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A BILL FOR

An Act providing assistance regarding the development of grapes
and wine, and providing an appropriation.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 123.183, Code 2001, is amended to read
as follows:
123.183 WINE GALLONAGE TAX AND RELATED FUNDS.

l. In addition to the annual permit fee to be paid by each

class "A" wine permittee, there a wine gallonage tax shall be

levied and collected from each class "A" wine permittee on all
wine manufactured for sale and sold in this state at wholesale
and on all wine imported into this state for sale at wholesale
and sold in this state at wholesaley-a. The rate of the wine

gallonage tax of is one dollar and seventy-five cents for
every each wine gallon and-a-tike. The same rate shall apply

for the fractional parts of a wine gallon. A The wine
gallonage tax shall not be levied or collected on wine sold by
one class "A" wine permittee to another class "A" wine
permittee.

2. a. Revenue derived collected from the wine gallonage
tax ecotiteeted on wine manufactured for sale and sold in this
state shall be deposited in the wine gallonage tax fund hereby
as created in this section.

b. A wine gallonage tax fund is created in the office of

the treasurer of state. Moneys deposited in the-gationage-tax
the fund are appropriated to the department of economic

development as provided in section 15E.117. Moneys in the

fund shaii-not-revert-to-the-generai-fund-of-the-state-without
a-specitfie-appropriation-by-the-generat-assembiy are not
subject to section 8.33.

3. Of the amount collected from the wine gallonage tax

that is not deposited in the wine gallonage tax fund, the

first eighteen cents of the tax of each wine gallon shall be

deposited to the grape and wine development fund as created in

section 159B.5. All other revenue derived collected from the

wine gallonage tax shall be deposited in the liquor control
fund establiished-by created in section 123.53 and-shaii-be

transferred-by-the-director-of-revenue-and-£inance-to-the
generat-fund-of-the-state.
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Sec. 2. NEW SECTION. 159B.1 DEFINITIONS.

1. "Commission" means the grape and wine development

commission as established pursuant to section 159B.2.

2. "Department" means the department of agriculture and
land stewardship.

3. "Fund" means the grape and wine development fund
created pursuant to section 159B.5S.

4., "Grower" means a person who owns a vineyard and is
actively engaged in growing grapes on a commercial basis in
this state for use by a winery.

5. "Retail seller" means a person actively engaged in the
business of selling wine in this state on a retail basis.

6. "Vineyard" means a tract of land used for growing
grapes used in making wine.

7. "Wine" means the same as defined in section 123.3.

8. "Winemaker" means a person who owns a winery and is
actively engaged in producing wine in this state on a
commercial basis.

9. "Winery" means a commercial operation using grapes for
the production of wine on a commercial basis.

Sec. 3. NEW SECTION. 159B.2 GRAPE AND WINE DEVELOPMENT
COMMISSION. ‘

1. A grape and wine development commission is established

within the department. The commission shall be composed of
the following persons:

a. The following persons, or their designees, who shall
serve as nonvoting, ex officio members:

(1) The secretary of agriculture.

(2) The dean of the college of agriculture of Iowa state
university of science and technology.

(3) The director of the department of economic
development.

(4) The director of the department of natural resources.

b. The following persons appointed by the secretary of
agriculture, who shall serve as voting members:
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(1) Two grdwers.

(2) Two winemakers.

(3) One retail seller.

The secretary of agriculture shall appoint the voting
members based on a list of nominations submitted by
organizations representing growers, winemakers, and retail
sellers as certified by the department according to
requirements of the department. The secretary of
agriculture's appointees shall be confirmed by the senate,
pursuant to section 2.32.

2. The voting members shall serve three-year terms
beginning and ending as provided in section 69.19. However,
the secretary of agriculture shall appoint initial members to
serve for less than three years to ensure members serve
staggered terms. A member is eligible for reappointment. A
vacancy on the commission shall be filled for the unexpired
portion of the regular term in the same manner as regular
appointments are made.

3. The commission shall elect a chairperson from among its
voting members each year on a rotating basis as provided by
the commission. The commission shall meet on a regular basis
and at the call of the chairperson or upon the written request
to the chairperson of two or more voting members.

4. The voting members are entitled to receive actual and
necessary expenses as provided in section 7E.6.

5. Three voting members constitute a quorum and the
affirmative vote of a majority of the voting members present
is necessary for any substantive action to be taken by the
commission. The majority shall not include any member who has
a conflict of interest and a statement by a member that the
member has a conflict of interest is conclusive for this
purpose. A vacancy in the membership does not impair the
duties of the commission.

Sec. 4. NEW SECTION. 159B.3 ADMINISTRATION.

1. The department shall administer this chapter and shall

-3~
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do all of the following:

a. Establish and administer grape and wine development
programs as provided in section 159B.4 and account for and
expend moneys from the grape and wine development fund created
pursuant to section 159B.5.

b. Report to the commission regarding the status of grape
and wine development, including information regarding persons
receiving assistance under grape and wine development programs
as provided in section 159B.4 and the status of the grape and
wine development fund as provided in section 159B.5.

¢c. Provide facilities for the commission to meet and carry
out its powers and duties as provided in this section,
including by staffing commission meetings.

d. Adopt all rules necessary to administer this chapter.

2. The grape and wine development commission shall oversee
the administration of this chapter by the department and shall
to do all of the following:

a. Monitor conditions, practices, policies, and programs
affecting the grape and wine development in this state.

b. Establish mutually beneficial relationships with local,
state, and federal governmental agencies and local, regional,
and national associations representing growers and winemakers.

c. Contract with a viticulturist or enologist to provide
technical assistance under grape and wine development programs
as provided in section 159B.4.

d. Approve or disapprove applications for financial
assistance under grape and wine development programs as
provided in section 159B.4, after departmental review and
recommendation and in accordance with rules adopted pursuant
to this chapter. The department shall adopt rules for
awarding moneys to persons submitting proposals, including
procedures for submitting applications and criteria for
selecting proposals.

e. Approve rules proposed by the department for adoption
pursuant to chapter 17A required for the administration of
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this chapter.

Sec. 5. NEW SECTION. 159B.4 GRAPE AND WINE DEVELOPMENT
PROGRAMS.

The department in cooperation with the commission shall

establish grape and wine development programs, by assisting
persons in establishing, improving, or expanding vineyards or
winemaking operations, including wineries. The programs may
provide for all of the following:

1. Technical assistance which may include all the
following:

a. Viticultural assistance in order to increase the size
of vineyards, improve yield, and enhance the character,
composition, and condition of grapes. The department may
provide technical assistance regarding the selection and
management of vines suitable for regions of this state;
cultivation and harvest practices; the implementation of
practices designed to improve grape growing based on soil

types, nutrients and minerals, space, climate, and drainage;
the use of recommended varieties of native or hybrid
cultivars; and disease, weed, and pest control, including the
safe and effective application of pesticides or herbicides or
the use of organic practices.

b. Enological assistance which may be based on enological
study in order to produce, preserve, and transport
commercially viable wines, including high-quality wines, wines
adapted to particular regions of the state, and wines with
distinctive tastes produced from native or hybrid cultivars.
The technical assistance may include assistance regarding
improving practices or constructing facilities designed to
expand or improve processing, cellarage, or bottling.

2. Financial assistance which shall be in the form of a
loan, forgivable loan, loan guarantee, cost share,
indemnification of costs, or any combination of such financing

as deemed appropriate by the commission. The financial

assistance may be awarded to persons beginning or engaged in
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grape growing or winemaking, based on a sound business plan
that demonstrates the viability of the proposed operations.
Sec. 6. NEW SECTION. 159B.5 GRAPE AND WINE DEVELOPMENT
FUND.
1. A grape and wine development fund is created in the

state treasury under the control of the department. The fund
is composed of moneys appropriated by the general assembly and
moneys available to and obtained or accepted by the department
from the United States or private sources for placement in the
fund. The fund shall include moneys deposited in the fund
derived from the wine gallonage tax as provided in section
123.183.

2. Moneys in the fund are appropriated to the department
exclusively to carry out grape and wine development programs
as provided in section 159B.4, including contracting with a
viticulturist or enologist to provide technical assistance and
to provide financial assistance to growers and winemakers as
provided in that section.

3. Section 8.33 shall not apply to moneys in the fund.
Notwithstanding section 12C.7, moneys earned as income or
interest from the fund shall remain in the fund until expended
as provided in this section.

EXPLANATION

This bill creates a new Code chapter 159B, which provides
for grapes and wine development.

The bill establishes a grape and wine development
commission established within the department of agriculture
and land stewardship. The commission is composed of three
nonvoting, ex officio members, including the secretary of
agriculture, the director of the department of economic
development, and the dean of the college of agriculture of
Iowa state university, or their designees. The commission
includes five voting members appointed by the secretary of
agriculture based on a list of nominations submitted by

organizations representing growers, winemakers, and retail
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sellers, with senate confirmation.

The bill provides for the operation of the commission and
the powers and duties of the commission and the department.
The department is responsible for administering the provisions
of the chapter, including establishing grape and wine
development programs, reporting to the commission regarding
the status of grape and wine production, providing facilities
for the commission to meet and carry out its functions, and
adopting rules as required. The commission is responsible for
monitoring the grape and wine industries and establishing
relationships with governmental agencies and interested
associations. The commission may also contract with a
viticulturist or enologist to provide technical assistance
under grape and wine development programs as provided in the
bill, and approve or disapprove applications for financial
assistance under those programs.

The bill requires that the department, in cooperation with ‘
the commission, establish grape and wine development programs,

by assisting persons in establishing, improving, or expanding
vineyards or winemaking operations, including wineries. The
programs may provide for technical assistance, including
viticultural assistance in order to increase the size of
vineyards, improve yield, and enhance the character,
composition, and condition of grapes. It also provides for
enological assistance in order to produce, preserve, and
transport commercially viable wines. The bill also provides
for financial assistance programs in order to assist persons
beginning or engaged in grape growing or winemaking.

The bill establishes a grape and wine production fund in
the state treasury under the control of the department. The
fund includes moneys deposited in the fund derived from the
wine gallonage tax as provided in Code section 123.183.

LSB 1248DP 79
-7- da/pj/5.1




IOWA DEPARTMENT OF AGRICULTURE
AND LAND STEWARDSHIP

MEMO

TO: Members of the lowa General Assembly

FROM: Jamie Cashman, Legislative Liaison

SUBJECT: Grape Development Legislation

DATE: 2/15/01

lowa, at the turn of the century, was one of the largest grape producing states in the nation. Due to
Prohibition, and the introduction of 2-4D, grape production all but disappeared in this state.
Recently several Midwestern states have initiated wine and grape programs through their
departments of agriculture that have been tremendously successful in developing their grape and
wine industry. Grape production and most importantly the value-added production of grapes into
wine provides additional opportunities for lowa growers to diversify and to increase tourism here in
this state.

This legislation establishes a wine and grape development commission under the lowa Department
of Agriculture. It also provides funding for the commission and programs that will go towards the
advancement of the wine and grape industry in lowa. lowa growers desperately need technical
assistance to see this industry grow and flourish. This legislation will provide lowa growers the
tools they need to prosper.

WALLACE BUILDING
DES MOINES, 1A 50319
515-281-8606
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A BILL FOR

An Act providing assistance regarding the development of grapes
and wine.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 159B.1 DEFINITIONS.
l. "Commission" means the grape and wine development
commission as established pursuant to section 159B.2.

2. "Department" means the department of agriculture and
land stewardship.

3. "Fund" means the grape and wine development fund
created pursuant to section 159B.5.

4. "Grower" means a person who owns a vineyard and is
actively engaged in growing grapes on a commercial basis in
this state for use by a winery.

5. "Retail seller" means a person actively engaged in the
business of selling wine in this state on a retail basis.

6. "Vineyard" means a tract of land used for growing
grapes used in making wine.

7. "Wine" means the same as defined in section 123.3.

8. "Winemaker" means a person who owns a winery and is

actively engaged in producing wine in this state on a

commercial basis.

9. "Winery" means a commercial operation using grapes for
the production of wine on a commercial basis.

Sec. 2. NEW SECTION. 159B.2 GRAPE AND WINE DEVELOPMENT
COMMISSION.

1. A grape and wine development commission is established

within the department. The commission shall be composed of
the following persons:

a. The following persons, or their designees, who shall
serve as nonvoting, ex officio members:

(1) The secretary of agriculture.

(2) The dean of the college of agriculture of Iowa state
university of science and technology.

(3) The director of the department of economic
development.

(4) The director of the department of natural resources.

b. The following persons appointed by the secretary of

agriculture, who shall serve as voting members:
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(1) Two growers,

(2) Two winemakers.

(3) One retail seller.

The secretary of agriculture shall appoint the voting
members based on a list of nominations submitted by
organizations representing growers, winemakers, and retail
sellers as certified by the department according to
requirements of the department. The secretary of
agriculture's appointees shall be confirmed by the senate,
pursuant to section 2.32,

2, The voting members shall serve three-year terms
beginning and ending as provided in section 69.19. However,
the secretary of agriculture shall appoint initial members to
serve for less than three years to ensure members serve
staggered terms. A member is eligible for reappointment. A
vacancy on the commission shall be filled for the unexpired
portion of the regular term in the same manner as regular
appointments are made.

3. The commission shall elect a chairperson from among its
voting members each year on a rotating basis as provided by
the commission. The commission shall meet on a regular basis
and at the call of the chairperson or upon the written request
to the chairperson of two or more voting members.

4. Members are not entitled to receive compensation or
reimbursement of expenses from the department as otherwise
provided in section 7E.6.

5. Three voting members constitute a quorum and the
affirmative vote of a majority of the voting members present
is necessary for any substantive action to be taken by the
commission. The majority shall not include any member who has
a conflict of interest and a statement by a member that the
member has a conflict of interest is conclusive for this
purpose. A vacancy in the membership does not impair the
duties of the commission.

Sec. 3. NEW SECTION., 159B.3 ADMINISTRATION.

-2-
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l. The department shall administer this chapter and shall
do all of the following:

a. Establish and administer grape and wine development
programs as provided in section 159B.4 and account for and
expend moneys from the grape and wine development fund created
pursuant to section 159B.5.

b. Report to the commission regarding the status of grape
and wine development, including information regarding persons
receiving assistance under grape and wine development programs
as provided in section 159B.4 and the status of the grape and
wine development fund as provided in section 159B.5.

c. Provide facilities for the commission to meet and carry
out its powers and duties as provided in this section,
including by staffing commission meetings.

d. Adopt all rules necessary to administer this chapter.

2. The grape and wine development commission shall oversee
the administration of this chapter by the department and shall
do all of the following:

a. Monitor conditions, practices, policies, and programs
affecting the grape and wine development in this state.

b. Establish mutually beneficial relationships with local,
state, and federal governmental agencies and local, regional,
and national associations representing growers and winemakers.

c. Contract with a viticulturist or oenologist to provide
technical assistance under grape and wine development programs
as provided in section 159B.4.

d. Approve or disapprove applications for financial
assistance under grape and wine development programs as
provided in section 159B.4, after departmental review and
recommendation and in accordance with rules adopted pursuant
to this chapter. The department shall adopt rules for
awarding moneys to persons submitting proposals, including
procedures for submitting applications and criteria for
selecting proposals.

e. Approve rules proposed by the department for adoption

-3-
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pursuant to chapter 17A required for the administration of
this chapter.

Sec. 4. NEW SECTION. 159B.4 GRAPE AND WINE DEVELOPMENT
PROGRAMS.

The department in cooperation with the commission shall

establish grape and wine development programs, by assisting
persons in establishing, improving, or expanding vineyards or
winemaking operations, including wineries. The programs may
provide for all of the following:

1. Technical assistance which may include all the
following:

a. Viticultural assistance in order to increase the size
of vineyards, improve yield, and enhance the character,
composition, and condition of grapes. The department may
provide technical assistance regarding the selection and
management of vines suitable for regions of this state;
cultivation and harvest practices; the implementation of
practices designed to improve grape growing based on soil
types, nutrients and minerals, space, climate, and drainage;
the use of recommended varieties of native or hybrid
cultivars; and disease, weed, and pest control, including the
safe and effective application of pesticides or herbicides or
the use of organic practices.

b. Oenological assistance which may be based on
oenological study in order to produce, preserve, and transport
commercially viable wines, including high-quality wines, wines
adapted to particular regions of the state, and wines with
distinctive tastes produced from native or hybrid cultivars.
The technical assistance may include assistance regarding
improving practices or constructing facilities designed to
expand or improve processing, cellarage, or bottling.

2. Financial assistance which shall be in the form of a
loan, forgivable loan, loan guarantee, cost share,
indemnification of costs, or any combination of such financing

as deemed appropriate by the commission. The financial

-4-
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assistance may be awarded to persons beginning or engaged in

grape growing or winemaking, based on a sound business plan
that demonstrates the viability of the proposed operations.

Sec. 5. NEW SECTION. 159B.5 GRAPE AND WINE DEVELOPMENT
FUND.

l. A grape and wine development fund is created in the

state treasury under the control of the department. The fund
is composed of moneys appropriated by the general assembly and
moneys available to and obtained or accepted by the department
from the United States or private sources for placement in the
fund.

2. Moneys in the fund are appropriated to the department
exclusively to carry out grape and wine development programs
as provided in section 159B.4, including contracting with a
viticulturist or oenologist to provide technical assistance
and to provide financial assistance to growers and winemakers
as provided in that section.

3. Section 8.33 shall not apply to moneys in the fund.
Notwithstanding section 12C.7, moneys earned as income or
interest from the fund shall remain in the fund until expended
as provided in this section.

EXPLANATION

This bill creates a new Code chapter 159B, which provides
for grapes and wine development.

The bill establishes a grape and wine development
commission established within the department of agriculture
and land stewardship. The commission is composed of three
nonvoting, ex officio members, including the secretary of
agriculture, the director of the department of economic
development, and the dean of the college of agriculture of
Iowa state university, or their designees. The commission
includes five voting members appointed by the secretary of
agriculture based on a list of nominations submitted by
organizations representing growers, winemakers, and retail

sellers, with senate confirmation.

-5-




W 0 N O 0 > W N =

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

S.F. \5# H.F.

The bill provides for the operation of the commission and
the powers and duties of the commission and the department.
The department is responsible for administering the provisions
of the chapter, including establishing grape and wine
development programs, reporting to the commission regarding
the status of grape and wine production, providing facilities
for the commission to meet and carry out its functions, and
adopting rules as required. The commission is responsible for
monitoring the grape and wine industries and establishing
relationships with governmental agencies and interested
associations. The commission may also contract with a
viticulturist or oenologist to provide technical assistance
under grape and wine development programs as provided in the
bill, and approve or disapprove applications for financial
assistance under those programs.

The bill requires that the department, in cooperation with
the commission, establish grape and wine development programs,
by assisting persons in establishing, improving, or expanding
vineyards or winemaking operations, including wineries. The
programs may provide for technical assistance, including
viticultural assistance in order to increase the size of
vineyards, improve yield, and enhance the character,
composition, and condition of grapes. It also provides for
oenological assistance in order to produce, preserve, and
transport commercially viable wines. The bill also provides
for financial assistance programs in order to assist persons
beginning or engaged in grape growing or winemaking.

The bill establishes a grape and wine development fund in
the state treasury under the control of the department.

LSB 124882 79
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Amend Senate File 524 as follows:

1. Page 1, by inserting before line 1, the
following:

"Section 1. Section 123.183, Code 2001, is amended
to read as follows:

123.183 WINE GALLONAGE TAX AND RELATED FUNDS.

1l. In addition to the annual periiit fee to be paid
by each class "A" wine permittee, +#here a wine
gallorage tax shall be levied and collected from each
class "A" wine permittee on all wine manufactured for
sale and sold in this state at wholesale and on all
wine imported into this state for sale at wholesale
and sold in this state at wholesale—=a. The rate of
the wine gallonage tax ef is cre dollar and seventy-

five cents for ewery each wine gallon esd—a—3ike. The

same rate shall apply for the fractional parts of a
wine gallon. A The wine gallonage tax shall not be
levied or collected on wine sold by one class "A'" wine
permittee to another class "A" wine permittee.

2. a. Revenue gexr=wed collected from the wine
gallonage tax eedtdeeted on wine manufactured for sale
and sold in this state shall be deposited in the wine
gallonage tax fund hereby as created in this section.

b. A wine gallonage tax fund is created in the
office of the treasurer of state. Moneys deposited in
the—galterage—tax the fund are appropriated to the
department of eccrnomic developmert as provided 1in

section 15E.117. Moneys 1n the fund shaell-—ret—rxevexrt
+ + o x o] £aimal £ o+ b oF Nt PRI S -G E 2 B PER DI UR SIEAP-N
Ay LSPID g0 SNy \fcllc&dl P IR A L w Il [ ) S S SR LAJE® SH SFED B WP Jpup g = Jb»c b P Epa el
appreopriett y—the—geperal—as5Semdy are not subject

to section 8.33.
3. Artr—ether Of the amount of revenue collected
from the wine gallonage tax on wine imported into this
state for sale &t wholesale and sold in this state at
wholesale, _ne first three cents cshail be depcsited in

the grape and wine development furd as created in
section 1%5%3.5. The remaining revenue derived

col ected from the wine gallonage tax on wine imported
irto this state for sale at wholesale and sold in this
state at wholesaie shall be deposited in the liquor

control funa esteblished by created in section 123.53

1 rxaod ey & b Adi3xaant oy CERVY-N TP-C -G T
P S NS PR oy A U_y T = |\ G S s wny S g o) L LI OV OTT O

2. Page 5, line 11, by inserting after the word
"fund." the following: "The fund shall include moneys
deposited into the fund from the wine gallonage tax as
provided in section 123.183."

3. Title page, line 2, by inserting after the
word "wine" the following: "and providing an
appropriation'.

50
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SENATE CLIP SHEET APRI.. 25, 2C01 Page

S-3470
Page 2
1 4. By rerumbering as necessary.

By JOHN P. KIBBIE PATRICIA HARPER
BILL FINK JOHNIE HAMMOHND
BETTY A. SOUKUP THCMAS FIEGEN
MATT McCOY CEMNNIS H. BLACK
MIKE CONNOLLY WALLY E. HORN
TOM FLYNN ROBERT E. DVORSKY
PATRICK J. DELUHERY EUGENE S. FRAISE
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Amend Senate File 524 as follows:

1. Page 1, by inserting before line 1,
following:

"Section 1. Section 123.183,
to read as follows:

123.183 WINE GALLONAGE TAX AND RELATED FUNDS.

1. In addition to the annual permit fee to be paid
by each class "A" wine permittee, &here a wine
gallonage tax shall be levied and collected from each
class "A" wine permittee on all wine manufactured for
sale and sold in this state at wholesale and on all
wine imported into this state for sale at wholesale
and sold in this state at wholesales—a. The rate of
the wine gallonage tax ef is one dollar and seventy-
five cents for ewery each wine gallon apgd—a—3+ike. The
same rate shall apply for the fractional parts of a
wine gallon. A The wine gallonage tax shall not be
levied or collected on wine sold by one class "A" wine
permittee to another class "A" wine permittee.

2. a. Revenue derived collected from the wine
gallonage tax eeitreeted on wine manufactured for sale
and sold in this state shall be depcsited in the wine
gallonage tax fund hereby as created in this section.

b. A wine gallonage tax fund is created in the
office of the treasurer of state. Moneys deposited in
the—galtlenage—+tax the fund are appropriated to the
department of economic development as provided in
section 15E.117. Moneys in the fund shaeii—met—revert

te—the—geperal—fund—ef—the-state—withouwt—a—Speeriie
appropriation by the geperal—assembly are not subject

to section 8.33.

3. &Air—ether The revenue collected from the wine
gallonage tax on wine imported into this state for
sale at wholesale and sold in this state at wholesale
shall be deposited as follows:

a. On June 30 of each fiscal year fifty percent of
the revenue collected from the wine gallonage tax on
wine imported into this state at wholesale and sold in
this state at wholesale that is in excess of the
revenue collected from such tax as of June 30 for the
previous fiscal year shall be deposited in the grape
and wine development fund as created in section
159B.5.

b. The remaining revenue derived collected from
the wine gallonage tax on wine imported into this
state for sale at wholesale and sold in this state at
wholesale shall be deposited in the liquor control
fund estaklishedby created in section 123.53 arnd
shatl-be—+transferred-pby—the directer—of revenuve and
fHrapece—+to—-the—genperat—fundef—+the—state . "

_1_

the

Code 2001, 1s amended
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2. Page 5, line 11, by inserting after the word
"fund." the following: "The fund shall include moneys
deposited into the fund from the wine gallonage tax as
provided in section 123.183."

3. Page 5, by inserting after line 21, the
following:

"Sec. . EFFECTIVE DATE. Section 123.183, as
amended by this Act, takes effect on July 1, 2002."

4. Title page, line 2, by inserting after the
word "wine" the following: ", providing for tax
revenue and an appropriation, and providing an
effective date".

5. By renumbering as necessary.

By BETTY A. SOUKUP
DAVID MILLER

8-3518 FILED APRIL 25, 2001
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S-3530
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Amend Senate File 524 as follows:

1. Page 1, by inserting before line 1, the
following:

"Section 1. Section 123.183, Code 2001, is amended
to read as follows:

123.183 WINE GALLONAGE TAX AND RELATED FUNDS.

1. 1In addition to the annual permit fee to be paid
by each class "A" wine permittee, &here a wine
gallonage tax shall be levied and collected from each
class "A" wine permittee on all wine manufactured for
sale and sold in this state at wholesale and on all
wine imported into this state for sale at wholesale
and sold in this state at wholesales—=a. The rate of
the wine gallonage tax ef is one dollar and seventy-
five cents for ewvery each wine gallon apg—a—3ike. The
same rate shall apply for the fractional parts of a
wine gallon. #& The wine gallonage tax shall not be
levied or collected on wine sold by one class "A" wine
permittee to another class "A" wine permittee.

2. a. Revenue derived collected from the wine
gallonage tax eeiddeeted on wine manufactured for sale
and sold in this state shall be deposited in the wine
gallonage tax fund kereby as created in this section.

b. A wine gallonage tax fund is created in the
office of the treasurer of state. Moneys deposited in
the—gallenage—+tay the fund are appropriated to the
department of economic development as provided in
section 15E.117. Moneys in the fund shalil—rmet—revert

] - T e £
apprepriationby thegereral—assembly are not subject

to section 8.33.

3. AFtr—ether The revenue collected from the wine
gallonage tax on wine imported into this state for
sale at wholesale and sold in this state at wholesale
shall be deposited as follows:

a. The revenue actually collected during each
fiscal year from the wine gallonage tax on wine
imported into this state at wholesale and sold in this
state at wholesale that is in excess of the revenue
estimated to be collected from such tax as last agreed
to by the state revenue estimating conference during
the previous fiscal year as provided in section 8.22A
shall be deposited in the grape and wine development
fund as created in section 159B.5. However, not more
than seventy-five thousand dollars from such tax shall
be deposited into the grape and wine development fund
during any fiscal year.

b. The remaining revenue derived collected from
the wine gallonage tax on wine imported into this
state for sale at wholesale and sold in this state at

3530 -1-
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SENATE FILE 524
S-3536

Amend Senate File 524 as follows:

1. Page 2, line 8, by inserting after the word
"department." the following: ‘“Appointments of voting
members are subject to the requirements of sections
69.16 and 69.16A. In addition, the appointments shall
be geographically balanced. Unless the secretary of
agriculture determines that 1t 1is not feasible, at
least one person appointed as a voting member shall
reside in each of the state's congressional districts

at the time of appointment."
2. Page 4, line 8, by inserting after the word

"wineries." the following: "To every extent feasible,
the programs shall provide assistance to persons

located in all regions of the state."
By E. THURMAN GASKILL

O 1O bW

R
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A BILL FOR

‘ 1 An Act providing assistance regarding the development of grapes
2 and wine and Brovidinﬁ for tax revenue and an aEBroBriation.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1 Section 1. Section 123.183, Code 2001, is amended to read
2 as follows: T

3 123.183 WINE GALLONAGE TAX AND RELATED FUNDS.

4 mﬁﬁ'émm pa1d by each

5 class PTA" wine permlttee, there a w1ne gallonage tax shall pe

th | omowmn o e oo

6 lev1ed and collected from each class "A" W1ne permlttee on all
Viprvarsoz . e ]

7 wine manufactured for sale and sold 1n thls state at wholesale

8 and on all w1neAlmported into thlS state for sale at wholesale

Py et .o

i

9 and sold in this state at wholesale7—a. The rate of the wine

|

10 gallonage tax of 1s “one doliar and seventy f1ve cents for
. . —— m—— p—-
11 every each wine gallon and-a- }tke. ‘The same rate shall apply

m < —
12 for the fractlonal parts of a wine gallon. A The wine

o — . e e e e - P

e e ———————— e ——m
13 gallonage tax shall not be 1ev1ed or collected _on w w1ne sold bx

e i e e L -
14 one class "A" wine permlttee to another class "A" wine
L B AL et ———— ]
15 permlttee.
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16 2. a. Revenue dertved collected from the w1ne gallonage

17 tax co}}ected on w1ne manufactured for sale and sold in this
= g

POy o Sy
18 state shall be dep051ted in the w1ne gallonage tax fund hereby
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19 as created in this section.

: ~PrEE
20 b. A wine gallonage tax fund is created in the offlce of

21 the ‘treasurer of state.m Moneys deposited in the gallonage-tax

W s

22 the fund are approprlated to the department of economic

“THEE IR
23 development as provided in section 15E. 117 Moneys in the
24'fund shall—not—revert—to—the—general-fund-of—the-stdte-wzghout
25 a—spectftc—approprtatton by-the- general—assembly are not

26 subject to section 8.33.
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27 '32" Atl-other The revenue collected from the wine gallonage

28 tax on wine 1mported 1nto th1s state for sale at wholesale and
29 Sold in this state at wholesale shall be dep051ted as follows:

30 “ﬁta.' The revenue actually collected durlng each fiscal year
31 fr3;=the wine gﬁllonage tax‘on wine 1mported into this state
32 at wholesale and sold in this state at wholesale that ié‘TE'
33 excess of the revenue estimated to be collected from s:;h-t;x
-

34 Y38 I1ast agreed to by the state revenue estimating conference

35 d r1ng the previous fiscal year as provided in section 8.22A
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1 shall be degos1ted in the grape and wine development fund as

T SESI——— Y
2 created 1n sectlon 159B 5. However, not more than seventy-

e = e [N

4 'ﬁé grape and wine development fund durlng any fiscal vyear.

"‘“
b. The remalnlng revenue dertved collected from the wine
T T T T T

ga alton nage tax on wine 1mported 1nto this state for sale at

dep051ted in the liquor control fund estabtished- by created in

5
6
7 ;nggnge—ahd sold in this state at wholesale shall pe
8
9

sectlon 123, 53 and-shati-be- transferred by the-director-of

— A
10 revenue -and-finance-to-the-generat-fund-of-the- state.
TS pRaas
11 Sec. 2. NEW SECTION. 159B.1 DEFINITIONS
12 l. "Commission" means the grape and wine development

13 commission as established pursuant to section 159B.2.

14 2. "Department" means the department of agriculture and
15 land stewardship.

16 3. "Fund" means the grape and wine development fund

17 created pursuant to section 159B.5.

18 4., "Grower" means a person who owns a vineyard and is

19 actively engaged in growing grapes on a commercial basis in
20 this state for use by a winery.

21 5. "Retail seller"” means a person actively engaged in the
22 business of selling wine in this state on a retail basis.

23 6. "Vineyard" means a tract of land used for growing

24 grapes used in making wine.

25 7. "Wine" means the same as defined in section 123.3.

26 8. "Winemaker" means a person who owns a winery and is

27 actively engaged in producing wine in this state on a

28 commercial basis.

29 9. "Winery" means a commercial operation using grapes for
30 the production of wine on a commercial basis.

31 Sec. 3. NEW SECTION. 159B.2 GRAPE AND WINE DEVELOPMENT
32 COMMISSION.

33 l. A grape and wine development commission is established

34 within the department. The commission shall be composed of
35 the following persons:
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a. The following persons, or their designees, who shall
serve as nonvoting, ex officio members:

(1) The secretary of agriculture.

(2) The dean of the college of agriculture of Iowa state
university of science and technology.

(3) The director of the department of economic
development.

(4) The director of the department of natural resources.

b. The following persons appointed by the secretary of
agriculture, who shall serve as voting members:

(1) Two growers.

(2) Two winemakers.

(3) One retail seller.

The secretary of agriculture shall appoint the voting
members based on a list of nominations submitted by
organizations representing growers, winemakers, and retail
sellers as certified by the department according to

requirements of the department. Aggointments of voting

members are subject to the requlrements of sections 69.16 and
o= ]

69. 16A."In addition, the app01ntments shall be geographlcally
. paeml

R o o T
balanced " Unless the secretgry of agrlcultu;e_determlnes that

e e e o T
it is not feas1b1e, ~at least one person appointed as a voting
e, 4

. —— N N Sy . amien

“member shall re51de 1n each of the state's congres51onal
ey ]

districts at the time of appointment. The secretary of
agriculture's appointees shall be confirmed by the senate,
pursuant to section 2.32.

2. The voting members shall serve three-year terms
beginning and ending as provided in section 69.19. However,
the secretary of agriculture shall appoint initial members to
serve for less than three years to ensure members serve
staggered terms. A member is eligible for reappointment. A
vacancy on the commission shall be filled for the unexpired
portion of the regular term in the same manner as regular
appointments are made.

3. The commission shall elect a chairperson from among its

-3
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voting members each year on a rotating basis as provided by
the commission. The commission shall meet on a regular basis
and at the call of the chairperson or upon the written request
to the chairperson of two or more voting members.

4. Members are not entitled to receive compensation or
reimbursement of expenses from the department as otherwise
provided in section 7E.6.

5. Three voting members constitute a quorum and the
affirmative vote of a majority of the voting members present
is necessary for any substantive action to be taken by the
commission. The majority shall not include any member who has
a conflict of interest and a statement by a member that the
member has a conflict of interest is conclusive for this
purpose. A vacancy in the membership does not impair the
duties of the commission.

Sec. 4. NEW SECTION., 159B.3 ADMINISTRATION.,

1. The department shall administer this chapter and shall
do all of the following:

a. Establish and administer grape and wine development
programs as provided in section 159B.4 and account for and
expend moneys from the grape and wine development fund created
pursuant to section 159B.5.

b. Report to the commission regarding the status of grape
and wine development, including information regarding persons
receiving assistance under grape and wine development programs
as provided in section 159B.4 and the status of the grape and
wine development fund as provided in section 159B.5.

c. Provide facilities for the commission to meet and carry
out its powers and duties as provided in this section,
including by staffing commission meetings.

d. Adopt all rules necessary to administer this chapter.

2. The grape and wine development commission shall oversee
the administration of this chapter by the department and shall
do all of the following:

a. Monitor conditions, practices, policies, and programs

-4-
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affecting the grape and wine development in this state.
b. Establish mutually beneficial relationships with local,

state, and federal governmental agencies and local, regional,
and national associations representing growers and winemakers. _

c. Contract with a viticulturist or oenologist to provide i
technical assistance under grape and wine development programs
as provided in section 159B.4.

d. Approve or disapprove applications for financial .
assistance under grape and wine development programs as 5
provided in section 159B.4, after departmental review and
recommendation and in accordance with rules adopted pursuant
to this chapter. The department shall adopt rules for
awarding moneys to persons submitting proposals, including
procedures for submitting applications and criteria for
selecting proposals.

e. Approve rules proposed by the department for adoption

pursuant to chapter 17A required for the administration of
this chapter.

Sec. 5. NEW SECTION. 159B.4 GRAPE AND WINE DEVELOPMENT :
PROGRAMS.

The department in cooperation with the commission shall

establish grape and wine development programs, by assisting
persons in establishing, improving, or expanding vineyards or
winemaking operations, including wineries. To every extent

feasible, the programs shall provide assistad§é1£§féérsons

= Ny .
located in all regions of the state. The programs may provide
e s e S RS

Gt Arets estn et b e

for all of the following:

1. Technical assistance which may include all the
following:

a. Viticultural assistance in order to increase the size
of vineyards, improve yield, and enhance the character,
composition, and condition of grapes. The department may
provide technical assistance regarding the selection and
management of vines suitable for regions of this state;

cultivation and harvest practices; the implementation of

-5-
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practices designed to improve grape growing based on soil
types, nutrients and minerals, space, climate, and drainage;
the use of recommended varieties of native or hybrid
cultivars; and disease, weed, and pest control, including the
safe and effective application of pesticides or herbicides or
the use of organic practices.

b. Oenological assistance which may be based on
oenological study in order to produce, preserve, and transport
commercially viable wines, including high-quality wines, wines
adapted to particular regions of the state, and wines with
distinctive tastes produced from native or hybrid cultivars.
The technical assistance may include assistance regarding
improving practices or constructing facilities designed to
expand or improve processing, cellarage, or bottling.

2. Financial assistance which shall be in the form of a
loan, forgivable loan, loan guarantee, cost share,
indemnification of costs, or any combination of such financing
as deemed appropriate by the commission. The financial
assistance may be awarded to persons beginning or engaged in
grape growing or winemaking, based on a sound business plan
that demonstrates the viability of the proposed operations.

Sec. 6. NEW SECTION. 159B.5 GRAPE AND WINE DEVELOPMENT
FUND.

1. A grape and wine development fund is created in the

state treasury under the control of the department. The fund
is composed of moneys appropriated by the general assembly and
moneys available to and obtained or accepted by the department
from the United States or private sources for placement in the
fund. The fund shall include moneys deposited into the fund
e e o L TR , L .
from the wine gallonage tax as provided in section 123.183.
. 221200838 tar as ProvigeC 1n section Ll e

"

2. Moneys in the fund are appropriated to the depé}tment
exclusively to carry out grape and wine development programs
as provided in section 159B.4, including contracting with a
viticulturist or oenologist to provide technical assistance

and to provide financial assistance to growers and winemakers

-6~




1 as provided in that section.
2 3. Section 8.33 shall not apply to moneys in the fund.
3 Notwithstanding section 12C.7, moneys earned as income or
4 interest from the fund shall remain in the fund until expended
5 as provided in this section.
6
7
__8,/__——— T, . e —
SENATE FILE 524
H-1916
1 Amend Senate File 524, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 1, by striking line 30, and inserting the
4 following:
5 "a. For each fiscal year until the close of the
6 fiscal year ending in 2011, the revenue actually
7 collected during that fiscal year".
8 2. Page 6, line 30, by inserting after the figure
9 "123.183" the following: ", until the close of the
10 fiscal year ending in 2011".
By BRUNKHORST of Bremer
H-1916 FILED MAY 2, 2001
Wi 5/3/0! (p./5)
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21
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SENATE FILE 524

AN ACT
PROVIDING ASSISTANCE REGARDING THE DEVELOPMENT OF GRAPES AND
WINE AND PROVIDING FOR TAX REVENUE AND AN APPROPRIATION.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 123.183, Code 2001, is amended to read
as follows:

123.183 WINE GALLONAGE TAX AND RELATED FUNDS.

1. In addition to the annual permit fee to be paid by each
class "A" wine permittee, there a wine gallonage tax shall be
levied and collected from each class "A" wine permittee on all
wine manufactured for sale and sold in this state at wholesale
and on all wine imported into this state for sale at wholesale
and sold in this state at wholesaley-a. The rate of the wine

gallonage tax of is one dollar and seventy-five cents for
every each wine gallon and-a-iike. The same rate ghall apply
for the fractional parts of a wine gallon. & The wine
gallonage tax shall not be levied or collected on wine sold by

one class "A" wine permittee to another class "A" wine
permittee.

2. a. Revenue derived collected from the wine gallonage
tax coitected on wine manufactured for sale and sold in this
state shall be deposited in the wine gallonage tax fund hereby
as created in this section.

b. A wine gallonage tax fund is created in the office of
the treasurer of state. Moneys deposited in the-gailonage-tax
the fund are appropriated to the department of economic
development as provided in section 15E.117. Moneys in the
fund shatl-not-revert-to-the-generai-fund-of-the-state-without

a-specific-appropriation-by-the-generai-assembiy are not
subject to section 8.33.

Senate File 524, p. 2

3. Ali-other The revenue collected from the wine gallonage
tax on wine imported into this state for sale at wholesale and
80ld in this state at wholegsale shall be deposited as follows:

a. The revenue actually collected during each fiscal year

from the wine gallonage tax on wine imported into this state
at wholesale and sold in this state at wholesale that is in
excess of the revenue estimated to be collected from such tax

as last agreed to by the state revenue estimating conference

during the previous fiscal year as provided in section 8.22A
shall be depogsited in the grape and wine development fund as

created in section 159B.5. However, not more than seventy-

five thousand dollars from such tax shall be deposited into

the grape and wine development fund during any fiscal year.
b. The remaining revenue derived collected from the wine

gallonage tax on wine imported into this state for sale at
wholesale and sold in this state at wholesale shall be
deposited in the liquor control fund estabiished-by created in
section 123.53 and-sheii-be-transferced-by-the-director-of

revenue-and-£finance-to-the-generai-fund-of-the-state.

Sec. 2. NEW SECTION. 159B.1 DEFINITIONS.

1. "Commission" means the grape and wine development
commission as established pursuant to section 159B.2.

2. ‘"Department” means the department of agriculture and
land stewardship.

3. "Fund" means the grape and wine development fund
created pursuant to section 159B.5.

4. "Grower" means a person who owns a vineyard and is
actively engaged in growing grapes on a commercial basis in
this state for use by a winery.

5. "Retail seller" means a person actively engaged in the
business of selling wine in this state on a retail basis.

6. "Vineyard" means a tract of land used for growing
grapes used in making wine.

7. "Wine" means the same as defined in section 123.3.

8. "Winemaker"” means a person who owns a winery and is
actively engaged in producing wine in this state on a
commercial basis.

S. F. 524
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9. “Winery" means a commercial operation using grapes for
the production of wine on a commercial basis.

Sec. 3. NEW SECTION. 159B.2 GRAPE AND WINE DEVELOPMENT
COMMISSION.

1., A grape and wine development commission is established
within the department. The commission shall be composed of
the following persons:

a. The following persons, or their designees, who shall
serve as nonvoting, ex officio members:

(1) The secretary of agriculture,

{2) The dean of the college of agriculture of Iowa gtate
university of science and technology.

(3) The director of the department of economic
development.

{4) The director of the department of natural resources.

b. The following persons appointed by the secretary of
agriculture, who shall serve as voting members:

{1) Two growers.

(2) Two winemakers.

{3) One retail seller.

The secretary of agriculture shall appoint the voting
members based on a list of nominations submitted by
organizations representing growers, winemakers, and retail
sellers as certified by the department according to
requirements of the department. Appointments of voting
members are subject to the requirements of sections 69.16 and
69.16A. 1In addition, the appointments shall be geographically
balanced. Unless the secretary of agriculture determines that
it is not feasible, at least one person appointed as a voting
member shall reside in each of the state's congressional
digtricts at the time of appointment. The secretary of
agriculture’'s appointees shall be confirmed by the senate,
pursuant to section 2.32.

2. The voting members shall serve three-year terms
beginning and ending as provided in section 69.19. However,
the secretary of agriculture shall appoint initial members to

Senate File 524, p. 4

serve for less than three years to ensure members serve
staggered terms, A member is eligible for reappointment. A
vacancy on the commission shall be filled for the unexpired
portion of the regular term in the same manner as regular
appointments are made.

3. The commission shall elect a chairperson from among its
voting members each year on a rotating basis as provided by
the commission. The commission shall meet on a regqular basis
and at the call of the chairperson or upon the written request
to the chairperson of two or more voting members.

4. Members are not entitled to receive compensation or
reimbursement of expenses from the department as otherwise
provided in section 7E.6.

5. Three voting members constitute a quorum and the
affirmative vote of a majority of the voting members present
is necessary for any substantive action to be taken by the
commission. The majority shall not include any member who has
a conflict of interest and a statement by a member that the
member has a conflict of interest is conclusive for this
purpose., A vacancy in the membership does not impair the
duties of the commission.

Sec. 4. NEW SECTION. 159B.3 ADMINISTRATION.

1, The department shall administer this chapter and shall
do all of the following:

a. Establish and administer grape and wine development
programs as provided in section 159B.4 and account for and
expend moneys from the grape and wine development fund created
pursuant to section 159B.5.

b. Report to the commission regarding the status of grape
and wine development, including information regarding persons
receiving assistance under grape and wine development programs
as provided in section 159B.4 and the status of the grape and
wine development fund as provided in section 159B.5.

c. Provide facilities for the commission to meet and carry
out its powers and duties as provided in this section,
including by staffing commission meetings.

d. Adopt all rules necessary to administer this chapter.

\
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2. The grape and wine development commission shall oversee
the administration of this chapter by the department and shall
do all of the following:

a. Monitor conditions, practices, policies, and programs
affecting the grape and wine development in this state.

b. Establish mutually beneficial relationships with local,
state, and federal governmental agencies and local, regional,
and national associations representing growers and winemakers.

c. Contract with a viticulturist or oenologist to provide
technical assistance under grape and wine development programs
as provided in section 159B.4.

d. Approve or disapprove applications for financial
agsistance under grape and wine development programs as
provided in section 159B.4, after departmental review and
recommendation and in accordance with rules adopted pursuant
to this chapter. The department shall adopt rules for
awarding moneys to persons submitting proposals, including
procedures for submitting applications and criteria for
selecting proposals.

e. Approve rules proposed by the department for adoption
pursuant to chapter 17A required for the administration of
this chapter.

Sec. 5. NEW SECTION. 159B.4 GRAPE AND WINE DEVELOPMENT
PROGRAMS.

The department in cooperation with the commission shall
establish grape and wine development programs, by assisting
persons in establishing, improving, or expanding vineyards or
winemaking operations, including wineries. To every extent
feasible, the programs shall provide assistance to persons
located in all regions of the state. The programs may provide
for all of the following:

1. Technical assistance which may include all the
following:

a. Viticultural assistance in order to increase the size
of vineyards, improve yield, and enhance the character, )
composition, and condition of grapes. The department may
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provide technical assistance regarding the selection and
management of vines suitable for regions of this state;
cultivation and harvest practices; the implementation of
practices designed to improve grape growing based on soil
types, nutrients and minerals, space, climate, and drainage;
the use of recommended varieties of native or hybrid
cultivars; and disease, weed, and pest control, including the
safe and effective application of pesticides or herbicides or
the use of organic practices.

b. Oenological assistance which may be based on
oenological study in order to produce, preserve, and transport
commercially viable wines, including high-quality wines, wines
adapted to particular regions of the state, and wines with
distinctive tastes produced from native or hybrid cultivars.
The technical assistance may include assistance regarding
improving practices or constructing facilities designed to
expand or improve processing, cellarage, or bottling.

2. Financial assistance which shall be in the form of a
loan, forgivable loan, loan guarantee, cost share,
indemnification of costs, or any combination of such financing
as deemed appropriate by the commission. The financial
assistance may be awarded to persons beginning or engaged in
grape growing or winemaking, based on a sound business plan
that demonstrates the viability of the proposed operations.

Ssec. 6. NEW SECTION. 159B.5 GRAPE AND WINE DEVELOPMENT
FUND.

1. A grape and wine development fund is created in the
state treasury under the control of the department. The fund
is composed of moneys appropriated by the general assembly and
moneys available to and obtained or accepted by the department
from the United States or private sources for placement in the
fund. The fund shall include moneys deposited into the fund
from the wine gallonage tax as provided in section 123.183.

2. Moneys in the fund are appropriated to the department
exclusively to carry out grape and wine development programs
as provided in section 159B.4, including contracting with a

S.F. 524
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viticulturist or oenologist to provide technical assistance ‘
and to provide financial assistance to growers and winemakers
as provided in that section.

3. Section 8.33 shall not apply to moneys in the fund.
Notwithstanding section 12C.7, moneys earned as income or
interest from the fund shall remain in the fund until expended
as provided in this section.
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