'''' gre .. te r 
number of claima.. . 

A· thir4 practice. o.f· 1·n·s.ur·erB.,. aud one· which 'causes" th1! 
mga t concern. perha.p.·8, i4· tha.t: o·f·. ref.ufI·lu·S ['C. r.enew.: the· po·liey of. .. 
pa-cticular individua~ or cO.Qp.any. The.. in8u-r·ers. ob'ssrve that: 
insurance can only b.e writ.ten· to· pr.otu.t.-.•. ,&.'111'.1:' risks, not. 
probable losses. and that i~ a p~.cill:ct ha.s been: a.djud·,~d de·fectl·:Y~, 
or if a professional. has. been a:dj udged. "'incomp&<tent", the·n·, 
insurance cannot be written to protect against the probability of 
future claillls. Insureds criticize this practice 8a unfair; and 
they suggest that it is the fault of legal theori •• which attach 
liability where there OUiht not to be any. 
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Ultimately, the effects felt by insurers and insureds 
have both direct and indirect effects on consumers. At least a 
substantial portion of the higher costs of insurance are 
experienced as a mor~ expensive product or service. Or, a product 
or service may be withdrawn- from tbe market. It also bas been 
pointed Out to the Co~mlttee that if a manufacturer is forced to 
close the doors of its business, its personnel become unemployed, 
perhaps indefinitely. 

The long range effects of the liability insurance problem 
ar!, -matters of opi-nion an.! of speculation. _The insurance industry 
in~icates- that nUlllerOll_& a-djustment8 are being made in an attempt to 
as~ure the continued ~xistence of -liability insurance. They 
caution, thougb, tbat without le-gi:s-1ation which returns 80me 
predictability to the legal system the insurance indUstry will not 
be- able to offer this assurance. 

Assuming that the liability insurance m~chani$m ~an be 
maintained, several long range effects appear reasonnblv 
predictable. those prod~cts or ser~ic~8 which presently are rl,. 
mbst costly to 1nsu~e either will have to be priced much higher In 
order to reflect the Bocial cOsts resulting from their use, or will 
disappear from the economy eltogether, or will have to be subject 
to a subsidy from other insured produ~t8 and services or from some 
other source. Some commentator65ugiest that elimination of the 
product or ser~lce is the only ,alte~native, however, because a 
subsidy is politically"and socially-unnacceptable and because most 
individuals and companies are unable to withstand the costs imposed 
by the present liability system. aealth care practitioners state, 
for example, that unless-relief is provided anesthesiologists thev 
will cease to practice, audit is noted that anestbesiology is an 
essential part of the practice-of medicine. 

Another effect which has resulted, and which logically 
would seem to be of major significance in the future, is a 
concerted effort to re4uce the number of severity of losses. The 
various crises which have been felt in the subject industries 
emphasize the need to assess the capacity for harm of the various 
pr,oducts and services, a~d it can be documented that changes hav," 
been made or suggested in each of the industries. Some (,bRervcrN 
state, however, that this results in defensive overkill; that some 
health care practitioners order unnecessary procedure~ for the 
purpose of protecting themselves against legal- liability, and that 
some manufa~turers attempt to produce "idiot proof"produccs. 

Insurers an-d; insureds both contend 
the high cost and unava~lability of liability 
detrimental; and ~hat remedial legislation 
liability insurance system is to ~e preserved. 

tha~ the effects of 
insurance will b~ 
is a must if the 
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··Much· of ·tne t;illle C:O'lIsum"'d ··ill ·e01DlIIi~ta. he.a.T1ng·B lnvo'lved 
tbe pl"-esentat;ion ·of tbe various 'p'r!1P-o ... la ·>which have 'been 'offered 
llS r" ... !.~1·al l8181alat10n. The g'eller'S:l :C:~lIIl1lant .. ry received ·1'0 this 
.. ubject area ts lIulRlIlal"1'zed be·lew. 

l'easibi1.ity of State lnsuranoe Pool 

Tha COllat·ttae 'c'on1lulted ,with membel"1I ·of 'tha in1lurance 
!a:cultyof ..tb. St.at.e .Uft:tV'er'~.ty o·f 'hum respecting the faa&1b·1'11ty 
of craa.Un, a ·st·ate ·1nstrra·nce p'ool to insure, ,governmental 
subd1vishmll. "'11 .ag.r.ed ·t·h·act: "su'ch --a pool 1s feasible. It was 
stated to th.e :CO-llUltie.tlla 'tmtt ·f·j,v,a *-talle's have had e'xperi'encewith 
s\lch .pools, and that ·1n .a~h o't tbos·. ~t.tas the pool ':has suf·fered 
f~om m,1smana:gelllent and ·frolll -inadequate fin.ancin.g. 'T!). consultants 
aliatad tlta:t the te,nuency 16 ,to .. "_~i! "aCleqltate pr'em'i,u'lII "c·har,.s with 
the J;cault ·that the found e"en·t~lly is rende'red ·inso·lveat. A 
majority IYf the consultants 'sUft"~.'d. th&t loe .. l :,gov-c·ru'lllents .·are in 
the best poa1.ti.l>n to 'kRa'w .th..-i'r 'i:a&U'l"an..ee'l1ews., lind ·that tbe state 
should not und"'r·t. ... ke to ':tnsur-e ;ehelll. They ·observed ,thst sev~ral 
lOlia ci.ties .prs6ent'ly h~ve very effec·tive insuranc's programs. 
S.·veral ,o'f the consuJ:tllnts 'were of ·the 'opinion that even a properly 
funded .1nsu·ranc'e .poo·l c-o\l:ld,,·no.t '.Q'r:ite ':l:nsur~l-l1ce 'at', ·'rateli which 
would 'be s1.gnifieall·t'l?yliess t'han ··those ·n<>w o'lxar,ged ·by 'the 'private 
insurance .indust.r.yun'less ,tax reve'nues ·were used 'to subsi"d~ze the 
fund. 

Some ·Co .. &i·t:t"··'IIe~ra ·.lid ,-.t.b.eT.'note-li that-lIan·y c·it·tes 
·and coun.ties 40 ·JI;()·t 'aaseS1I .\t;~.1.'T :!;1Ii8'IlT'a'nc'e ·\H<01f1'aIl1'8 w~'Be:ly and ·Clo 
not ta.ke :adva:n.t4I.ga o:fn:is't,1,nt ··vra::,iS!ti.a ... n.d &O'urce·s· O:f insu:r-al)ce 
coverage .whic'henable a 'gov&lrnm'Irn'tal subd·:I:~i"ion, toobtll in 
p.r.ot:ection ,"ppro.pr'1ate . to its ·Deed·. ,a·n·d l'.a·ou~caB. Suggestions 
were mllde that a'a ·aJ;~lla·t:i",e·a (to -a stat. 1nsu·roance fund 
legislat10.nou:ght 'toba ,aC:lo'\lt-e.d wMse'b would ,enabl'ecitieg and 
counties to enter Tsc·tp·roeal ·:I;rrsu'~~lle.e a:gr:eementB., and ·which ·w·ould 
establish a state lY.gency tOP"r·o··vi.C:le ·risk management services to 
$ubd1villions. 

Fe:uibil1 t-y 0:£ Oeeup-.t::1.elll:J. L.:l:a:b'11i-ty ~n'su:rancePool 

The' eonsu;J.;tft't5 :al.'so ,cammente'd:upou 't'h~ .faa·.!b'1J.;Hy of 
prov1.di.ng 1n5'='3'I\C!e 'f'o>c pro'fes5i,0'lla'l a·nit pTo4u-ct •. Ij,a'bili.t)' by 
mean .. of a sr..a'te ±ns·U'Ta:nc.e po·oJ.. 1,t 'WB'a s'·\:a·ted that such an 
und'e rtlllc: i'Tlg..,{)u·ld h'a<v,~ alJ.·oi: rh. :II.rob lellls, ·a-s-.oc·iact:ed wi·t·h a pool 
for govaTnmental sui>l:l:l'vi'S'iI>ll'S" and ;l·n .. <Idlj.:t;:f:·o.llin ,i.1: woula 'requ-1re 
the empl:oyment o'f a vastnulliber of ·.·t·ate· emp,10y.ee9 to p·rodu-ce -t·he 
.. ervices now ·per fc.raed ·by p·r.t va·!:... e~e~'P'l':t.e. I:e was 9ug.~e·sted 
that tbe high cost an1i ·uDa·vailabiU . .t.y o,f l'iab'11tty illsll'T'tIn'ee is the 
I' •• ul·t of ehe amount •• b<iliwg 'p'ai~ in the form 0.£ d-amage"B', ilfnd tbat a 
stace-operate~ fund could ~ot significantly reducs tho.e costs. 
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Tort Reform 

Most of the recommendations received by th~ Commitcee 
advocate changes in the existing methods of establishing legal 
liability and measuring compensable loss. All of the 
recommendations received are summarized in Appendix B of this 
report. 

Considerable disagreement exists about the need or 
effectivens •• of each of the proposals. An evaluation requires the 
balancing of the interests of the indiVidual who incurs injury and 
the interests of the person facing potential liability. In a 
broader respect, each proposal requires a balanCing of the SOcial 
and I economic needs of the state, and an estimation of the effects 
of ene proposal. The capacity to estimate future effects presently 
1s lacking. Many of the proposals entail the statutory ena~tment 
of common law principles which have been discarded by the courts, 
thereby seeking to reestablish the predictability which ance 
existed. Others would have the effect of retaining current l~w 
while attempting to assure that the courts do not adopt changes in 
the future which would diminish the predictability which now exists 
or which ~.Y be developed. Critics observe that the end results of 
these proposals cannot be established, either in te~m8 of the 
effect on cost or availability of insurance, or in terms of the 
individual and system costs which regult when compensation for loss 
is not provided. 

A factor which further complicates the deciSion-making 
process is the tact that the insurance industry ope~ates on a 
nationwide basis. It has been observed that changes in the laws of 
Iowa cannot have much impact on the cost or the availability of 
liability insurance because ratemaking must be based on national 
averages and nationwide experience. This problem is asaerted to be 
particularly difficult in the products liability insurance market 
beeause the g~eatest exposure to suit for many, if not most Io~s 
manufacturers is in other states where the product is sold, and 
thus Iowa law would not even apply {n those circumstances. 
Utilizing these arguments, some observe that only -federal 
legislation can produce a deSirable result. Others suggest that a 
scate-by-state approach is the traditional method of dealing with 
problema, and that uniform laws often result fro~ individual "tnt~ 

action. 

COMMItTEE FINDINGS AND CONCLUSIONS 

The Committee is unable to reach agreement on 
recommendations for legislative action. There is considerable 
evidence that severe liability insurance problems do exist for ~ome 
individuals And companies. There also is evidence that the 
liability insurance indu.try aa a whole 1s experiencing 
instability. Nevertheless, none of the recommendations which h"V," 
been received by the Committee has been accompanied by ~uffirient 
information about potential effects to enable a majority nf tl,~ 

, 



Illnu j R C(l\>r l 
InsucD~cc Pool Study Committee 
1'l1g·p 10 

members from each chamber to agree that such a proposal ougb~ 
recommended by the Committee. Por that rea·SOQ, the Com",1tt&e 
not submit any findings Qr recomlllendMt1ons. 

Rc~pcctfully submitted, 

l.OW),;LJ. L. JUNKINS 
Ch .. lrperson 

to Of! 
d'Oe s 
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League of/owa Municipalities 
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Gotober 5, 1'16 

Suples or returns f'l'tvrt'SUTVt,1 c.onducteif to I.tenatr'l' cost 
and a.an.bOlt.\' of lIablllt, in .. unc. for cttte. In low,· 

O~( Y£AIl IXCREASES IN PR!IIlltCS fDA 
COIt.'It£JlEllS IVE GENERAL LIABILITY 

illl'.. (P()PULA TlOH) 

Oc<>or.n (7,703) 

Clorlnd. 

Gr .. nrl.ld 

(S,420) 

(2,212) 

Stbl~ (2,955) 

fortD.dge . (31,263) 

Oelw.ln (7,735) 

W.shl.,\on (';317) 

Estl1trvtlle 

Oc ... l1son 

(8,108) 

(798) 

P.lI, (0,184) 

GoldfIeld . (722) 

Indl .... la 

CTlnton 

(9,ol1) 

(3c,719) 

P(RC£~TAG[ J~REASt 

51.61 

S4 S 

.55.11 

59 I (156S ... r 4 ye.r.) 

~I I - 117,~4 

74 S 

80 S 

100 S 

lOr s 

135 I 

135 S 

137.5' 

zoo s 
20a I - 135,000 

IJr'l.CUn\ll1 OllllC1'OtII 
~ ....... CouncIl ~I.ffs (60,l48) 

At1.nttc (7,306) 215 S (o .. r 3 ye.rs) 

230 S - $ll,OOO M •• on CIty (31,839) 

Urb .. d.l. (16,410) 

Stol1ll.ke (B,S91) 

~oulto. (76) 

260 ,- $30,000 

U4 S - $24,000 

l09 S 
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Dca MO.I"~ •• '~ aOlo. 
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Xr. tAEOY' lee.n 
l.efilaU ...... arcb .~ 
atah C.plUl 
D ••• lolJuta, 101M 

Dear Zake. 

""'"' )0. 1976 

In coopllance wltb youc reque.t for experJ.noe on the 
lesuranc. on political lubdlyleton., thr •• of ~ur co~pani •• 
ver. the =eia vr1terl--Hevkeye, Employer •• and AID. I .. 
i:. tne PE"OCa'. of tcyi"9 to ,et ~he IXpI%hnCI frOll ell of 
tn .. ,..., bat. " far I NIH OAI, been ab:'o to get ,. • .,k4;ye ' •• 
r: 1~ vJ1l h,lp Iny. in It1S oouatryw14e Ua.,%eye wtote 
4.00Q,000 ~n pr~UQ wl~ 10" _nd 10 •• _d'ust~ont eKpe~e 
of l,7'D,O?~ a~ .xFa~ ••• of 1.'00,000, ,1v1D9 • total 
of S,140,OO] or _ r.e~ loa. of 1,140,000. The •• poctance 
in Iowa d~ve:~?ed .~l.r to thi. o~ pr.~l~ of 1,200,000. 
Lou &!lid loa. o:t .xpee-.ea .s:.olL-.ted to 1 ,S52, OGO. 

.. ao~~ •• I get 80Ce .ddlt'o~al lQ£o~tion, J will 
Po'SI it on. 

Jacld8nt~lly, for your b~n.t1t, encloaed 1s •• 975 
und.rvri~in~ lOIS for the low_ co~p.Qle •• 

VCTtcrb 

£Aclo.lolr. 

Verr truly JOOre, , . 
.", - ,-:-
v~S/~.......-( 
Wllli.~ E. Tl...a. 

1 ..... _ 

• ••• dIM. ••• ...... -

( 

( 

.C 

( 

( 

CITY_~~.",;> UK 
ROKUM. I ... 

Co ~. (CIIUC~' ."~IlM .. .,0\'1'0111 

nullll.obl e .• 'IU. .... ~_ 
&. .. "tIor o.1$MItI - .. ""H' •• OOM W""-. __ 
.. ... y'" t""'1.'11'- ..... ..... 

_DUIfIII .. ' 
0""10 _aWOlit .. ..,. ..... 
III. , .......... ~.1'tMI .. __ 

!.too ..... ~_ '''''011110l0i'' - ... _ ...,. '0 .u. ...... - "" _ 

M~. L.~r, v ••• ~ch 
teltelatlva •• ~.lo. '~r •• v 
Stat& Ho~ •• 
••• Mol •••• 1 .... SOll' 

D •• r Mr •• "1'&.' 

CA.''''''- ",,' .... - ... _ 
A ... , .. ,.,., - _ -.. 

U\,.U"OIl' Ij"" '·10 •• 

1.I,l'"" 12, U16 

Thl. lattac 1. 1. r ....... to ,OGI' lot tar .f A •• aa, 4. I'" 
part.lat •• to .1'0.1 ••• tke Cit, .t taokWk ... lac ... tlro •• a,. 
11l."r_"ca. 

~. ~ •• e t.r •• ,laal WI are .. r1 .. e. & .. ~era •• _it., 

1. ~~e Oeae&&t Lf.'11ltJ an4 ... r.lla eo •• e •••• 
J •• prl1 v. V4r. aotifte4 tkat '~'Y _.uld aot ron.w 
oar p.l1e,. 1~ •• 1.4 ta •••• tl_. wltb Due lo~.l 
SlIell .. aace ••• oeSatt ... "har.", •• vt: e.k •• '.r ~1d&. 
U. zicelve4 Duly oa. \to ••• tb •• ~ •• contlRI.ftt 
.a tb. Co.,.ay 61ao p~Q.i41 •• tb. co.eza,. for o~r 
"CS£~ •• tl.Sa, ,left an4 o~r Clk~ 'I.~' ,laa. Th. 
.r •• ~u. , •• , y •• ~e nov ,aylA. S •• or. ,h •• \~t,l. 
vut •• pr •• l0·Jlly ,.U • 

Z. Ya weI" t.forft.t that Vt ..... f.rtuG,ee co ~ •• ~_ .. 4e4 
~o •• r., •• n our Clt1 Pl •• t •• ,rOyS4 •• t. our 
••• ellte.clou.. Th.re t. t •• po •• '.SllC1 th.t tbtl 
,r .. t .. vlll \, con.14ee •• 17 blah.r tbt. com La. , ..... 

.,. V. at •• n4er _R " •• ,1.a.4 ri •• " OD the Vor ••• n'. 
C ....... tt.R pl •• _nd. tber.far" .Tt ROt _~l. Co 
r.c.t ••• Sd •• The prl.tu. .pp.ar.",o ~ ••• cofttrol1-
.'1.. V. b.4 a \ud,.c tOlal of ".'00 in 1911 •• 4 
tb. l'J6 ,realu. ,ayeeAt will \. $21,~O~ 

Aa • c .. p.rl .... t~. 1971 total Clt1 In.~r.nD. ~~dC.t v •• 
$1'.O~O •• d t ••• "6 tot.l LDlur'nCI ~"'a.c 1. ,4',60t. V. vlll 
c.cc.d tb •• 916 ~.4 •• t ~y appro.1ft.,.l, $15,000. 

Y ••• p .. aclate ,.t~. no&ttl.d Ind It furth.r lQfo,.,,1 •• t • 
••• Jvd •• 1 •••• 40 •• , ~ •• 1t&t. to conta~, ••. 

. l..lftctHl{ ~o\lr. 

>-(l <:::j . ,. _:/ 
..,. A. 'JDert, 
«(1 Cl.t"k. 
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PAnoaoN,lOAtHflEH. DUFFICLD. TIMMONS.IA'SH &. BICKItA 
Ano,.Nly. "'110 eo UNtn:1..O III a AT ... 4." 

.,. , ... "' ...... ..:& c« ...... o!t .",,01"'. '"---t .... _.c ......... ~. IDCS .. otMes. IOWA .. o~oo 

___ II: .... 

..... " ...... ""'0". ........... 

... ,"l."'_ 
~"., I> 0.-'-

A".I9uet I', 1916 
_0._ ~ ......... "". 
~" ............. . 
... , ..... " t, "'""., "' •• 

.~ ... lIefl'.o), 'M:INll1 . 
L.,ialatlve R.teareh 
State C.p~tol Bul14ln9 
D •• Xolnea, lov& 

oear ~.k.' 
I have ~.ft able ~ -4evel~p • little ~~. liatil1ity' 

.. parience on. towns only. Thi_ 4oe. not ino,lude CCMlAti ••• 

DQployera ~tu.l: 

Fro3 :uno'ot 1973 to tho end of Hay. 19'4. VTote 269 
p('l.i.cies with a .vrJ.t\4n p.:enlwn of "',095>.00, had. 
58 calr:'18 .ncl" paid loss •• of ,$21,OOO",Ot), and h.4 
• loa. ratio of 42 peccel)t. . ~ . 

T~ Ju~e ot 1914 be ~.Y ,of 1915. ~hey wrote 26. ~11c1e. 
... ith a prtmLu.~ o.! t(1~'OO.OO .• Aqain, . they h.d·~. clfllee 
with 1o$~. of $)1,.,00 ... 00 .~ a Ip8$ r.atio of 68 peroent. 

......... 

FroIO June of .. 9'5- to June o! 1976 they··"rot.e 211 pol1clea 
...,ith • pr.f";Il~ 0: $'.8.653.00, they ha.d U c1ai,,5, pald 
.1.050e. of .$231,.61.0:), have reserv.e •.•• t up of $23),370.00 
f'Or & total los. (,I:: .$"',831.00 f.o~ .• r..atio of 679 petcent. 

In .d~lt.lon, UI~r. 'o(e:'e. two other"e1al1l\5 paid .inco. tt,at 
4ate--one tor [&91. G~ve of $1.11,000 81 and '2~,OOO PO .na 
lose adjult.ent expe"" ot $11,000 _n.d .for t,.;e city of HlJddd, 
~ P"l"'enuo 01 $'S. 000. 

Y?U can .e. ~ badly tbis. bu.lneea deteriorated. I 
d?n't ~r.o~ 1! this will be any he1p to you, but yo~·rp. 
~!~~ to use 1~. 

Very truly your., 
-'.* 

I ' . I i",.../~"" ...... _..... £.t.~ ... , ... f .. -·. 

Killia~ E. Tl~.~n. 

~':':Ct~ 

( 

( 

. ( 

( 

( 

r., . . .,m~i,...,. 
t· :~·U':'':''·''\/ .. ·~ .'.~ 
~ •. , ...... l .• I ..•• • •.• 

.. '.. .. V; '.1 
, .... ~:. .. I "*'(.; ... t(i~_.:~;~:: ... /1)';/.>~.' 
. :~:i't~. ,.' ",' 

THE IONA HOSPITAL ASSOOATION [.,;;.~~.~~ .. :.~ 
.ooe"';"'" _. O" .............. ~ . _"'''I .... ,m t~~~.:·J' .. ,H .•. . ~.'"':~~t:l, . 1.~ ~ .. .l!;"" .~ ' .... 
DOIW.D W.OUNN'. PI"I.lde~ .. ~ •. ~ .. ;{',; ·.Of!-J 

Au,,,, 13. 1976 

Mr. ttrtY N.· -
Legal CO ..... I 
, ... Legt,l,tly. Service Bure •• 
State tloun 
Des ~'"es, Iowa 50319 
Rt; Int<lrl. C...,,1tte.Stullil ·-co.t an. A.ln.bllity of ·I •• u .... c. 

ow- LAr!')': 

In rtSpoftSe t<I )'Oar. letter of Au9<l.t •• 1976. tile 1 .... IIo.pI1&1 
As.oclatlo. wo.ld offer thl f.llowt" coomtnto f,r con.lderatto • 
..,. the r.fentnud Interl. C""",{tt ... 

The 10111 tIOsp11&1 Assoclotl ... rtpre"nt. 147 I ....... -proflt 
commvn(ty ho~p'tI's. OUring the past stveral )t.rs. low. hosp't&ls 
~ •• e experienced Increa.lngly olgnlflClnt dlffloolty In .ecurlng 
p~'ess1on.' l1abt1t\y tnsur,nce co~erage at a reasonable CO$t. 
WI"" the vtthd< .... 1 of tile Ar9 ..... t In. uranu (",p.ny fl'OJl t~1 I .... 
~rket '" the Sprtng of 1915, there.~ln' essenttally only one 
.ojOt a~ltt.d In.uror In thl 10k. 000911&1 profes,lo .. 1 liabIlity 
..rket. The .. nopoll'tlc ,Ituatlo ...... tlng fro. tills ... llty 
durlR9 tho la,t holf of 1975 .nd thus 'or tnto 1976 h •• proye. 
to be: &n unt.euOle st.lte 0' _N,f" for our QSnbers~1p. 

While II.lted coyerage I. lenor.lly ••• II •• le throughout ,~. 
state tcd.'y. tllA! co.t ts e""rIIltantly hIgh wlt~ resp«t to tile 
re«>gnl .. d lou .,.perl ...... of OIIr _er hO.plUls. A. """-1'rorlt 
...... ,Iy bospll.I •• thl unJ .. t",ed ••• ,10""" of prof •• ,t,n,1 
11abt,tty 1nsQra"ce:cost1 fs of tantaaount concern '1nce they 
"1 be def~ted only thToU~h I dtreeil, proport1onale iAtrelse 1ft .­
the cost cf penoM) hulth ute urvic:.n for An 1000ftS. t ... 
hO$ptta&s thus cannot bl the ~btg losers· (n th1s gl~ •• the paop1. 
of JOWl tMnt be. 
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H •. L."y W. 8.~ 
AUI.,t n. 1'16 
,.,. 2 

Another d.trlment.1 • .mltle.tlon of ~lsftO .. pollltl ... rk.t I. ~ • 
• ,urptIO' ot ~o.pltll flOllblUty In til. ",,"",If of oth.r I •• url.ee 
co~.r.ge.. Hospitals are Siner.'" required to purchiS. ·package poltefes· 
In .hleh prof ••• lonal Illblllty ...... ,. II only on. el .... t. lhe porch ••• 
,t th, trl4ltlo .. lly hl~ profit lAd therefore hIghly ,ompttltl .. ,,'tl-p.rtl 
1nsurll'ce covtrAseS hiS ., 9I" .... l1r be«ne • 'prertqw1she ta the Acquisttion 
of profe.s'o •• l 11.~lllty I~ co..,.". lhls .Itootlo. II obvlou.'y 
001 I. "" ... t I.ten,t 0' .ltI;et hospltll. or tIIel ... Utnls. 

'n n_ .. to Inll .. tona.l. Ilt~tlon ~~I'h he ..... h'"' witla.~ the 5tate 
of , ...... tha I .... lIo.plt., " .. o,h:I'~ Bo.rd of Offl ....... T ..... te .. 
hIS 'rtate4 an tnsur • .c. corporlttoft '~lrttred as & "gal eattt) under 
Section 5\9 of the 1975 COcll of J0t4&. U .r.endtd.. IMs cOI"'POI"'tion" 
the I, .. H~Ett., r.utu.l In •• r,n't COrtaroll .... 111 b. (.'Iy ~n.d .. d 
,p.r.ted by lOw' ~pl:" ••• 4 wIll be us'"' .xcl •• lv.1y for ,ro,ldlng 
10 •• IIospl\l1l with pr.f ... lonIl 11 ... n..,. I ... rencl prot .. tl.n. I_ 
hospltd , .... pw.c:. I.d p.rtlclptl .... In tho d."'o,,.,.nt of this pr09_ 
10 au his bun o<oeptlonol. 11te IIMC. with tho ,ppro .. ' of the Stat. 
t4sur~r.c. ~'ssioner. Is projected to ~~ fwl1y cperat1ona' ~ 
.... at"'l .... pltllo by o.tober I. 197&. ~hll tho s.c .... tul I.pl_t,tlon 
of the lime. tilt paoplo of I .. ,.. tnro~n Ihli ........ profll _nlly 
.... plll". 11111 n .. ~ ply only the .~.IUbl. co.ts of ,....f ... I ... 1 llablll..,. 
It. .. r.nc ••• octu&r~l1d.I.,"fned •• cly.I •• ly ).r , ... 0Xf0T1..... Th. 
IY~ •• vld t. <4,1 pl •••• d 10 pravld. t~ 'nl,rIA Coomlttoe IIII~ addltlon.1 
I ,,~;ht tnto 1'10 .ndtr1,lnQ rul"",,. 0' til, lIi11C pTOgr .. _ f Is potential 
for lno soopl. 0' I •• ·•. _ 

Th.s .1If ..... t oIrrlo",ly doH IIOt IOIrtss all of thl mlny ,orl.d .'pe<ts 
of tho =ti1 .. 1 ~.I?,.ctloo slt<otl .... It IXlsts In I.... It d .... 
_ .... dt:tOMtroto tONi I .... ho.pflils .re ""lIng to .. ,"". lNjor 
respoMlbt Ut~ fl"l resohtng thfs SHL,;ft1c;n ted no h. 'hel tXHtt89 
tilt roq,',lle Inftlall... Ultl~lt. ' •• 0' uti .. NIIl of oovr,. neoosllt,to 
.. Ibilllr tC,.ptnca of r.s~on'lbtHt)' .. "~ ~tn.U ... of t .. 1thUve 
on t.e~ .• H ct oth.er I\n1U, tire prcvfders.. U:, ,ega, COINIII'Ilty, ... d tht 
l~ ltgt!~lt~re. In I~a. ~~ts p~l~ t~ _ot 1ft IfttunlOWfttable onl. 
lhe '~will ccr~11 1" , ........ to lotor dl'l;ently .It' the Int.rl~ 
CQonlttee I' leOti., , ... lulloo of thIs II'"'tion. At.n approprl,te 
f ....... tot ..... would • ..,., .. ~unlt1 to .~". with the C,""IUft 
... r ~rsF'<th .. en U .. root U.'" o( tho p."""". tho .f.r ..... ntlo."" 
tcthtty Qf the Ji'A ,nd til. ItOUe, lnd our sUise1tioM for :upporUve 
1.~I."tl" octl.I..,.. . 

Wt w"Jl~ Hl'.e \? npren our lpprec,.t1on to ~ and U.e lnte'" CCll'lnittet 
f?r p~v~4tr.~ us with th1, o,port~~tt1 Lc t~~eiS our vi~ on the 
~(1(.1 r~'~rl(ttot ,1tu.tioft " it extsts ir. 1~~. 

en t f"ttJIM. 
• ::::'l 
"--"~ 

Cu,".e H. ~o!ir.ll 
'If:.:to rr.ulC:ent 
1'-·'·' ~ -. ~ 
: ;"1; j' 

cc O~~'d W. ~nn_ Prestdent. I~A 

( 

( 

.( 

( 
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IOWA PHARMAOEUTIOAL. ASSOOIATION 

® 
""'''1 ..... 0 ....... """"tea ... " ••• 'OI""O&L a •• ocI".'O. 

.. ~O" 'UILOING • ... MOl............. .. PMQi,....,. 
IIJ","~''''''''''''''' 

..... '19.1'7' 

Mt. !any W _ Ioroh. ""go I Co",,'" _ leg"'''"'''' _. e .... u 
s.tl. Ko ... 
D .. ~IM., .... SOU, 

Datr Mr. a",oh: 

YOUi' letter of Au.gaat 4 .... u.UlnQ AJItOOt.UOl\ co ..... ~ardlng 
t)rObleml pharmactsta expIrlenoe '" obtatn\~ 1M ~tatft9 
ft81p,.cUce HabU1t, Io....,.~ MI.-.ttHal .. d whea t ... 01\ 

.ac.Uon. t re;rol that bece" .. of lh~. I wa. Aot.W. to le.pond 
prior to Augu.t 1$. II_I .... 'did want to ropty III cmIor to 
be IoeIpful • 

c.aemUy.peaklnQ, theN.ra two tyP" of oovenQII ewUeb;.. rtnt. 
lndtvlddl prof ... loMl "abUt.,. COVQtao- for ~hBtmeol.ta and phetrMC1 
.tude$. UOO.000/$600.000 nobility II .. ". with promlums aro"nd 
Us.oo per yeer to $10 for t.hree ,..., e<>vetage ... he .... a Uab!. u 
what ts OIUed Umbrella LlebtUty OOYeJ8ge UMt .noludea botb prof.a­
.tonal.ad pefa0A811labUlty. ~lMI\tly. cerner. alao pro9tde, •• 
II rIdor, protulloul HabUity wltldn oIbu tona. of COWfage, I ••• 
in yen tory oowu • .,. • 

the neture of rtat h ..... reci, ther. '- pO dlf .... nce Imder teet Jaw 
boetween m,e)ptaotlee til phermaoy. aedlolAe,.to. 'Ib • ....o.t OO"lInon 
_1p<4cttce • u I to effiIoltnv pho_ct.", •• d~ _, 

1. _ 1ft JUlln9 a ~ 
2. en lUevtble Rx 
3. unu_lOf &etal do .. 
4. dNg Im.ra etton 

Sl>eelUc SHObl4m ... ,.. not .l9A1flc&r.t at ,M. time. n.r. \. Ulek 
dlfflculty .,.,e,lenced \n obtatntnq cov.~Q.. Cents .r. reuo.-.b1e 
."d 11\ rno~t In.,lanc •• coveraqe ... not UmlUng baeed on fActor. 
.nch •• er ... o1fC4ctlce. I ••• cOtM'lltlnlty, In.tIluUonel practtce. 
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Mt .. larry W. 11Jr'O", lA9e1 Counul 
AI.I9\I" 19, 1916 
PageZ 

, 

Sor.:. oarrten del'\'Y UabUtty 1nlURnee o:wuaCJe to a p'h,raaollt 
coPVi.Cted ot found 91.l11ty by Board. of 'ham.ao),. l"rov[lloe in,OJ'UII 
eonv.eta. 11,.", eppltc.auon eeu,e4 by vlo!aUon of .tetull or 
OId~':"":1c. coana.lt:.d by .,ured. 

Pharmacy Jl\.81preotlce ltt~atloo 's ftIOrG proevalent todey then befof'4t, 
e:"ld IT •• 0". atoe. 4 )00" ~M in ca ••• 1. :\ottd. However .. 
thr.e :. Uttl. cMn9. in 114bUUr ratu being 6lIpede.nced. 

'1M t",'Of.ulon reaognt ... thlt., ,""moor 1nCreuee tM .eo~ of 
It. pro!' .... o~l J'ole and r •• pop.tbnltr. utUI.&lt.g it •• klll.ad 
knowled;. and erxetot ... lu pro~.,"or.o: JUIC!IjJtM::\' to .,.aet ,he 
C::M~~ In t.edth cere deUvery .y.t ..... the,.. wtll be. corrcsoondlng: 
t::cr..sed ;»otentl.el UabUtty. 'Ih6t'efON. eny h~9'llation tela tin; ~ 
er.alR'l'6-:Uc:.e :':\Clt Include phDr.nocy. Tnt' ,. er:lp!-.a.teed by the 
tntereaU:'I;J1 facent article enolo.e-d whtoh dbelU'.' the experience 
of Jatt.ol S~1l(h"''', ,. pbarmecl.t-1AI"Nyer~ who spec'.Hz .. 1ft pM""acy 
rulpra¢..!oe ltU9ltlon. A, DOted lome or O".y o:>flJDl8ftU ale referr.d 

to In tha art\ele. 

At thl. \1:1.10 the Association doe. "ot foe) It neoeSlery to pc ...... t 
te.u:nony t, tho Co"""uu. et subseql.:ent ::.eettno*. W. would, 
bowev.:, lU,. to bo kept adylud of p,e9ltl;iil so we 1l'lIJhl DUlfnd. 

Stnc.t~.Y. 

IOWA PI'.AIUAACW'tICIIL A8SOCIJITION 

Poq~dA 
Id:-uUye· D:reotor 

~GG:Jt 

Inc. 

( 

~ 

DRUGGISTS MUTUAL IN8U"ANCII:7 

~ 
""'OOHA. IOWA 

, ...... TKORfliOM 
.L.CIIltu ... y 

Kr. ~""n c. CU~N 
t.ec~"v. Ol~ctor 
JO\M 'hn .. eeolUul "'taoclAtLoQ 
302 Shop. 10.111.' •• 
c.. ~'n.a" lA ~'D' 

hor .. ",. 

.. ,.~"')' 1. """,,1.1' 
Gu . ., .... ,. U. l'll'" 

... 11 

l~l1rUl« 'Irvlc .. DUlrc "'It"" lur .. ·tlIJ "'4 'ulNa" 'tntor-oUNI tClt thU ~ • .,. 
•• reo,uen-.1 hut cUA ~t trr". wt ....... hlta (0 1."..,.·. , .. ."." ...... ft~IoI"ItU. Itut. 
or th. an.clo'" 1.Co .... tl.lM h 01 In • .:tu..at'J .. l ".tuf\l •• ou. 

Se ........ l Cltt dut -"Nt. 40 pot.t O\lt 'at.,~_,,~ ·.t.t JMt 1 .. 11. ,,,,,,,,,vul. 
Itn 11 do •• h." •• br-..t-ovt of u.. O'l'lp1o)'c' ,hanracSill 9 ... ,,, .... IlIlJ '0 .... tr .... 
1967-1971. tbe .... lopr.cUe. C~"ch" .114 Mt Mot \If\tl1 LIllO )"e.,.a _ .. Col, h~r. It 
t. bunec:tns to eoc. th.t. t"- 'I ...... Uo tt... puc:uuUV trip.". altho",. tM 
lrAti.ticl ace U.,I , •••• in ur •• «. I, 4educHoo,' tht.' _1.0 '1l41cat •• tMt on 
p~ •• nt rat •• are a.llft aot .4.q~.to. . 

lu. U hldlC.w the counur-v1da pcofl .. lot'al a,biUt)' proble-. tM .'1 .... ,. ,.alA 
c\.'. coat La 1"t u.. '2.B~2.00. The tverA,1 cl,le ~ O&c~b.r 31, 1"2. was 54.'61.00 
u.. ."..'aa- ~1111 daou\tcA 'n to\lr ',.tn. 
ltea'" 40u bru\: o"t thlt pt'OfI •• iO(llal lhblUtt by ch ... foC' , ....... c .. u (4011). 
The &ntlelpac.d rata a4ju.tamt Mce .. uy h & 101.41 '~rllJ'''' Ite. U. 4eal. vttl • 
• 1Ic,11en,oul e.'lcal prof ••• Joaal ll&bL11t1 euv.~.ae ... th. way tho •• ~.e. hav. 
Inele ••• d. alon, v(t~ our ••• , X-r.y t •• ;~pl.t ••• ~. w.t~.'natl~~ •• 

Ite. '4 •• for Ih. tlaplore4 ph.~cl.l. ct ••• ~21 ... 4 .,.ift. the .ctu.rl.l \ •• 1. lor 
t~1 pr •• tun ioer ..... 

'he "hoc_ of thl. Jnfur\IIQl Lo& ,. ach,nhl In t\II'nu ..... dr'i] ill wtth c._ •• acr .... fro. 
.)6c to .60:0 for "cult"1'1 tl ~,i~ ,·WNr • ....,." uf .ltkr IlQtlu4 ='lutn. J "_UM.,. 
1crrltoc1 1 1. tonf1~4 to l~ lar&.~ cltl~ ••• oc~ •• Lo.-~t.a. 'ev ~ork. Chlc.to, at 

Until v. ~~ft r.eelY* .om. nadlflc.tlo~ In thl , .. c • .at tort 1.w., It.lc the ll.btllt1 
'or tIIl.rn-.co..,.lc 10 •• , 1'e,,,,1UA' Cfla~ laW)'er contiftC.l"ICh •• U .. 1t puA1Uw claaa,c., 
tc.hap- _c'l).c .pllC. trl.l. (tr1 tb. il.bil'" 1,lu" fJrat anJ tf the ltabI11" 'a 
'o~Q4. t~ft dctc~lne 4&-*, •• ), rl,.forca t'. p~.r.f .11 ".ltb~c.ra LIcen,I., ~r4., 
A'~ f'Clct..p ... rit, proh.ltc;lItl ll.ttUlt, CO<vtf.4'''' a cJ .. I ..... .-..u.d. coolu"t~ "I no 
'la,ly 1ft • Itace nt -llebo". 'l't.. Inlura'lCe c.o~a", .... st ctt"a_ wh.t lhe 1"fI.1 .yat .. 
d ... rt\,;ln.I:.. A.-p.n.,,,t l)" III"~ on ftw t"l:\o,~ 'ftltor .. ,iM .NS LlI. Ilau"' •• .,blaltt.d to 
U,. COlln¥ \.u .... ., •• they du botlllt'Y" thll IftctCr.1"'l 101 .cc.",th.l\y ,ouI'I4. tft .:ldcUtJoa. 
Ib.: •• Ift •. ,.It'.a~'l' h .. _ ... ,,~ I lied with _n,J .ppro..,.,4 "y th. vArlou .. ,.t.t. lns.,r~""c 
flr,_(,..,:,·t •. 

OlM// 
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OitUGGI8TII MUTUAL lNaUftANCE7 

~ 
AL.OONA, IOWA ,.11' 

-2-

.. ~1. lefo~tloa ,. of .ome ~ •• co ~.~. •• IU,,'.C •• l~ eG¥ t.t&tr • 
• "t"ttu f~ lh& ..... ,.,. Kuc"d a" a 'ftQ ."'01' pan 01 eM ~1 tapet 
co:,.Ric. t~~~ ,ke ~"lt., 'tal... ~ ... ~t hav. l"~~oy.' aetoart .. 

Labia. aM .un Til,. .. Itt.&. hl .. au. anO dtelr ..... l1'tb ..... «....a.ta .• ., 
• oto •• fill' Ou" ....... &uI4dlft.. ... .... U hUAnlN¥ .. HI .'VS ............... ~1ctl 
.... t., to ce6uu .... In .. unnc. ~ .... hud. M" AI.nc1 fot o.p~" Ihft..t ~l.M. 

..... flO ~1ll"1 __ .. ttl.iT rAta atru.cCuf'IC, aU. At ,t_ .. nt. ct.~ .. Me ....s.c. 
druClla'l ,rof ••• lo~.l l1abllllJ ~1' do c~~ a'.' .n1 dl.1~. 

.• rol1 ,...,.. 

iC I $'f~ 1OIIV.\1. 11lSURA.'IICE CXIIWAIff 

'ff 
:e'eq 

.j\. 
l. 

~ 

( 

( 

( 

( 

lowe Chapter, American Institute of ArchItectll 
S21 s.wo &. Loen Bulldm. • 0.. a.sotn. ... lOWe !5OlDD .SIsaw..7&Oa 

"UlU.t 6. un 

Hr. lArry V. I~"h 
lov& tA"'.tac:S~ .. rod.e. ........ 
Stat. No .... 
D •• MolrlU..... J0319 

I/oHT Mr. JINI"dl. 

'Ib.nk yo. lor ,.u:r "-llada til ..... ' , l'eo4I",.clf\ll pnll.l­
...., ll\f~ .. tft.~ eo.et&'I' proW ........... 11'. 
III OuT C .... ..,. tt. U"CU,uc .... l ,", .. ,10", 

1'he type of CIII'l a.4* lMU ....... bovn .. rlowl., .. ,....t ..... 
atout lhbfllt]' .... aace OZ' aTI'DI'a _1M o.t .. ton, t ... URC't. 
11M , .. nul'. of the rlak IDaunri h aptut ela'ms m ~I. ... 
pz:op.rc)' or ........ na1. al1aae4 c:&II8H b7 fault, d ... c-. 1'I\a 
.,.dUe ?~'bha Ia ..... 1 .. eNt. beW_ .. l UPIS to, 
loua twlv. '" .. , r.cedI villi put ,..1' wUIt ~-" r ..... an 
~ .. , !ron 15% 10 lOGl. 

t .IT_.1, suspeet that .... Ul req.e.t opfOC'&>IIQtty to ,re­
-.t UIUmon, to lb. coe.lu .. .." va "Ul let 'POU \Mv 
"'tbln ct.. I\ext VMIt .., tkat ,e1"801' _Ul ..... \liU foU .. 
yovc' Nfpe. t. 0" pnMnc.( Ion ~.. Th.u J'O'I. 

~
'.I1Y' ~~~ , ""0', Io .. tf? ~A~-f ry. uti .. HUc.tor 

• JU/4w 
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IOWA INGINURINO SOCIETY 

Fs "9'31 DOUOlAS, Sl1\l'E C. DES MOINES.. rem" 50310·PHONl. 61$ 218·,.53 

/liW.ll&l:1.\lYlllj'Wlm.w.>lYWWo'l 
r.uJ c. S~dt. P.£,. A~tt"t tKecutlv. Olr~t~ 

Auto.! 2S, 1916 

tir. L.r". \I. ""~ 
lti" Covns~' 
I~ ~.I(tr.tfve Service lur •• v 
Stet. l4oulo 
Del Xolo.,. lowe SOl" 

O •• r Itr ..... rd.: 

AOOR!'. R!Pl" 10: 

lnonk you for the opportunity to provld. Input to t~. ' .. f~letlw. ~1ttt4 
tlv4yln, prof.s~lon.1 ll.bllfty I"s~r.~c •• ~ .po1ogl~o for the tl~ It ~. t."" v, to r.spond. b.t _'sh.d to p~lde the .att c~rr.~t InfOn.atton ~os ••• t •• 

,ow. prot.sll~.' ~.f'ne.rs 40 have • pr~'ert wrth,pr~'e •• ,on.' l'~I'lty '~svr· 
e"ce. whi<~ i~ t~. ty~e 0' ~r.ge Involved. lhe ~.tq~ of Ihe rl.~. 'nlured 
~'ftlt .r~ ~¢'1'gent ~t" .rror. or ~r,,'~' 0' pro'.,,'OAa' .ngln •• ". 

At tne pr.,_"t II~ the ~r~t )s ~1 .. r'lr 11.'t.d.to 'our I".u~ ~~ • .,. 
~ly one of ~Ich I~ .~Itt.' 'n I~'. ,n' ~. of -hlch I ••• peel.lty ~y. 
The e«rr'er, r.ng.' 'roo O~ whIch I. 'elrl~ Ilbe,.' In tt. und6r~ltln, ~t 
c~.,c. th_ h1~~.st .r~i~~t. to one ~I<M I. very restrlctlvo I~ lts under· 
WT'tl~~ but offers \~. bro.io.t 'or~O' <~.r.~ •• ~ost of Uhe ~llclo • • r. 
'~d;v!cv.lty u~rwfitt.n by rl.~· the .r"5 of prectlce 0' the Indi.I~.1 
.n9lnocr or fl,n beln, In,ure4. The rete' heve .te.dr,y ~een Incre ••• n9·nd 
the ~rket 1, •• tr~ly t'Sh\. 1he pollele. b.ln, w(lt~ Ire e.clullv.ly 
1,<1.i.". ~4e". !I~ 1,Ou;u',.nc .. •• Co-l,r'st Is •• ,nable. A MWb.r o( en(jlr,.er .. 
tn1 (ire • • t~ not prCit~tlr in~r.~. 

Tt~rt,!l: Is extre-:>t/y Ii.,Ued ,,,,,r.b/lrty.' coverlg. (or contrKb,Je1 ,,-.Ulty. 
The poll,y {orc' C·Jrr ... tly 'v.lh~l, do not prov'. cown,s' for the Ind .... tty 
.9,u.,...nu .,u:l l'.old "'.r'1101.S '~l'ce~!'\ts being I"«>qc.este4 loy !ov,rnO'ltnt" .genet •• 
fd ,ng!ne.ft.. 

lh ..... ll.b fIr ty 0' protu,IO"I .. 1 ll,b 11 fty In"tr.,,<.o at offord.bl, rot •• Is of 
_xl'eme I~porf.nc. tD P(O' ••• J~' IA,ln •• ". lowe Is o~e of the 'ew st.t., 
tt:.t doe. 1'10\ h."" • stU"t' o.f 11a111110tl' .ppllcoble to en,lneer. end 0'"'' 
cb:s'?" p,ofu~I()I'I .. h ()f\ l,...,rO'tft?fflU to ,..1 ",openy. Th, JC)~ t~I" •• rI"9 
~ci.:y beIJ ..... th.~ • 't.,o~lbl. 't.~u\. of 11~lt.\lo". ~Id b ••• t,~~ely 
b'l~e!;(.I.' 1" h.,lplr., .'" .11e·tl.t. the rlnti,ted prefc"fMla lIebl1hy InS\lr­
I"<:e .... r ... t ...... i<.h ellliu'L \-:Jd'·t. 

Sincerely. 

;i/ff.:1: 
l.oi"1 t ... 1IIcv~iY~ :l;rtt:or 

'"( >. bot 
:: t; ":. ".,~ 

\,:.::::.Jj 
S.1I~'vl'3 FO" C'''·,:c~~s.·v·,.,.'~ £xc~"lENC;l r:r~ ,.~ 

....... 

~. -

10 .... ".,pltel As •• <fotl •• TosUIIIOfty 
Plg. 3 

( 

The follo.lng ,tlll.tl.ol 1.I .... tl .. WI' .~rod fro •• l.mpll.g .f 

t~ ••• p.rl.n •• or totot, (10)· I ..... ,u.t"y •• n.,nollt ..... nl~ho.pltI'. 

... ..,Ing In .In from 2& bod. to 620 bod ..... geogropMc.l1y distrIbuted 

thNIIgllout tilt Slit.. Tn., colle.tlvely repro ••• t 241 0' I .... '. sho,t-t ... 

9"",r.' teut. """,'tll ..... "",.h hove pu,.ho ... ho.pltal pror ... , ... , 

I'.blll~ I •• ur.n.e protecllon f,OM • ,orIet, ., eo .. 1". ,Ine. 1973. 

The foHowlng <hut. reflec.t& tne cost of P1"'OtesstOftl,l l1tbiHt¥ tasu"'!'Ct 

fo, the •• t ... ty (10) hoS(IIlIl, .1 ... 1973. 

WI£IIAG£ T£AA( S) 
C .... lotl. 

,,73.74 ~ 1975·7& 

Total Prenl .. 0011 ••• (tost) $324,209 $702.tl3 $1.704.766 

Cost 'er ltd $81i.\4 $191.1\ S·').sO 

' ....... t&ge 1 ... ' .... 1''''' 
Pre,,'ous lor 1171 \431 

eoot Per p.tl.nt Ooy $.n S.72 $1.71 

Pe1'(tntage Incrent (Yom 
Prtvtous Tell" lIel 1461 

lbts chlrt reveals that h~spltals hay. cOlltcttvt1y txperteftetd 1ft 

increase In t)ClSS of lQOS In each ~f tne Plst ~rtt (3) Ylats. On & ·co,t 

pt, bed" bash lilt net I." .... f,ON 1913·74 th'oU9~ U75·76 .... 4UI for 

Moirly i4lnt1cI\, 'f not "dueed coy,rlges. 

S1ntt l~~. ho~p1ta's are n?n·profit or9&ntt.t1on, (near'y 501 cf ~'ch 

Ire governmeQtAllr o~d and/or operated) t~~ do ~t hive the '1~.Pltf., 

c.apacH, to 'b~ortt 'vch (ot.t tf'l(reues 'WIthin theSr operAUng Nr9tns 1&ltl\ 

C~'"9' 
1973·71 

4261 

4361 



low. >10.,1111 A.soclotlo. T •• ti-r 
'og. 4 

go"'""1 do oot O1c .. 4 l·X or tout ..... nu.. 1' ... eOlh .",t tIIus b. 

• pI .... t"o.p· Ie pltl •• h. 1tlt IlICI'Nm ~.t to ac~ p.tI .. t on & PI' 

.., buls. os ref'oc:h. In dlls elI.rt. I""reosd ..... 43M "". 1973·74 to 

1915.761 I •••• $.~ pol" pltl .. t "1 to $1.77 .,... pltl ... t." rtspoc:tI ... l,. 

~1though $1.11 I, tho ,,,,,go per jooUtnt d" eo.t .... ",,1 of th .... pl04 

~.os91\.:. npGtttd M.tlntle11, hI\Ih!T co.h. For e.,,,,,, ...... fifty (SO) 

bod ..... 1 lIosp1t.1 "pel'teoj •• ost of $4.96 pet' ,.tl •• \ d1t, OJIII , tlIr .. 

_04 ",d ...... ~l·nint .... IIospilil _tt<!, fig .... of Sl.63,... patient 

d1t,. It ."".14 fu,tller .... te<t that this npre .... U .. I, tilt co.t to _h 

,.tf ... ~ of the .... pltol·' prof .. ,i ... 1 li,bl11ty_."OO· 

It dies eot locI'" the physlci.n.· c~on'nt of prola •• ion.1 'I.billty. 

n)r, the ~ttalt' other in~.ace coyerages. SUch IS qeRlr.' l'lbtltty. 

LookS", .t t .. co.t to the pltSM! f .... _U .... , .... poc:tl ... tho ... r ••• 

.i ••• '."o"lIlt, I ... "arc. coot inc ........ 0 r.rctnb9t of tile totol 

hol~\ul «.U pt, po:lent .J. 1. refleeted .. U. followl .. chlTt Tlpmentl., 

the t .... ty (IG) ."",ltd ..... Itoll. 

co.t of r.os,ltll Co ... 
,.,. htl..t 01, 

P~un!.l.,e ]nn.Ut froo 
]rC"llo"n TNr 

CcJ~ 0' ~"pract'c~ lnswr&.cr 
~er ?Illtt»t 0.,. 

~,:~.c~ltt t-~.nc~ is 
h!'unta~t or ~it.1 tare 
(0\\\ Per Pltfeat tay 

to'lEAAGt TEAR (5) 

!!!lli llll:l1 

$6'-'0 $76.56 

10.01 

$.)) I.H 

D.'" e.g.s 

c-I,th. 

1975-76 
Chongf 
1973·" 

$87 .09 

!J.el 25.131 

11.11 

2.0)1 311.m 

I ..... I!o'pltol Assocl.tl,n , .. t!mony 
'og. 5 

\ 

~.'pr.ct!c:. !n • ..-.- ,.. .. 1 •• costt 10 1973·74 constltutt<l1tu tbi. 

~nt-hal' of one perce"t 01 ". cost per day for In iNtr.gt pltte~tl ~w.vtr • 

within 0 brief .,.. of t,ree ''''S 1t .... con.tltutes ... r to .. p.r_t of 

tile btll _t. 'lhll. \Ifo per.ent _, s_ .. nlNI !n .".,ute e.no •• the 

esc.,at!ng tr.nd •• tobll .... "'In, this thr •• ya., ,'Tlod I •• ',rmln,. If 

this trend Is not ."'tel In tho n ... lutort. it will oIIYi04l$I)' bec_ , 

c,ItI,.l1), hi", c_.nt 01 tho _t of p,o.Idl,,!! patient eo ....... 1 .. ,. 

The real "gnlflctn<. 01 thl. chlrl I. I. dD, .. entlng 0 3l1.t21 cu.ol.t ... 

percento,. in.r •••• (f .... 411 to 2.0)1) I. t,. r.llt!onship of ~.\pro.tfct 

insuronco co.h por p.tlent.., to tilt ho.pltol ........... pe' ",Uent., 

IS contrested .ItII • 25.13 CIIIIIOloUv. , .... ntote !ntr .... (f ... 'M.6lI to 

187.09) I. tilt pol" patient d" "spltol CO" co.t •. 

As • ,.rctn~p of hD,,1tal nonplyroll "penSH, l'II,lpract1u ioturent. 

prnh", costs 'IV' .sc:akted Z871 (Ir.~ 0.891 to ,.441) ...... tint Jl.t 

p.rIod. A. nolo' Oft the followl .. c ..... t. thl, Is In _trllt to thl .u.".tlv. 

incT .... of 35.51 (f'GIII S3e,429.0c:0 to $49.506.000) ,. totol IIOIIp.yroll , .. ts 

of tho t .. nt, (20) ""spllIls Inc:I.4ed !. tile lO.pl •• n. cost or .. loooctl •• 

lnSCll'Inc:. for ,ospltols h .. Isc.I'tod fIT In tx .... of the other _,..11 

..ptns •• 1"De!,t,d vlth tho d.li •• ,)' If h •• lth .... servIces. 

(Se. chlrt on fOllow!ng "g,) 
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Iowa HOspital Assoct.t\an TI.tt.o~ 
,.~. 6 

-ToUl tfol\payrall tllftftsts 

P.n:ento9~ of IIonpoyroll 
lnert,st O¥eP Prev10us Yerr 

totol ,.""Ium 00110 .. (Co,t) 

Perunllge o( 're_'" tollus 
to r.O'plyrel1"[.~e .... 

CC'I[AAGE l'rAA(S) 

1973-74 1974-75 

S36,429,Ooo $41,773.000 

14.11 

Ut4,20' S702.tl3 

0.891 1.681 

C_Iltl •• 
C~'lIge 

1975-16 1973-16 

$49,506,Il00 

18.51 3S~91 

SI,701.766 

3.441 28" 

.Approx~te figures der1vcd f~ ~rtc.n Hospital A,soc'at\o~ Guide Jssue. 

Another .lgn"'Clnt"flvvre on thiS chlrt-ts _the n •• rl~ thro. 1n4 one-hll' 

fOr<tftl (3.441) of nonpayroll .. penses attributable to o.'X prof ... lo .. ' 

liability 1ns~r'~te ~rt~1~ for hospttals. lhtSt are ~uct1ye .'1ocattons 

of tl.osp1tel ".SOVT'Cti. lht,Y incrust the (ost or prov1d1"SI health care and 

(ontrikte R'6svrtbly to lIospna' .nfl.elion. ~Jt Uey do n.2! 1ncreult tM 

Qulll~ of patl •• t t.re. 

~~t1X:'t'ltA T I CiIS 

T~. I~a HospItal A.,oclltlon and It. nomber hospital, ft,.e be •• w""n~ 

to 'SJUDI ~jor tts90nstbtlfty In rts~'v'ni thIs ~lpratttce s1tu.t1on~ .nd. 
Sn f,et, haye deMOnstrattd the rtqut~1te 1ntt~attve through the dtVl1G~ftt 

of the (ow, ~o,pit&' ~tU4' Insurance C~rpor4tton. lhis p~~rJ" ~Ill aot only 

.¢'~esS t~t ts,ues of .vatl.b'ltty tn1 costi but, ~OTe ~tantl1 will ,ddrest 

the root (JUSt' Df \~t problem. This ~111 be .((a.pl1s~d through tht inltlat10n 

cf '" eJlteQSh'~ lou prtventtonjrh\ ,.,u\o\ge;.ent pT'Ogral'Jl i~ conjunttfon .ft1\ t~ 
'O~4 ~osptt41 as'Otfltfon. Also con:rf~~tl~i lo thll pro9r,~ In v.rj'pg deg~tt\ 

-

( 

STA'rel«V'r 01 'lXl lOlA .... NeAl. SOCUTY 
tbSlma TO 'J1(Z. ltttzlJ.M- INSt1~ POOl. sruw CdOa.nu 

or ~ 1~0\ CIQf8:L\I. a.~L'! 

CktGber 6, L." 

My .... h -Ctnf,llC. H. D,n,.", ,JI'. t .. In tll" privab prectlc.e .f .. 41ca.. S ... , 

HolM" ud .pechUu 1" ,.~hoiocy. .c Ie.., pl~ .. ure ~o t.eva •• c:ltab~ .f u.. 
Iw. Hc41uL ,oeld.y t(.~C4t.. ... l c.-'tt~. bit", tntNt' 'Ilvn.,. thi. DOmb. 

t.o apuk (or tbe ...... hlp of t ... lOIot& It.6tut ~"ty. 0\, " .. lha u .. ·"lth tN 

191$ fonnlllft ... to th.h ." ... ~ Itudy cOCllldU .. , we "dc.ou t'" .,IO .. tunh,. t.o 

eont!nu. t.o .N.~e o ... r droupt. on eb" coaptu ...... rud.nlnl 1 .. bllley ,robL .. "'dt 

II .ffaet1nl~GW' and t~, IRtit. ~&t~. 

n.t. r.-poIt 11 41vt4.4 1~o t\tO .... t~ par-til et) ,taUnt.eal M.eu..,l , ... Uht.n.a to 

C.) prol ... lcn.t Lt.bJJ1ty ,.~~ end (b) Phylfc1.a .. ' Incoaa Ift4 ~'R' •• ' IA4 

(II) "c~.t1on. fo. ~t"l' .... 4L.l ~.l.t1.n to Itabit,.c ao4Ior ~rvv. 

tt-. AvUbb\Uty .. nd Colt. .f ... 4,c'" U .. bU{t.1 "' ..... &J'Ic ••. U it. ... bun tb.TO'VIh .. 

out. CU~ e-onlulul1on' with IN'!fIb~u of ,1I. tow. Cenu.rt--.u&e.bly, the ba.le CO'1. o! 

the .. 41c.1 pTot •• alon t. twotol4b (.l '0 cont .. tn .. n. ~aft low.' ~dle.l 11 .. bl1\~y 

InsurAnce eOltl 'ft" _ ... """n.'y (And '«90 .. , .... tty} cu(6 IN eOlt of " .. 1t.11 c.n to 

~ba p«opt,·of lowI, ~. (b) t~ pT~vlde a tat .. ~. lu.t ••• n. of c:~en'lt1na tho •• 

individual. who are v1et~ of b441cal .-Lprlcttce. 

(1 .. a' N Stttt.t1cal Kate,S.l ' ... tlt,(", to Prof •• ,tonal Lt.~ililx PT~~' 

(tha., m.4lctl ~t,r.ct'c. p~UD ,roj,etton. I". b .... d O~ •• tel fll.4 by the 

In.urane. S.~l~«. o~( •• t.loft (ISO) tad abt.I'~. fl'~ the 't_t. t.tUTI~t. 
COftad •• lonIT.) 

POU'R.'iua UOJ!CftCttS • TOTAL lCIIIt K!DICAL t(Al..HACTlCE PiGiKlbtS 

1. roa ,,00 ,OOG13OO.000 LUaU 

thY1te1.n by ,145. 

1. .. 0,lQr. th)al.ctan,) 
Z.e )22 '1'I,.I<:(4ft.) 
'.(lS' Phystc ..... ,) 
4 .. ( &1)6 rhy HcJ an,,) 
) .. (100 Phy,ld.I\ .. ) 

lOUL PfQ!Hl\llf 

Prlpr h 1912 

• 22',216 
U",,132 
120,~~ 
VG,Lao 
)U,2(aO 

'l.a11,016 

lli12!. 
I 29I,4S6 

J40,",U 
lS6,U6 

\ ,074,)98 
666,800 

17.419,4)1 

4!1711. 
• 4.)J.IU 

)60.102 
U4,U6 

1,612.000 
I,MO,I.OO 

fl,644•4Co2' 



\ 

12f)1!l4 

t 501.eoo 
_.210 
269,$1. 

I,Ui,tt. 
1.ln.000 

.a. 

WI!J. 
• )94.," 

6",990 
343,)'" 

2,'1)1 121~ 2., .. ,§00 

Pht.tsl .. ., et ••• 
1-(\ I \()4 Phpakhftt') 

2.()12 ,., ••• 1 ... ) 
)..(U' Phl,leu-,) 
4-(&C' Ptl,..i.clua) 
S-<<cO .101 ••• 1...., 

YQUI. 'J:l~ ''',20',136 $1,1.20,1'0 
(. !4!l J.et~ ••• 1. Nott4 for thl. '-Year "'104.1 

........... 
2. ,oa lloo,oGO/600.000 LDClU 

'hxltcl.ft \y el." 
l-U.t04 'hy.lchU) 
t.(sn n,.lel ..... 
)-(lSi Phy.lclaa.) 

4-(1116 "'Pic''''' 
J..(&OO n., •• d. ... ) 

'tafAl. ~ \,. 

hi". t. 1'12 

t U8,ll6 
208,ITa 
"'-I()04 
cH1,228 
~ 

62,06),.'" 

!JJill 
t )"'.096 

267,264 
lJ2.6t2 

I,'" 731.100 

$2,687 I'" 
'hilda" lrz (h" Unl". WJ.1! 

1 .. (1,11;)" rtlystchnt) • ~.'12 • 901,968 
a-()'lZ Ihy,(ct.d "5,S'2 161,07. 
'-(1)6 'hy.lc .... > )0$.604 18e,S9' 
" .. (106 1'l'I),.lctcs) 1,100,4.36 ].,))9,2.51 
1-\600 .hy.lct... ... ") 1.'02.00! 2.641,-00 

totAL 'J:l~ .... 166.0\94 11.0",19& 
(A "''lI. !ns.Jt.U. h .... ,!! this ... ., .... ?ed-OIl,) 

•••••••••• 
,. ,~ 1l,oGO ,t?'> LOOts 

l~.iet.~ k: '1'" tIl!! to ~972 illIl! 
1.(1,10 4 'lofSl""") t 3n.411 t 401.371> 

2.(S21 .hyde".". 1S),nO lH,_ 

3 -C 1 ~ ,1-.1.'c,bns) 161.,n 201,63' 

4_(tI)~ ,~,:t)t:l ... l 1,10),,,,4 l,'20,ln 

,.(1oO!) n_1'~-;Lan.) 681.62'1 an,_ 

forAL nr.ll)l ,2.)2],61' U ,2),11110 

PLzstc'~ ~ ~ta.s 12""7' Will. 
1.(l.1~. n,.lth:\t) • J48,!U U.I", \60 

1 ... C'U n,sleaM) 604,476 961,046 

) ... O'~ Pbydd"") )86,&80 491.031 

4.(t" ~hy,'ct.~. 2.6H,H2 4 , tJl,nD 

,.( U}) ,~ 1.1c.h~.) 1.64J,(!)] ',))',-
TO'fAJ. P1~u. U,(I'6,.~ 110,"8.6-\4 

A 5OU!. lneu ... t. :O:ot,iPd (0'( tMt 1o·'teH rerl" 

WL!!. 
• "'.UG .m,." 

"',eu 
),4".038 
2,7",200 

",ttl,MO 

~ 
• 616 .... _.no 

U1,112 
1,710,"'" 
I,091.~O 

$.,009,611 

!ill1!. 
n,on.so' 

910,)" 
46)".. 

•• OOO,9I~ 
'.11'.600 

• ,,62~.eO" 

4(11'" 
• $91.1~' 'U,OZO 

)()I!l,724 
%.1l6,5-!l6 
',HG,OOO 

.... IO%.O~ 

Will. 
tt."'.720 

1, 1" .CloO 
617 .',0'-

'If 101.1)62 
4 1"I!.fII>') 

1".11),')26 

;::< 
\ ' 

1~ lkODUCf! 'LWtLtn MSTlOllAAIU .dYLD 
(~._t1ontlla'''' ... • .,n .. , to ..... 1'1 ..... t 6. 1"') 

~tr .f ~'" Le. _rv.,..a .. .12!. 

_'oR of uapoQhou - ill· 
't. 1970 !! coepMt •• ~t. " .. "' .. S2] 1. ~ UQl1~ iuuranc, ,ntd_ll ... 

I~ 111) ,~ .... t ..... '-- .... fl.51'.006 ••• tatrt ... tf le •• all ... ~ 19'0 • 

Itt. 1,16 diu' eo ... _l .. ,d. ''',357.0!6. 18 inc"". of lJ5.08I O'fft 19'0. W 
• $2.71 tDC"" •••• ~ 197). 

!I. , .. poa4"U .... Uc:eced tMJ''''4 ... ta .......... t lt4tut)t 1 ...... to 
JUICIly the lncr ... t4 "--~'I ""U. J!. napocd.nt .... po,t •• elll.lN.\ 
10 •••• ~ 18 f.p0wte4 t." .. ~ '~.atl.l ltab1ltt, ju.t""" tact ..... 
,cud .... -

!! ~l .. ,.p~ 1\0 dUUc~lt' la Mcud ... ,wdacte U."U~, hl\lunc'. 
.. D. II eoapaal .. "port.4 ao_ .Jffkult, at J! eMlfiUl .. reponed 
• ..,. ... ph"-u ... "cl.l1'lnl ,roGct U ... Ultt u..aDC4. 

n. ~",."t .. tdtUCK that Sf DIY c .... Nt ,ureha •• P'f'04uct 1 .. ,..1It, 
lftllU ...... ttle, wooU IHlf-tn.u.n. 

II ~t •• ,"Uut." t.., "outl elo .. If ,,".bl. to .. cw. ~".t\C" 
11 .a.1. ~~ftal1 o,"RtIOOI. l~voul' •• t ... ".nae I. ~1~ or tr.t.lon •• 
.! '1. not. lI:ow tlMt th~ voulT ...... !! I .. teaul • ler,. lh.ull wou •• 
pot t.~ .... t of bu.t ••••• 

2 ~.p'f'li .. f'QOrt" ".vIR. c .. h ,r.'lIItt l .. b1\'" ........ M. oaaceUee -oj 
1 eo.,.nl •• 1~dle.t" cblf are •• l'-l~.u'(.d • 

~ ... rwey" VCI ...... t~.,f' o,1"1.~ or t.~. C~I,."t p~t lla~t'ttJ' 
.l~tt .. 1. their ... , .... and how c~y ~t.w.d , .. f~~ •• , t~. "ob'.~. 
ll. COIIPM".' ,nt'ut" GO product 11MIUt, p¥obl_. a IDItuu4 It Vat • 

flM'aa1. .coble .... !l. tndLclt.4 It vat •• ewr. pro\l .... 

~ ue,p.ad •• hUe. cd "Huet 11abl1t~, pzow. ••• vttl .tc' .... IIIJ. !! lft4.1catd 
«.My v.re ~ .. "nl .... .ll Wtut., ,rod"t lh'oIUty pro ... _ .,...c Inc ..... '". 
Ie lINIIIot. pro,orr Lone. 

-(The .... ~,., of the eo ••• ~l.t r.port" .. c. tee .... 'fieieat to ,.~t tI~t£o •. ) 

Pfl1'U •• b,. 
towa KI.f&etu,n. A.aoe"Uo. 
UU 11 .. IIDt" .. hU4.". 
... Mooh .... lev. SOlO, 
T.l.,bon. 'lS/144-6149 

S.,tf'fI\U 1916 
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._" 

J!!A. '!P9YCT! LtytUrr qV!SI10l!!.uU !O. 2 P;Uut,!! 

~cr of c08Pftu. .... n-q., ill 
(q\I •• t.1o=aln I •• 2 w. .... U'" 911)/76 
to cO~'Qu, r .. p.~b, ,. eh .. ""a .. at 6 
~!A.tloM"u at\4 to UCA Pr04~c 1.1aUltc, 

eo_ltte.) . 

~QIr of eompant .. "1 'P.Ofi'.'Q1 lS 
--_ .. ----- -.. ----- - - ---- - .. -- ------ --- -- - .. 
~T7 .r 1t.LeselollMtna 'aMI CoMIf.al .. vlth ii-•• do. OVI" $' .IUt~ I 

M.'tn of chpUld 

W ... r of nf'l.,. ... 
SL • 100 

10l·1S0 
1S1 • '00 
OVn 500 

~ or •• 1f-in.uTI' 

Y •• 
110 

.o~r 

~IT ... of d.k invoh" 
b Covp.H1'. ,h4v.ct 

OU'" 1It41_ 
Lo. 

W ... 

• 10 
II , 

• 11 
I 

J 
11 
11 

2 

Product ~1.bl11tr tn.u~'Gc, 
cole II Z of nit 'ne~ 
(,roftt .fter c •••• ) 

Ovu- lSt 
11.1 - lSI 
'.1 - III 
'.1 - tx 
J.t - 6li 
1.1 - n 
nor 1 ... 
10 a".-wer 

I Bla'hut 

7 
o 
o 
I 

• , 
n 

3 
.~ 

II 

( 

, 

( 

. --
-2-

1ualNt')" of queltioaut ... tf'Oll c.o.pad ... ytu. .'to ... d .. of U.' .tlU ... 

I 

tG U ail11 .. . 

~ • ., .f COMf.·'·. 

'''-81' .t "'~'.I' 
U· '0 
n ·100 

101 • l.50 

~ ot •• If-in.v.,.' 

Y •• .. 
•• &'IlWn' 

n..r .. of w,.k l8volv" 
"" coqoa~' I pro4ucc 

lilb 
!Wi ... 

'--

4 

• , 
I 

34 
1 

o , 
• 4 

tTo4vct t1.'tllttr l~utaAc. 
cost II S of •• t laeoca. 
(p~f1t ,ttor t .... ) 

o..rUl 
12.1 • ISlI 
'.1· In 
6.1· tt 
3.1· 6t 
1.1· n 

1% ..-11 .. .. ouw. 
., .... t 

I 
o· 
Z 
I 
2 
1 , 
1 

n.ll 

11. 
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!C'.:.\ :;:~:c. :::.);: ....... 

lo~& Ie 3~ly, ~ I. o..r.ll rate lac~ ••• of 2' pereea~" 

bat th1. i. ba.e4 O~ • vary ... 11 aeount of pre~~~--l ••• 

t~an '700,000. The~ .tatl.tlc. lpollcy yearl are oaly up 

to .'7) And the realM., of tile uta 1. "' .. Ie4 on COUt7-

wi~. expeTience. factored. 

Follo-.d", 1, • br •• i«!cNn Ol'\ IOU of OlU' eO$pani •• whe> 

k .. p their ov~ p~t. llabilit, atalistiel, bu~ it abovld 

root ~ interpreted •• MVln, Ll;ldut.:y-V1c1. orlcUbllity .. 

IOWA '-";U "lABILITY 

Y.ar CO.p!nx rar. JJW:) .. 

Incurred 
Premi.. !e!!!! 

Lou Adj. Othe. 
!£! Expense EKe-ne. 

197& aoc 211.911 501,091 2l'.' & •• lI3 17.116 

1,75 EY.C 344.655 95.'57 al.1 95.469 122.l5l 

H."'~ey. 291 ,616 411.913 !!hl 82,440 106,844 

Total .C3,171 Sl~, '30 10.a 177.909 Ut.191 

1IJC EIIC ZlO,4IS 101.nl 36. l 6 •• S12 117.981 

H.""". lC2,Otl UO,l27 ill.:.i 28,703 56,110 

Total (22.511 242,058 57.3 n.Zl5 1U.Ul 

un aoc: 211,131 • t,141 " U ,047 • 92,9154 

Ha~k.,)'e 1S,17~ ...!ill!. 26,681 

'Total l07.oo7 ",141 cr 51.0ll 119,651 

CO!"".!>inec! TOtal 1,519.'41 l,lU,US 11. S lA2.54S 5'0,491 

-,-

\ 

lOWA ~~URhHCB lNS1IIU1B 

COUNTRYWIOI PRODUCTS LIABILIYY 

Incut"" Lo .. Mj. Other 
Year CoftlP4nr Jlral'll!u", LoIse. 
Tir, 110. 

...!L!... hpen •• Expen .. 

it" BMC nO.1J4 609.871 67 .0 ~S2.1U lU.112 

!i15 EIIC l.l1).371 1,0",,022 n.' 363.105 465,aO 

Jlawl<eye U6.l74 45', ~'2 1hl 170,632 221,n8 

TOtal 1"t2',1S1 1, S:U" 67. n .• 5l4,437 "~,U7 

• ~ 

U74 I!KC 1.432.31' '''.869 '2.' 2l1,03 197.443 

Hawk·1· l51,912 26l,915 ll:.! 71 ,086 1l9,Ul 

'lout l,ll4. HI 912.144 65.9 308,519 536,100 

U7l EItC IU.765 246,34' 21.5 164.115 lt6,370 

Hawkey. In,SlB 2C t 70l lld lS!Ol:t 57 ,342 

Total l.oas,au 271.047 21.4 l19.lll 403.112 

Co/IQJlnecl Toto 1 5,249.449 l,l26.442 6l.4 1.274.211 1,951.151 

Ie coltCl.a1on. we _ulel like to point out that 1 __ 

tel. eolutton. are not now known becaus. ,11 the facta and 

all the inform.tion are .till not av~lla~l.. The NArc t, 

g.therln, datA aAd ~re rU"n1R9 a c10 ... ol.~ .~rvey .1M1l.~ 

to t.h. wr1t dorIe 1111 1TIalpncUce. The I\JMricaft Inaor.~ 

ACtOC14t10" is lun~1n9 • )0,000 cl~.d C1Al~ Itudy. WOne of 

-5-
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T.. f.llovt~1 ,. • coapl1.'lo~ of propo.,l. or 
,.tooat~4.tlo.. .x,~ ••• 11 or implledl, .u~~ttt.' by p.r.o~. 
pr ••• at:_. co •••• t.ry to t~. eo .. !tt, •• u~I •••• b •• c ••• ttn,.. .~4 
t. prapared ot t~. 6tY.ctlo~ .f : •• Cos~ltt.e. T'. ~.tt.r d •• ta­
Qatl'a' 1ft P'fCftt~.... , .... ". t~. ,oure. or .o~rot. of the 
rec90ce.da,lon Of pro, ••• l. £.t~ort.! eo.~'nt. hIve be ••••••• 
whir. _eftff ~.liey •• altar •• tlv. ~.t~od. of dr.ttine .t. po •• t~l., 
or ~b.r. CDO~ •• t.tors h.v, .,!,r,d ~l! •• r'QI vCr.loDI of the "ftO 

type 01 pro,0.a1. 

.. CAYUT-

Xothi~1 ~o~t.' •• i 10 thi. 
IrcuD.nt~t'.c. O~ .ul& •• ti~e .f t~. 
ef • ., ,rop ••• l 0' ~.~oa:'ft •• £lo •• 

•• cvm.nt i. iftl.~d.d to b. 
~.~:t •. ot the .~ •• ne. th.reof. 

Tke ~oe~llat'o" •• e. t~. t.llov'", for •• tt 
~,'0~3.r.d.tloa. ~b!eh ar. co~~o~ to cor. t~.n on, lubjlct .r.. or 
~htch arc .tal1.r to I"S l'I'II.,10n .~. 11.t.d flr.t •• n' 
t~co~Q.datlort~ by •• c. , •••• ,t, or Ind~.try Iro~, tollow, 
i~~1~d1~t t\o.. lSate' pr.wlo~.11 a. -COftftOft-. A. u.e. ~'T.ln. 
".r.~J~.ct orea- D •• "e If\c1I,U'y Df conc.ra per S.J... 10", ••• 
!~:lu~.' IYcblt.cta &n4 Inll~.lra. b •• lt. ear. pTowI4.rl. 10c.1 
S!.o\'t>rt:oIDtal \lalt., .nd a: .. n'.t.ct .... T. a.' 'latr:lt.utor •• f ,ro •• ct •• 
.3:' .t~.r "su'bj.cc- who •• , ~e t"coap •••• ef wit"." ch. p~OYI"OQ. of 
S.J.l. IO~' I. e~cl.te' fro' tbl. ~oDpll&tlon 0.1y ~.ea ••• 
~e:.r..~tar, '#as not &:1'llw.4. 

-CO~~E" '~O'OSALS 

1. SYA11;Tt OF 1.IKlT,,'lIO:.S 

Reco:~.~!ec t3 .r'hlt.~~~c.!/tft,1".erln& ••• lR ,roduct. 
IC.". !n.~t.' la h.alt~ e.: •• ~.a 1 •• ')5. 

-Coacent-

Th. , ••• fal .Uetl-" to uublhh • pedo. of tbl. 
'e70n4 which UC.""'1 1e .r,.e!.,cI.~ •• ~otlul' ett not cau •• of auto. 
•• ) .rLaen or h.~ b •• n .A'COY.1'1~. Co~!~ ~I a ••• a,pllca~l. oal, to 
s'flct 1.~~tl1tl ~l.to •• of c •• le I,,:, :0 •• ,11C •• c ••• VIII. 

t. ,UanlAtto:; 

t:CCOl".:.c~.d in hu1tb c .. Ut art. I' 'l'ol .. "t.ry bh,df.n, 
• rbltra:Jo,. .ccoQUeeee~!a archlt,et •• I/.Dltne.Tln~ 
&r.. •• • , •••• tof1 ~r~c.!~~. In C.3 •• b.low c.ct.'. 
'.11.: .:-.o.nt. 

-Cor.~eo;.: ... 

In .rc~ttctt~r.l/.nl~~.t~::' 
t.Tr ar~1tr.tID~ ~'f.~~.nt ~~~,! ~~~ 

r.t:tl~ att I~:~rc~. 

.rea. prQ-_tcJ~cn' Yolun­
~.~t .ny .f'.ct v~ere tbtf~ 

( 

-2-

l. AD-OAMMU~ - Prohibit cll'a. 'or .poct'l. ,.11 ....... ,. 

'.co ... ft." ia product •• r._. 
ar ••. 

So.cta' ,_ b •• lt~ car. 

-Co ••• at-

~. .97S A~t .r.cl~ •• dollar •••• n4. Alt.r~.t'v.lr •• 
.t.l~t. coul' p.ratt .peelfte 'ollar •••• ftd. on11 for tbo •••• ou~t. 
r •• ~ ••• fttlna .et~.l out-of-,oeket to ••• , • 

' . SI'A'~T' TAIALI rot LIA&l~lTl AND DAMAGE QU2STI0~S 

..eolm.nda' An ~ •• lt~ .Ir. a.' product •• r •••• 

s. EL1"J~~T' LlABILItt 11 T~E IVJ~T or KlSU'. oa HOD1'lCA110. 

R.e .... D4.. 1~ archl'.ct~rll/ •• lit'l •• rtn. .~d ptod~ct. 
are ••• 

..co.. •• t-

Co.l. •• 'rafte~ vlt~, ~U~... oa cl_l •• ue to ~roY, 
"proper· •••• OT •• 4.f.h.O vlt. b.r'ea of ,~~f o. def,,,d.ut to 
prove "I.~ ••. 
,. CE.BIAL DAHACt LIKtTATIOMS 

.cc........ 1. • •• Ith car •• prodl)ct a , .. 4 

.rc.lt.ct.r.IJ •• al •• ~r'., .r •••. 
7. PUNITIYt DA~ACE ~lP.ITATIO~' 

R.co..ln4.d in ke.lth ~ar. an. pro4e&t •• T •••• 

-Cooo.'ll-

5 •• or.1 appro.cha. ba., b... 1.1 ••• tea. 1.~lu'Sn, 
.1l.taatlOG o{ pvnSttv. d,mall ~aco.,r,. cr •• Ce it.it.lion o. 
• .... t whIch ftl, •• ~ocoY.r.4. proyld. that '.J~nt 01 punltl •• 
"~II.' .w.~.e4 .b.ll ~. to et.te y.t~.r th •• &0 cl ••••• t ... . 
p~o.l4. tOI proof ~.,o.' ~.a.o •• 'l •• oo't ~.lo~. pu.ttl.. • ..... . 
..r be .v.~4.d. 

I. COLLAtEaAL SOURC~ aWLS 

•• co ••• ~ •• 4 I. ,ro •• ct. .rel • 
.~.O. 

"Co.l'I.nt-

InAct •• I. ~ •• lt~ care 

TI,. 197) Aet pJ'o~I"c. for 
'r~,~ •• l pro..... tbot coll.tlr.1 
~~t-~r, n?t coq~lf.d. 

..t .. off a.o'n" ju~, "of4. 
.o~~c. evi •• nc. I. a4_, •• tbl.--
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Ab.li.b cl«'.I.~brol.t'.. •• • •• J •• t •• ftvf.etur ... 
lDj~I.d 11 ,111'\1. for ~.~k.~. eoaple •• tt •• '.n,llli. 

" ..... 
(lIlA) 

t. Pro~l\tt l~tr.~dctl.~ of 
.4ortc~ .It.~ t~. ICC" •• t. 

..... "c. 
(A"U) 

of product ••• t'lelttona 

10. heel''''_ U,llthty WblD"l ,rod~ct h .. ahu ••• •• (AMI", 

ll. Li~lt 'DC~.t r.co~.r.bl ••• IID.TIL •••• C... (III) 

12. S.,arata tria)s tor lJ'~11Jt7 ID4 4 ••• , •• 9~ •• tloft'. (tIl) 

ll. Jt •• 1.Ihta co,.tl:tlt .... c1 I.... (lU. I!IA) 

14, '.:c!t !~tro~ucttO" ot •• 1 ••••• of coltatl .. al •• atea "."l,a. 
(l~') 

15. In.,.'l~~nt paraen, 01 judl.'.'I. (IKA) 

16. Pro.J •• :bat • l •• a .l~ •• D.~t 1e _0\4 1f it r •• ~'r.. t.juTc4 
~or~~.r t. .r1nc ."11 ,,11n.t • ..,.~ who 1 •• r •• y ~. 
J~tnlly l!.~le ~~:~ l~. l •• dlr for the iaJa".t IUI,aiaa •• , 
u •• ~(\rrC'W'.r. '!~I") 

-cc .... t-

T~. o.Jecr II t •• " •• ot t~. as. of co.t,aetoel •• vlca. 
" w.lcb O~~ -tal •• laD'- ~ •• ~.t •• Jn with an 10'.' •• par', to pa, • 
r4r~ of t~a to~.! 4acAae •• t •• xch •• ,. f.r v.l~h the In,ur.' payao. 
r.cov". L~. t~:al &~o~n' of •• Q4", (roo £ c.lrd ~.r'o. v~o 1, 
Jot~\ty 1~.;1. ~~t~ t;e d.(c~4.Qt. Th, \ecAftlqu, &vo14a eon.o~ l.v 
rule. vhlLh prc~!'. (1) lhlt a r.le •• , of o~. ,oinl cot,f,.lor 1. I 
rele.l • • 1 .11 ••• t (2) one JOint '.ttl.,aot do •• .ot have • tt,~t 
01 co~trl~ctt)~ .i.!~.t oth •• )01nt tort' ••• et.. ., ~'11t.I.1 the 
:e.~ "r •• ;.~t ~.t~od wklc. t~l' 7t.~o&.1 vOMI. ftyllJ'y, O~. 
de:c~d.r.t c.~ ~ ••• '~f'4 01 .~&.1.1.' a -co~ttlbQ\lo.·' fro ••• o,~.r 
drf."Q&nl. 

1. 

"UCEtt.A"EO~S 

.Qr'o~I •• l~ •• t.nt' o. •• ~t8ent to ~pJo, 
b~.~! •• r.. sl~11&, ,. the ." •• rlty .f 
ta.n,.!!!, t:t er'!'J/ benlt. .... t..... (fischer) 

1 .. ~r."c. • .... n' 
the Depcrt_c., of 

2. ~c1~lr. t~. l~~ ••• Sn. of ,ar,onl w~o PtO~t.c in.ur&ne, 
e?~.,lt!~' '~!~le.& lot. t... (Co~C!$.!o".r ot ' ••• rcftc.) 

APrl"PIX 

A~l~ - Aa.'1~'~ ~·Jt~.l t~.~t.ncf '111,~cI 

~?l~ - l~.'t~ ~rof~~.to.'l& la&."nc* CO~,.ft1 

ICS - :~~. !~tl~e~rl~, Soct.~~ 

( 

-5-

Ut ... tova ~o.p't.l •••• el.tl._ 

111 I.." tl\a.r,nci !n,Ut\lU 

IHA - 10WI K •• uf.et~rel" .... &l.tSo~ 

lKI - lov. Mldical 'octet, 

IPA .ev. Ph,reece.tlclt A'loeJIUon 

.. 


