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'l An Act providing for the establishment of the state percent of

2 growth for purposes of the state school foundation program and
3 providing an applicability date.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 257.8, subsection 1, Code Supplement
2001, as amended by 2002 Iowa Acts, Senate File 2315, section
1, is amended to read as follows:

1. STATE PERCENT OF GROWTH. The-state-percent-of-growth
for-the-budget-year-beginning-duty-17-20017-its-four-percents
The state percent of growth for the budget year beginning July
1, 2002, is one percent. The state percent of growth for the

budget vyear beginning July 1, 2003, is two percent. The state

percent of growth for each subsequent budget year shall be
established by statute which shall be enacted within thirty
days of the submission in the year preceding the base year of
the governor's budget under section 8.21. The establishment
of the state percent of growth for a budget year shall be the
only subject matter of the bill which enacts the state percent
of growth for a budget year.

Sec. 2. APPLICABILITY. This Act is applicable for
computing state aid under the state school foundation program ‘
for the school budget year beginning July 1, 2003. \

EXPLANATION

This bill establishes a state percent of growth of 2
percent for purposes of the state school foundation program
for the school budget year beginning July 1, 2003. The bill
is applicable for state aid computation under the school
foundation program for the school budget year beginning July
1, 2003.
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Legislative Fiscal Bureau
Fiscal Note

SF 2328 - FY 2004 Allowable Growth for School Aid(LSB 7179 XS)

Analyst: Shawn Snyder (Phone: (515) 281-7799) (shawn.snyder@legis.state.ia.us)
Fiscal Note Version - New

Description

Senate File 2328 sets the FY 2004 allowable growth rate at 2.0%. This will increase the school

district cost per pupil $91 dollars over the FY 2003 amount. The FY 2004 State cost per pupil will be
$4,648.

Assumptions

1. The estimated increase in State aid for FY 2004 is based on the appropriated amount in
FY 2003 ($1,784.1 million).

2. FY 2004 budget enrollments are estimated to decrease by 0.7% statewide. The estimated
change will vary by district.

3. FY 2003 taxable valuations are assumed to increase 3.25% statewide and FY 2004 taxable
valuations are assumed to increase 1.0% statewide.

4. FY 2003 and FY 2004 at-risk weights are assumed to remain unchanged from the FY 2002
level.

5. English as a Second Language (ESL) weights are estimated to increase by 11.0%, and the
weight is currently 0.19. However, HF 2404 increases the English as a Second Language
(ESL) weight to 0.22 and is pending action by the Governor. Approval of HF 2404 will
increase the FY 2004 State aid amount by $1.2 million.

6. Fiscal Year 2004 shared-time weights are estimated to increase by 10.0%, and special
education weights are estimated to increase by 4.0%.

Fiscal Impact
The estimated FY 2004 fiscal impact of SF 2328 is as follows:

e State aid total of $1,836.3 million, an increase of $52.2 million (2.9%) compared to the
estimated FY 2003 amount.

e Foundation Property Tax total of $1,011.1 million, an increase of $11.9 million (1.2%)
compared to the estimated FY 2003 amount.

¢ A budget guarantee total of $26.9 million (this amount is included in the total Foundation
Property Tax amount) with 219 school districts eligible to receive.

School district estimates are available from the Legisiative Fiscal Bureau.
Sources

Department of Management
Department of Education
Legislative Fiscal Bureau

/s/ Dennis C Prouty

April 3, 2002




The tiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to
Section 2.56, Code of lowa. Data used in developing this fiscal note and correctional impact statement are available
from the Legislative Fiscal Bureau to members of the Legislature upon request. .




SENATE FILE 2328

AN ACT
PROVIDING FOR THE ESTABLISHMENT OF THE STATE PERCENT OF GROWTH
FOR PURPOSES OF THE STATE SCHOOL FOUNDATION PROGRAM AND
PROVIDING AN APPLICABILITY DATE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1, Section 257.8, subsection 1, Code Supplement
2001, as amended by 2002 Iowa Acts, Senate File 2315, section
1, is amended to read as follows:

1. STATE PERCENT OF GROWTH. Phe-state-percent-of-growth
for-the-budget-year-beginning-duty-15y-2601;-ts-four-percent<
The state percent of growth for the budget year beginning July
1, 2002, is one percent. The state percent of growth for the

budget year beginning July 1, 2003, is two percent. The state

percent of growth for each subsequent budget year shall be
established by statute which shall be enacted within thirty
days of the submission in the year preceding the base year of
the governor's budget under section 8.21. The establishment
of the state percent of growth for a budget year shall be the
only subject matter of the bill which enacts the state percent
of growth for a budget year.

Sec. 2. APPLICABILITY. Th
computing state aid under the
for the school budget year beg
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