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1 An Act prohibiting the use of credit information for underwriting 

2 or rating risks for personal insurance and providing penalties 
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1 Section 1. Section 507B.4, Code 2005, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 15. USE OF CREDIT INFORMATION. Any 

4 violation of section 515.109A. 

5 Sec. 2. Section 515.109A, subsections 1 and 2, Code 2005, 

6 are amended to read as follows: 

7 1. DEFINITIONS. As used in this section unless the 

8 context otherwise requires: 

9 a. "Adverse action" means a denial of issuance, 

10 cancellation, or refusal to renew, an increase in any charge 

11 for, or a reduction or other unfavorable change in the terms 

12 of coverage or amount of any personal insurance existing or 

13 applied for, or in connection with the underwriting of 

14 personal insurance. 

15 b.--llA££±~±a~ell-meafts-afty-eem~aHy-~ha~-eeft~~e~s7-±s 

16 eeft~~e~~ed-by,-e~-±s-tlftde~-eemmeH-eeft~~e~-w±~h-afte~he~ 

• 

17 eem~afty• • 
18 e. b. "Applicant" means an individual who has applied to 

19 be covered by a personal insurance policy with an insurer. 

20 d. c. "Consumer" means an insured whose credit 

21 information is used or whose insurance score is calculated in 

22 the underwriting or rating of a personal insurance policy or 

23 an applicant for such a personal insurance policy. 

24 e. d. "Consumer reporting agency" means any person that, 

25 for monetary fees, dues, or on a cooperative nonprofit basis, 

26 regularly engages in whole or in part in the practice of 

27 assembling or evaluating consumer credit information or other 

28 information concerning consumers for the purpose of furnishing 

29 consumer credit reports to third parties. 

30 £. e. "Credit information" means any information related 

31 to credit that is contained in or derived from a credit 

32 report, or provided in an application for personal insurance. 

33 Information that is not related to credit shall not be 

34 considered "credit information" regardless of whether the 

35 information is contained in or derived from a credit report or 
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1 an application for credit or is used to calculate an insurance 
2 score. 

3 gT f. "Credit report" means any written, oral, or other 

4 communication of information by a consumer reporting agency 

5 that relates to a consumer's creditworthiness, credit 

6 standing, or credit capacity and that is used or expected to 

7 be used or is collected, in whole or in part, for the purpose 
8 of serving as a factor in determining personal insurance 

9 premiums, eligibility for personal insurance coverage, or tier 
10 placement. 
11 l'iT 9...!.. "Insurance score" means a number or rating that is 

12 derived from an algorithm, computer application, model, or 

13 other process that is based in whole or in part on credit 

14 information for the purposes of predicting the future 

15 insurance loss exposure of a consumer. 

16 ±T h. "Insured" means an individual who is covered by a 

17 personal insurance policy. 

18 ;T i. "Personal insurance" means personal insurance and 
19 not commercial insurance and is limited to private passenger 
20 automobile, homeowners, farm owners, personal farm liability, 

21 motorcycle, mobile home owners, noncommercial dwelling fire 

22 insurance, boat, personal watercraft, snowmobile, and 

23 recreational vehicle policies, that are individually 

24 underwritten for personal, family, farm, or household use. No 
25 other type of insurance is included as personal insurance for 
26 the purposes of this section. 

27 2. USE OF CREDIT INFORMATION -- PROHIBITED. An insurer 

28 authorized to do business in Iowa ~ha~-Hses shall not use 

29 credit information to underwrite or rate risks for a policy of 

30 personal insurance shaxx-no~-oo including but not limited to 

31 doing any of the following: 

32 a. Bse Using an insurance score ~ha~-±8-eaxeHxa~eo-H8±ng 
33 ±neome,-genoer,-aooress,-z±p-eooe,-e~hn±e-groHp7-rex±g±on7 
34 mar±~ax-8~a~Hs,-raee,-or-na~±onax±~y-o£-a-eonsHmer-as-a 

35 £ae~er. 
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1 b. Befty Denying issuance, eafteei canceling, or re£H8e 

2 refusing to renew a policy of personal insurance ~eieiy based 

3 on ~~e-ba8±8 any consideration of credit information7-w±~~eH~ 

4 eofts±dera~±eft-o£-afty-o~~er-a~~i±eabie-Hftderwr±~±ftg-£ae~ors 

5 ±ftde~eftdeft~-e£-ered±~-±ft£orma~±oft-~~a~-are-fte~-e~~erw±se 

6 ~ro~±b±~ed-Hftder-~aragra~~-llall. 

7 c. Base Basing a consumer's renewal rates for personal 

8 insurance soieiy on ~~e-bas±s any consideration of credit 

9 information,-w±~~OH~-eefts±dera~±oft-e£-afty-e~~er-a~~i±eabie 

10 Hftderwr±~±ftg-£ae~ors-±ftde~eftdeft~-o£-ered±~-±ft£orma~±oft-~~8~ 

11 are-fto~-o~~erw±se-~ro~±b±~ed-Hftder-~aragra~~-llall. 

12 d. ~ake Taking adverse action against a consumer 8eieiy 

13 beeaHse based on any consideration of the fact that the 

14 consumer does not have a credit card account,-w±~~oH~ 

15 eofts±dera~ioft-o£-afty-o~~er-a~~i±eabie-Hftderwr±~±ftg-£ae~or8 

16 ±ftde~eftdeft~-o£-ered±~-±ft£erma~±oft-~~a~-are-fto~-e~~erw±se 

17 ~ro~±b±~ed-Hftder-~aragra~~-llall. 

18 e. €ofts±der Considering an absence of credit information 

19 or an inability to calculate an insurance score in 

20 underwriting or rating personal insurance Hftiess-~~e-±nsHrer 

21 does-ofte-o£-~~e-£oiiew±ftg~ 

22 fit--~rea~s-~~e-eoft8Hmer-as-±£-~~e-eoftsHmer-~as-fteH~rai 

23 ered±~-±ft£orma~±oft,-as-de£±fted-by-~~e-±ft8Hrer. 

24 tzt--ExeiHdes-~~e-Hse-e£-ered±~-±ft£erma~±oft-a8-aft 

25 Hftderwr±~±ftg-£ae~or-aftd-oftiy-Hses-o~~er-Hftderwr±~±ftg-er±~er±a. 

26 f. ~ake Taking adverse action against a consumer based on 

27 credit information,-Hftiess-~~e-±ftsHrer-ob~a±fts-aftd-Hses-a 

28 ered±~-re~er~-±ssHed-or-aft-±ftsHraftee-seore-eaieHia~ed-w±~~±ft 

29 ft±fte~y-day8-be£ore-~~e-da~e-a-~ersoftai-±ft~Hraftee-~ei±ey-±s 

30 £±rs~-wr±~~en-er-a-reftewai-±s-±ssHed. 

31 g.--Bse-ered±~-±ft£erma~±oft-Hftiess-fte~-ia~er-~~aft-e~ery 

32 ~~±r~y-s±x-moft~~s-£oiiow±ftg-~~e-ias~-~±me-~~a~-~~e-±ft8Hrer 

33 eb~a±fted-eHrren~-ered±~-±ft£orma~±oft-£or-~~e-±ftsHred,-~~e 

34 ±ftsHrer-reeaieHia~es-~~e-±ftsHraftee-seere-or-ob~a±fts-aft-H~da~ed 

35 ered±~-re~or~-£or-~~e-±ftsHred.--Regardiess-e£-~~e-reqH±remeft~~ 
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1 o£-~h±~-paragraph~ 
2 t~t--A~-a~~tta~-reftewa~,-ttpoft-~he-reqtte~~-o£-~he-eon8ttmer-or 

3 ~he-eoft~ttmer~8-agen~,-~he-±~8ttrer-~ha~~-re-ttftderwr±~e-a~d-re-

4 ra~e-~he-per8o~a~-±~~ttranee-po~±ey-ba~ed-ttpo~-a-ettrreft~-ered±~ 

5 repor~-or-±~8ttraftee-8eore.--An-±~8ttrer-±8-~o~-reqtt±red-~o 

6 reea~ett~a~e-an-±n8ttranee-8eore-or-ob~a±~-a-ettrren~-ered±~ 
7 repor~-more-~han-onee-±~-a-~we~~e-mon~h-per±od. 

8 tzt--~he-±~8ttrer-~ha~~-ha~e-~he-d±~ere~±on-~o-ob~a±n 

9 ettrre~~-ered±~-±n£orma~±o~-£or-a-eo~~ttmer-more-£reqtte~~~y-~h8ft 

10 e~ery-~h±r~y-8±x-mo~~h8,-±£-eon8±8~eft~-w±~h-~he-±~8ttrer~8 

11 ttftderwr±~±ng-gtt±de~±~e8• 
12 t3t--No~w±th~ta~d±ng-8ttbparagraph-t~t,-an-±~8ttrer-±8-~ot 

13 reqtt±red-to-obta±n-ettrrent-ered±t-±~£orma~±on-£or-a-eoft8ttmer 
14 ±£-a~y-o£-the-£o~~ow±~g-app~±e~~ 

15 tat--~he-±~8ttrer-±8-~reat±~g-~he-eoft~ttmer-a~-o~herw±~e 

16 appro~ed-by-the-eomm±88±oner-o£-±~~ttra~ee. 

• 17 tbt--~he-eo~8ttmer-±8-±~-the-mo8t-£a~orab~y-pr±eed-~±er-o£ 

• 

18 the-±n8ttrer,-w±th±ft-a-grottp-o£-a££±~±ated-±n8ttrer8•--Howe~er, 

19 the-±ft8ttrer-8ha~~-ha~e-~he-d±8eret±o~-to-obta±n-ettrrent-ered±t 
20 ±~£orma~±on,-±£-eon8±8tent-w±th-the-±n~ttrer~~-tt~derwr±t±~g 

21 gtt±de~±~e8• 
22 tet--ered±t-±~£orma~±oft-wa8-ftO~-tt~ed-£or-ttftderwr±t±ng-or 

23 rat±ng-the-±ft~ttred-when-tne-per~ona~-±n~ttra~ee-po~±ey-wa8 

24 ±~±~±a~~y-wr±tte~.--Howe~er,-~he-±ft8ttrer-~ha~~-ha~e-~he 

25 d±8eret±o~-~o-tt8e-ettrrent-ered±t-±~£orma~±o~-£or-ttftderwr±~±ng 
26 or-rat±ftg-~he-±~8ttred-ttpo~-reftewa~-o£-the-po~±ey,-±£ 

27 eon8±8~ent-w±th-the-±n8ttrer~8-tt~derwr±~±ftg-gtt±de~±ne8• 

28 tdt--~he-±n8ttrer-ree~a~ttate8-~he-±n8ttred-beg±ftn±ng-no-~a~er 

29 tha~-~n±rty-8±x-month8-a£ter-the-per8o~a~-±~8ttraftee-po~±ey-wa~ 
30 ±~±t±a~~y-wr±tte~-and-therea£ter,-ba8ed-on-other-ttnderwr±t±ng 

31 or-ra~±~g-£ae~or~,-exe~ttd±ng-ered±t-±~£orma~±o~. 

32 h. ~ 88e Using any of the following as a negative factor 

33 in any ±n8ttra~ee-8eor±ng methodology or-±n-re~±ew±~g-ered±~ 

34 ±n£ormat±on used for the purpose of underwriting or rating a 
35 personal insurance policy: 
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1 (1) Credit inquiries not initiated by the consumer or 

2 inquiries requested by the consumer for the consumer's own 

3 credit information. 

4 (2) Inquiries relating to insurance coverage, if so 

5 identified on a consumer's credit report. 

6 (3) Collection accounts with a medical industry code, if 

7 so identified on a consumer's credit report. 

8 (4) Multiple lender inquiries, if coded by a consumer 

9 reporting agency on the consumer's credit report as being from 

10 the home mortgage industry and made within thirty days of one 

11 another, unless only one inquiry is considered. 

12 (5) Multiple lender inquiries, if coded by a consumer 

13 reporting agency on the consumer's credit report as being from 

14 the automobile lending industry and made within thirty days of 

15 one another, unless only one inquiry is considered. 

16 Sec. 3. Section 515.109A, subsections 3 through 8, Code 

17 2005, are amended by striking the subsections. 

18 Sec. 4. Section 515.109A, subsection 9, Code 2005, is 

19 amended by striking the subsection and inserting in lieu 

20 thereof the following: 

21 9. VIOLATIONS. A violation of this section is an unfair 

22 insurance practice as provided in chapter 507B. 

23 Sec. 5. Section 515.109A, subsection 10, Code 2005, is 

24 amended to read as follows: 

25 10. APPLICABILITY DATE. This section applies to personal 

26 insurance contracts or policies delivered, issued for 

27 delivery, continued, or renewed in this state on or after 

28 October 1, ~ee4 2005. 

29 EXPLANATION 

30 This bill amends Code section 515.109A to prohibit the use 

31 of credit information by insurers for underwriting or rating 

32 risks for personal insurance. Currently, the use of credit 

33 information for such purposes is allowed under certain 

34 circumstances. 

35 Uses of credit information prohibited by the bill include 
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using an insurance score; denying issuance, canceling, or 

refusing to renew a personal insurance policy based on any 

consideration of credit information; basing a consumer's 

insurance renewal rates on any consideration of credit 

information; taking any adverse action against a consumer 

based on any consideration of the fact that the consumer does 

not have a credit card account; considering an absence of 

credit information or an inability to calculate an insurance 

score in underwriting or rating personal insurance; and taking 

any adverse action against a consumer based on credit 

information. For purposes of the bill, "adverse action'' means 

a denial of issuance, cancellation, or refusal to renew, an 

increase in any charge for, or a reduction or other 

14 unfavorable change in the terms of coverage or amount of any 

15 personal insurance existing or applied for, or in connection 

16 with, the underwriting of personal insurance • 

17 The bill provides that a violation of Code section 515.109A 

18 is an unfair insurance practice as provided in Code chapter 

19 507B and the proceedings, orders, and penalties contained in 

20 Code chapter 507B are applicable to violations of the bill. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

The bill is applicable to personal insurance contracts or 

policies delivered, issued for delivery, continued, or renewed 

in this state on or after October 1, 2005. 
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