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Section 1. Section 23A72, subsection 10, paragraph h, Code .
2001, is amended by striking the paragraph.

Sec. 2. NEW SECTION. 28L.1 IOWA COMMISSION ON STATE AND
LOCAL TAXATION.

1. An Iowa commission on state and local taxation is

created which shall consist of thirteen members appointed as
follows:

a. Three senators appointed by the majority leader of the
senate, one of whom shall be nominated by the minority leader
of the senate. Two of the appcintees shall be residents of a
county with a population of less than forty thousand.

b. Three representatives appcinted by the speaker of the
house, one of whom shall be nominated by the minority leader
cf the house. Two of the appointees shall be residents of a
county with a population of less than forty thousand.

c. One member appointed by the Iowa state association of
counties.

d. One member appointed by the Iowa league of cities.

e. One member appointed by the Iowa association of school
boards.

f. One member from an organization representing
agricultural interests appointed jointly by the majority
leader of the senate and the speaker of the house,

g. ©One member from an organization representing taxpayers
and appointed jointly by the majority leader of the senate and
the speaker of the house.

h. One member from an organization representing business
taxpayers and appointed jointly by the majority leader of the
senate and the speaker of the house.

i. One member representing small business owners appointed
jointly by the majority leader of the senate and the speaker
of the house.

2. In making all appointments, consideration shall be
given to gender, race, or ethnic representation, population
and demographic factors, and representation of different
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geographic regions. Appointments made under subsection 1,
paragraphs "c¢" through "e", are not subject to section 69.16
or 69.16A.

3. Members of the commission shall hold office for four
years beginning June 1 of the year of appointment and until
their successors are appointed, except that three initial
appointees shall be appointed for one year, three initial
appointees for two years, four initial appointees for three
years, and three initial appointees for four years. The
commission shall conduct its organizational meeting no later
than September 1, 2001, and at that meeting shall elect a
chairperson to serve until May 2002.

4. Legislative members of the commission are eligible for
per diem and expenses as provided in section 2.,10. Other
members of the commission shall be reimbursed for actual and
necessary expenses incurred in performance of their duties.
Members may also be eligible to receive compensation as
provided in section 7E.6.

5. A majority of the commission members shall constitute a
guorum. For the purpose of conducting business, a majority
vote of the commission shall be required. Beginning in May
2002, the commission shall meet in May of each year for the
purpose of electing one of its members as chairperson. The
commission shall meet quarterly and at other times as
necessary at the call of the chairperson or when any five
members of the commigsion file a written request with the
chairperson for a meeting. Written notice of the time and
place of each meeting shall be given to each member of the
commission,

6. The commission may establish committees, as it deems
advisable and feasible, whose membership shall include at
least two members of the commission, but only the commission
may take final action on a proposal or recommendation of a
committee.

7. Any vacancy shall be filled in the same manner as
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regular appcointments are made for the unexpired portion of the

regular term. A member of the commission may be removed for
any of the causes and in the manner provided in chapter 66.

Sec. 3. NEW SECTION. 28L.2 STAFF AND FACILITIES.

The commission and committees established by the commission
may accept technical and operational assistance from the staff
of the legislative service bureau and the legislative fiscal
bureau, other state or federal agencies, units of local

governments, or any other public or private source. The
directors of the legislative service bureau and the
legislative fiscal bureau may assign professional, technical,
legal, clerical, or other staff, as necessary and authorized
by the legislative council for continued operation of the
commission. However, technical and operational assistance
provided by the bureaus shall be provided within existing
appropriations made to or with existing resources of the
legislative service bureau and legislative fiscal bureau. The
legislative council may also provide to the commission

available facilities and equipment as requested by the
commission. The legislative council shall provide funding for
consulting services should the commission deem it appropriate.
Sec. 4. NEW SECTION. 28L.3 REVIEW OF STATE AND LOCAL
REVENUE AND SERVICES.
1. The commission shall conduct a review of the following:

a. Revenue sources available to local governments,
including taxes, fees, state appropriations, and federal
moneys.

b. Revenue sources available to the state, including
taxes, fees, and federal moneys, and the portion of state
revenues annually appropriated, or otherwise disbursed, to
local governments,

¢c. Services provided by local governments, including those
provided at the discretion of a local government and those
mandated by federal or state statutes and regulations.

2. In conducting its review of revenue sources, the
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commission shall study state and local taxes from the
standpoint of equity, neutrality, competitiveness, simplicity,
and stability.

3. The commission shall hold public hearings to allow
persons and organizations to be heard.

4. The commission shall submit a report to the general
assembly on the status of the review no later than March 15,
2002. The status report shall summarize the commission's
activities to date and may include such other information that
the commission deems relevant and necessary.

5. a. The commission shall submit a final report to the
general assembly no later than January 15, 2006.

b. The final report shall include the following:

(1) A statement of goals that the commission believes are
necessary to achieve principles of taxation agreed upon by the
committee.

(2) Any strategies formulated by the commission that
consist of recommended methods of state and local taxation,
specific structural changes, and any modifications to the
current system of state and local taxation.

(3) Such other information that the commission deems
relevant and necessary.

6. This section shall not be construed to preclude the
enactment of legislation that eliminates or reduces any state
or local government tax during the period the Iowa commission
on state and local taxation is conducting the review required
by this section.

Sec. 5. NEW SECTION. 28L.4 DUTIES OF THE COMMISSION.

The commission shall:

1. Conduct the review as required in section 28L.3.

2. Monitor legislative or administrative action on
recommendations in the report required in section 28L.3.

3. Annually report on the state of local governments in
Iowa.

4. Annually report on state and federal issues relating to
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local government that have a potential fiscal impact on local ‘
governments,

5. Annually report on court decisions having an impact on
state and local government revenue or services.

6. The reports in subsections 3, 4, and 5 shall be filed
with the governor, president of the senate, speaker of the
house, and the majority and minority leaders of each house,
and shall be made available to legislators and the public upon

request. The reports must be submitted no later than January
15 of each year.

Sec. 6. NEW SECTION. 28L.5 TINFORMATION.
The commission may request from any state agency or

official the i1nformation and assistance as needed to perform
the duties of the commission. A state agency or official
shall furnish the information or assistance requested within
the authority and resources of the state agency or official.
This section does not allow the examination or copying of any
public record which is required by law to be kept

confidential.

Sec. 7. NEW SECTION. 28L.6 FUTURE REPEAL.

This chapter is repealed effective July 1, 2006.

Sec. 8. Section 123.38, unnumbered paragraph 2, Code 2001,
is amended to read as follows:

Any licensee or permittee, or the licensee's or permittee's
executor or administrator, or any person duly appointed by the
court to take charge of and administer the property or assets
of the licensee or permittee for the benefit of the licensee's
or permittee's creditors, may voluntarily surrender a license
or permit to the division. When a license or permit is
surrendered the division shall notify the local authority, and
the division or the local authority shall refund to the person
surrendering the license or permit, a proportionate amount of
the fee received by the division or the local authority for
the license or permit as follows: if a license or permit is
surrendered during the first three months of the period for
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which it was issued, the refund shall be three-fourths of the
amount of the fee; if surrendered more than three months but
not more than six months after issuance, the refund shall be
one-half of the amount of the fee; if surrendered more than
six months but not more than nine months after issuance, the
refund shall be one-fourth of the amount of the fee. No
refund shall be made, however, for any special liquor permit,
nor for a liquor control license, wine permit, or beer permit
surrendered more than nine months after issuance. For
purposes of this paragraph, any portion of license or permit
fees used for the purposes authorized in section 331s4245
subsection-i;-paragraphs-tali-and-tbl;-and-in-section 331.424A7
shall not be deemed received either by the division or by a
local authority. ©No refund shall be made to any licensee or
permittee, upon the surrender of the license or permit, if
there is at the time of surrender, a complaint filed with the
division or local authority, charging the licensee or
permittee with a violation of this chapter. If upon a hearing
on a complaint the license or permit is not revoked or
suspended, then the licensee or permittee is eligible, upon
surrender of the license or permit, to receive a refund as
provided in this section; but if the license or permit is
revoked or suspended upon hearing the licensee or permittee is
not eligible for the refund of any portion of the license or
permit fee.

Sec. 9. Section 218.99, Code 2001, is amended to read as
follows:

218.99 COUNTIES TO BE NOTIFIED OF PATIENTS' PERSONAL
ACCOUNTS.

The administrator in control of a state institution shall
direct the business manager of each institution under the
administrator's jurisdiction whieh-is-mentioned-in-section
331:4247-subsectron-i7;-paragraphs-Yalt-and-ibs;-and for which
services are paid under section 331.424A, to quarterly inform
the county of legal settlement's entity designated to perform
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the county's single entry point process of any patient or
resident who has an amount in excess of two hundred dollars on
account in the patients' personal deposit fund and the amount
on deposit. The administrators shall direct the business
manager to further notify the entity designated to perform the
county's single entry point process at least fifteen days
before the release of funds in excess of two hundred dollars
or upon the death of the patient or resident. If the patient
or resident has no county of legal settlement, notice shall be
made to the director of human services and the administrator
in control of the institution involved.

Sec. 10. Section 331.301, subsection 12, Code 2001, is
amended to read as follows:

12. The board of supervisors may credit funds to a reserve
for the purposes authorized by subsection 11 of this sections
section-331-424;-subsection-i;-paragraph-4£4+ and section
331.441, subsection 2, paragraph "b". Moneys credited to the
reserve, and interest earned on such moneys, shall remain in
the reserve until expended for purposes authorized by
subsection 11 of this sections-seetion-33i74247-subsection~1y
paragraph-4£&s or section 331.441, subsection 2, paragraph
"b".

Sec. 11. Section 331.325, Code 2001, is amended to read as
follows:

331.325 CONTROL AND MAINTENANCE OF PIONEER CEMETERIES --
CEMETERY COMMISSION.

1. As used in this section, "pioneer cemetery"” means a
cemetery where there have been six or fewer burials in the
preceding fifty years.

2. BEBach county board of supervisors may adopt an ordinance
assuming jurisdiction and control of pioneer cemeteries in the
county. The board shall exercise the powers and duties of
township trustees relating to the maintenance and repair of
cemeteries in the county as provided in sections 359.28
through 359.41 except that the board shall not certify a tax
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levy pursuant to section 359.30 or 359.33 and except that the
maintenance and repair of all cemeteries under the
jurisdiction of the county including pioneer cemeteries shall
be paid from the eounty-generat cemetery fund. The
maintenance and improvement program for a pioneer cemetery may
include restoration and management of native prairie grasses
and wildflowers.

3. In lieu of management of the cemeteries, the board of
supervisors may create, by ordinance, a cemetery commission to
assume jurisdiction and management of the pioneer cemeteries
in the county. The ordinance shall delineate the number of
commissioners, the appointing authority, the term of office,
officers, employees, organizational matters, rules of
procedure, compensation and expenses, and other matters deemed
pertinent by the board. The board may delegate any power and
duties relating to cemeteries which may otherwise be exercised
by township trustees pursuant to sections 359.28 through
359.41 to the cemetery commission except the commission shall
not certify a tax levy pursuant to section 359.30 or 359.33
and except that the expenses of the cemetery commission shall
be paid from the eounty-generait cemetery fund.

4. Notwithstanding sections 359.30 and 359.33, the costs
of management, repair, and maintenance of pioneer cemeteries
shall be paid from the county-generai cemetery fund,

Sec. 12. Section 331.421, subsections 1 and 10, Code 2001,
are amended by striking the subsections.

Sec. 13. Section 331.421, Code 2001, is amended by adding
the following new subsection:

NEW SUBSECTION. 7A. "Item" means a budgeted expenditure,
appropriation, or cash reserve from a fund for a service area,

program, program element, or purpose.
Sec. 14. Section 331.422, Code 2001, is amended by adding
the following new subsection:

NEW SUBSECTION. 2A. Taxes in the amount necessary to meet

obligations under section 331.425, subsection 1, paragraphs
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"a" and "b", shall be levied on all taxable property in the .
county.

Sec. 15. Section 331.423, Code 2001, is amended by
striking the section and inserting in lieu thereof the
following:

331.423 PROPERTY TAX DOLLARS -- MAXIMUMS.

1. Annually, the board shall determine separate property
tax levy limits to pay for general county services and rural
county services in accordance with this section. The property
tax levies separately certified for general county services
and rural county services in accordance with section 331,434
shall not exceed the amount determined under this section.

2. For purposes of this section and sections 331.423A and
331.423B:

a. "Annual price index" means the change, computed to four
decimal places, between the preliminary price index for the
third quarter of the calendar year preceding the calendar year
in which the fiscal year starts and the revised price index

for the third quarter of the previous calendar year as
published in the same issue in which such preliminary price
index is first published. The price index used shall be the
state and local government chain-type price index used in the
quantity and price indexes for gross domestic product as
published by the United States department of commerce. The
annual price index shall not be less than zero and shall not
exceed four hundredths. The change shall then be added to one
to create a multiplier for the annual price index, For the
fiscal year beginning July 1, 2002, the annual price index as
defined in this paragraph, for the purposes of determining the
tentative maximum property tax dollars for general county
services and rural county services under section 331.423,
subsection 3, shall be the same as the annual price index
certified for the fiscal year beginning July 1, 2001, as
applied in section 331.423A, subsection 3.

b. "Boundary adjustment" means annexation, severance,
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incorporation, or discontinuance as those terms are defined in
section 368.1.

c. "Budget year" is the fiscal year beginning during the
calendar year in which a budget is first certified.

d. "Current fiscal year" is the fiscal year ending during
the calendar year in which a budget is first certified.

e. "Local sales and services taxes" means local sales and
services taxes imposed under the authority of chapter 422B.

f. "Net new valuation taxes" means the amount of property
tax dollars equal to the tentative maximum general rate for
purposes of the general fund, or the tentative maximum rural
rate for purposes of the rural services fund, times the
increase from the previous fiscal year in taxable valuation
due to the following:

{l1) Net new construction excluding all incremental
valuation that is released in any one year from an urban
renewal area for which taxes are being divided under section
403.19 if the property remains part of the urban renewal area.

(2) Additions or improvements to existing structures.

{3) Remodeling of existing structures for which a building
permit is required.

(4) Net boundary adjustment.

{5) A municipality no longer dividing tax revenues in an
urban renewal area as provided in section 403.19, to the
extent that the incremental valuation released is due to new
construction or revaluation on property newly constructed
after the division of revenue begins.

(6) That portion of taxable property located in an urban
revitalization area on which an exemption was allowed and such
exemption has expired.

g. "Property tax replacement dollars" means revenues
received under sections 427B.17 through 427B.19D, revenues
received under chapter 437A, subchapter II, revenues received
under section 99F.1l1 that are specifically designated for
property tax relief in the current fiscal year, and amounts

_10_




o O~ N W N

W oW o W W W NN NN N O N
P oE W O W @~ b W H O W e <oy e W N H o

S.F. é;lri H.F.

appropriated by the general assembly for property tax relief
first enacted for fiscal years beginning on or after July 1,
2001.

h. "Tentative maximum general rate" means the amount
calculated in subsection 3, paragraph "b", subparagraph (1},
divided by the net taxable valuation in the county. For
purposes of this paragraph, "net taxable valuation" ig the
amount of taxable valuation in the county minus the amount of
taxable valuation used to calculate net new valuation taxes.

i. "Tentative maximum rural rate" means the amount
calculated in subsection 3, paragraph "c¢", subparagraph (1),
divided by the net taxable valuation in the unincorporated
area of the county. For purposes of this paragraph, "net
taxable valuation" is the amount of taxable valuation in the
unincorporated area of the county minus the amount of taxable
valuation in the unincorporated area of the county used to
calculate net new valuation taxes.

j. "Unused taxing authority"” means the maximum amount of
property tax dollars calculated under subsection 3 for a
fiscal year minus the amount actually levied under this
section in that fiscal year. Unused taxing authority may be
carried forward to the following fiscal year. However, the
amount of unused taxing authority which may be carried forward
shall not exceed twenty-five percent of the maximum amount of
property tax dollars available in the current fiscal year.

3. a. Effective for and after the fiscal year beginning
July 1, 2002, the maximum amount of property tax dollars
levied which may be certified by a county for general county
services and rural county services shall be the tentative
maximum property tax dollars calculated under paragraphs "b"
and "¢", respectively, and adjusted by the amounts in
paragraphs "d", "e", and "f",.

b. The tentative maximum property tax dollars for general
county services is an amount equal to the sum of the

following:
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(1) The current fiscal year's tentative maximum property
tax dollars for general county services minus the unused
taxing authority carried forward from the previous fiscal year
times the annual price index.

(2) The amount of net new valuation taxes.

(3) The amount of unused taxing authority carried forward
from the previous fiscal year.

¢. The tentative maximum property tax dollars for rural
county services is an amount equal to the sum of the
following:

(1) The current fiscal year's tentative maximum property
tax dollars for rural county services minus the unused taxing
authority carried forward from the previous fiscal year times
the annual price index.

(2) The amount of net new valuation taxes.

(3) The amount of unused taxing authority carried forward
from the previous fiscal year.

d. Subtract the amount of property tax replacement dollars
to be received for the budget year that will be deposited in
the general fund or the rural services fund, as applicable.

e. Subtract the amount of local sales and services taxes
for property tax relief estimated by the department of revenue
and finance to be received for the budget year that will be
deposited in the general fund or the rural services fund, as

applicable.
f. Subtract the amount of local sales and services taxes
received for property tax relief in the previous fiscal year

for the county general fund and rural services fund, and add
the amount of local sales and services taxes that was budgeted
for property tax relief for each of those funds in that fiscal
year.

4. Property taxes certified for deposit in the mental
health, mental retardation, and developmental disabilities
services fund in section 331.424A, the cemetery fund in
section 331.424B, the county supplemental fund in section
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331.425, and the debt service fund in section 331.430, any

capital projects fund established by the county for deposit of

bond, locan, or note proceeds, and any temporary increase

approved pursuant to section 331.424, are not counted against

the maximum amount of property tax dollars that may be

certified for the fiscal year under subsection 3.

5.

The department of management shall adopt rules to

administer this section and sections 331.423A and 331.423B
after consultation with the county finance committee.

Sec. 16. NEW SECTION. 331.423A BASE YEAR PROPERTY TAX
DOLLARS.
1. For purposes of calculating maximum property tax

dollars under section 331,423, the tentative maximum property

tax dollars for the fiscal year beginning July 1, 2000, for

general county services shall be calculated as provided in

this subsection. For purposes of the base year calculation,

the amount of property taxes levied for general county

services shall include the amounts levied for each fiscal year

for general county services pursuant to sections 331.423,
331.424, and 331.426, Code 2001, and exclude the amount of
property tax dollars levied for the purposes described in

section 2331.423, subsection 4, and section 331.425 in each

fiscal
amount

year. For purposes of the base year calculation, the
of property taxes levied for rural county services

shall include the amounts levied for each fiscal year for

rural county services pursuant to sections 331.423, 331.424%,

and 331.426, Code 2001, and exclude the amount of property tax
dollars levied for the purposes described in section 331.423,

subsection 4, and section 331.425 in each fiscal year.

a.

The tentative maximum amount of property tax dollars

for general county services for taxes payable in the fiscal

year beginning July 1, 2000, shall be an amount equal to the

sum of

amount

(1)

the following, divided by three, and adjusted by the
in paragraph "b":
The sum of the amount of property taxes levied for
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general county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were sgpecifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the general fund, all for the fiscal year
beginning July 1, 1997, times one and one hundred ten
thousandths.

(2) The sum of the amount of property taxes levied for
general county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the general fund, all for the fiscal year
beginning July 1, 1998, times one and eighty-nine thousandths.

(3) The sum of the amount of property taxes levied for
general county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the general fund, all for the fiscal year
beginning July 1, 1999, times one and sixty-seven thousandths.

b. The amount computed under the formula in paragraph "a"
shall be adjusted by subtracting the amount of the ending fund
balance differential for general county services as provided
in this paragraph. The ending fund balance differential for
general county services is the difference between the general
fund's ending balance for the fiscal year beginning July 1,
1999, and the general fund's ending balance for the fiscal
year beginning July 1, 1996, divided by three. However, for
purposes of this paragraph, the ending fund balance for the
fiscal year beginning July 1, 1996, and the fiscal year
beginning July 1, 1999, shall not include general obligation
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bond proceeds deposited in the general fund.

2. For purposes of calculating maximum property tax
dollars under section 331.423, the tentative maximum property
tax dollars for the fiscal year beginning July 1, 2000, for
rural county services shall be calculated as provided in this
subsection.

a. The tentative maximum amount of property tax dollars
for rural county services for taxes payable in the fiscal year
beginning July 1, 2000, shall be an amount equal to the sum of
the following, divided by three, and adjusted by the amount in
paragraph "b":

(1) The sum of the amount of property taxes levied for
rural county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the rural services fund, all for the figcal year
beginning July 1, 1997, times one and sixty-nine thousandths.

(2) The sum of the amount of property taxes levied for
rural county services and the amount of property tax
replacement deollars received, the amount of revenues received
under section 99F,11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the rural services fund, all for the fiscal year
beginning July 1, 1998, times one and forty-eight thousandths.

(3) The sum of the amount of property taxes levied for
rural county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the rural services fund, all for the fiscal year
beginning July 1, 1999, times one and twenty-six thousandths.
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b. The amount computed under the formula in paragraph "a"
shall be adjusted by subtracting the amount of the ending fund
balance differential for rural county services as provided in
this paragraph. The ending fund balance differential for
rural county services is the difference between the rural
services fund's ending balance for the fiscal year beginning
July 1, 1999, and the rural services fund's ending balance for
the fiscal year beginning July 1, 1996, divided by three.

3. a. The tentative maximum amount of property tax
dollars for general county services for taxes payable in the
fiscal year beginning July 1, 2001, is an amount equal to the
amount computed in subsection 1 times the annual price index
plus the amount of net new valuation taxes.

b. The tentative maximum amount of property tax dollars
for rural county services for taxes payable in the fiscal year
beginning July 1, 2001, is an amount equal to the amount
computed in subsection 2 times the annual price index plus the
amount of net new valuation taxes.

4. Each county shall calculate its tentative maximum
property tax dollars under this section on forms prescribed by
the department of management.

Sec. 17. NEW SECTION. 331.423B ENDING FUND BALANCE.

1. Budgeted ending fund balances on a cash basis for a
budget year in excess of twenty-five percent of budgeted
expenditures in either the general fund, county supplemental
fund, or rural services fund for that budget year shall be
explicitly reserved or designated for a specific purpose and
specifically described in the certified budget. The
description shall include the projected date that the
expenditures will be appropriated for the specific purpose. A
county is encouraged, but not required, to reduce budgeted,
unreserved, or undesignated ending fund balances for the

budget year to an amount equal to approximately twenty-five
percent of budgeted expenditures in the general fund, county
supplemental fund, and rural services fund for that budget

_.16_.
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year unless a decision 1s certified by the state appeal board
ordering a reduction in the ending fund balance of any of
those funds. In a protest to the county budget under section
331.436, the county shall have the burden of proving that the
budgeted balances in excess of twenty-five percent are
reasonably likely to be appropriated for the explicitly
reserved or designated specific purpose by the date identified
in the certified budget. The excess budgeted balance for the
specific purpose shall be considered an increase in an item in
the budget for purposes of section 24.28.

2. For a county that has, as of June 30, 2001, reduced its
actual ending fund balance to less than twenty-five percent of
actual expenditures on a cash basis, additional property taxes
may be computed and levied as provided in this subsection.

The additional property tax levy amount is an amount not to
exceed twenty-five percent of actual expenditures from the
general fund and rural services fund for the fiscal year
beginning July 1, 2000, minus the combined ending fund
balances for those funds for that year. The amount of the
additional property taxes shall be divided between the general
fund and the rural services fund in proportion to the amount
of actual expenditures for general county services to total
actual expenditures for general and rural county services for
the fiscal year beginning July 1, 2000, and in proportion to
the amount of actual expenditures for rural county services to
total actual expenditures for general and rural county
services for the fiscal year beginning July 1, 2000. However,
the amount apportioned for general county services and for
rural county services shall not exceed for each fund twenty-
five percent of actual expenditures for the fiscal year
beginning July 1, 2000.

All or a portion of additional property tax dollars may be
levied for the purpose of increasing cash reserves for general
county services and rural county services in the budget year.
The additional property tax dollars authorized under this
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subsection but not levied may be carried forward as unused
ending fund balance taxing authority until and for the fiscal
year beginning July 1, 2007. The amount carried forward, when
combined with unused taxing authority shall not exceed twenty-
five percent of the maximum amount of property tax dollars
available in the current fiscal year. Additionally, property
taxes that are levied as unused ending fund balance taxing
authority under this subsection may be the subject of a
protest under section 331.436 and the amount will be
considered an increase in an item in the budget for purposes
of section 24.28. The amount of additional property taxes
levied under this subsection shall not be included in the
computation of the maximum amount of property tax dollars
which may be certified and levied under section 331.423,.

Sec. 18. Section 331.424, Code 2001, is amended by
striking the section and inserting in lieu thereof the
following:

331.424 AUTHORITY TO LEVY BEYOND MAXIMUM PROPERTY TAX
DOLLARS,

1. The board may certify additions to the maximum amount
of property tax dollars to be levied for a period of time not
to exceed two years if the proposition has been submitted at a
special election and received a favorable majority of the
votes cast on the proposition.

2. The special election is subject to the following:

a. The board must give at least thirty-two days' notice to
the county commissioner of elections that the special election
is to be held.

b. The special election shall be conducted by the county
commissioner of elections in accordance with law.

c. The proposition to be submitted shall be substantially
in the following form:

"Vote "yes" or "no" on the following: Shall the county of

levy for an additional $ each year for __
years beginning July 1, =, in excess of the statutory

_18_
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limits otherwise applicable for the (general county services
or rural services) fund?"

d. The canvass shall be held beginning at one p.m. on the
second day which is not a holiday following the special
election.

e. Notice of the special election shall be published at
least once in a newspaper as specified in section 331.305
prior to the date of the special election. The notice shall
appear as early as practicable after the board has voted to
submit a proposition to the voters to levy additional property
tax dollars.

3. Registered voters in the county may vote on the
proposition to increase property taxes for the general fund in
excess of the statutory limit. Registered voters residing
outside the corporate limits of a city within the county may
vote on the proposition to increase property taxes for the
rural services fund in excess of the statutory limit.

4. The amount of additional property tax dollars certified
under this subsection shall not be included in the computation
of the maximum amount of property tax dollars which may be
certified and levied under section 331.423,.

Sec. 19. Section 331.424B, Code 2001, is amended to read
as follows:

331.424B CEMETERY LEVY.

The board may levy annually a tax on all taxable property

in the county not to exceed six and three-fourths cents per

thousand dollars of the assessed value of all taxable property
in the county to repair and maintain all cemeteries under the
jurisdiction of the board including pioneer cemeteries and to
pay other expenses of the board or the cemetery commission as
provided in section 331.325. The proceeds of the tax levy
shall be credited to the county-general cemetery fund.
Sectiona-444:-25A-and-444-258-do-not-appiy—to-the-property-tax
tevied-or-expended-for-cemeterires-pursuant-to-section~331s325<
Sec. 20. Section 331.425, Code 2001, is amended by

..-19_
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striking the section and inserting in lieu thereof the
following:

331.425 COUNTY SUPPLEMENTAL FUND.

1. The county supplemental fund is established for the
following purposes:

a. Accounting for pension and related employee benefits as
provided by the department of management.

b. Accounting for tort liability insurance, property
insurance, and any other insurance that may be necessary in
the operation of the county, costs of a self-insurance
program, costs of a local government risk pool, and amounts
payable under any insurance agreements to provide or procure
such insurance, self-insurance program, or local government
risk pool.

¢. Accounting for gifts or grants received by the county
for a particular purpose.

d. Accounting for money and property received and handled
by the county as trustee or custodian or in the capacity of an
agent.

2. County revenues from taxes and other sources for the
purposes described in this section shall be credited to the
county supplemental fund.

Sec. 21. Section 331.427, subsection 2, paragraph 1, Code
2001, is amended to read as follows:

l. Services listed in section-33:-424;-subsection-t7-and
section 331.554,

Sec. 22. Section 331.428, subsection 2, paragraph 4, Code
2001, is amended by striking the paragraph.

Sec. 23. Section 331.429, subsection 1, Cocde 2001, is
amended by adding the following new paragraph:

NEW PARAGRAPH. f. Notwithstanding paragraphs "a" and "b",

transfers from the general fund or rural services fund in

accordance with this paragraph. The board may transfer
additional funds from the general fund or rural services fund
in excess of the amounts in paragraphs "a" and “b" if the

_20_
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proposition has been submitted at a special election and
received a favorable majority of the votes cast on the
proposition. The board shall direct the county commissioner
of elections to submit the proposition at an election. The
board must give at least thirty-two days' notice to the county
commissioner of elections that the special election is to be
held. For a transfer from the general fund, registered voters
of the county may vote on the proposition., For a transfer
from the rural services fund, registered voters of the county
residing outside the corporate limits of a city within the
county may vote on the proposition. The proposition to be
submitted shall be substantially in the following form:

"Vote "yes" or "no" on the following question: Shall the
county of transfer an additional $§ each year for
two years beginning July 1, __ , from the (general fund or
rural services fund) to the secondary road fund?"

Notice of the special election shall be published at least
once in a newspaper in the manner provided in section 331.305.
Notice of the special election shall appear as early as
practicable after the board has voted to submit a proposition
to the voters to transfer funds from the general fund or rural
services fund to the secondary road fund.

If a majority of the votes cast are in favor of the
proposition, the board shall certify the results of the
election to the department of management and transfer the
approved amount to the secondary road fund in the appropriate
fiscal year.

Sec. 24. Section 331.426, Code 2001, is repealed.

Sec. 25. APPLICABILITY DATE. This Act applies to the
fiscal year beginning July 1, 2002, and all subsequent fiscal

years.
EXPLANATION
This bill relates to the limitation on property taxes for
counties by removing the property tax rate limitations on

counties and substituting a limitation on property tax

_21_
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dollars, and by creating a commission to review state and
local taxes.

The bill creates a commission on state and local taxation.
The 13 members of the commission are appointed by the senate
majority leader, speaker of the house of representatives, and
various associations representing local governments. The bill
requires the commission to hold its organizational meeting no
later than September 1, 2001, The commission is to be staffed
by the legislative service bureau and the legislative fiscal
bureau.

The bill requires the commission to conduct a review of
state and local taxation in Iowa. The commission is to submit
a status report on the review of state and local taxation and
the commission's other activities by March 15, 2002, A final
report is to be submitted to the general assembly by January
15, 2006. The commission is to also report annually on the
state of local governments in Iowa, state and federal issues
that have a potential fiscal impact on local governments, and
court decisions having an impact on state and local government
revenue and services. All annual reports of the commission
are to be filed with the governor, the president of the
senate, speaker of the house, and the majority and minority
leaders of each house, The reports shall also be made
available to other legislators and the public upon request.

The commission is repealed July 1, 2006.

The bill removes the property tax rate limitations on
counties and substitutes a limitation on the maximum amount of
property tax dollars which may be certified by a county.

The bill requires each county to compute a maximum property
tax dollars base based on averages of three fiscal years'
worth of tax askings by the county multiplied by a cumulative
growth factor, i.e., price index, applied to each of the three
years. Adjustments are made for the amount of property tax
replacement dollars received for the three years and the
amount of local sales and services taxes received for the

-22-
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three years, if applicable. Another adjustment is made for
ending fund balance differentials between three specified
fiscal years.

The bill provides that the entire base year calculation
shall be the maximum property tax base for the fiscal year
beginning July 1, 2002, as adjusted by the growth factor.

Each year, property tax replacement dollars to be received and
local sales and services taxes to be received are subtracted
from the amount of property taxes for the fiscal year to reach
the maximum amount of property taxes authorized to be levied
for the fiscal year. "Property tax replacement dollars" is
defined to mean revenues received from the machinery and
equipment reimbursements to cities and counties, the utility
delivery, generation, and transmission taxes, revenues
received from gambling if specifically designated for property
tax relief, and amounts appropriated by the general assembly
as property tax relief.

The bill provides that a county that has not levied at its
maximum for a year may carry forward the unused taxing
authority from year to year in an amount not to exceed 25
percent of the maximum dollars available for the year. The
bill also provides that taxes from new valuation be added in
separately.

The bill provides that the ending fund balance for the
county general and rural funds shall not exceed 25 percent of
the budget for the fiscal year unless the excess is reserved
or designated for a specific purpose. Through fiscal year
2007-2008, counties may levy unused ending fund balance taxing
authority based on the amount of the ending fund balance for
fiscal year 2000-2001.

The bill allows a county to exceed its maximum tax
authority for up to two years at a time if approved by the
voters at a special election. The bill alsoc allows the
secondary road fund levy limits to be exceeded if approved by
the voters at a special election.

-23-




. The bill repeals the supplemental levy for counties and the
sections of the Code that currently allow counties to exceed
their levy rate limitations. The bill gives counties
authority to establish a cemetery fund and to establisgh
supplemental funds for employee benefits, tort liability, and
other specified accounting purposes.

The bill applies to fiscal years beginning July 1, 2002,
and all subsequent fiscal years.
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1 Amend Senate 514 as follows i i o S
2 1. Page 15, line 19, by striking the word "sixty- .
3 nine" and inserting the following: “one hun@red ten".

4 2. Page 15, line 27, by striking the won@ “forty--

2 eight" and inserting the following: "elghthnlne"
-
8

3. Page 15, line 35, by strlklng the wo

"twenty-six" and inserting the following "$ixty-
seven".

¢4zdg," By LARRY MCKIBBEN:
S-3284 FIL&g APRIL 2, 2001 S '

SENSE PILE 316 T el L o

8-3340 S ‘ : ,
Amend Senate File 514 as follows: X
1. Page 11, by striking llne 32, and iﬁaerting
the following: “"paragraph "d".

2. Page 12, by striking 11n@5 21 through 31. o

3. By striking page 13, line 33, through page 14,
line 24, and inserting the following: ."sumgof the L
amount of property taxes levied for general:county
pervices and the amount of property tax replacemerit
dollars received, the amount of revenues re¢eived
10 under section 99F.11 that were specifically-designated
11 for property tax relief, and the amount of local sales
12 and services tax revenuea received as propefty tax :
13 relief and deposited in the general fund, all for the
14 fiscal year beginning July 1, 1899, times ohe and -
15 sixty-seven thousandths."
16 4. Page 15, by striking lines 10 through 35, and
17 inserting the followlng "the amount of p perty
18 taxes levied for rural county services and the amount
19 of property tax replacement dollars received, the
20 amount of revenues received under section $5F.11 that
21 were specifically designated for property tax relief,
22 and the amount of local sales and services ftax
23 revenues received as property tax relief amd dbposlted
24 in the rural services fund, all.for the figical year
25 beginning July 1, 1999, times one and. aixcg-seven
26 thousandthsg."
27 5. By renumbering, redesignating, and uoxrectzng
28 internal references as necessary.

By PATRICIA HAR’ER

W] U W=

S»3340 FILED APRIL 11, 2001
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SENATE FILE 514
FISCAL NOTE

A fiscal note for Senate File 514 is hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members cf the Legislature upon regquest,

Senate File 514 establishes a limitation on property taxes for counties by
removing rate limitations, and instead places a limitation on property tax
dollars that can be certified by a county. A base year computation is made on
the averages of three fiscal years of taxes multiplied by a cumulative price
index (FY 1998 - FY 2000). Adjustments are made for property tax replacement
dollars and local sales and services taxes received for those three years. An
additional adjustment is made for ending fund balance differentials between the
three years. The base year calculation is then adjusted by an inflation factor
and an adjustment for net new valuation taxes to determine a FY 2002 levy
authority. For fiscal years beginning with FY 2003, the previocus year's levy
authority is adjusted by an inflation factor, net new valuation taxes, and
property tax replacement dollars. The Bill provides that a county that has not
levied at its maximum for a year may carry forward the unused taxing authority
from year to year up to 25% of the maximum dollars available for the year. It
also states that the ending fund balance for the county general and rural funds
cannot exceed 25% of the budget for the fiscal year unless it is reserved or
designated for a specific purpose. The Bill does not take effect until FY
2003.

The Department of Management 1is directed to adopt rules to administer this
legislation, and provide forms for the counties to calculate their annual
levys.

The Bill also establishes a Commission on State and Local Taxation. The
commission wcould be made up of 13 members and would be staffed by the
Legislative Service Bureau and the Legislative Fiscal Bureau. The Commission
would be charged to conduct a review of State and local taxation in Iowa, and
would submit a status report on this review t¢ the General Assembly by March
15, 2002. Annual reports would deal with the state of local governments in
Iowa, State and federal issues having a fiscal impact on local governments, and
court decisions having an impact on State and local government revenue and
services. A final reﬁbrt is to be submitted to the General Assembly by January
15, 2006. The Commission is repealed July 1, 2006.

ABSUMPTIONS
1. The Department of Management has considered the historical cost of

software development related to local government budgeting.

2. There will be additional training needed for local government budget
perscnnel.

3. There are potential changes that are needed in current property valuation
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4. Seven members of the Cormmission will be leglalatﬁve membArs entitled to
$86 per day per diem plug expenses for Commission.meetings. SiXx metbdrs
of the Commigsion will not be legislative members and entitied o actaal-
expenses incurred to attend Commission meetings. . :

5. The Commission will meet at least qua:terly

L’ '.\‘
6. The Legialative Piscal Bureau and.the Leqialatiﬂa Service Bnraau would'
staff this Commission with existing staff , i

7. The Legislative Council is required to fund. outaide ionlhltinq seyflces 1f7
the Commisasion dgemsa it necessary. . )

v

FISCAL TIPACT | ' '7;; L

e

The figcal impact on local governments varies. Furthar'” tdnmation on cauntt'a:
who have submitted fiscal information regaxding the fmpld * tAtion of- thzs Biil_
ks available from the Legislative Fiscal Bureau. ' & 7‘

The additional cost to the General Fund due to sottware ﬂbvelopment. add&tional7
training, and Commission expenses are as foilowa

Fiscal Year 2002 L Fiscal ‘Iear 2003 P

Current Proposed Increase Cgrrent . Propaped T increass ﬁ‘%

Law Law {Decrease)} Law L@H (Decreaahj @'
REVENUE ) § ‘f’ ST
General Fund $ 0 3 6 s ] $ - 0 $ 1A ¥
‘f ' , S &
Total 3 0 S 0 8 05 ] sr-gr' g s . o
EXPENDITURES S - 5

Commission $ ¢ § 4,000 $ 4,000 % o s 4,000 5 4,008 -

Software Dev. 58,000 208, 000 150,000 ;. 58,000 1133, 000 75,00&
Total § 58,000 § 312,000 % 154,000 % 35,000 51 137,500 % 19,00{

NET XFVECT ¢ (58,000) $%(212.000)} 3[15‘ 0o} 3 caa 000) 3!137}&00} ) (79 0‘5@

i

\ruddx\rr375X% ;

SOURCRS - e

Department of Managemant
Legislative Filscal Bureau
Legislative Service Bureaun

PP SR g S
w »M;‘.;-;};«{}E'.-&a":*i_. i 28
-

FILED APRIL 9, 2001 BY DENNIS PROUTY ?ISC%E W
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8-3341

Amend Senate File 514 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 25B.2, subsection 3, Code
2001, is amended by striking the subsection.

Sec. 2. NEW SECTION. 25B.S5A UNFUNDED STATE
MANDATES -- EFFECT. ’

If, on or after July 1, 2001, a state mandate is
enacted by the general assembly, or otherwise imposed,
on a political subdivision and the state mandate
requires a political subdivision to engage in any new
activity, to provide a new service, or to provide any
service beyond that required by any law enacted prior
to July 1, 2001, and the state does not appropriate
moneys to fully fund the cost of the state mandate as
identified pursuant to section 25B.5, subsections 1
and 2, the political subdivision is not required to
perform the activity or provide the service and the
political subdivision shall not be subject to any
liabilities imposed by the state or the imposition of
any fines or penalties for the failure to comply with
the state mandate.

Sec. 3. NEW SECTION. 28L.,1 IOWA COMMISSION ON
STATE AND LOCAL TAXATION.

1. An Iowa commission on state and local taxation
is created which shall consist of fifteen members
appointed as follows:

a. Four members appointed by the governor, at
least one of whom shall be a private citizen and at
least one of whom shall be a representative of
buginess and industry.

b. Three senators appointed by the majority leader
of the senate, one of whom shall be nominated by the
minority leader of the senate.

¢. Three representatives appointed by the speaker
of the house, one cof whom shall be nominated by the
minority leader of the house.

d. One member appointed by the lowa state
association of counties,.

e. One member appointed by the Iowa league of
cities,

f. One member appointed by the Iowa association of
school boards.

g. One member appointed by the presidents of the
regents universities.

h. One member appointed by the Iowa association of
community college trustees.

2. Members appcinted by the governor are subject
to senate confirmation. 1In making all appointments,

consideration shall be given to gender, race, or

49
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S-3441
Page 2 —_—
1 f. 1If the owner is an individual who leases the
2 tract to a partnership, a partner if the combined
3 partnership interest owned by a designated person as
4 defined in paragraph "a" is equal to at least £if&y—
5 ere fifty percent of the ownership interest of the
6 partnership.
7 Sec. 200. Section 427.1, subsection 19, Code 2001,
8 is amended by adding the following new unnumbered
9 paragraph after unnumbered paragraph 8:
10 NEW UNNUMBERED PARAGRAPH. Pollution-control
11 property used for purposes relating to the care and
12 feeding of livestock as defined in section 169C.1
13 shall be limited to the first two hundred thousand

14 dollars in assessed value per taxpayer, unless an
15 owner of the pollution-control property is any of the Z 2~ ZE%

16 following:
17 a. The owner of agricultural land which is
18 eligible for the family farm property tax credit as
19 provided in chapter 425A.
20 b. Actively engaged in farming as defined in
21 section 10.1.
22 c. A networking farmers entity as defined in
23 section 10.1 or a member of a networking farmers
24 entity."
’ 25 4. Page 21, by striking line 29, and inserting
‘26 the following:
27 "Sec. ___ . APPLICABILITY DATES. Sections 100
28 through 102 of this Act apply to credits applied for
29 on or after July 1, 2001. Section 200 of this Act
30 applies to exemptions first applied for on or after
31 July 1, 2001. The remainder of this Act applies to
32 the".
33 5. By renumbering, redesignating, and correcting
34 internal references as necessary.
By COMMITTEE ON WAY AND MEANS
LARRY McKIBBEN, Chairperson

S-3441 FILED APRIL 23, 2001

A Gt %74/4/(/0- 1262)
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the legislative service bureau and the legislative
fiscal bureau may assign professional, technical,
legal, clerical, or other staff, as necessary and
authorized by the legislative council for ccntinued
operation of the commission. However, technical and
operational assistance provided by the bureaus shall
be provided within existing appropriations made to or
with existing resources of the legislative service
bureau and legislative fiscal bureau. The legislative
council may also provide to the commission available
facilities and equipment as requested by the
commission.

Sec. 5. NEW _SECTION. 28L.3 . REVIEW OF STATE AND
LOCAL REVENUE AND SERVICES.

1. The commission shall conduct a review of the
following:

a. Revenue sources available to local governments,
including taxes, fees, state appropriations, and
federal moneys.

b. Revenue sources available to the state,
including taxes, fees, and federal moneys, and the
portion of state revenues annually appropriated, or
otherwise disbursed, to local governments.

c. Services provided by local governments,
including those provided at the discretion of a local
government and those mandated by federal or state
statutes and regulations.

2. In conducting its review of revenue sources,
the commission shall study state and local taxes from
the standpoint of equity, neutrality, competitiveness,
simplicity, and stability.

3. The commission shall hold public hearings to
allow persons and organizations to be heard.

4, The commission shall submit a report to the
general assembly on the status of the review no later
than March 15, 2002. The status report shall
summarize the commissgsion's activities to date and may
include such other information that the commission
deems relevant and necessary.

5. a. The commission shall submit a final report
to the general assembly no later than January 15,
2003.

b. The final report shall include the following:

(1) A statement of goals that the commission
believes are necessary to achieve principles of
taxation agreed upon by the committee.

{(2) Any strategies formulated by the commission
that consist of recommended methods of state and local
taxation, specific structural changes, and any
modifications to the current system of state and local

49
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taxation.

(3) Such other information that the commission
deems relevant and necessary.

6. This section shall not be construed to preclude
the enactment of legislation that eliminates or
reduces any state or local government tax during the
period the Iowa commission on state and local taxation
is conducting the review required by this section.

Sec. 6. NEW SECTION. 28L.4 DUTIES OF THE
COMMISSION.

The commission shall:

1. Conduct the review as required in section
28L.3.

2. Monitor legislative or administrative action on
recommendations in the report required in section
28L.3.

3. Annually report on the state of local
governments in Iowa.

4. Annually report on state and federal issues
relating to local government that have a potential
fiscal impact on local governments.

5. Annually report on court decisions having an
impact on state and local government revenue or
services.

6. The reports in subsections 3, 4, and 5 shall be
filed with the governor, president of the senate,
speaker of the house, and the majority and minority
leaders of each house, and shall be made available to
legislators and the public upon request. The reports
must be submitted no later than January 15 of each
year.

Sec. 7. NEW SECTION. 28L.5 INFORMATION.

The commission may request from any state agency or
official the information and assistance as needed to
perform the duties of the commission. A state agency
or official shall furnish the information or
assistance requested within the authority and
resources of the state agency or official. This
section does not require the production or opening of
any public record which is required by law to be kept
confidential.

Sec. 8. NEW SECTION. 28L.6 FUTURE REPEAL.

This chapter is repealed effective July 1, 2006.

Sec. 9. NEW SECTION. 331.404 COUNTY FINANCIAL
MANAGEMENT PLAN.

Each county shall prepare a financial management
plan for the county for use in budget planning. The
financial management plan shall contain a set of
financial policies for use by counties in budget
planning. The county financial management plan shall

S-3341 -4-
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be prepared in a manner which will assist counties in
identifying budgeting goals, fiscal and service
planning strategies, and revenue targets. County
financial management planning shall be completed on
forms prepared by the department c¢f management and
approved by the county finance committee in
consultation with the Iowa state association of county
supervisors, the Iowa state association of county
auditors, and the public.

Copies of the financial management plan for a
county shall be maintained as a public record at the
county auditor's office and shall be filed with the
state appeal board in the same manner and at the same
time that certified budgets are filed under section
24.17.

Sec. 10. NEW SECTION. 331.423A ENDING FUND
BALANCE.

Effective for a fiscal year beginning on or after
July 1, 2007, budgeted ending fund balances shall not
exceed twenty-five percent of actual expenditures in
the previous fiscal year for either the general fund
or the rural services fund. An ending fund balance
does not include funds reserved or designated for a
specific purpose and specifically described in the
certified budget.

Sec. 11. Section 331.441, subsection 2, Code 2001,
is amended by adding the following new paragraph:

NEW PARAGRAPH. d. "Rural general obligation bond"
means a negotiable bond issued by a county and payable
from the levy of ad valorem taxes on all taxable
property located outside the incorporated areas of the
county through its debt service fund which is required
to be established by section 331.430.

Sec. 12, NEW SECTION. 331.45C RURAL DEBT
SERVICE.

The county board of supervisors may direct the
county auditor to establish a rural debt service tax
district for the purpose of issuing general obligation
bonds for rural county services. The rural debt
service tax district shall include only unincorporated
portions of the county. The county's debt service tax
levy for the rural general obligation bonds shall be
levied only against taxable property within the county
which is inc¢luded within the boundaries of the rural
debt service tax district. The board may issue rural
general obligation bonds for general county purposes
and essential county purpcses if such stated purpose
is primarily intended to benefit those persons
residing in the county outside of incorporated city
areas. Rural general obligation bonds for the

49
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purposes described in this section are subject to an
election held in the manner provided in section
331.442, subsections 1 through 4, except that only
those registered voters residing within the rural
service area tax district may vote on the proposition.

Sec. 13. NEW SECTION. 331.451 LOANS TO CITIES.

A county may enter into a 28E agreement with one or
more cities to finance in whole or in part one or more
projects meeting the definition of a city essential
corporate purpose or city general corporate purpose.
The agreement may provide for issuance of general
obligation bonds by the county the proceeds from which
will be loaned to the city to finance such a city
project. The county may require that the repayment
obligation of a city be secured as the county deems
appropriate. The repayment obligation may be
evidenced by one or more notes of a borrowing city.
The loan agreements may contain terms and conditions

‘the county deems advisable.

The county may provide in the resolution
authorizing the issuance of bonds that the principal
and interest on the bonds are payable exclusively from
any of the following:

1. The income and receipts or other money derived
from the project financed with the proceeds of the
bonds.

2. The income and receipts or other money derived
from designated projects whether or not the projects
are financed in whole or in part with the proceeds of
the bonds or notes.

3. A debt service property tax levy imposed by the
city on the taxable property in the city.

4. Tax incremental revenues if the project is
located in an urban renewal area. The county may
require that a city create an urban renewal area to
collect incremental tax revenues to secure the loan.

Bonds proposed to be issued under this section are
subject to an election held in the manner provided in
section 331.442, subsections 1 through 4.

2. Title page, by striking lines 1 and 2, and

1nsert1ng the following: "An Act relating to local
government fiscal reform and providing authority for
bonding."

PATRICIA HARPER BETTY A. SOUKUP
MAGGIE TINSMAN MARY A. LUNDBY
JOHNIE HAMMOND DERRYL McLAREN
PATRICK J. DELUHERY JOE BOLKCOM

KEN VEENSTRA JOHN W. JENSEN

0. GENE MADDOX MICHAEL E. GRONSTAL

S- 3341 FILED APRIL 11, 2001
LOST, MOTION TO RECONSIDER FILED

P. [04;§
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Amend Senate File 514 as follows:

1. Page 21, by inserting after line 27, the
following:

"Sec. 100. Section 403.5, subsection 2, unnumbered
paragraph 2, Code 2001, is amended to read as follows:

Prior to its approval of an urban renewal plan
which provides for a division of revenue pursuant to
section 403.19, the municipality shall mail the
proposed plan by regular mail to the affected taxing
entities. The municipality shall include with the
proposed plan notification of a consultation to be
held between the municipality and affected taxing
entities prior to the public hearing on the urban
renewal plan. Each affected taxing entity may appoint
a representative to attend the consultation. The
consultation may include a discussion of the estimated
growth in valuation of taxable property included in
the proposed urban renewal area, the fiscal impact of
the division of revenue on the affected taxing
entities, the estimated impact on the provision of
services by each of the affected taxing entities in
the proposed urban renewal area, and the duration of
any bond issuance included in the plan. The
designated representative of the affected taxing
entity may make written recommendations for
modification to the proposed division of revenue no
later than seven days following the date of the
consultation. The representative of the municipality
shall, no later than seven days prior to the public
hearing on the urban renewal plan, submit a written
response to the affected taxing entity addressing the
recommendations for modification tc the proposed
division of revenue. The municipality shall not
proceed with approval of the urban renewal plan unless

each affected taxing entity that attended the
consultation, by resolution, approves the urban
renewal plan."

2. Page 21, by striking line 29, and inserting
the fcllowing:

"Sec. ____ . APPLICABILITY DATES. Section 100 of
this Act applies to urban renewal plans submitted for
consultation on or after July 1, 2001. The remainder
of this Act applies to the".

3. Title page, by striking lines 1 and 2, and
inserting the following: "An Act relating to local
property tax by imposing a maximum property tax
dollars limitation for counties and by requiring
approval by affected taxing entities of an urban
renewal plan and providing for the Act's

- 49
.0 applicability."
' S-3342 -1-
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1 4. By renumbering as necessary
By O. GEﬂE Mnnnox

8-3342 FILED APRIL 11, 2001

0
“frafer @”’”ﬂ JENATE FPILE 514
S-3343
1 Amend Senate File 514 as follows:? 3 T
2 1. Page 1, by striking line 2, &nd xnsertlns the.
3 following: "2001, is amended to resad as follows: L
4 h. The performance of an actlvyty listed 1ms" R
5§ section 331.424, Code 2001, as a sefvice for wh&ch v
6 supplemental levy may was allowed t& be certlfﬂﬁi L A
By LARRYMCKIBBEN o d
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Amend Senate File 514 as follbws
1. By striking everything after the ena¢ting

clause and inserting the followipg: '
"Section 1. REAFFIRMATION OF: LOCAL GOVEK&&BNT HOMt;

RULE. The general assembly declares and reélfirms o

that counties and cities have been granted héme rule -

power and authority by the Constitutlon of tﬁe State .

of Iowa to determine their local:;affairs an,-r -

government, to the extent such aiithority isd
inconsistent with the laws of the general a$
By JOHNIE HAMMONS
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Amend Senate File 514 as follows:

1. Page 21, by inserting after line 27, the
following:

"Sec. ___. Section 427.1, subsection 19,
unnumbered paragraph 8, Code 2001, is amended to read
as follows:

For the purposes of this subsgection "pollution-
control property" means perscnal property or
improvements to real property, or any portion thereof,
used primarily to contrel or abate pollution of any
alr or water of this state or used primarily to
enhance the quality of any air or water of this state
and "recycling property" means personal property or
improvements to real property or any portion of the
property, used primarily in the manufacturing process
and resulting directly in the conversion of waste
plastic, wastepaper products, or waste paperboard,
into new raw materials or products composed primarily
of recycled material. In the event such property
shall also serve other purposes or uses of productive
benefit to the owner of the property, only such
portion of the assessed valuation thereof as may
reasonably be calculated to be necessary for and
devoted to the contreol or abatement of pollution, to
the enhancement of the quality of the air or water of
this state, or for recycling shall be exempt from
taxation under this subsection. "Pollution-control
property" and "recycling property" do not include
property used for purposes related to the care and
feeding of livestock as defined in section 1658C.1,
except for property which is eligible for a family
farm tax credit as provided in chapter 425A.

The exemption calculated for pollution contreol or
recycling property used for purpoges related to the
care and feeding of livestock as defined in section
169C.1, and which is eligible for a family farm tax
credit as provided in chapter 425A, is limited to the
first one hundred thousand dollars in assessed value."

2. Title page, by striking lines 1 and 2, and
inserting the following: "An Act relating to property
tax by enacting a tax credit for certain pollution
control and recycling property and by imposing a
maximum property tax dollars limitation for counties
and providing for the Act's applicability."

3. By renumbering as necessary.

By JOHN P. KIBBIE

S-3344 FILED APRIL 11, 2001
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Amend Senate File 514 as follows:

1. Page 13, line 6, by inserting after the figure
"3." the following: "Property taxes certified as a
result of property tax revenues being decreased by the
allowing of a pollution-control and recycling property
tax exemption for property used for the care and
funding of livestock shall not be counted against the
maximum amount of property tax dollars that may be
certified for the fiscal year under subsection 3. For
10 purposes of this subsection and section 427.1,

11 subsection 19, "pollution-control property" and
12 "recycling property" do not include property used for
13 purposes related to the care and feeding of livestock
14 as defined in section 169C.1, except for property
15 which is eligible for a family farm tax credit as
16 provided in chapter 425A. The exemption calculated
17 for pollution control or recycling property used for
18 purposes related to the care and feeding of livestock
19 as defined in section 169C.1, and which is eligible
20 for a family farm tax credit as provided in chapter
21 42527, is limited to the first one hundred thousand
22 dollars in assessed value."

By MERLIN E. BARTZ

OWooJoOUd Wk

—3745 FILED APRIL 11, 2001
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SENATE FILE 514

S-3346

Amend Senate File 514 as follows:
1. Page 1, by inserting before line 3 the

following:
"Sec. ____. Section 25B.2, subsection 3, Code 2001,

is amended by striking the subsection. |
Sec. . NEW SECTION. 25B.5A UNFUNDED STATE

MANDATES -- EFFECT.

If, on or after July 1, 2001, a state mandate is
enacted by the general assembly, or otherwise imposed,
on a political subdivision and the state mandate
requires a political subdivision to engage in any new
activity, to provide a new service, or to provide any
service beyond that required by any law enacted prior
to July 1, 2001, and the state does not appropriate
moneys to fully fund the cost of the state mandate as
identified pursuant to section 25B.5, subsections 1
and 2, the political subdivision is not required to
perform the activity or provide the service and the
political subdivision shall not be subject to any
20 liabilities imposed by the state or the imposition of
21 any fines or penalties for the failure to comply with
22 the state mandate."
23 . By renumbering as necessary.

W /e '// 7%/ . //47) : By KITTY REHBERG

S-3346 FILED APRIL 11, 2001
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Amend Senate File 514 as follows:
1. Page 1, by inserting before line 3 the

following:

"Sec. . Section 25B.2, subsection 3, Code 2001,
is amended by striking the subsection.

Sec. . NEW SECTION. 25B.5A UNFUNDED STATE
MANDATES -- EFFECT.

If, on or after July 1, 2001, a state mandate is
enacted by the general assembly, or otherwise imposed,
on a political subdivision and the state mandate
requires a political subdivision to engage in any new
activity, to provide a new service, or to provide any
service beyond that required by any law enacted prior
to July 1, 2001, and the state does not appropriate
moneys to fully fund the cost of the state mandate as
identified pursuant to section 25B.5, subsections 1
and 2, the political subdivision is not required to
perform the activity or provide the service and the
political subdivision shall not be subject to any
liabilities imposed by the state or the imposition of
any fines or penalties for the failure to comply with
the state mandate.”

2. By striking page 5, line 22, through page 21, |
line 31, and inserting the following:

"Sec. . NEW SECTION. 331.404 COUNTY FINANCIAL
MANAGEMENT PLAN.

Each county shall prepare a financial management
plan for the county for use in budget planning. The
financial management plan shall contain a set of
financial policies for use by counties in budget
planning. The county financial management plan shall
be prepared in a manner which will assist counties in
identifying budgeting goals, fiscal and service
planning strategies, and revenue targets. County
financial management planning shall be completed on
forms prepared by the department of management and
approved by the county finance committee in
consultation with the Iowa state association of county
supervisors, the Iowa state association of county
auditors, and the public.

Copies of the financial management plan for a
county shall be maintained as a public record at the
county auditor's office and shall be filed with the
state appeal board in the same manner and at the same
time that certified budgets are filed under section
24.17.

Sec. . NEW SECTION. 331.423A ENDING FUND
BALANCE.

Effective for a fiscal year beginning on or after

July 1, 2005, budgeted ending fund balances shall not

49
o
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exceed twenty-five percent of actual expenditures in
the previous fiscal year for either the general fund
or the rural services fund. An ending fund balance
does not include funds reserved or designated for a
specific purpose and specifically described in the
certified budget. ,

Sec. . Section 331.441, subsection 2, Code
2001, is amended by adding the following new
paragraph:

NEW PARAGRAPH. d. "Rural general obligation bond"
means a negotiable bond issued by a county and psyable
from the levy of ad valorem taxes on all taxable.:
property located outside the incorporated areas of the
county through its debt service fund: which is required
to be established by section 331.430. s

Sec. . NEW SECTION. 331.450 RURAL DEBT -
SERVICE. - ks

The county board of supervisors may direct the
county auditor to establish a rural debt service:tax
district for the purpose of issuing general obligation
bonds for rural county services. Thesrural debt
service tax district shall include only unincorpérated
portions of the county. The county's debt service tax
levy for the rural general obligation bonds shall be
levied only against taxable property within the county
which is included within the boundaries of the rural
debt service tax district. The board may issue rural
general obligation bonds for general county purpbses
and essential county purposes if such stated purpose
is primarily intended to benefit those persons
residing in the county outside of incérporated ckty
areas. Rural general obligation bonds for the ig
purposes described in this section are subject td an
election held in the manner provided in section ﬂ
331.442, subsections 1 through 4, excdept that only
those registered voters residing within the rural
service area tax district may vote on the proposition.

Sec. . NEW SECTICON. 331.451 'LOANS TO CI@IES

A county may enter into a 28E agreement with ‘dne or
more cities to finance in whole or in part one og more
projects meeting the definition of a city essent§a1
corporate purpcse or city general corporate purpnse..

The agreement may provide for issuange of gener;% '
which

obligation bonds by the county the proceeds from:
will be loaned to the city to finance such a city
project. The county may require that the repaymént
obligation of a city be secured as the county deems
appropriate. The repayment obligation may be
evidenced by one or more notes of a borrowing city.
The loan agreements may contain terms and conditions

8-3360 -2-
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1 the county deems advisable.
2 The county may provide in the resclution
3 authorizing the issuance of bonds that the principal
4 and interest on the bonds are payable exclusively from
5 any of the following:
) 1. The income and receipts or other money derived
7 from the project financed with the proceeds of the
8 bonds.
9 2. The income and receipts or other money derived
10 from designated projects whether or not the projects
11 are financed in whole or in part with the proceeds of
12 the bonds or notes.

13 3. A debt service property tax levy imposed by the
14 city on the taxable property in the city.
15 4. Tax incremental revenues if the project is

16 located in an urban renewal area. The county may

17 require that a city create an urban renewal area to
18 collect incremental tax revenues to secure the loan.
19 Bonds proposed to be issued under this section are
20 subject to an election held in the manner provided in
21 section 331.442, subsections 1 through 4."

22 3. Title page, by striking lines 1 and 2, and

23 inserting the following: "An Act relating to local
24 government fiscal reform and providing authority for

25 bonding."
By PATRICIA HARFER

JOHNIE HAMMOND

8-3360 FILED APRIL 17, 2001

LOST
(Ff/¢z)
SENATE FILE 514

S-3368

1 Amend Senate File 514 as follows:

2 1. Page 16, line 23, by striking the word "cash"
3 and inserting the following: T'"generally accepted

4 accounting principles".

S 2. Page 17, line 13, by striking the word "cash"
6 and inserting the following: "generally accepted

7 accounting principles”.

By THOMAS FIEGEN

§-3368 FILED APRIL 17, 2001
LOST
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1 Amend Senate File 514 as follows:

2 1. Page 1, by striking lines 1 and 2.

3 2. By striking page 5, line 22, through page 21,
4 line 28, and inserting the following:

5 "Sec. . NEW SECTION. 331.440B COUNTY LEVIES,
6 FUNDS, BUDGETS, AND EXPENDITURES. _

7 For the fiscal year beginning July 1, 2002, this
8 section and sections 331.440C through 331.440I shall

50

apply to counties that, as of June 30, 2001, have less
than a triple A bond rating.

Sections 331.421, 331.423, 331.424C through
331.426, do not apply to this part. References in the
Code of Iowa to these sections do not apply to
counties described in this section.

Sec, . NEW SECTION. 331.440C DEFINITIONS.

As used in this part, unless the context otherwise
requires:

1. "Committee" means the county finance committee
established in chapter 333A.

2. "Debt service" means expenditures for servicing
the county's debt. '

3. "Debt service levy" means a levy authorized and
limited by section 331.422, subsection 3.

4. "Emergency services levy" means a levy
authorized and limited by section 331.424C.

5. T™"Fiscal year"™ means the period of twelve smonths
beginning July 1 and ending on the following June 30.
6. "General county services" means the serviges
which are primarily intended to benefit all residents
of a county, including secondary road services, but
excluding services financed by other statutory funds

7. "Item" means a budgeted expenditure, .
appropriation, or cash reserve from a fund for a.
service area, program, program element, or purpose

8. "Rural county services" means the services
which are primarily intended to benefit those pe#sons
residing in the county outside of incorporated city
areas, including secondary road services, but g
excluding services financed by other’ Statutory'fhnds

9. "Secondary road services" means the servx@es
related to secondary road constructieéen and . :
maintenance, excluding debt service and services
financed by other statutory funds.

Sec. . NEW SECTION. 331.440D. PROPERTY ?ﬁx
DOLLARS -- MAXIMUMS,

1. Annually, the board shall determine separate
property tax levy limits to pay for general county
services and rural county services in accordance with:
this section. The property tax levies separately
certified for general county services and rural county

§-3369 -1-
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services in accordance with section 331.434 shall not
exceed the amount determined under this section.

2. For purposes of this section and section
331.440E:

a. "Annual price index" means the change, computed
to four decimal places, between the preliminary price
index for the third quarter of the calendar year
preceding the calendar year in which the fiscal year
starts and the revised price index for the third
quarter of the previous calendar year as published in
the same issue in which such preliminary price index
is first published. The price index used shall be the
state and local government chain-type price index used
in the quantity and price indexes for gross domestic
product as published by the United States department
of commerce. The annual price index shall not be less
than zero and shall not exceed four hundredths. The
change shall then be added to one to create a
multiplier for the annual price index.

b. "Boundary adjustment”" means annexation,
severance, incorporation, ¢or discontinuance as those
terms are defined in section 368.1.

c. "Budget year" is the fiscal year beginning
during the calendar year in which a budget is first
certified.

d. "Current fiscal year" is the fiscal year ending
during the calendar year in which a budget is first
certified.

e. "Local sales and services taxes'" means local
sales and services taxes imposed under the authority
of chapter 422B.

f. "Net new valuation taxes" means the amount of
property tax dollars equal to the tentative maximum
general rate for purposes of the general fund, or the
tentative maximum rural rate for purposes of the rural
services fund, times the increase from the previous
fiscal year in taxable valuation due to the following:

{1) Net new construction.

(2) Additions or improvements to existing
structures.

(3) Remodeling of existing structures for which a
building permit is required.

(4) Net boundary adjustment.

(5) A municipality no longer dividing tax revenues
in an urban renewal area as provided in section
403.19, to the extent that the incremental wvaluation
released is due to new construction or revaluation on
property newly constructed after the division of
revenue begins.

(6) That portion of taxable property located in an

49
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urban revitalization area on which an exemption was
allowed and such exemption has expired.

g. "Property tax replacement dollars" means
revenues received under sections 427B.17 through
427B.19D, revenues received under chapter 437A,
subchapter II, and amounts appropriated by the general
assembly for property tax relief first enacted fox
fiscal years beginning on or after July 1, 2001.

h. “Tentative maximum general rate” means the
amount calculated in subsection 3, paragraph "b",.
subparagraph (1), divided by the net taxable valuation
in the county. For purposes of this paragraph, "net
taxable valuation" is the amount of taxable valuation
in the county minus the amount of taxable valuatidn
used to calculate net new valuation taxes.

i. "Tentative maximum rural rate"” means the apount
calculated in subsection 3, paragraph “c",

subparagraph (1), divided by the net taxable valqatloni

in the unincorporated area of the county. For
purposes of this paragraph, "net taxable valuation" is
the amount of taxable valuation in the unincorporated
area of the county minus the amount of taxable
valuation in the unincorporated area of the county
used to calculate net new valuation taxes.

j. "Unused taxing authority"” means the maxlmqp
amount of property tax dollars calculated under
subsection 3 for a fiscal year minus the amount -,
actually levied under this section in that fiscak
year. Unused taxing authority may be carried fotﬁard
to the following fiscal year. However, the amoun; of
unused taxing authority which may be carried forvkrd
shall not exceed twenty-five percent of the maximum
amount of property tax dollars available in the :F'
current fiscal year. 2

3. a. Effective for the fiscal year beglnnlﬁg
July 1, 2002, the maximum amount of property tax -
dollars levied which may be certified by a county for
general county services and rural county services: -
shall be the tentative maximum property tax dolldxa

calculated under paragraphs "b" and "e¢“, raspectibely,=

and adjusted by the amounts in paragraphs *"d%, ".;,
and ll’fﬂ v
b. The tentative maximum property tax dollart foz
general county services is an amount equal to th& sum
of the following: _
(1) The current fiscal year's tentative maximum

property tax dollars for general county services.minys -

the unused taxing authority carried forward from the’
previous fiscal year times the annual price index.
{(2) The amount of net new valuation taxes.

5-3369 ~3-
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(3) The amount of unused taxing authority carried
forward from the previous fiscal year.

¢. The tentative maximum property tax dollars for
rural county services is an amount equal to the sum of
the following:

(1) The current fiscal year's tentative maximum
property tax dollars for rural county services minus
the unused taxing authority carried forward from the
previous fiscal year times the annual price index.

{(2) The amount of net new valuation taxes.

(3) The amount of unused taxing authority carried
forward from the previous fiscal year.

d. Subtract the amount of property tax replacement
dollars to be received for the budget year that will
be deposited in the general fund or the rural services
fund, as applicable.

e. Subtract the amount of local sales and services
taxes for property tax relief estimated by the
department of revenue and finance to be received for
the budget year that will be deposited in the general
fund or the rural services fund, as applicable.

f. Subtract the amcunt cof local sales and services
taxes received for property tax relief in the previous
fiscal year for the county general fund and rural
services fund, and add the amount of local sales and
services taxes that was budgeted for property tax
relief for each of those funds in that fiscal year.

3A. Property taxes certified for deposit in the
mental health, mental retardation, and developmental
disabilities services fund in section 331.424A, the
cemetery fund in section 331.440H, the county
supplemental funds in section 331.440I, and the debt
service fund in section 331.430, any capital projects
fund established by the county for deposit of bond,
loan, or note proceeds, and any temporary increase
approved pursuant to section 331.424 are not counted
against the maximum amount of property tax dollars
that may be certified for a fiscal year under
subsection 3.

4. The department of management shall adopt rules
tc administer this section and section 331.423A after
consultation with the county finance committee.

Sec. . NEW SECTION. 331.440E BASE YEAR
PROPERTY TAX DOLLARS.

1. For purposes of calculating maximum property
tax dollars under section 331.423, the tentative
maximum property tax dollars for the fiscal year
beginning July 1, 2000, for general county services
shall be calculated as provided in this subsection.

a. The tentative maximum amount of property tax

S-3369 —4-
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dollars for general county services for taxes payable
in the fiscal year beginning July 1, 2000, shall be an
amount equal to the sum of the following, divided by
three, and adjusted by the amounts in paragraph "h":

{1) The sum of the amount of property taxes levied
for general county services and the amount of property
tax replacement dollars received and the amount of
local sales and services tax revenues received as-
property tax relief and deposited in the general fund,
all for the fiscal year beginning July 1, 1997, times
one and one hundred ten thousandths.

(2) The sum of the amount of property taxes lev1ed_

for general county services and the amount of property
tax replacement decllars received and the amount of
local sales and services tax revenues received as
property tax relief and deposited in the general fund,
all for the fiscal year beginning July 1, 1998, times
one and eighty-nine thousandths.

(3) The sum of the amount of property taxes lezed
for general county services and the amount of préperty
tax replacement dollars received and the amount of
local sales and services tax revenues:received as’
property tax relief and deposited in the general fund,
all for the fiscal year beginning July 1, 1999, times
one and sixty-seven thousandths. P

b. The amount computed under the formula in
paragraph "“a" shall be adjusted by subtracting the
amount of the ending fund balance differential for

general county services as provided in this paragtaph.

The ending fund balance differential for general - -
county services is the difference between the gengral
fund's ending balance for the fiscal year beginn;hg
July 1, 1999, and the general fund's ending balance
for the fiscal year beginning July 1, 19856, lelqu_by
three. N
2. For purposes of calculating maximum propeﬁty .
tax dollars under section 331.423, the tentative-
maximum property tax dollars for the fiscal year?
beginning July 1, 2000, for rural county services$
shall be calculated as provided in this subsectis o
a. The tentative maximum amount of property tax‘?
dollars for rural county services for taxes payahﬂe in
the fiscal year beginning July 1, 2000, shall be:fan
amount equal to the sum of the folloﬁing, divided by
three, and adjusted by the amounts in paragraph "b":
(1) The sum of the amount of property taxes levied
for rural county services and the amount of property
tax replacement dollars received and the amount of
local sales and services tax revenues received as
property tax relief and deposited in the rural

8-3369 -5-
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services fund, all for the fiscal year beginning July
1, 19387, times one and one hundred ten thousandths.

(2) The sum of the amount of property taxes levied
for rural county services and the amount of property
tax replacement dollars received and the amount of
local sales and services tax revenues received as
property tax relief and deposited in the rural
services fund, all for the fiscal year beginning July
1, 1998, times one and eighty-nine thousandths.

{3) The sum of the amount of property taxes levied
for rural county services and the amount of property
tax replacement dollars received and the amount of
local sales and services tax revenues received as
property tax relief and deposited in the rural
services fund, all for the fiscal year beginning July
1, 1999, times one and sixty-seven thousandths.

b. The amount computed under the formula in
paragraph "a" shall be adjusted by subtracting the
amount of the ending fund balance differential for
rural county services as provided in this paragraph.
The ending fund balance differential for rural county
services is the difference between the rural services
fund's ending balance for the fiscal year beginning
July 1, 1999, and the rural services fund's ending
balance for the fiscal year beginning July 1, 1896,
divided by three.

3. a. The tentative maximum amount of property
tax dollars for general county services for taxes
payable in the fiscal year beginning July 1, 2001, is
an amount equal to the amount computed in subsection 1
times the annual price index plus the amount of net
new valuation taxes.

b. The tentative maximum amount of property tax
dollars for rural county services for taxes payable in
the fiscal year beginning July 1, 2001, is an amount
equal to the amcunt computed in subsecticn 2 times the
annual price index plus the amount of net new
valuation taxes.

4. Each county shall calculate its tentative
maximum property tax dollars under this section on
forms prescribed by the department of management.

Sec. . NEW SECTION. 331.440F ENDING FUND
BALANCE.

1. Budgeted ending fund balances for a fiscal year
in excess of twenty-five percent of budgeted
expenditures in either the general services fund or
rural county services fund for that fiscal year shall
be explicitly reserved or designated for a specific
purpose and specifically described in the certified

budget. The description shall include the projected

49
o
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1 date that the expenditures will be appropriated for
2 the specific purpose. 1In a protest to the county:
3 budget under section 321.436, the county shall have
4 the burden of proving that the budgetéd balances in
5 excess of twenty-five percent are reasonably likely to
6
-

8
9

be appropriated for the explicitly reserved or
designated specific purpose by the date identified in
the certified budget. The excess budgeted balance for
the specific purpose shall be considered an increase
10 in an item in the budget for purposes of section
11 24.28. :
12 2. For the fiscal year beginning July 1, 2002, a
13 county may levy additional property taxes pursuant to =
14 this subsection. The amount of the additional B f' ‘ e
15 property taxes which may be levied is equal to the '
16 amount by which twenty-five percent of combined actual
17 expenditures for general county services and rural
18 county services in the fiscal year beginning July 1,
19 2000, exceeded the combined actual ending fund
20 balances for the general fund and the rural county
21 services fund in that fiscal year. The amount of the
22 additional property taxes shall be divided between the
23 general fund and the rural services fund in proportion
24 to the amount ©of actual expenditures for general.
25 county services to total actual expenditures for
26 general and rural county services for the fiscal ‘year
27 beginning July 1, 2000, and in proportion to the’
28 amount of actual expenditures for rural county
29 services to total actual expenditures for general:. and
30 rural county services for the fiscal year beginning
31 July 1, 2000. However, the amount apportioned for
32 general county services and for rural county services
33 shall not exceed for each fund twenty-five perceii of
34 actual expenditures for the fiscal year beginning’ July
35 1, 2000. All or a portion of the additional prog;:tg .
36 tax dollars may be levied for the purpose of '
37 increasing cash reserves for general county services
38 and rural county services in the budget year. Thb
39 balance of the increase may be carried forward ag -
40 unused ending fund balance taxing authority unt;l‘and
41 for the fiscal year beginning July 1, 2004.- The'd |
42 amount carried forward, when combined with unused
43 taxing authority shall not exceed twenty-five pegcent
44 of the maximum amount of property tax dollars
45 available in the current fiscal year.. Addltlonally.
46 property taxes that are levied as unused taxing
47 authority under this subsection may be the subject of
48 a protest under section 331.436 and the amount will be
49 considered an increase in an item in the budget for

50 purposes of section 24.28. The amount of additifnal
8-3369 -7-
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property taxes levied under this subsection shall not
be included in the computation of the maximum amount
of property tax dollars which may be certified and
levied under section 331.423.

Sec. . NEW SECTION. 331.440G AUTHORITY TO
LEVY BEYOND MAXIMUM PROPERTY TAX DOLLARS.

1. The board may certify additions to the maximum
amount of property tax dollars to be levied for a
period of time not to exceed two years if the
proposition has been submitted at a special election
and received a favorable majority of the votes cast on
the proposition.

2. The special election is subject to the
following:

a. The board must give at least thirty-two days'
notice to the county cocmmissioner of elections that
the special election is to be held.

/ b. The special election shall be conducted by the

‘county commissioner of elections in accordance with

law.
c¢. The proposition to be submitted shall be
substantially in the following form:

"Vote "yes" or "no" on the following:
Shall the county of levy for an additional
$ each year for ___ years beginning July 1,
. in excess of the statutory limits otherwise

applicable for the (general county services or rural
services) fund?"

d. The canvass shall be held beginning at one p.m.
on the second day which is not a holiday following the

special election.

e. Notice of the special election shall be
published at least once in a newspaper as specified in
section 331.305 prior to the date of the special
election. The notice shall appear as early as
practicable after the board has voted to seek
additional property tax dollars.

3. Registered voters in the county may vote on the
proposition to increase property taxes for the general
fund in excess of the statutory limit. Registered
voters residing outside the corporate limits of a city
within the county may vote on the proposition to
increase property taxes for the rural services fund in
excess of the statutory limit.

4. The amount of additional property tax dollars
certified under this subsection shall not be included
in the computation of the maximum amount of property
tax dollars which may be certified and levied under
section 331.423.

Sec. . NEW SECTION. 331.440H CEMETERY LEVY

S-3369 -8~
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AND FUND. .

The board may levy annually a tax not to exceed six
and three-fourths cents per thousand dollars of the
assessed value of all taxable property in the county
to repair and maintain all cemeteries under the
jurisdiction of the board including pioneer cemeteries
and to pay other expenses of the board or the cemetery
commission as provided in section 331.325. The
proceeds of the tax levy shall be credited to the
cemetery fund. 4

Sec. __ . Section 331.325, Code 2001, is amended
to read as follows:

331.325 CONTROL AND MAINTENANCE OF PIONEER
CEMETERIES -- CEMETERY COMMISSION.

1. As used in this section, "pioneer cemetery"
means a cemetery where there have been six or fewer
burials in the preceding fifty years.

2. Each county board of supervisors may adopt an
ordinance assuming Jjurisdiction and control of pioneer
cemeteries in the county. The board shall exercise
the powers and duties of township trustees relating to
the maintenance and repair of cemeteries in the county
as provided in sections 359.28 through 359.41 except
that the board shall not certify a tax levy pursuant
to section 359.30 or 359.33 and except that the
maintenance and repair of all cemeteries under the
jurisdiction of the county including pioneer
cemeteries shall be paid from the county general fund
or the cemetery fund established in section 331.440H,
if applicable. The maintenance and improvement
program for a pioneer cemetery may include restoration
and management of native prairie grasses and
wildflowers.

3. In lieu of management of the cemeteries, the
board of supervisors may create, by ordinance, a
cemetery commission to assume jurisdiction and
management of the pioneer cemeteries in the county.
The ordinance shall delineate the number of
commissioners, the appointing authority, the term of
office, officers, employees, organizational matters,
rules of procedure, compensation and expenses, and
other matters deemed pertinent by the board. The
board may delegate any power and duties relating to
cemeteries which may otherwise be exercised by
township trustees pursuant to sections 359.28 through
359.41 to the cemetery commission except the
commission shall not certify a tax levy pursuant to
section 359.30 or 359.33 and except that the expenses
of the cemetery commission shall be paid from the
county general fund or the cemetery fund in section

S-3369 -9-
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1 331 440H, if applicable.

"2 4. Notwithstanding sections 359.30 and 359.33, the
3 costs of management, repair, and maintenance of

4 pioneer cemeteries shall be paid from the county

5 general fund or the cemetery fund in section 331.440H,
6

7

8

9

if applicable.
Sec. . Section 331.429, subsection 1, Code.
2001, is amended by adding the following new
paragraph:
10 NEW PARAGRAPH. f. Notwithstanding paragraphs "a”
11 and "b", transfers from the general fund or rural
12 services fund in accordance with this paragraph. If a
13 county is participating in a pilot project under
14 division IV, part 2A, the board may transfer
15 additional funds from the general fund or rural
16 services fund in excess of the amounts in paragraphs
17 "a" and "b" if the proposition has been submitted at a
18 special election and received a favorable majority of
19 the votes cast on the proposition. The board shall
20 direct the county commissioner of elections to submit
21 the proposition at an election. The board must give
22 at least thirty-two days' notice to the county
23 commissioner of elections that the special election is
II 24 to be held. For a transfer from the general fund,

25 registered voters of the county may vote on the

26 proposition. For a transfer from the rural services
27 fund, registered voters of the county residing outside
28 the corporate limits of a city within the county may
29 vote on the proposition. The proposition to be

30 submitted shall be substantially in the following

31 form:.
32 "Vote "yes" or "no" on the following question:
33 Shall the county of transfer an additicnal

34 § each year for two years beginning July 1,

35 . , from the (general fund or rural services fund)
36 to the secondary road fund?"”

37 Notice of the special election shall be published
38 at least once in a newspaper in the manner provided in
39 section 331.305. Notice of the special election shall
40 appear as early as practicable after the board has

41 voted to transfer funds from the general fund or rural
42 services fund to the secondary road fund.

43 - If a majority of the votes cast are in favor of the
44 proposition, the board shall certify the results of

45 the election to the department of management and

46 transfer the approved amount to the secondary road

Zin. the appropriate fiscal year.

NEW SECTION. 331.4401I COQUNTY

TAL FUNDS.

unty may establish county supplemental funds

_.1 Q-
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for the following purposes:

1. Accounting for pension and related employee
benefit funds as provided by the county finance
committee. A county may certify taxes to be levied
for a county supplemental fund in the amount necessary
to meet its obligations.

2. Accounting for gifts received by the county for
a particular purpose.

3. Accounting for money and property received and
handled by the county as trustee or custodian or in
the capacity of an agent.

4. Accounting for tort liability insurance,
property insurance, and any other insurance that may
be necessary in the operation of the county, costs of
a self-insurance program, costs of a local government
risk pool, and amounts payable under any insurance
agreements to provide or procure such insurance, self-
insurance program, or local government risk pool."

3. By renumbering and correcting internal
references as necessary.

By ROBERT E. DVORSKY
WALLY E. HORN

S-3369 FILED APRIL 17, 2001
RULED OUT OF ORDER
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SENATE FILE 514

Amend Senate File 514 as follows:

1. By striking page S, line 22, through page 15,

48
43
50

line 18, and inserting the following:

"Sec. . NEW SECTION. 331.440B COUNTY LEVIES,
FUNDS, BUDGETS, AND EXPENDITURES.

For the fiscal year beginning July 1, 2002, this
section and sections 331.440C through 331.4401 shall
apply to counties that, as of June 30, 2001, have less
than a triple A bond rating.

Sections 331.421, 331.423, 331.424C through
331.426, do not apply to this part. References in the
Code of Iowa to these sections do not apply to
counties described in this section.

Sec. . NEW SECTION. 331.440C DEFINITIONS.

As used in this part, unless the context otherwise
requires:

1. "Committee" means the county finance committee
eStablished in chapter 333a.

2. "Debt service” means expenditures for servicing
the county's debt.

3. "Debt service levy"” means a levy authorized and
limited by section 331.422, subsection 3.

4. "Emergency services levy" means a levy
avthorized and limited by section 331.424C.

S. "Eiscal year" means the pericd of twelve months
beginning July 1 and ending on the following June 30.
6. "General county services" means the services

which are primarily intended to benefit all residents
of a county, including secondary road services, but
excluding services financed by other statutory funds.

7. "“Item" means a budgeted expenditure,
appropriation, or cash reserve from a fund for a
service area, program, program element, or purpose.

8. “Rural county services" means the services
which are primarily intended to benefit those persons
residing in the county outside of incorporated city
areas, including secondary road services, but

-excluding services financed by other statutory funds.

9. ™"Secondary road services" means the services

yelated to secondary road construction and
maintenance, excluding debt service and services

financed by other statutory funds.
Sec. - NEW SECTION. 331.440D PROPERTY TAX

' DOLLARS —— MAXIMUMS.

1. -Annually, the board shall determine separate
property tax levy limits to pay for general county
services and rural county services in accordance with
this section. The property tax levies separately
certified for general county services and rural county
services in accordance with section 331.434 shall not

5-3373 -1-
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exceed the amount determined under this section.

2. For purposes of this section and section
331.440E:

a. "Annual price index" means the change, computed
to four decimal places, between the preliminary price
index for the third quarter of the calendar year
preceding the calendar year in which the fiscal year
starts and the revised price index for the third
quarter of the previous calendar year as published in
the same issue in which such preliminary price index
is first published. The price index used shall be the
state and local government chain-type price index used
in the quantity and price indexes for gross domestic
product as published by the United States department
of commerce. The annual price index shall not be less
than zero and shall not exceed four hundredths. The
change shall then be added to one to create a

multiplier for the annual price index.

b. "Boundary adjustment" means annexation,
severance, incorporation, or discontinuance as those
terms are defined in section 368.1.

c. "Budget year" is the fiscal year beginning
during the calendar year in which a budget is first
certified.

d. "Current fiscal year" is the fiscal year ending
during the calendar year in which a budget is first
certified.

e. "Local sales and services taxes" means local
sales and services taxes imposed under the authority

of chapter 422B.

f. "Net new valuation taxes" means the amount of
property tax dollars equal to the tentative maximum
general rate for purposes of the general fund, or the
tentative maximum rural rate for purposes of the rural
services fund, times the increase from the previous
fiscal year in taxable valuation due to the following:

(1) Net new construction.

(2) Additions or improvements to existing
structures. ’

(3) Remodeling of existing structures for which a
building permit is required.

(4) Net boundary adjustment. -

(5) A municipality no longer dividing tax revenues
in an urban renewal area as provided in section

403.19, to the extent that the incremental wvaluation

released is 'due to new construction or revaluation on
property newly constructed after the division of
revenue begins.

(6) - That portion of taxable property located in an
urban revitalization area on which an exemption was

S-3373 -2-
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allowed and such exemption has expired.

g. "Property tax replacement dellars" means
revenues received under sections 427B.17 through
427B.19D, revenues received under chapter 437A,
subchapter II, and amounts appropriated by the general
assembly for property tax relief first enacted for
fiscal years beginning on or after July 1, 2001.

h. "Tentative maximum general rate” means the
amount calculated in subsection 3, paragraph "b",
subparagraph (1), divided by the net taxable valuation
in the county. For purposes of this paragraph, "net
taxable valuation" is the amount of taxable valuation
in the county minus the amount of taxable valuation
used to calculate net new valuation taxes.

i. "Tentative maximum rural rate"” means the amount
calculated in subsection 3, paragraph “c",
subparagraph (1), divided by the net taxable valuation
in the unincorporated area of the county. For
purposes of this paragraph, "net taxable valuation" is
the amount of taxable valuation in the unincorporated
area of the county minus the amount of taxable
valuation in the unincorporated area of the county
used to calculate net new valuation taxes.

j. “OUnused taxing authority" means the maximum
amount of property tax dollars calculated under
subsection 3 for a fiscal year minus the amount
actually levied under this section in that fiscal
year. Unused taxing authority may be carried forward
to the following fiscal year. However, the amount of
unused taxing authority which may be carried forward
shall not exceed twenty-five percent of the maximum
amount of property tax dollars available in the
current fiscal year.

3. a. Effective for the fiscal year beginning
July 1, 2002, the maximum amount ©f property tax
dollars levied which may be certified by a county for
general county services and rural county services '
shall be the tentative maximum property tax dollars

calculated under paragraphs "b" and “c", respectively,
and adjusted by the amounts in paragraphs "d", "e",
and “f".

b. The tentative maximum property tax dollars for
general county services is an amount equal to the sum
of the following:

(1) The current fiscal year's tentative maximum
property tax dollars for general county services minus
the unused taxing authority carried forward from the
previous fiscal year times the annual price index.
©..12) The amount of net new valuation taxes.

- {3) The amount of unused taxing authority carried

s-3373 -3-
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1 forward from the previous fiscal year.
2 c. The tentative maximum property tax dollars for
3 rural county services is an amount egual to the sum of
4 the following:
5 (1) The current fiscal year's tentative maximum
6 property tax dollars for rural county services minus
7 the unused taxing authority carried forward from the
8 previous fiscal year times the annual price index.
9 (2) The amount of net new valuation taxes.

10~ (3) The amount of unused taxing authority carried
11 forward from the previous fiscal year.
12 d. Subtract the amount of property tax replacement

13 dollars to be received for the budget year that will
14 be deposited in the general fund or the rural services
15 fund, as applicable.

16 e. Subtract the amount of local sales and services
17 taxes for property tax relief estimated by the

18 department of revenue and finance to be received for
19 the budget year that will be deposited in the general
20 fund or the rural services fund, as applicable.

21 f. Subtract the amount of local sales and services
22 taxes received for property tax relief in the previous
23 fiscal year for the county general fund and rural

24 services fund, and add the amount of local sales and
25 services taxes that was budgeted for property tax

26 relief for each of those funds in that fiscal year.

27 3A. Property taxes certified for deposit in the

28 mental health, mental retardation, and developmental
29 disabilities services fund in section 331.424A, the

30 cemetery fund in section 331.440H, the county

31 supplemental funds in section 331.440I, and the debt
32 service fund in section 331.430, any capital projects
33 fund established by the county for deposit of bond,

34 loan,. or note proceeds, and any temporary increase

35 approved pursuant to section 331.424 are not counted
36 against the maximum amount of property tax dollars

37 that may be certified for a fiscal year under

38 subsection 3. ‘

39 4. The department of management shall-adopt rules
40 to administer this section and section 331.423A after
41 consultation with the county finance committee.

42 Sec. . NEW SECTION. 331.440E BASE YEAR
43 PROPERTY TAX DOLLARS.
44 1. For purposes of calculating maximum property

45 tax dollars under section 331.423, the tentative
46 maximum property tax dollars for the fiscal year
47 beginning July 1, 2000, for general county services
48 shall be.calculated as provided in this subsection.

49 a. The tentative maximum amount of property tax
50 dollars for general county services for taxes payable

S-3373 -4-

Page 24




SENATE CLIP SHEET APRIL 18, 2001

$~3373
Page 5

50

in the fiscal year beginning July 1, 2000, shall be an
amount equal to the sum of the following, divided by
three, and adjusted by the amounts in paragraph "b":

(1) The sum of the amount of property taxes levied
for general county services and the amount of property
tax replacement dollars received and the amount of
local sales and services tax revenues received as
property tax relief and deposited in the general fund,
all for the fiscal year".

2. Page 15, by striking lines 20 through 26, and
inserting the following:

"{2) The sum of the amount of property taxes
levied for general county services and the amount of
property tax replacement dollars received and the
amount of local sales and services tax revenues
received as property tax relief and deposited in the
9eneral fund, all for the fiscal year".

3. Page 15, by striking lines 28 through 34, and

inserting the following:

*{3) The sum of the amount of property taxes
levied for general county services and the amount of
property tax replacement dollars received and the
amount of local sales and services tax revenues
received as property tax relief and deposited in the
general fund, all for the fiscal year".

4. By striking page 16, line 1, through page 21,
line 28, and inserting the following:

"b. The amount computed under the formula in
paragraph "a" shall be adjusted by subtracting the
amount of the ending fund balance differential for

- general county services as provided in this paragraph.

The ending fund balance differential for general
county services is the difference between the general
fund's ending balance for the fiscal year beginning
July 1, 1999, and the general fund's ending balance
for the fiscal year beginning July 1, 1996, divided by
three.

2. For purposes of calculating maximum property
tax dollars under section 331.423, the tentative

‘maximum property tax dollars for the fiscal year
‘heginning July 1, 2000, for rural county services

shall be calculated as provided in this subsection.
.~ a. The tentative maximum amount of property tax
dollars for rural county services for taxes payable in
the fiscal year beginning July 1, 2000, shall be an
amount equal to the sum of the following, divided by
three, and adjusted by the amounts in paragraph "b":
(1) The sum of the amount of property taxes levied
‘for rural county services and the amount of property
tax replacement dellars received and the amount of

8-3373 -5-
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local sales and services tax revenues received as
property tax relief and deposited in the rural
services fund, all for the fiscal year beginning July
1, 1997, times one and one hundred ten thousandths.

(2) The sum of the amount of property taxes levied
for rural county services and the amount of property
tax replacemernit dollars received and the amount of
local sales and services tax revenues received as
property tax relief and deposited in the rural
services fund, all for the fiscal year beginning July
1, 1998, times one and eighty-nine thousandths.

(3) The sum of the amount of property taxes levied
for rural county services and the amount of property
tax replacement dollars received and the amount of
local sales and services tax revenues received as
property tax relief and deposited in the rural
services fund, all for the fiscal year beginning July

‘1, 1999, times one and sixty-seven thousandths.

b. The amount computed under the formula in
paragraph "a" shall be adjusted by subtracting the
amount of the ending fund balance differential for
rural county services as provided in this paragraph.
The ending fund balance differential for rural county
services is the difference between the rural services
fund's ending balance for the fiscal year beginning
July 1, 1999, and the rural services fund's ending
balance for the fiscal year beginning July 1, 1996,
divided by three.

3. a. The tentative maximum amount of property

tax dollars for general county services for taxes

payable in the fiscal year beginning July 1, 2001, is
an amount equal to the amount computed in subsection 1
times the annual price index plus the amount of net
new valuation taxes.

b. The tentative maximum amount of property tax
dollars for rural county services for taxes payable in
the fiscal year beginning July 1, 2001, is an amount
equal to the amount computed in subsection 2 times the
annual price index plus the amount of net new
valuation taxes. :

4. Each county shall calculate its tentative
maximum property tax dollars under this section on
forms prescribed by the department of management.

Sec. . NEW SECTION. 331.440F ENDING FUND
BALANCE. J '

1. Budgeted ending fund balances for a fiscal year
in excess of twenty-five percent of budgeted
expenditures in either the general services fund or
rural county services fund for that fiscal year shall
be explicitly reserved or designated for a specific
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.’ purpose and specifically described in the certified

budget. The description shall include the projected
date that the expenditures will be appropriated for
the specific purpose. 1In a protest to the county
budget under section 331.436, the county shall have
the burden of proving that the budgeted balances in
excess of twenty-five percent are reasonably likely to
be appropriated for the eaplicitly reserved or
designated specific purpose by the date identified in
the certified budget. The excess budgeted balance for
the specific purpose shall be considered an increase
in an item in the budget for purposes of section
24,28,

2. For the fiscal year beginning July 1, 2002, a
gounty may levy additional property taxes pursuant to
this subsection. The amount of the additional
property taxes which may be levied is equal to the
aount by which twenty-five percent of combined actual
expenditures for general county gervices and rural
county services in the fiscal year beginning July 1,
2000, exceeded the combined actual ending fund
balances for the general fund and the rural county

--gervices fund in that fiscal year. The amount of the

additional property taxes shall be divided between the
general fund and the rural services fund in proportion

- to the amount of actual expenditures for general

ooynty services to total actual expenditures for

- general and rural county services for the fiscal year
 beginning July 1, 2000, and in proportion to the

amount of actual expenditures for rural county

services to total actual expenditures for general and

rural county services for the fiscal year beginning
July 1, 2000. However, the amount apportioned for
general county services and for rural county services
shall not exceed for each fund twenty-five percent of
actual expenditures for the fiscal year beginning July
2000.. All or a portion of the additional property
tax dollars may be levied for the purpose of
increasing cash reserves for general county services
‘&nd rural county services in the budget year. The
‘halance of the increase may be carried forward as
unueed ending fund balance taxing authority until and

13; fot.the fiscal year beginming July 1, 2004. - The

it carried forward. when combined with unused

ésﬂﬁﬁéinq authority shall not exceed twenty-five percent

“46¢ of the maximum amount of property tax dollars

47
48

available in the current fiscal year. Additionally,
property taxes that are levied as unused taxing

aut ority under this subsection may be the subject of
a protest under section 331.436 and the amount will be

49
50
s$-3373 -7-
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1 considered an increase in an item in the budget for

2 purposes of section 24.28. The amount of additional
3 property taxes levied under this subsection shall not
4 be included in the computation of the maximum amount
5 of property tax dollars which may be certified and

6 levied under section 331.423.

7 Sec. . NEW SECTION. 331.440G AUTHORITY TO

8 LEVY BEYOND MAXIMUM PROPERTY TAX DOLLARS.

9 1. The board may certify additions to the maximum
10 amount of property tax dollars to be levied for a

11 period of time not to exceed two years if the

12 proposition has been submitted at a special election
13 and received a favorable majority of the votes cast on
14 the proposition.

15 2. The special election is subject to the
16 following:
17 a. The board must give at least thirty-two days'

18 notice to the county commissioner of elections that
19 the special election is to be held.

20 b. The special election shall be conducted by the
21 county commissioner of elections in accordance with
22 law.

23 c. The proposition to be submitted shall be

24 substantially in the following form:

25 "Vote "yes" or "no" on the following:

26 Shall the county of levy for an additional
27 § each year for __ years beginning July 1,

28 , in excess of the statutory limits otherwise

29 applicable for the (general county services or rural
30 services) fund?" '

31 d. The canvass shall be held beginning at one p.m.
32 on the second day which is not a holiday following the
33 special election.

34 e. Notice of the special election shall be

35 published at least once in a newspaper as specified in
36 section 331.305 prior to the date of the special

37 election. The notice shall appear as early as

38 practicable after the board has voted to seek

39 additional property tax dollars. .

40 3. Registered voters in the county may vote on the
41 proposition to increase property taxes for the general
42 fund in excess of the statutory limit. Registered

43 voters residing outside the corporate limits of a city
44 within the county may vote on the proposition to

45 increase property taxes for the rural services fund in
46 excess of the statutory limit.

47 4. The amount of additional property tax dollars
48 certified under this subsection shall not be included
49 in the computation of the maximum amount of property
50 tax dollars which may be certified and levied under
S-3373 -8-
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29
30
31
32
33
34

35

36
37
38
39
40
41
42
43

44

46
47
48
49

section 331.423.

Sec. . NEW SECTION. 331.440H CEMETERY LEVY
AND FUND.

The board may levy annually a tax not to exceed six
and three-fourths cents per thousand dollars of the
assessed value of all taxable property in the county
to repair and maintain all cemeteries under the
jurisdiction of the board including pioneer cemeteries
and to pay other expenses of the board or the cemetery
commission as provided in section 331.325. The
proceeds of the tax levy shall be credited to the
cemetery fund.

Sec. ___ . Section 331.325, Code 2001, is amended
to read as follows: _

331.325 CONTROL AND MAINTENANCE OF PIONEER
CEMETERIES -~ CEMETERY COMMISSION.

1. As used in this section, "pioneer cemetery”
means a cemetery where there have been six or fewer
bdrials in the preceding fifty years.

2. Each county board of supervisors may adopt an
ordinance assuming jurisdiction and control of pioneer
cemeteries in the county. The board shall exercise
the powers and duties of township trustees relating to
the maintenance and repair of cemeteries in the county
as provided in sections 359.28 through 359.41 except
that the board shall not certify a tax levy pursuant
to section 359.30 or 359.33 and except that the
maintenance and repair of all cemeteries under the
jurisdiction of the county including pioneer
cemeteries shall be paid from the county general fund
or the cemetery fund established in section 331.440H,
1f applicable. The maintenance and improvement

program for a pioneer cemetery may include restoration
and management of native prairie grasses and
wildflowers.

3. 1In lieu of management of the cemeteries, the
board of supervisors may create, by ordinance, a
cemetery commission to assume jurisdiction and
management of the pioneer cemeteries in the county.
The ordinance shall delineate the number of
commissioners, the appointing authority, the term of
office, officers, employees, organizational matters,
tules of procedure, compensation and expenses, and

‘other matters deemed pertinent by the board. The

koatd may delegate any power and duties relating to

cemetveries which may otherwise be exercised by

township trustees pursuant to sections 359.28 through
359.41 to the cemetery commission except the
commission shall not certify a tax levy pursuant to
section 359.30 or 359.33 and except that the expenses

>0
8-3373 -9-
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of the cemetery commission shall be paid from the
county general fund or the cemetery fund in section
331.440H, if applicable.

4. Notwithstanding sections 359. 30 and 359.33, the
costs of management, repair, and maintenance of
pioneer cemeteries shall be paid from the county
general fund or the cemetery fund in section 331.440H,
if applicable.

Sec. . Section 331.429, subsection 1, Code
2001, is amended by ‘adding the following new
paragraph:

NEW PARAGRAPH. f. ©Notwithstanding paragraphs "a"
and "b", transfers from the general fund or rural
services fund in accordance with this paragraph. If a
county is participating in a pilot project under
division IV, part 2A, the board may transfer
additional funds from the general fund or rural

Services fund in excess of the amounts in paragraphs

"a" and "b" if the proposition has been submitted at a
special election and received a favorable majority of
the votes cast on the proposition. The board shall
direct the county commissioner of elections to submit
the proposition at an election. The board must give
at least thirty-two days' notice to the county
commissioner of elections that the special election is
to be held. For a transfer from the general fund,
registered voters of the county may vote on the
proposition. For a transfer from the rural services
fund, registered voters of the county residing outside
the corporate limits of a city within the county may

vote on the proposition. The proposition to be

submitted shall be substantially in the following
form:
"Vote "yes" or "no" on the following question:

Shall the county of transfer an additional
$ each year for two years beginning July 1,
, from the (general fund or rural services fund)
to the secondary road fund?"

Notice of the special election shall be published
at least once in a newspaper in the manner provided in
section 331.305. Notice of the special election shall
appear as early as practicable after the board has
voted to transfer funds from the general fund or rural
services fund to the secondary road fund.

If a majority of the votes cast are in favor of the
proposition; the board shall certify the results of
the election to the department of management and
transfer the approved amount to the secondary road
fund in. the appropriate fiscal year.

Sec. . NEW SECTION. 331.440I COUNTY

§-3373 - -10-
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/1 SUPPLEMENTAL FUNDS.
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A county may establish county supplemental funds
for the following purposes:

1. Accounting for pension and related employee
benefit funds as provided by the county finance
committee. A county may certify taxes to be levied
for a county supplemental fund in the amount necessary
to meet its obligations.

2. Accounting for gifts received by the county for
a particular purpose.

3. Accounting for money and property received and
handled by the county as trustee or custodian or in
the capacity of an agent.

4. Accounting for tort liability insurance,
property insurance, and any other insurance that may
be necessary in the operation of the county, costs of
a self-insurance program, costs of a local government
risk pool, and amounts payable under any insurance
agreements to provide or procure such insurance, self-
insurance program, or local government risk pool."

5. By renumbering and correcting internal
references as necessary.

By ROBERT E. DVORSKY

LOST

ﬁﬂa 1160)
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SENATE FILE 514
S-3441
Amend Senate File 514 as follows:
1. Page 10, by inserting after line 4, the
3 following:
4 " . "County affected by tax increment financing”
5 means a county where both of the following apply:
6 (1) The board of supervisors certified a general
7
8
9

N\i—‘

fund levy for the fiscal year beginning July 1, 2001,
on or before March 15, 2001, that was less than three
dollars and fifty cents per thousand dollars of
10 taxable valuation times the taxable valuation for the
11 general fund for that fiscal year.
12 (2) A city or community college established a tax
13 increment financing district on property against which
14 the county levied general fund property taxes in the
15 fiscal year beginning July 1, 2000."

16 2. Page 10, by inserting after line 30, the
17 following:
18 . "(__) A municipality dividing tax revenues in an

19 urban renewal area as provided in section 403.19 which
20 is located in a county affected by tax increment
21 financing, to the extent of the amount of incremental
22 valuation on property newly constructed on or after
23 July 1, 2001. The amount computed under this
24 subparagraph shall not exceed the dollar equivalent of
25 three hundred fifty hundred thousandths multiplied by
26 the taxable wvaluation for the general fund for the
27 budget year, minus the greater of the current year's
28 tentative maximum property tax dollars for general

/\ 29 county services or the general fund property tax
30 dollars certified for the fiscal year beginning July
31 1, 2001."

32 3. Page 21, by inserting after line 27, the
33 following:

34 "Sec. 100. Section 425A.2, subsection 4, paragraph
35 d, Code 2001, is amended to read as follows:
36 d. If the owner is an authorized farm corporation,

37 a shareholder who owns at least #£ifty—eone fifty
38 percent of the stock of the authorized farm
39 corporation or the shareholder's spouse.

40 Sec. 101. Section 425A.2, subsection 4, paragraph
41 e, Code 2001, is amended to read as follows:
42 e. If the owner is an individual who leases the

43 tract to a family farm corporation, a shareholder of

44 the corporation if the combined stock of the family

45 farm corporation owned by the owner of the tract and
Ei 46 persons related to the owner as enumerated in

47 paragraph "a" is equal to at least £ifey—ene fifty
48 percent of the stock of the family farm corporation.

49 . Sec. 102. Section 425A.2, subsection 4, paragraph
50 f, Code 2001, is amended to read as follows:
S-3441 -1-
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f. If the owner is an individual who leases the
tract to a partnership, a partner if the combined ,
partnership interest owned by a designated person as P
defined in paragraph "a" is equal to at least i fey— :
one fifty percent of the ownership interest of the
partnership.

Sec. 200. Section 427.1, subsection 19, Code 2001,
is amended by adding the following new unnumbered
paragraph after unnumbered paragraph 8:

NEW UNNUMBERED PARAGRAPH. Pollution-control
property used for purposes relating to the care and
feeding of livestock as defined in section 169C.1
shall be limited to the first two hundred thousand
dollars in assessed value per taxpayer, unless an
owner of the pollution-control property is any of the .
following: B

a. The owner of agricultural land which is
eligible for the family farm property tax credit as
provided in chapter 425a.

b. Actively engaged in farming as defined in
section 10.1.

c. A networking farmers entity as defined in
section 10.1 or a member of a networking farmers
entity."

4. Page 21, by striking line 29, and inserting
the following:

"Sec. _ . APPLICABILITY DATES. Sections 100
through 102 of this Act apply to credits applied for
on or after July 1, 2001. Section 200 of this Act
applies to exemptions first applied for on or after
July 1, 2001. The remainder of this Act applies to
the".

5. By renumbering, redesignating, and correcting
internal references as necessary.

By COMMITTEE ON WAY AND MEANS
LARRY McKIBBEN, Chairperson

S-3441 FILED APRIL 23, 2001

A @byl Sdfo /(P 1262)
B. Zdpts o C P. 12667)




SENATE FILE 514

$-3460
Amend the amendment, S-3441, to Senate File 514, as
follows:
1. Page 1, by striking lines 37 through 39, and
inserting the following: "a shareholder or the

shareholder's spouse who owns at least fifty—one fifty
percent of the stock of the authorized farm
corporation er—the——shareholder's—speuse.".

By LARRY McKIBBEN

~NOYV D WK

S-3460 FILED APRIL 24, 2001

ADOPTED
[p. 2 02)
_ SENATE FILE 514
S-3473
1 Amend the amendment, S-3441, to Senate File 514 as
2 follows:
3 1. Page 2, line 14, by striking the words "per

4 taxpayer".
By JACK HOLVECK
LARRY McKIBBEN

S-3473 FILED APRIL 24, 2001
ADOPTED

(ﬂ,gbg
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BY COMMITTEE ON WAYS AND MEANS

(SUCCESSOR TO SF 226)
(SUCCESSOR TO SF 31)

(AS AMENDED AND PASSED BY THE SENATE APRIL 23, 2001)
- New Language by the Senate

Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved
A BILL FOR

1 An Act relating to a maximum property tax dollars limitation for
2 counties and providing for the Act's applicability.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

pis ‘IS

11
12
13
14
15
16
17
18
19
20
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12
13
14
15
16
17
18
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21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Section 1. Section 23A.2, subsection 10, paragraph h, Code
206TT-T;-:;;:Eed to read as follggg;

h. The Bg;{g;@epgg of an activity listed in section
331.424, Code 2001, as a service for which a supplemental levy
mlowed to be certified. R
~TSec. 2. NEW SECTION. 28BL.l1 TIOWA COMMISSION ON STATE AND
LOCAL TAXATION,

1. An Iowa commission on state and local taxation is
created which shall consist of thirteen members appointed as
follows:

a. Three senators appointed by the majority leader of the
senate, one of whom shall be nominated by the minority leader
of the senate. Two of the appointees shall be residents of a
county with a population of less than forty thousand.

b. Three representatives appointed by the speaker of the
house, one of whom shall be nominated by the minority leader
of the house. Two of the appointees shall be residents of a
county with a population of less than forty thousand.

c. One member appointed by the Iowa state association of
counties.

d. One member appointed by the Iowa league of cities.

e. One member appointed by the Iowa association of school
boards.

f. One member from an organization representing
agricultural interests appointed jointly by the majority
leader of the senate and the speaker of the house.

g. One member from an organization representing taxpayers
and appointed jointly by the majority leader of the senate and

the speaker of the house,

h.

One member from an organization representing business

taxpayers and appointed jointly by the majority leader of the

genate

i.

and the speaker of the house.
One member representing small business owners appointed

jointly by the majority leader of the senate and the speaker

of the

house.
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. 2. In making all appointments, consideration shall be
given to gender, race, or ethnic representation, population
and demographic factors, and representation of different
geographic regions. Appointments made under subsection 1,
paragraphs "c" through "e", are not subject to section 659.16

or 69.16A.
3. Members of the commission shall hold office for four

W~ N W

Years beginning June 1 of the year of appointment and until

o

their successors are appointed, except that three initial

—
(=]

appointees shall be appointed for one year, three initial

(=
(]

appointees for two years, four initial appointees for three

-
[ &)

vears, and three initial appointees for four years. The

(=]
W

commission shall conduct its organizational meeting no later

[
-3

than September 1, 2001, and at that meeting shall elect a

-]
o

chairperson to serve until May 2002.

—
h

4, Legislative members of the commission are eligible for
per diem and expenses as provided in section 2.10. Other

=
o~

members of the commission shall be reimbursed for actual and

=
0

necessary expenses incurred in performance of their duties.

N
o

Members may also be eligible to receive compensation as

[\ ]
=

provided in section 7E.6.

8]
%]

5. A majority of the commission members shall constitute a

28]
W

quorum, For the purpose of conducting business, a majority

8
[-3

vote of the commission shall be required. Beginning in May

2%
wn

2002, the commission shall meet in May of each year for the

[
[=,]

purpose of electing one of its members as chairperson. The

8]
~J

commission shall meet quarterly and at other times as

B
@

necessary at the call of the chairperson or when any five

3%
(Yo

members of the commission file a written request with the

[¥]
[=]

chairperson for a meeting. Written notice of the time and
place of each meeting shall be given to each member of the
commission. '

w W w
w N+

6. The commission may establish committees, as it deems

W
>

advisable and feasible, whose membership shall include at

w
[S2}

least two members of the commission, but only the commission

-2-
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may take final action on a proposal or recommendation of a
committee.

7. Any vacancy shall be filled in the same manner as
regular appointments are made for the unexpired portion of the
regular term. A member of the commission may be removed for
any of the causes and in the manner provided in chapter 66.

Sec. 3. NEW SECTION. 28L.2 STAFF AND FACILITIES.

The commission and committees established by the commission

may accept technical and operational assistance from the staff
of the legislative service bureau and the legislative fiscal
bureau, other state or federal agencies, units of local
governments, or any other public or private source. The
directors of the legislative service bureau and the
legislative fiscal bureau may assign professional, technical,
legal, clerical, or other staff, as necessary and authorized
by the legislative council for continued operation of the
commission. However, technical and operational assistance
provided by the bureaus shall be provided within existing
appropriations made to or with existing resources of the
legislative service bureau and legislative fiscal bureau. The
legislative council may also provide to the commission
available facilities and equipment as requested by the
commission, The legislative council shall provide funding for
consulting services should the commission deem it appropriate.

Sec. 4. NEW SECTION. 28L.3 REVIEW OF STATE AND LOCAL
REVENUE AND SERVICES.

1. The commission shall conduct a review of the following:

a. Revenue sources available to local governments,
including taxes, fees, state appropriations, and federal

moneys.
b. Revenue sources available to the state, including
taxes, fees, and federal moneys, and the portion of state

revenues annually appropriated, or otherwise disbursed, to
local governments.
c. Services provided by local governments, including those

-3—
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provided at the discretion of a local government and those
mandated by federal or state statutes and regulations.

2. In conducting its review of revenue sources, the
commission shall study state and local taxes from the
standpoint of equity, neutrality, competitiveness, simplicity,
and stability.

3. The commission shall hold public hearings to allow
persons and organizations to be heard.

4, The commission shall submit a report to the general
assembly on the status of the review no later than March 15,
2002, The status report shall summarize the commission's
activities to date and may include such other information that
the commission deems relevant and necessary.

5. a. The commission shall submit a final report to the
general assembly no later than January 15, 2006.

b. The final report shall include the following:

(1) A statement of goals that the commission believes are
necessary to achieve principles of taxation agreed upon by the

committee.
(2) Any strategies formulated by the commission that
consist of recommended methods of state and local taxation,

specific structural changes, and any modifications to the
current system of state and local taxation.

{3) Such other information that the commission deems
relevant and necessary.

6. This section shall not be construed to preclude the
enactment of legislation that eliminates or reduces any state
or local government tax during the period the Iowa commission
on state and local taxation is conducting the review required
by this section.

Sec. 5. NEW SECTION. 28L.4 DUTIES OF THE COMMISSION.

The commission shall:

1, Conduct the review as required in section 28L.3.
2, Monitor legislative or administrative action on
recommendations in the report required in section 28L.3.

-4~
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3. Annually report on the state of local governments in
Iowa.

4. Annually report on state and federal issues relating to
local government that have a potential fiscal impact on local
governments.

5. Annually report on court decisions having an impact on
state and local government revenue or services,

6. The reports in subsections 3, 4, and 5 shall be filed
with the governor, president of the senate, speaker of the
house, and the majority and minority leaders of each house,
and shall be made available to legislators and the public upon
request. The reports must be submitted no later than January
15 of each year.

Sec. 6. NEW SECTICN. 28L.5 INFORMATION.

The commission may request from any state agency or

official the information and assistance as needed to perform
the duties of the commission. A state agency or official

shall furnish the information or assistance requested within
the authority and resources of the state agency or official.
This section does not allow the examination or copying of any
public record which is required by law to be kept
confidential.

Sec. 7. NEW SECTION. 28L.6 FUTURE REPEAL.

This chapter is repealed effective July 1, 2006.

Sec. 8. Section 123.38, unnumbered paragraph 2, Code 2001,
is amended to read as follows:

Any licensee or permittee, or the licensee's or permittee's
executor or administrator, or any person duly appointed by the
court to take charge of and administer the property or assets
of the licensee or permittee for the benefit of the licensee's
or permittee's creditors, may voluntarily surrender a license
or permit to the division. When a license or permit is
surrendered the division shall notify the local authority, and
the division or the local authority shall refund to the person

surrendering the license or permit, a proportionate amount of

-5
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the fee received by the division or the local authority for
the license or permit as follows: if a license or permit is
surrendered during the first three months of the period for
which it was issued, the refund shall be three-fourths of the
amount of the fee; if surrendered more than three months but
not more than six months after issuance, the refund shall be
one-half of the amount of the fee; if surrendered more than
gsix months but not more than nine months after issuance, the
refund shall be one-fourth of the amount of the fee. No
refund shall be made, however, for any special liquor permit,
nor for a liquor control license, wine permit, or beer permit
surrendered more than nine months after issuance. For
purposes of this paragraph, any portion of license or permit
fees used for the purposes authorized in section 33i-4245
subsection-ir-paragraphs-Yal-and-Lhl -and-in-section 331,424A5
shall not be deemed received either by the division or by a
local authority. No refund shall be made to any licensee or
permittee, upon the surrender of the license or permit, if
there is at the time of surrender, a complaint filed with the
division or local authority, charging the licensee or
permittee with a violation of this chapter. If upon a hearing
on a complaint the license or permit is not revoked or
suspended, then the licensee or permittee is eligible, upon
surrender of the license or permit, to receive a refund as
provided in this section; but if the license or permit is
revoked or suspended upon hearing the licensee or permittee is
not eligible for the refund of any portion of the license or
permit fee.

Sec. 9. Section 218.99, Code 2001, is amended to read as
follows:

218.99 COUNTIES TO BE NOTIFIED OF PATIENTS' PERSONAL
ACCOUNTS.

The administrator in control of a state institution shall
direct the business manager of each institution under the
administrator's jurisdiction which-is-mentioned-in-section

-§-
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333is4245-subsection-i7-paragraphs-2al-and-%b4%;-and for which
services are paid under section 331.424A, to quarterly inform
the county of legal settlement's entity designated to perform
the county's single entry point process of any patient or
resident who has an amount in excess of two hundred dollars on
account in the patients' personal deposit fund and the amount
on depcsit. The administrators shall direct the business
manager to further notify the entity designated to perform the
county's single entry point process at least fifteen days
before the release of funds in excess of two hundred dollars
or upon the death of the patient or resident. 1If the patient
or resident has no county of legal settlement, notice shall be
made to the director of human services and the administrator
in control of the institution involved.

Sec. 10. Section 331.301, subsection 12, Code 2001, is
amended to read as follows:

12. The board of supervisors may credit funds to a reserve
for the purposes authorized by subsection 11 of this sections
section-33174247-subsection-ty-paragraph-4£4+ and section
331.441, subsection 2, paragraph "b". Moneys credited to the
reserve, and interest earned on such moneys, shall remain in
the reserve until expended for purposes authorized by
subsection 11 of this sections-seetion-331-4247-subsection-1;
paragraph-4£4+ or section 331.441, subsection 2, paragraph
"b".

Sec. 1l1. Section 331.325, Code 2001, is amended to read as
follows:

331.325 CONTROL AND MAINTENANCE OF PIONEER CEMETERIES --
CEMETERY COMMISSION.

1. As used in this section, "pioneer cemetery" means a
cemetery whére there have been six or fewer burials in the
preceding fifty years.

2. Each county board of supervisors may adopt an ordinance
assuming jurisdiction and control of pioneer cemeteries in the
county. The board shall exercise the powers and duties of

-7-
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. township trustees relating to the maintenance and repair of
cemeteries in the county as provided in sections 359.28
through 359.41 except that the becard shall not certify a tax
levy pursuant to section 359.30 or 359.33 and except that the
maintenance and repair of all cemeteries under the
jurisdiction of the county including pioneer cemeteries shall
be paid from the ecounty-generait cemetery fund. The
maintenance and improvement program for a pioneer cemetery may

LT s I I I I - LTS S

include restoration and management of native prairie grasses

)
o

and wildflowers.

o
| ot

3. In lieu of management of the cemeteries, the board of

—
o

supervisors may create, by ordinance, a cemetery commission to

[
w

assume jurisdiction and management of the pioneer cemeteries

-
-

in the county. The ordinance shall delineate the number of

—
[¥2]

commissioners, the appointing authority, the term of office,

-
[=4]

officers, employees, organizational matters, rules of
procedure, compensation and expenses, and other matters deemed

~J

b
2]

pertinent by the board. The board may delegate any power and

—
O

duties relating to cemeteries which may otherwise be exercised

8]
<

by township trustees pursuant to sections 359.28 through

N
p—

359.41 to the cemetery commission except the commission shall

(8]
N

not certify a tax levy pursuant to section 359.30 or 359,33

23 and except that the expenses of the cemetery commission shall
24 be paid from the county-genera} cemetery fund.

25 4. Notwithstanding sections 359.30 and 359.33, the costs
26 of management, repair, and maintenance of pioneer cemeteries
27 shall be paid from the eounty-generai cemetery fund.

28 Sec. 12, Section 331.421, subsections 1 and 10, Code 2001,
29 are amended by striking the subsections.

W
Q

Sec. 13. Section 331.421, Code 2001, is amended by adding
the following new subsection:

NEW SUBSECTION. 7A. "Item" means a budgeted expenditure,
appropriation, or cash reserve from a fund for a service area,

w W
N

(¥}
[ ¥¥ )

.3 program, program element, or purpose.
35 Sec. 14. Section 331.422, Code 2001, is amended by adding
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the following new subsection: ‘
NEW SUBSECTION. 2A, Taxes in the amount necessary to meet
obligations under section 331.425, subsection 1, paragraphs

"a" and "b", shall be levied on all taxable property in the
county.

~ Sec. 15. Section 331.423, Code 2001, is amended by
striking the section and inserting in lieu thereof the
following:

331.423 PROPERTY TAX DOLLARS -- MAXIMUMS,

1. Annually, the board shall determine separate property
tax levy limits to pay for general county services and rural
county services in accordance with this section. The property
tax levies separately certified for general county services
and rural county services in accordance with section 331,434
shall not exceed the amount determined under this section.

2. For purposes of this section and sections 331.423A and
331.423B:

a. "Annual price index" means the change, computed to four

decimal places, between the preliminary price index for the
third quarter of the calendar year preceding the calendar year
in which the fiscal year starts and the revised price index
for the third quarter of the previous calendar year as
published in the same issue in which such preliminary price
index is first published. The price index used shall be the
state and local government chain-type price index used in the
quantity and price indexes for gross domestic product as
published by the United States department of commerce. The
annual price index shall not be less than zero and shall not
exceed four hundredths. The change shall then be added to one
to create a multiplier for the annual price index. For the
fiscal year beginning July 1, 2002, the annual price index as
defined in this paragraph, for the purposes of determining the
tentative maximum property tax dollars for general county
services and rural county services under section 331.423,

subsection 3, shall be the same as the annual price index
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. 1 certified for the fiscal year beginning July 1, 2001, as
2 applied in section 331.423A, subsection 3.
3 b. "Boundary adjustment" means annexation, severance,
4 incorporation, or discontinuance as those terms are defined in
5 section 368.1.
6 c. "Budget year" is the fiscal year beginning during the
7 calendar year in which a budget is first certified.
8
9

d. "Countx affected bx tax increment financing" means a

county where both of the following aPplxi

L
10 (1) The board of supervisors certified a general fund levy

11 for the fiscal year beginning Julel, 2001, on or before March

12 15, 2001, that was less than three dollars and fiftx cents per

P

13 thousand dollars of taxable valuation times the taxable
Y vl Ty e ey - -

14 valuation for the'géaéEéI“fdnd for that fiscal_yeag;

15‘.r {2) A citx or communigx_gollegg established a tax

16 increment financing diStriCtﬂpghPFOPeLEZ against which the
.17-fu'_r}d_“r6er in the fiscal year

18 beginning July 1‘ 2000.

19 e. "Current fiscal year" is the fiscal year ending during

20 the calendar year in which a budget is first certified.

21 f. "Local sales and services taxes" means local sales and
22 services taxes imposed under the authority of chapter 422B,
23 g. "Net new valuation taxes" means the amount of property
24 tax dollars equal to the tentative maximum general rate for
25 purposes of the general fund, or the tentative maximum rural
26 rate for purposes of the rural services fund, times the

27 increase from the previous fiscal year in taxable wvaluation
28 due to the following:

29 (1) Net new construction excluding all incremental

30 valuation that is released in any one year from an urban

31 renewal area for which taxes are being divided under section
32 403.19 if the property remains part of the urban renewal area,

33 (2) Additions or improvements to existing structures.
.34 (3) Remodeling of existing structures for which a building
35 permit is required.

...10_
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{4) Net boundary adjustment.

{(5) A municipality no longer dividing tax revenues in an
urban renewal area as provided in section 403.19, to the
extent that the incremental valuation released is due to new
construction or revaluation on property newly constructed
after the division of revenue begins.

(6) That portion of taxable property located in an urban
revitalization area on which an exemption was allowed and such

O X 3 e W

exemption has expired.

(7) A municigalitx dividinﬁ tax revenues in an urban

11 renewal area as provided in section 403.19 which is located in

T prt——
12 a countx affected bx tax increment_financing, to the ex;gns gf
13 the amount of incremental wvaluation on Erogertx newlx

14 constructed on or after July 1, 2001. The amount computed

Sl S S e

15 under this subparagraph shall not exceed the dollar equivalent
e e e Y s e bl R

[, . "I N )

[
o

16 of three hundred fifgy hundred thousandths multialied bz the
T T W AR e et S S S Sl =S AR T T =T

17 taxable valuation for the general fund for the budget year,

18 minus the greater of the current year's tentative maximum
O — — T

19 property tax deollars for general county services or the

20 general fund property tax dollars certified for the fiscal
R ————— i

21 year beginning July 1, 2001,

22 h. "Property tax replacement dollars" means revenues

23 received under sections 427B.17 through 427B.19D, revenues

24 received under chapter 437A, subchapter I1, revenues received
25 under section 99F.1l1 that are specifically designated for

26 property tax relief in the current fiscal year, and amounts
27 appropriated by the general assembly for property tax relief
28 first enacted for fiscal years beginning on or after July 1,
29 2001.

30 i. "Tentative maximum general rate" means the amount

31 calculated in subsection 3, paragraph "b", subparagraph (1),
32 divided by the net taxable valuation in the county. For

33 purposes of this paragraph, "“net taxable valuation" is the

34 amount of taxable valuation in the county minus the amount of
35 taxable valuation used to calculate net new valuation taxes.

-11-
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j. "Tentative maximum rural rate" means the amount
calculated in subsection 3, paragraph "“c", subparagraph (1),
divided by the net taxable valuation in the unincorporated
area of the county. For purposes of this paragraph, "net
taxable valuation" is the amount of taxable valuation in the
unincorporated area of the county minus the amount of taxable
valuation in the unincorporated area of the county used to
calculate net new valuation taxes.

k. "Unused taxing authority"”" means the maximum amount of
property tax dollars calculated under subsection 3 for a
fiscal year minus the amount actually levied under this
section in that fiscal year. Unused taxing authority may be
carried forward to the following fiscal year. However, the
amount of unused taxing authority which may be carried forward
shall not exceed twenty-five percent of the maximum amount of
property tax dollars available in the current fiscal year.

3. a. Effective for and after the fiscal year beginning
July 1, 2002, the maximum amount of property tax dollars
levied which may be certified by a county for general county
services and rural county services shall be the tentative
maximum property tax dollars calculated under paragraphs "b"
and "c¢", respectively, and adjusted by the amounts in
paragraphs "4", "e", and "f".

b. The tentative maximum property tax dollars for general
county services is an amount equal to the sum of the

following:
(1) The current fiscal year's tentative maximum property
tax dollars for general county services minus the unused

taxing authority carried forward from the previous fiscal year
times the annual price index.

12) The amount of net new valuation taxes.

(3) The amount of unused taxing authority carried forward
from the previous fiscal year.

¢. The tentative maximum property tax dollars for rural
county services is an amount equal to the sum of the

-12-
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following:
(1) The current fiscal year's tentative maximum property
tax dollars for rural county services minus the unused taxing

.authority carried forward from the previous fiscal year times

the annual price index.

(2) The amount of net new valuation taxes.

(3) The amount of unused taxing authority carried forward
from the previous fiscal year.

d. Subtract the amount of property tax replacement dollars
to be received for the budget year that will be deposited in
the general fund or the rural services fund, as applicable.

e. Subtract the amount of local sales and services taxes
for property tax relief estimated by the department of revenue
and finance to be received for the budget year that will be
deposited in the general fund or the rural services fund, as
applicable.

f. Subtract the amount of local sales and services taxes
received for property tax relief in the previous fiscal year
for the county general fund and rural services fund, and add
the amount of local sales and services taxes that was budgeted
for property tax relief for each of those funds in that fiscal

year.
4. Property taxes certified for deposit in the mental
health, mental retardation, and developmental disabilities

services fund in section 331.424A, the cemetery fund in
section 331.424B, the county supplemental fund in section
331.425, and the debt service fund in section 331.430¢, any
capital projects fund established by the county for deposit of
bond, loan, or note proceeds, and any temporary increase
approved pursuant to section 331.424, are not counted against
the maximum amount of property tax dcllars that may be
certified for the fiscal year under subsection 3.

5. The department of management shall adopt rules to
administer this section and sections 331.423A and 331.423B
after consultation with the county finance committee,

_13_
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Sec. 16. NEW SECTION. 331.423A BASE YEAR PROPERTY TAX
DOLLARS.
l. For purposes of calculating maximum property tax

dollars under section 331.423, the tentative maximum property
tax dollars for the fiscal year beginning July 1, 2000, for
general county services shall be calculated as provided in
this subsection. For purposes of the base year calculation,
the amount of property taxes levied for general county
services shall include the amounts levied for each fiscal year
for general county services pursuant to sections 331.423,
331.424, and 331.426, Code 2001, and exclude the amount of
property tax dollars levied for the purposes described in
section 331.423, subsection 4, and section 331.425 in each
fiscal year. For purposes of the base year calculation, the
amount of property taxes levied for rural county services
shall include the amounts levied for each fiscal year for
rural county services pursuant to sections 331.423, 331,424,
and 331.426, Code 2001, and exclude the amount of property tax
dollars levied for the purposes described in section 331.423,
subsection 4, and section 331.425 in each fiscal year.

a. The tentative maximum amount of property tax dollars
for general county services for taxes payable in the fiscal
year beginning July 1, 2000, shall be an amount egual to the
sum of the following, divided by three, and adjusted by the
amount in paragraph "b":

{l1) The sum of the amount of property taxes levied for
general county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the general fund, all for the fiscal year
beginning July 1, 1997, times one and one hundred ten
thousandths.

(2) The sum of the amount of property taxes levied for

-14-
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general county services and the amount of property tax .
replacement dollars received, the amount of revenues received
under section 99F.1l1 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the general fund, all for the fiscal year
beginning July 1, 1998, times one and eighty-nine thousandths.
(3) The sum of the amount of property taxes levied for
general county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the general fund, all for the fiscal year
beginning July 1, 1999, times one and sixty-seven thousandths.
b. The amount computed under the formula in paragraph "a"
shall be adjusted by subtracting the amount of the ending fund .

balance differential for general county services as provided
in this paragraph. The ending fund balance differential for
general county services is the difference between the general
fund's ending balance for the fiscal year beginning July 1,
1999, and the general fund's ending balance for the fiscal
year beginning July 1, 1996, divided by three. However, for
purposes of this paragraph, the ending fund balance for the
fiscal year beginning July 1, 1996, and the fiscal year
beginning July 1, 1999, shall not include general obligation
bond proceeds deposited in the general fund.

2. PFor purposes of calculating maximum property tax
dollars under section 331.423, the tentative maximum property
tax dollars for the fiscal year beginning July 1, 2000, for
rural county services shall be calculated as provided in this
subsection.

a. The tentative maximum amount of property tax dollars
for rural county services for taxes payable in the fiscal year
beginning July 1, 2000, shall be an amount equal to the sum of .

-19-
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the following, divided by three, and adjusted by the amount in
paragraph "b":

(1) The sum of the amount of property taxes levied for
rural county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the rural services fund, all for the fiscal year
beginning July 1, 1997, times one and one hundred ten
thousandths,

(2) The sum of the amount of property taxes levied for

rural county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F,11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the rural services fund, all for the fiscal year
beginning July 1, 1998, times one and eightz-nine thousandths.

(3) The sum of the amount of property taxes levied for
rural county services and the amount of property tax
replacement dollars received, the amount of revenues received
under section 99F.11 that were specifically designated for
property tax relief, and the amount of local sales and
services tax revenues received as property tax relief and
deposited in the rural services fund, all for the fiscal year
beginning July 1, 1999, times one and sixtx—seven thousandths.

b. The amount computed under the formula in paragraph "a"
shall be adjusted by subtracting the amount of the ending fund
balance differential for rural county services as provided in
this paragraph. The ending fund balance differential for
rural county services is the difference between the rural
services fund's ending balance for the fiscal year beginning
July 1, 1999, and the rural services fund's ending balance for
the fiscal year beginning July 1, 1996, divided by three.

_16_.
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3. a. The tentative maximum amount of property tax
dollars for general county services for taxes payable in the
fiscal year beginning July 1, 2001, is an amount equal to the
amount computed in subsection 1 times the annual price index
plus the amount of net new valuation taxes.

b. The tentative maximum amount of property tax dollars
for rural county services for taxes payable in the fiscal year
beginning July 1, 2001, is an amount equal to the amount
computed in subsection 2 times the annual price index plus the
amount of net new valuation taxes.

4. Each county shall calculate its tentative maximum
property tax dollars under this section on forms prescribed by
the department of management.

Sec. 17. NEW SECTION. 331.423B ENDING FUND BALANCE.

1. Budgeted ending fund balances on a cash basis for a

budget year in excess of twenty-five percent of budgeted
expenditures in either the general fund, county supplemental
fund, or rural services fund for that budget year shall be
explicitly reserved or designated for a specific purpose and
specifically described in the certified budget. The
description shall include the projected date that the
expenditures will be appropriated for the specific purpose. A
county is encouraged, but not required, to reduce budgeted,
unreserved, or undesignated ending fund balances for the
budget year to an amount equal to approximately twenty-five
percent of budgeted expenditures in the general fund, county
supplemental fund, and rural services fund for that budget
year unless a decision is certified by the state appeal board
ordering a reduction in the ending fund balance of any of
those funds. 1In a protest to the county budget under section
331.436, the county shall have the burden of proving that the
budgeted balances in excess of twenty-five percent are
reasonably likely to be appropriated for the explicitly
reserved or designated specific purpose by the date identified
in the certified budget. The excess budgeted balance for the

-17_
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specific purpose shall be considered an increase in an item in
the budget for purposes of section 24.28.

2. For a county that has, as of June 30, 2001, reduced its
actual ending fund balance to less than twenty-five percent of
actual expenditures on a cash basis, additional property taxes
may be computed and levied as provided in this subsection.

The additioconal property tax levy amount is an amount not to
exceed twenty-five percent of actual expenditures from the
general fund and rural services fund for the fiscal year
beginning July 1, 2000, minus the combined ending fund
balances for those funds for that year. The amount of the
additional property taxes shall be divided between the general
fund and the rural services fund in proportion to the amount
of actual expenditures for general county services to total
actual expenditures for general and rural county services for
the fiscal year beginning July 1, 2000, and in proportion to
the amount of actual expenditures for rural county services to
total actual expenditures for general and rural county
services for the fiscal year beginning July 1, 2000. However,
the amount apportioned for general county services and for
rural county services shall not exceed for each fund twenty-
five percent of actual expenditures for the fiscal year
beginning July 1, 2000.

All or a portion of additional property tax dollars may be
levied for the purpose of increasing cash reserves for general
county services and rural county services in the budget year.
The additional property tax dollars authorized under this
subsection but not levied may be carried forward as unused
ending fund balance taxing authority until and for the fiscal
year beginning July 1, 2007. The amount carried forward, when
combined with unused taxing authority shall not exceed twenty-
five percent of the maximum amount of property tax dollars
available in the current fiscal year. Additionally, property
taxes that are levied as unused ending fund balance taxing
authority under this subsection may be the subject of a

-18-




(=TT~ N« - RS B = AT * L I - S VS Sy S R e

W W W W W W NN NN DN R
Ve W N O W = 3 ol W N O W s Yy o W

s.r. Si1d H.F.

protest under section 331.436 and the amount will be
considered an increase in an item in the budget for purposes

of section 24.28. The amount of additional property taxes
levied under this subsection shall not be included in the
computation of the maximum amount of property tax dollars
which may be certified and levied under section 331.423,

Sec. 18. Section 331,424, Code 2001, is amended by
striking the section and inserting in lieu thereof the
following:

331.424 AUTHORITY TO LEVY BEYOND MAXIMUM PROPERTY TAX
DOLLARS.

1. The board may certify additions to the maximum amount
of property tax dollars to be levied for a period of time not
to exceed two years if the proposition has been submitted at a
special election and received a favorable majority of the
votes cast on the proposition.

2. The special election 1s subject to the following:

a. The board must give at least thirty-two days' notice to .
the county commissioner of elections that the special election
is to be held.

b. The special election shall be conducted by the county

commissioner of elections in accordance with law.

c. The proposition to be submitted shall be substantially
in the following form:

"Vote "yes" or "no" on the following: Shall the county of

levy for an additional $§ each year for __
years beginning July 1, . in excess of the statutory
limits otherwise applicable for the (general county services
or rural services) fund?”

d. The canvass shall be held beginning at one p.m. on the
second day which is not a holiday following the special
election.

e. Notice of the special election shall be published at
least once in a newspaper as specified in section 331.305
prior to the date of the special election., The notice shall .

_19_
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appear as early as practicable after the board has voted to
submit a proposition to the voters to levy additional property
tax dollars.

3. Registered voters in the county may vote on the
proposition to increase property taxes for the general fund in
excess of the statutory limit. Registered voters residing
outside the corporate limits of a city within the county may
vote on the proposition to increase property taxes for the
rural services fund in excess of the statutory limit.

4, The amount of additional property tax dollars certified
under this subsection shall not be included in the computation
of the maximum amount of property tax dollars which may be
certified and levied under section 331.423.

Sec. 19. Section 331.424B, Code 2001, is amended to read
as follows:

331.424B CEMETERY LEVY.

The board may levy annually a tax on_all taxable property

in the county not to exceed six and three-fourths cents per

thousand dollars of the assessed value of all taxable property
in the county to repair and maintain all cemeteries under the
jurisdiction of the board including pioneer cemeteries and to
pay other expenses of the board or the cemetery commission as
provided in section 331.325. The proceeds of the tax levy
shall be credited to the ecounty-generat cemetery fund.
Sections-444-25A-and-444-25B-do—not-apply-to-the-property—tax
tevied-or-expended-for-cemeteriea-pursunant-to-section-331:325+

Sec. 20. Section 331.425, Code 2001, is amended by
striking the section and inserting in lieu thereof the
following:

331.425 COUNTY SUPPLEMENTAL FUND,

1. The county supplemental fund is established for the
following purposes:

a. Accounting for pension and related employee benefits as
provided by the department of management.

b. Accounting for tort liability insurance, property

-20-
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insurance, and any other insurance that may be necessary in
the operation of the county, costs of a self-insurance
program, costs of a local government risk pool, and amounts
payable under any insurance agreements to provide or procure
such insurance, self-insurance program, or local government
risk pool.

c. Accounting for gifts or grants received by the county
for a particular purpose.

d. Accounting for money and property received and handled
by the county as trustee or custodian or in the capacity of an
agent.

2. County revenues from taxes and other sources for the
purposes described in this section shall be credited to the
county supplemental fund.

Sec. 21. Section 331.427, subsection 2, paragraph 1, Code
2001, is amended to read as follows:

1. Services listed in section-331s424;~-subsection-t;-and
section 331.554.

Sec., 22. Section 331.428, subsection 2, paragraph d, Code
2001, is amended by striking the paragraph.

Sec. 23. Section 331.429, subsection 1, Code 2001, is
amended by adding the following new paragraph:

NEW PARAGRAPH., f, Notwithstanding paragraphs "a" and "b",
transfers from the general fund or rural services fund in

accordance with this paragraph. The board may transfer
additional funds from the general fund or rural services fund
in excess of the amounts in paragraphs "a" and "b" if the
proposition has been submitted at a special election and
received a favorable majority of the votes cast on the
proposition. The board shall direct the c¢ounty commissioner
of elections to submit the proposition at an election. The
board must give at least thirty-two days' notice to the county
commissioner of elections that the special election is to be
held. For a transfer from the general fund, registered voters
of the county may vote on the proposition. For a transfer
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. from the fural services fund, registered voters of the county
residing outside the corporate limits of a city within the
county may vote on the proposition. The proposition to be
submitted shall be substantially in the following form:

"Vote "yes" or "no" on the following question: Shall the
county of transfer an additional $ each year for
two years beginning July 1, @, from the (general fund or
rural services fund) to the secondary rcad fund?"

W O N e W

Notice of the special election shall be published at least

Pt
o

once in a newspaper in the manner provided in section 331.305.

’—l
[

Notice of the special election shall appear as early as

(-
[N

practicable after the board has voted to submit a proposition

[
(9

to the voters to transfer funds from the general fund or rural

[}
[

services fund to the secondary road fund.

[
wn

If a majority of the votes cast are in favor of the

—
(=)}

proposition, the board shall certify the results of the
election to the department of management and transfer the

(]
-J

18 approved amount to the secondary road fund in the appropriate
19 fiscal year.

20 Sec. 24. Section 425A.2, subsection ¢4, Paragﬁgph d, Code
21 2001, is amended to read as follows:

22 d. If the owner 1s _an auhheflzed fgizrcorporatlon, a

.
23 shareholder or the shareholaer s _spouse who owns at least
m
24 Et?ty -one flftx percent "of the stock of the authorized farm
]
25 coreoratlon or-the shareho}d rim- szguse.

26 Sec. 25. Section 425A.2, subsection 4, paragraph e, Code
Lt SuDs o el

27 2001‘ is amended to read as follows:

28 e. If the owner 1s .an 1nd1v1dual who leases the tract to a
L Sy A

oy TRy

29 familx farm cogporatlon, a shareholder of the corgoratlon 1f
30 the combined stock of the fam11y farm corporation owned by the
L= —

31 owner of the tract and persons_related to the owner as
k- —— - —tte — —i_c-—

32 enumerated in paragraph "a" is equal to at least fifty-one
R R e e e e ettt ettt —————

33 fifty percent of the stock of the family farm corporation.
L o
.34 Sec. 29*._ _Sect10n 425A.2, subsection 4, paragraph f‘ Code
35 2001, is amended to read as follows:
W

_22_




s.r. S u.F.

1 f. If the owner is an individual who leases the tract to a
£ . .-.-. . .. .. --.... & . .-

2 Eartnershig, a Eartner if the combined Eartnershie interest
3 owned by a designated person as defined in Earagraeh "a" is

4'Equal to at least €ifty-one fiftg percent of the ownership

o o - e
5 interest of the Eartnershie.

6 Sec. 27. Section 427.1, subsection 19, Code 2001, is
ST S P =T T T T v e oL« b e S e e mm__ m——
7 amended by adding the following new unnumbered paragraph after
ST e i R e R :
8 unnumbered Baraaragh 8:
9 NEW UNNUMBERED PARAGRAPH. Pollution-control property used

T T M T U TUL LSSAIS ST LT L L L L R Ry
10 for puUrposes refatlng to the care and feeding of livestock as
AR T LT o e, - U ey

11 defined in section 169C.1'sha11 be limited to the first two
S SO T I s N

12 hundred thousand dollars in assessed value, unless an owner of

L e o e Al --..m_mm
13 the Egllution-control grogertx is any of the following:
14 a. The owner of agricultural land which is eligible for

T ry 4 " [T T R % 1 et

15 the family farm property tax credit as Brovided in chagter

> T e T T Y T T L e - - -
16 425A.

L ]
17 b. Activelz enga ed in farmin
18 c. A networking farmers entitx as defined in section 10.1

AT P T T Y T T = -

19 or a member of a networking farmers entitx.
20 Sec. 28. Section 331.426‘ Code 2001‘ is reBealed.
21 Sec. 29.- APPLICABILITY DATES. Sections 24 throuah 26 of
22 this Act apply to credits applied for on or after Julgl,
23 2001. Section 27 of this Act applies to exemptions first

L —

24 applied for on or after July 1, 2001, The remainder of this
25 Act applies to the fiscal year beginning July 1, 2002, and all
26 subsequent fiscal years.

27

28

29

30

31

32

33

34

35

as_defined in section 10.1,

SF 514
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SENATE FILE 514

H-1842
1 Amend Senate File 514, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 15, line 21, by inserting after the word
4 "fund's" the following: "unreserved, undesignated".
5 2. Page 15, line 22, by inserting after the word
6 "fund's" the following: "unreserved, undesignated".
7 3. Page 15, line 23, by striking the words
8 "However, for" and inserting the following: "For".
9 4. Page 16, line 33, by inserting after the word
10 "fund's" the following: "unreserved, undesignated".
11 5. Page 16, line 34, by inserting after the word
12 "fund's" the following: "unreserved, undesignated".

By JOCHUM of Dubuque
H-1842 FILED MAY 1, 2001

SENATE FILE 514

1 Amend Senate File 514, as amended, passed, and
reprinted by the Senate, as follows:
1. Page 14, by striking lines 11 through 14, and
ingserting the following: "331.424, and 331.426, Code

described in section 331.42% shall not be included if
it was levied for under section 331.424, Code 2001.

2
3
4
S 2001. However, the amount levied for the purposes
6
@
8

For purposes of the base year calculation, the".

9 2. Page 14, by striking lines 18 through 20, and
10 inserting the following: "and 331.426, Code 2001.
11 However, the amount levied for the purposes described
12 in section 331.425 shall not be included if it was
13 levied for under section 331.424, Code 2001. For
14 purposes of the base year calculation, amounts
15 certified and levied in each fiscal year pursuant to
16 sections 331.424A, 331.424B, 331.424C, and 331.430,
17 and for any capital projects fund, shall not be
18 included."

By WINCKLER of Scott
H-1843 FILED MAY 1, 2001

SENATE FILE 514

H-1844
1 Amend Senate File 514, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 17, line 15, by striking the words "on a
4 cash basis".
5 2. Page 18, line 5, by striking the words "on a
6 cash basis".
. By WINCKLER of Scott

H-1844 FILED MAY 1, 2001
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H-1862
1 Amend Senate File 514, as amended, passed, and
2 reprinted by the Senate, as follows:
3 l. Page 1, by striking lines 1 through 5.
| 2. By striking page 5, line 25 through page 23,
5 line 5.
6 3. Page 23, by striking line 20.
7 4. Page 23, by striking lines 21 through 23, and
8 inserting the following:
9 "Sec. __ . APPLICABILITY DATES. Section 27 of
10 this Act, amending section 427.1, subsection 19,
11 applies to exemptions first".
12 5. Title page, by striking lines 1 and 2, and

=
Wy

inserting the following: "An Act relating to taxation

14 by establishing the Iowa commission on state and local
15 taxation and amending the pollution control property
l6 tax exemption and providing for the Act's

17 applicability."

By FREVERT of Palo Alto
H-1862 FILED MAY 1, 2001

SENATE FILE 514
H-1865
1 Amend Senate File 514, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 10, by striking lines 8 through 18.
4 2. Page 11, by striking lines 10 through 21.
5 3. By renumbering, relettering, and redesignating
6 as necessary.

By RICHARDSON of Warren
H-1865 FILED MAY 1, 2001

SENATE FILE 514
H~-1866

Amend Senate File 514, as amended, passed, and

reprinted by the Senate, as follows:

1. Page 19, by inserting after line 6, the
following:

"3. This section does not apply to counties whose

populations increased from 1990 teo 2000 less than an
amount equal to twenty-five percent of the statewide
increase in population from 1990 to 2000, according to
the official United States decennial census."”
2. By renumbering as necessary.
By OSTERHAUS of Jackson

O W0~ U W W R

[

H-1866 FILED MAY 1, 2001
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‘1 Amend Senate File 514, as amended, passed, and

reprinted by the Senate, as follows:

1. Page 10, by striking lines 8 through 18.

2. Page 11, by striking lines 10 through 21, and
inserting the following:

“(_ ) That portion of incremental taxable
valuation located in an urban renewal area within
which a municipality is dividing taxes, to the extent
the incremental valuation has not been released for
the budget year."

3. By renumbering and correcting internal
references as necessary.

By RICHARDSON of Warren

H-1867 FILED MAY 1, 2001

SENATE FILE 514

H-1868

1 Amend Senate File 514, as amended, passed, and

2 reprinted by the Senate, as follows:

3 1. Page 19, by inserting after line 6, the

4 following:

5 "3. This section does not apply to the ten
. 6 counties with the lowest populations in the state,

7 according to the latest United States decennial

8 census.™

8 2. By renumbering as necessary.

By REYNOLDS of Van Buren

H-1868 FILED MAY 1, 2001

SENATE FILE 514

H-1869

—

Amend Senate File 514, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 23, by inserting after line 26, the
following:

" . EFFECTIVE DATES. Sections 1 and 9 through
23 of this Act take effect on July 1 following
submission of a final report of the Iowa commission on
state and local taxation to the general assembly. The
remainder of this Act takes effect July 1, 2001."

2. Title page, line 2, by inserting after the
word "applicability" the following: "and providing
effective date provisions".

3. By renumbering as necessary.

By REYNOLDS of Van Buren

‘-1869 FILED MAY 1, 2001
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H-1870
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Amend Senate File 514, as amended., passed, and
reprinted by the Senate, as follows:

1. Page 13, by inserting after line 32, the
following:

"4aA. In addition, the following property taxes
certified for deposit in the general fund or rural
services fund shall not be counted against the maximum
amount of property tax dollars that may be certified
for the fiscal year under subsection 3:

a. The first twenty-seven cents per thousand
dollars of taxable wvalue levied for conservation and
environmental protection.

Ib. The first thirty cents per thousand dollars of
taxable value levied for fire protection.

c. The first forty and one-half cents per thousand
dollars of taxable value levied for a benefited fire
district.

d. The first six and three-fourths cents per
thousand dollars of taxable value levied for a county
fair.

e. The first fifty-four cents per thousand dollars
cf taxable value levied for county libraries.

f. The first fifty-four cents per thousand dollars
of taxable value levied for constructing and equipping
a county hospital facility."

By CONNORS of Polk

H-1870 FILED MAY 1, 2001

SENATE FILE 514

H-1871

WO O WO

[
()

Amend Senate File 514, as amended, passed, and
reprinted by the Senate, as fellows:

1. Page 13, by inserting before line 33, the
following:
" For purposes of this section and section

25B.2, subsection 3, it shall be considered an
imposition of a state mandate if the maximum property
tax dollars limitation impairs the ability of a county
to levy property taxes to contribute matching funds,
or to reach a threshold level of local funding, in
order to receive federal funding. The state shall
appropriate funds necessary to reimburse to each
county an amount equal to the amount of federal or
state matching funds lost due to the inability of the
county to achieve threshold or matching funds

requirements.”
2. By renumbering, redesignating, and correcting
internal references as necessary.

By WINCKLER of Scott

B-1871 FILED MAY 1, 2001
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Amend Senate File 514, as amended., passed, and

.8-1872
reprinted by the Senate, as follows:

Voo s RSN NN, TN -S PN SO I )

1. Page 13, by inserting after line 32, the
following:

"In addition, property taxes certified for law
enforcement purposes relating to destruction of
facilities and materials used to produce
methamphetamine, to enforcement of child pornography
laws, to enforcement of laws relating to domestic
violence, and to enforcement of laws relating to child
abuse or child endangerment are not counted against
the maximum amount of property tax dollars that may be
certified for the fiscal year under subsection 3."

By OSTERHAUS of Jackson

H-1872 FILED MAY 1, 2001

SENATE FILE 514

H-1834

o 2N Y-S CV N (S

Amend Senate File 514, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 9, by striking lines 28 and 29, and
inserting the following: "annual price index shall
not be less than zero. The change shall then be added

to one".
By O'BRIEN of Boone

B-1834 FILED MAY 1, 2001
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H-1874
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amend Senate File 514, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 13, by inserting after line 32, the
following:

“"S. The board of superviscrs may seek an
adjustment in budget year property tax dollars for
either general county services or rural county
services or both, by appealing to the county finance
committee created in chapter 333A."

2. Page 13, line 33, by striking the figure "5."
and inserting the following: "&."

3. Page 17, by inserting after line 10, the
following:

"4. The board of supervisors may seek an
adjustment in base year property tax dollars for
either general county services or rural county
services or both, by appealing to the county finance
committee created in chapter 333aA."

4. Page 17, line 11, by striking the figure "4."
and inserting the following: "5."

5. Page 22, by inserting after line 19, the
following:

"Sec. __ . Section 333A.4, Code 2001, is amended
by adding the following new subsections:

NEW SUBSECTION. 5A. Hear appeals from a county
seeking an adjustment in the base year property tax
deollars for either general county services cor rural
county services, or both, as calculated pursuant to
section 331.423A. The committee may allow an
adjustment for either general county services or rural
county services, or both, 1f the committee determines
that unusual circumstances would result in an inequity
to the county if no adjustment were allowed.

NEW SUBSECTION. ©5B. Hear appeals from a county
seeking an adjustment in budget year property tax
dollars for either general county services or rural
county services, or both, as calculated pursuant to
section 331.423A. The committee may allow an
adjustment for either general county services or rural
county services, or both, i1f the committee determines
that unusual circumstances create an unusual need for
additional funds.

NEW SUBSECTICN. 5C. Report annually to the
general assembly regarding county budgets and county
budget limitations, including any recommended changes
in laws relating to county budgets and county budget
limitations and the reasons for the committee's
recommendations.

Sec. . NEW SECTION. 333A.5 ADDITIONAL POWERS.

The committee may recommend the revision of any

H-1874 -1-




HOUSE CLIP SHEET MAY 2, 2001 Page

H-1874
Page 2

WO I W N e

rules, regulations, directives, or forms relating to
the implementation of county budgets and budget
limitations, confer with county officials or their
representatives, and make recommendations relating to
any county budgeting or accounting matters, and direct
the department of management to conduct studies and
investigations of county costs generally or in any
county."
6. By renumbering as necessary.
By GREIMANN of Story

H-1874 FILED MAY 1, 2001

SENATE FILE 514

H-1880

1
2
3
4
5
6
7
8

9
10
11
@:
13
14

Amend Senate File 514, as amended, passed, and
reprinted by the Senate, as follows:
1. Page 17, line 16, by striking the word

"twenty-five" and inserting the following: "thirty".

2. Page 17, line 25, by striking the word
"twenty-five" and inserting the following: "thirty".

3. Page 17, line 32, by striking the word
"twenty-five" and inserting the following: “thirty".

4. Page 18, line 4, by striking the word "twenty-
five" and inserting the following: ™"thirty".

5. Page 18, line 8, by striking the word "twenty-
five" and inserting the following: "thirty".

6. Page 18, lines 21 and 22, by striking the word
"twenty-five" and inserting the following: "thirty".

By TREMMEL of Wapello

H-1880 FILED MAY 1, 2001

SENATE FILE 514

H-1881
1 Amend Senate File 514, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 13, line 29, by inserting after the word
4 "proceeds," the following: "any temporary increase
5 approved pursuant to section 331.426,".
6 2. Page 23, by striking line 20.
7 3. By renumbering as necessary.

By GREIMANN of Story

H-1881 FILED MAY 1, 2001
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11
12
13
14
15
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Amend Senate File 514, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 13, by inserting before line 33, the
following:

. For purposes of this section and section
25B.2, subsection 3, it shall be considered an
imposition of a state mandate if the maximum property
tax dollars limitation impairs the ability of a county
to levy property taxes to contribute matching funds in
order to receive federal funding. If the state does
not appropriate the necessary matching funds, property
taxes levied by the county to provide matching funds
shall not be counted against the maximum amount of
property tax dollars that may be certified for a
fiscal year under subsection 3.°

2. By renumbering, redesignating, and correcting
internal references as necessary.
By BUKTA of Clinton

H-1882 FILED MAY 1, 2001

SENATE FILE 514

H-1883

Amend Senate File 514, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 23, line 12, by inserting after the word
"value" the following: "per owner on a statewide
basis".

2. Page 23, by inserting after line 19, the
following:

"For purposes of establishing the valuation
limitation under this subsection, if more than one
person has an ownership interest in the property, the
multiple owners shall be considered one owner sc that
the two hundred thousand doilar limitation cannot be
exceeded as a result of multiple ownership."

By KREIMAN of Davis
ARNOLD of Lucas

H-1883 FILED MAY 1, 2001
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H-1884

Amend Senate File 514, as amended, passed, and

reprinted by the Senate, as follows:

1. Page 15, line 27, by inserting after the word
"fund" the following: "and shall not inciude revenues
received under section 99F.11 deposited in the general
fund".

2. Page 16, line 35, by inserting after the word
"three."” the following: "However, for purposes of
this paragraph, the ending fund balance for the fiscal
year beginning July 1, 13996, and for the fiscal year

beginning July 1, 1999, shall not include revenues
received under section 9%F.11 depcsited in the general

fund."

By HOUSER of Pottawattamie
HANSEN of Pottawattamie
DRAKE o©f Pottawattamie

H-1884 FILED MAY 1, 2001

Page 70
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H-1897
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Amend Senate File 5.4, as amended, passed, and
reprinted by the Senate, as follows:

1. By striking everything after the enacting
clause and 1nserting the following:

"Secticon 1. NEW SECTION. Z5B.5%A UNTUNDED STATE
MANDATES -- EFFECT.

If, on or after July 1, 2001, a state mandate 1is
enacted by the general assembly, or otherwlise imposed,
on a political subdivision and the state mandate
requires a political stbdivision to engage in any new
activity, to provide & new service, or to provide any
service beyond that required by any law enacted prior
to July 1, 2001, and the state does not appropriate
moneys to fuliy fund the cost of the state mandate as
identified pursuant to section 25B.5, subsections 1
and 2, the political subdivisicn i3 not reguired to
perform the activity or provide the service and the
political subdivision shall not be subject to any
liabilities imposed by the state or the imposition of
any fines or penalties for the failure to comply with
the state mandate.

Sec. 2. NEW SECTION. 28L.1 TIOWA COMMISSION OXN
STATE AND LOCAL TAXATION.

1. 2An Iowa commission on state and iocal taxation
1s created whichk shall consist of fourteen members
appointed as follows:

a. Three senators appointed by the majority leader
of the senate, one of whom shall be nominated by the
minority leader of the senate. Two of the appointees
shall be resicents of a county with a population oI
less than fcorty thousand.

E. Three representatives appocinted by the speaker
of the house, cne cf whom shall be nominated by the
minority leader of the house. Two of the appointees
shall be residents of a county with a population of
less than forty thousand.

c. One mermber appointed by the Iowa state
association of counties.

d. One member appointed by the Iowa league of
cities.

e. One member appointed by the Iowa association cf
school boards.

f. One member from an organization representing
agricultural interests appointed jointly by the
majority leader of the senate and the speaker of the
house.

g. One member from an organization representing
taxpayers and appointed jointly by the majority leader
of the senate and the speaker of the house.

h. One member from an organization representing

H-1897 -1-
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business taxpeayers and appointed Hdointly by the
majoxrity leader of the senate and the speaker of the
house.

1. ©One member representing small business owners
appointed jointly by the majority leader of the senate
and the speaker of the house.

j. The director of the departiment of management or
the director's designee.

2. In marxing all appointmerts, consideration shall
be given to gender, race, or ethnic representation,
population and demographic factors, and representation
of different geographic regions. Appointments made
under subsection 1, paragraphs "c" through "e", are
not subject to section 69.:16 or 69.16A.

3. Members of the commnission shall holcd oZfice for
four years peglnning June 1 of the year of appointment
and until their successors are appolinted, except that
three iritial appointees shall be appointed for one
year, three iritial appointees for two years, four
tnitial appecintees for three years, and three initial
aprointees for four years. The commission shall
conduct its organizational meeting no later than
September 1, 2301, and at that meeting shall elect a
chairperson to serve until May 2002.

4. Legislative members of the commission are
eligible for per diem and expenses as provided in
section 2.10. Other members of the commissicn shall
pe reimbursed for actual and necessary expenses
incurred in performance cf their duties. Members may
also be eligible to receive compenrsation as provided
in secgtion 7E.6.

S. A majority of the commission members shall
constitute a quorum. Fgr the purpose of conducting
busiress, a majority vote of the commission shall be
required. Beginning in May 2002, the commission shall
meet in May of each year for the purpose of electing
one of its members as chairpersor. The commission
shall meet qguerterly and at other times as necessary
at the cail cf the chairperson or when any five
mempbers of the commission file a written request with
the chairperscn for a meeting. Written notice of the
time and place of each meeting shall be given to each
memkber of the commission.

6. The commission may establish committees, as it
deems advisabie and feasible, whose membership shall
include at least two members of the commission, but
only the commission may take final actlion on a
proposal or recommendaticn of a commitiee.

7. Any vacancy shall be filled in the same manner
as regular appoirtments are made for the unexpired

H-1897 -2-
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portion of the regular term. A member of the
commission may be removed for any of the causes and in
the manner provided in chapter 66.

Sec. 3. NEW SECTION. 28L.2 STAFF AND FACILITIES.

The commission and committees established by the
commission may accept technical and operational
assistance from the staff of the legislative service
bureau and the legislative fiscal bureau, other state
or federal agencies, units of local governments, or
any other public or private source. The directors of
the legislative service bureau and the legislative
fiscal bureau may assign professional, technical,
legal, clerical, or other staff, as necessary and
authorized by the legislative council for continued
operation of the commission. However, technical and
operational assistance provided by the bureaus shall
be provided within existing appropriations made to or
with existing resources of the legislative service
bureau and legislative fiscal bureau. The legislative
council may also provide to the commission available
facilities and equipment as requested by the
commission. The legislative council shall provide
funding for consulting services should the commission
deem it appropriate.

Sec. 4. NEW SECTION. 28L.3 REVIEW OF STATE AND
LOCAL REVENUE AND SERVICES.

1. The commission shall conduct a review of the
following:

a. Revenue sources available to local governments,
including taxes, fees, state appropriations, and
federal moneys.

b. Revenue sources available to the state,
including taxes, fees, and federal moneys, and the
portion of state revenues annually appropriated, or
otherwise disbursed, to local governments.

c. Services provided by local governments,
including those provided at the discretion of a local
government and those mandated by federal or state
statutes and regulations.

2. In conducting its review of revenue sources,
the commission shall study state and local taxes from
the standpoint of equity, neutrality, competitiveness,
simplicity, and stability.

3. The commission shall hold public hearings to
allow persons and organizations to be heard.

4. The commission shall submit a report to the
general assembly on the status of the review no later
than March 15, 2002. The status report shall
summarize the commission's activities to date and may
include such other information that the commission

H-1897 -3-
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deems relevant and necessary.

5. a. The commission shall submit a final report
tc the general assembly no later than January 15,
20C6.

. The final report shall include the folliowing:

{l) A statement of goals that the commissiorn
believes are necessary to achieve principles of
taxation agreed upon by the committee.

{2) Any strategies formulated by the commissior
that consist of recommended methods of state and leccal
taxation, speclfic structural changes. and any
modificaticns to the current system of state and local
taxation.

{3) Such other informaticn that the commissicn
deems rel' evant and necessary.

6. Thnis section shall not be construed to preclilude
the enactment ©of legilsiaticn that eliminates or
reduces any state or local goverrment tax during the
period the Iowa commissicn or state and local taxation
1s corducting the review required by this section.

Sec. 5. NEW SECTION. 28L.4 DUTIES OF THE
COMMISSION.

The commission shall:

1. Corduct the review as reguired in section
28L.3.

2. Monitor legislative or administrative actior on
recommendations in the repcrt required 1in secticn
281, 2.

3. Annually report on the state of local
jovernments in Iowa.

4. Annually report on state anrd federal issues
relating Zo local government t“ha:z have a potential
fiscal impact on local governments.

5. Annually report on court decisions having an
impact orn state and local government revenue or
services.

6. Select participants o the pilot projects
established in sections 331.440B and 384.222 and
report te the general assembly as regquired In those
sectliorns.

7. The reports in subsections 3, 4, and 5 sha:l be
filed with the governor, president of the senate,
sceaker of the hcuse, and the majority and minority
leaders of each house, and shall be made available %o
legislators anc¢ the public upon request. The reports
must be submitted no later than January 15 of each
year. The report in subsection 6 sha.l be filed with
the general assembly on or before Jaruvary 1, 200S.

Sec. 6. NEW SECTION. 28L.5 INFORMATICN.

The commission may reguest frem any state agency or

H-1897 -4-
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official the information and assistance as needed to
perform the duties of the commission. A state agency
or official skall furnish the information or
assistance recuested within the authority and
resources of the state agency or official. This
section dces rot allow the examination or copying of
any public record which 1s required by law tc be kept
confidential.

Sec. 7. NEW SECTION. 28L.6 FUTURE REPERL.

This chapter is repealed effective July I, 2006.

Sec. 8. Section 231.325, Code 2001, is arended to
read as foilows:

321.325 CONTROL AND MAINTENANCE OF PIONEER
CEMETERIES -- CEMETERY COMMISSION.

1. As used in this section, "pioneer cemetery"
means a cemetery where there have been six or fewer
burials in the preceding fifty years.

2. Each county board of supervisors may adopt an
ordinance assuming jurisdiction and control cf pioneerxr
cemeterlies in the county. The board shall exercise
the powers and duties of township trustees relating to
the maintenarce and repair of cemeteries in the county
as provided in secticns 359.28 through 359.41 except
that the bkoard shall not certify a tax levy pursuant
to section 359%.30 or 359.33 and except that the
maintenance and repair of all cemeteries under the
jurisdiction of the county including piocneer
cemeteries shall be paid from the county general fund
or the cemetery fund established in section 331.440H,
as applicable. The maintenance and improvemert
program for a pioheer cemetery may include restoration

and management of native prairie grasses and
wildflowers.

3. In lieu of management of the cemeteries, the
board of supervisors may create, by ordinance, a

cemetery commissicon to assume jurisdiction and
management of the pioneer cemeteries in the county.
The ordinance shall delineate the number of
commissioners, the appointing authority, the term of
office, officers, employees, organizational matters,
rules of procedure, compensatlion and expenses, and
cther matters deemed pertinent by the board. The
board may delegate any power and duties relating to
cemeteries which may otherwise be exercised by
township trustees pursuant to sections 359.28 through
359.41 to the cemetery commission except the
commission shall not certify a tax levy pursuant to
section 359.30 or 359.33 and except that the expenses
of the cemetery commissior. shall be paid from the
county Jgeneral fund or the cemetery fund established

H-1897 -5-
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in section 331.440H, as applicable.

4. Notwithstanding sections 359.30 and 359.33, the
costs of management, repair, and maintenance of
piorneer cemeteries shall be paid from the county
gerneral fund or the cemetery fund established in
section 331.44CH, as aprlicable.

Sec. 9. NEW SECTICN. 331.404 COUNTY FINANCIAL
MANAGEMENT PLAN.

Each county shall prepare a financial management
piar for the county for use in budget planning. The
financial management plan shall contain a set of
financial policies for use by counties ir budget
vlanning. The county financial management plan shall
be prepared in a manner which will assist counties in
identifving budgeting goals, fiscal and service
piarring strategies, and revenue targets. County
firancial manragemenrt planning shall be completed on
forms prepared by the department of management and
approved by the countyv finance committee in
consultation with the Iowa state association of county
stupervisors, the Iowa state assoclation of county
auditors, and the puklic.

Copies of the financial management plan for a
county shall be maintained as a public reccrcé at the
county auditor's office and shall be filed wizh =the
state appeai board in the same manner and at the same
time theat certified budgets are flied under secticn
24,17,

Sec. 10. NEW SECTION. 321.423A ENDING FUND
BALANCE.

Effective for a fiscal year teginning cn or after
July 1, 2005, actual ending fund balances shall not
exceed twenty-five percent of actual expenditures in
the previous fiscal year for either the general fund
or the rural services fund. Actual endinrng fund
palances for a fiscai year in excess of twenty-£five
percent cf actual expenditures in the previous fiscal
year shall be reserved or designated fcr a specific
purpose ard specifically described in the certified
budget. The excess actual balance for that specific
purpose shall be considered an increase in an 1tem in
the budget fcr the folliowing fiscal year for purposes
of section 24.Z28.

Courties shail reach the twenty-five vercert fund
balance limitation by the fiscal year encing June 30,
2005, and shall maintain the balance at this level or
at a .ower level as recorded in the annual financial
repcrt. A county shall not exceed a balance greater
than five percent akove the twenty-five percent fund

balance limitaticr. IZ a ccunty exceeds the

H-1897 -5-
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limitation, in the second budget year following the
fiscal year that shows a fund balance exceeding the
limitation, the county shall implement a levy
reduction formula to offset the excess fund balance.
Up to ten percent cof an amount reserved or
designated for a specific purpose may be used for a
purpose other than that described in the certified
budget. Such change in use shall be treated as an
amendment to the budget subject to section 331.435.
The board of supervisors may change the specific
purpose for which all or a portion of funds in excess
of ten percent are reserved or designated if the
proposition to change the specific purpose has been
submitted at a special election and received a
favorable majority of the votes cast on the
proposition. The special election shall be held in
the manner provided in section 331.425, except that if
the change in purpose is to the general services fund
ending balance, registered voters in the county may
vote on the proposition and if the change in purpose
is the rural services fund ending balance, registered
voters residing outside the corporate limits of a city
within the county may vote on the proposition.
Sec. 11. Section 331.429, subsection 1, Code 2001, j
is amended by adding the following new paragraph: j
NEW PARAGRAPH. f. Notwithstanding paragraphs "a" , i
\

and "b", transfers from the general fund or rural
services fund in accordance with this paragraph. The
board may transfer additional funds from the general
fund or rural services fund in excess of the amounts
in paragraphs "a" and "b" if the proposition has been
submitted at a special election and received a
favorable majority of the votes cast on the
proposition. The board shall direct the county
commissioner of elections to submit the proposition at’
an election. The board must give at least thirty-two
days' notice to the county commissioner of elections
that the special election is to be held. For a
transfer from the general fund, registered voters of
the county may vote on the proposition. For a
transfer from the rural services fund, registered
voters of the county residing outside the corporate
limits of a city within the county may vote on the
proposition. The proposition to be submitted shall be
substantially in the following form:

"Vote "yes" or "no" on the following question:
Shall the county of transfer an additional
S each year for two years beginning July 1,

» from the (general fund or rural services fund)

to the secondary road fund?"

50
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Nctice of the special election shall be published
at least once in a newspaper in the manner provided in
section 331.305. Notice of the special! electicn shall
appear as early as practicable af:er the board has
voted to submit a proposition to the voters to
transfer funds from the general fund or rural services
furnd to t“he seconrdary road fund. )

If a majority of the vctes cast are in favor of the
proposition, the board shall certify the results of
the electicn to the department of management and
transier the approved amount to the secondary road

0
()]

fund in the appropriate fiscal year.
PART 22
COUNTY LEVIES, FUNDS, BUDGETS, AND
EXPENDITURES -- PTILCT PROJECT

Sec. 12. HEW SECTIOHN. 331.440B PILOT PRCJECT.
For the fiscal year beginning July i, 2002, through
e fiscal year ending June 30, 2005, a county may

h
articipate in a pillot project under this part. To
ticipate, a county bocard of supervisors must adopt
rescluticn in favor ol participation in the pilot
project and must forward the resolution to the Iowa
state association of courties ard the commission on
state and local taxaticn by September 1, 2CC1. The
commissicn may select participating counties based on
population, property valuations, and other factors
deemed appropriate by the commission. No more than a
totai of ten counties and cities may participate in a
pilot project under this part cor under chapter 384,
division IIA.

Cn or before January 1, 2005, the commissicn shall
report on the pilot project toc the generai assembly.
The report shall include such data and information
necessary to allow the general assembly to evaluate
the pilot prcject.

Sections 331.421, 331.423, 231.424, 331.424C
~hrcugh 331.42¢, do not apply to this part.
References in the Code c¢f Iowa to these sections do
net app.y ©C countles participating in the pilot
prcject under this part.

Sec. 13. NEW SECTION. 331.440C DEFINITIONS.

a

Ac used in this part, unless the context otherwilse
requires:
1. "Commit-tee™ means the county finance committee
estab’:shed in chapter 333A.
Z. "Debt service" means expenditures for servicing
the county's debt.
3. "Cebt service levy" means a levy aucthorized and
limited by section 331.422, subsection 2.
4. "Emergency services levy"” meanrs a levy
1897 -B-
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authorized and limited by sec-Zion 331.424C.

5. "Fiscal year" means the period of twelve months
beginning July 1 and ending on the following June 30.
6. “Genera. county services" means the services
which are primarily internded to benefit all residents

of a county, including secondary rcad services, but
excluding services financed by other statutcry funds.

7. "Item" means a budgeted expenditure,
appropriatior, or cash reserve from a fund for a
service area, prodgram, program element, or purpose.

8. "Rural county services" means the services
which are primarily intended to benefit those persons
residing in the county outside of incorporated city
areas, 1including secondary road services, but
exciuding services financed by other statutory funds.

9. "Secondary road services" means the services
related to secondary road construction and
maintenarnce, excluding debt service and services
financed by other statutory funds.

Sec. 14. NEW SECTION. 331.440C PROPERTY TAaX
DOLLARS -- MAXIMJMS, :

1. BAnnualily, the board shall determire separate
property tax levy limits to pay for general county
services and rural ccunty services in accordance with
this section. The property tax levies separately
certified for general county services and rural county
services irn accordance with secticn 332.434 shall not
exceed the amount determined under this section.

2. For purposes cf this section and sections
331.423a and 331 .4238B:
a. "Annual price index" means the change, computed

to four decimal! places, between the preiiminary price
index for the third quarter of the calendar year
preceding the calendar year in which the fiscal year
starts and the revised price index for the third
quarter of the previocus calendar year as published irn
the same issue in which such preliminary price index
is first published. The price index used shall be the
state and local government chaln-type price index used
in the quantity and price indexes for gross domestic
product as published by the United States department
of commerce. The annua. price index shall not be less
than zero and shall not exceed four hundredths. The
change shall then be added to one to create a
multiplier for the annual price index. For the fiscal
year beginning July 1, 20062, the annual price index as
defined in this paragraph, for the purposes of
determining the tentative maximum property tax doilars
for general county services and rural county services
under section 3231.423, subsection 3, shall be the same

50
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as +the annual price index certified for the fiscal
year beginning July 1, 2001, as applied in section
331.423A, subsecticn 3.

b. "Boundary adjustment” means arnexation,
severance, Iincorporaticon, cr discorntinuance as those
terms are defined in section 268.1.

c. "Budget year" is the fiscal year beginning
during the calerdar year irn which a budget is first
certified.

d. “Current fiscal year" is the fiscal yezar endinrg
during the calendar year irn which a budget is first
certified.

e. "Local sales and services taxes" means local
sales and services taxes Imposed under the authority
of chapter 42ZB,

f. "Net new valuaticn taxes"” means the amount of
property Zax dollars equal o the tentative maximum
gerera. rate for purpcses of the general furd, or the
tentative maximun rural rate for purposes of the rural
services fund, times the increase from the previous
fiscal year in taxable wvaluation due to the fcllowing:

{Z) Net new construction excluding all incremental
vaidation that is released in any one year frcr an
urbar rerewai area for which taxes are being divided
arder section 4C2.19 if the property remains part of
the urbar rerewal area.

(2) Additions or improvements to existing
structures.

(3) Remcdeling of existing structures for which a
buildirng permit is required.

{4) Net boundary adjustment.

() A municipality no longer dividing tax revenues
in an urban rerewal area as provicded inr section
40Z.19, to the extent that the incremental valiuation
released is due to new constructior or revaluation on
property newly constructed after the divisisn of
revenue begins.

{€) That portion of taxable property located in an
urbarn revitalization area on which an exemp:tion was
ailowed ard such exemption has expired.

g. "Preoperty tax replacement dollars" means
revenues received under sections 427B.17 through
427B..9D, reveruves received under chapter 437A,
stbchapter II, revenues received under secticn 98F.11
that are specifically designated for property tax
relief in the current fiscal year, arnd amounts
appropriated by the general assembly for property tax
relief first enacted for fiscal years beginnirg on or
after July i, 2001.

k. “"Tentatlve maxlimum general rate" means the

E-1897 Cigo-
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amount calculated in subsection 3, paragraph "b"“,
subparagraph (1), divided by the net taxable valuation
in the county. For purposes of this paragraph, "net
taxable valuaticr" 1s the amount of taxakle valuation
in the county mirus the amount of taxable valuation
used to calculate net new valuation taxes.

i. "Tentative maximum rural rate" means the amount
calculated in subsection 3, paragraph "c",
subparagraph (1), divided by the net taxable valuation
in the unincorpcrated area of the courty. For
purpcses of this paragraph, "net taxable valuation'" 1is
the amount of taxable valuation ir the uninccrporated
area of the county mirus the amount of *axable
valuation in the unincorporated area of the county
used to calculate net new valuation taxes.

j. "Unused taxing authority" means the maximum
amount of property tax dollars calculated uncer
subsection 3 for a fiscal year minus the amount
actually levied under this section in that fiscal
year. Unused taxing authority may be carriec forward
to the following fiscal year. However, the amount of
unused taxing authority which may be carried forward
shall not exceed twenty-five percent of the maximum
amount of property tax dollars available in the
current fiscal year.

3. a. Effective fecr and after the fiscal year
beginning July I, 2002, the maximum amount of property
tax dcllars levied which may be certified by a county
for general county services and rural county services
shall be the tentative maximum property tax dcllars
calculated under paragraphs "b" and "c", respectively,
and adjusted by the amcunts in paragraphs "d", "e",
and "f".

b. The tentative maximum property tax dollars for
general county services is an amcunt equal to the sum
of the following:

(1) The current fiscal year's tentative maximum
property tax dollars for general county services minus
the unused taxing authority carried forward from the
previous fiscal year times the annual price index.

(2) The amount of net new valiuation taxes.

(3) The amount of unused taxing authority carried
forward from the previous fiscal year.

c. The tentative maximum property tax dollars for
rural county services 1s an amcunt equal to the sum of
the folliowing:

(1) The current fiscal year's tentative maximum
preperty tax dollars for rural county services minus
the unused taxing authority carried forward from the
previous fiscal year times the annual price index.

50
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{2) Tre amcunt of net new valuation taxes.

{3) The amount of unused taxing authority carried
forward from the previcus £fiscal year.

d. Subtract the amount of property tax replacement
dollers to be received for the budge: year that will
be deposited in the general fund or the rural services
fund, as applicakle.

e. Subtract the amount of local sales and services
taxes for property tax relief estimated by the
department of revenue and f£inance tc ke received for
the budget year that will be deposited in the general
fund or the rura. services fund, as aprilicakle.

f. Supbtract the amount of local sales and services
taxes recelved for property tax relief in the previous
fiscal year for the county general fund and rural
services fund, anc add the amcun<t ¢f local saies and
services taxes that was budgeted for property tax
relief for each of those furds in that fiscal year.

4. Proverty taxes certified for deposit 1in the
mental heal+ch, mertal retardation, and developmenta.
disabilities services funrd in section 331.424A2, the
emergency services fund L1n section 331.424C, the debt
service fund in section 3321.430, the cemetery func in
section 331.44CHE, the county supplemental fund Irn
sectior 231.440I, and anrny capital projects fund
established by the county for deposit of bond, loarn,
or note proceeds, and any temporary increase approved
pursuant to section 231 .440G, are not counted against
the maximum amount of property tax dollars that may ke
certified fcor the fiscal year urder subsection 3.

5. The department of management shall adopt rules
to administer this section and sections 231.423A and
33..423B af=zer consultation with the county finance
committee.

Sec. 15. NEW SECTION. 331.440% BASE YEAR
PRCPERTY TAX DCLLAKS.

1. For purpcses of calculating maximum property
tax dollars under section 331.423, the tentative
maximum property tax do.lars for the fiscal year
begirnirg July 1, 2000, for general county services
shall be calculated as provided in this subsection.
For purposes of the base year calculation, the amount
of property taxes levied for general county services
shall include the amounts levied for each fiscal year
for general county services pursuant to sections
331.423, 331.424, and 331.426, Code 2001. However,
the amount levied for the purposes described in
sectior 331.425 shall not be included if it was levied
for under section 331.424, Code 2001. Tor purpcses of
the base year calculaticrn, the amount of procperty

H-1897 -lz-
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1 taxes levied for rural county services shalil Include
2 the amounts levied for each fiscal year for rural
3 county services pursuant to sections 331.423, 331.424,
4 and 331.426, Code 200.. However, the amount levied
5 for the purpcses described in section 3321.425 shall
% not be included if it was levied for under section
7 331.424, Code 2C01. For purposes of the base year
8 calculation, amounts certified and levied in each
9 fiscal year pursuant to sections 231.424A, 321.424B,
10 331.424C, and 331.430, and for any capital projects
11 fund, shall not be included.
12 a. The tertative maximum amount of property tax
13 doliars for gereral county services for taxes payakble
14 in the fiscal year beginnirg July 1, 2000, shall be an
15 amount equal Lo the sum cf the folliowing, divided by
.6 three, and adjusted by the amount in paragraph "b":
i7 {1} The sum of the amount of property taxes levied
18 for general county services and the amount cf property
19 tax replacement doilars received, the amcunt of
20 revenues received under section 99F.11 that were
21 specificalliy designated for property tax relief, and
22 the amount of lccal sales and services tax revenues
23 received as property tax relief and deposited in the
24 general fund, all- for the fiscal year beginning July
25 1, 1997, times one and one nundred ten thousandths.
.26 (2) The sum of the amount of property taxes levied
27 for general county services and the amcunt of property
28 tax replacemenrt dollars received, the amount of
29 revenues received under section 99F.11 that were
30 specifically designated for property tax relief, and
31 the amount of local sales and services tax revehues
32 received as property tax reiief and deposited 1in the
33 general fund, ail for the fiscal year beginning July
34 1, 1998, times one and eighty-nine thousandths.
35 (3) The sum of the amount of property taxes levied
26 for general county services and the amount of property
37 tax replacement dollars received, the amount of
38 revenues receilved under section 89F.11 that were
39 specifically designated for property tax relief, and
40 the amount of local sales and services tax revenues
41 received as property tax relief and deposited in the
42 general fund, all for the fiscal year beginning July
43 1, 1999, times one and sixty-seven thousandths.
44 b. The amcunt computed under the formula in
45 paragraph "a" shall be adjusted by subtracting the
46 amount of the ending fund balance differential for
47 general county services as provided in this paragreph.
48 The ending fund balance differential for general
49 county services is the difference between the general

50 fund's ending balance for the fiscal year beginning
H-1897 -13~-
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July 1, 1999, and the general fund's ending balance
for the Ziscal year begirning July 1, 1996, divided by
three. However, for purposes of this paragraph, the
ending fund balarce for the fiscal year beginning July
1, 1996, and the fiscal year beginning July 1, 1999,
shall not ZInclude general obligation bond proceeds
deposited ir the general fund ard shall not include
revenues received under sectign 99F .11 deposited in
the general fund.

2. For purposes of calculating maximum property
tax dcllars under section 331.423, the tentative
maximum property tax dollars for the fiscal year
begirning July 1, 2000, for rurai county services
shall be calculated as provided in this subsection.

a. The tentative maximum amount of property tax
dollars for rural county services Ifor taxes payable in
the fiscal year beginning July 2, 2000, shall be an
amount egual tc the sum of the following, divided by
three, and adZusted by the amourt in paragraph "b":

(1) The sum of the amount cf property taxes levied
for rural county services and the amount of property
tax replacement dcllars received, the amount of
revenues recelved under section 99F.11 that were
specifically designated for property tax rellef, and
the amount of local sales and services tax revenues
received as property tax relief and deposited in the
rural services fund, all for the fiscal year begirning
suly 1, 1997, times one and one hundred ten
thousandths.

(2) The sum of the amount of property taxes levied
for rural county services and the amcunt of property
tax replacement dollars received, the amount of
revenues rece>.ved under section 99F.1il that were
specifically designated for property -“ax relief, and
the amount of local sales and services tTax revenues
received as property tax relief and deposited in the
rural services fund, all for the fiscal year beginning
July 1, 1998, times one and eighty-nine thousandths.

{(2) The sum cof the amount of property taxes levied
for rural county services and the amount of property
tax replacement dollars received, the amcunt of
revenies received under section 99T .11 that were
specifically designated for property tax relief, and
the amount 0f local sales and services tax revenues
received as property tax relief and depcsited in the
rura. services fund, all for the fiscal year beginning
July 2, 1999, times one and sixty-seven thousandths.

b. The amcunt computec under the formula in
paragraph "a" shail be adiusted by subtracting the
amount of the ending fund balance differential for

H-1897 -14-
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rural county services as provided in this paragraph.
The ending fund balance differential for rural county
services is the difference between the rural services
fund's ending balance for the fiscal year beginning
July 1, 199%, ancd the rural services fund's ending
balarce for the fiscal year beginning July 1, 1986,
divided by three. However, for purposes of this
varagraph, the ending fund ba’ance for the fiscal year
beginring July i, 1996, and for the fiscal year
beginring July 1, 1999, shall not include revenues
received urder section 99F .11 deposited in the general
fund.

3. A county may choose to calculate its base year
under subsections 1 and 2 using the fiscal years
beginning July 1, 1998, July i, 1999, and July 1,

2000, in lieu of the fiscal years cited 1in subsections
1l ancg 2 and applying the following annual price
indices, respectively: one and sixty-nine
thousandths, one and forty-eight thousandths, and one
and thirty thousandths.

4. a. The tentative maximum amount of property
tax dellars for general county services for taxes
payable in the fiscal year beginning July 1, 2001, 1is
an amount equal to the amount computed in subsection .
times the annual price index plus the amount of net
new valuation taxes.

b. The tentative raximum amount of property tax
dellars for rurel county services for taxes pavyable in
the fiscal year beginning July 1, 2001, is an amount
equal to the amount computed in subsection 2 times the
annual price index plus the amount of net new
valuation taxes,

5. Each county shall calculate its tentative
maximum property tax dollars under this section on
forms prescribed by the department of management.

Sec. 1l¢. NEW SZCTION. 331.440F ENDING FUND
BALANCE.

Effective for a fiscal year beginning on or after
July 1, 2003, actual ending fund balances shall not
exceed twenty-five percent of actual expenditures in
the previous fiscal year for either the general fund
or the rural services fund. Actual ending fund
talances for a fiscal year 1n excess of twenty-five
percent of actual expenditures in the previcus fiscal
year shall be reserved or designated for a specific
purpose and specifically described in the certified
budget. The excess actual balance for that specific
purpose shall be considered an increase in an item in
the budget for the following fiscal year for purposes
of section 24.28.

H-1897 -15-
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Counrties shalil reach the twenty-five percent fund
palance limitation by the fiscal year ending JSune 230,
2005, ard shall maintain “he balance at this level or
at a lower level as recorded in the annual financial
repcrt. A county shall not exceed a balance greater
~han five percent above the twenty-five percerit fund
balance limitation. If a county exceeds the
limitation, 1ir the second budget year Icllowing the
fisca: year that shows a fund balance exceeding the
limitation, the courty sheil implement a levy
reduction formula to offset the excess furd balance.

Up to =Zen percent of ar amount reserved or
designated for a specific purpose may be used for a
purpcose other thar that described in the certifiedq
budgez. Such change 1n use shall be treated as an
amencdment to the budget subZect to section 231.435.
The board of supervisors may change the specific
prrpose for wrnich all or a porticn of funds in excess
of ten percent are reserved or designated 1i1f the
propcsition <o change the specific purpose has been
supmitted at a special election and received a
favorable majority of the votes cast on the
propositicon. The special eiecticn shall be heid In
the marnner provided 1ir section 331.42%, except that 1f
the charge in purpose 1s o the general services func
ending balance, registered voters in the county may
vote on the prcposition and if “he change in purpose
is the rura. services furd ending balance, registered
voters residing outside the corporate limits of a city
within the couniy may vote on the proposition.

Sec. 17. NEW SECTION. 331.440G AUTHEQORITY TC LEVY
BEYOND MAXIMUM PRCPERTY TAX DOLLARS.

1. The board may certify additicns to the maximunm
amoun< of property tax dcllars tTo be levied for a
period of time not to exceed twc years if the
proposgition has been submitted at a special election
and received a favorable majority of the votes cast on
“he propositicn.

2. The speclial election is subject to the
following:

a. The board must give at least thirty-two days'
notice to the county commissioner cof elections that
the special election is tc be held.

. The specia. election shall be conducted by the
county commissioner cf elections in accordance with
law.

¢. The propcsition to be submitted shall be
stbstantiaiiy in the following feorm:

"Yote "yes" or "no" on the following:

Shall the county of levy for an acditicnzal

H-1897 -L6-
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$ each year for  years beginning July 1,

., in excess of the statutory limits otherwise
applicable for the (general county services or rural
services) fund?"

d. The canvass shall be held beginning at cne p.m.
on the second day which is not a holiday fcllowing the
speclial election.

e. Notice of the special election shall bhe
pukblished at least once in a newspaper as specified in
section 331.305 prior to the date of the special
election. The notice shall appear as early as
practicable after the poard has vocted to seek
additional property tax dollars.

3. Registered voters in the county may vote on the
proposition To increase property taxes for the general
fund in excess of the statutory limit. Registered
voters residing outside the corporate limits of a city
within the county may vote ¢n the proposition to
increase property taxes for the rural services fund in
excess of the statutory limit.

4. The amount of additional property tax dollars
certified under this subsection shall not be included
in the computation of the maximum amount of property
tax dollars which may be certified and leviec under
secticn 331.423.

Sec. 18. NEW SECTION. 331.440H CEMETERY LEVY AND
FUND.

The board may levy annually a tax not to exceed six
and three-fourths cents per thousand dollars of the
assessed value of all taxable property in the county
to repair ard maintain all cemeteries under the
jurisdiction of the board including pioneer cemeteries
and tc pay other expenses of the bcard or the cemetery
commission as provided in section 331.325. The
proceeds of the tax levy shall be credited to the
cemetery fund.

Sec. 19%. NEW SECTION. 331.440I COUNTY
SUPPLEMENTAL FUND.

1. The county supplemental fund is established for
the following purposes and taxes may be certified and
levied for such fund in the amount necessary to meet
its okligations:

a. Accounting for pension and related employee
benefits as provided by the county finance committee.

b. Accounting for tort liability insurance,
property insurance, and any other insurance that may
be necessary in the operation of the county, costs of
a self-insurance program, costs of a local government
risk pool, and amounts payable under any insurance
agreements to provide or procure such insurance, self-

H-18%7 -17-
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insurance program, or iccal government risk pocl.

c. Accounting for gifts or grants received by the
county for a particular purpcse.

d. Accourting for money and property received and
handled by the county &as trustee or custodian or in
the capacizy of an agent.

2. Courty reverues from taxes and other sources
for the purposes described in this section shall be
credited to the ccurty supplemental fund.

Sec. Z0. NEW SECTION. 331.440J UNFUNDED MANDATES
FUND.

A county may establish an unfunded mardates fund
and may certify taxes not tc exceed twenity-seven cents
per thousand dcllars of taxakble value each year to he
levied Zor the furd. A county may levy for the furd
only to vay for an unfunded state mandate as described
1n section 2%B.3A and identified by the general
assembly in the enactment of the unfunded state
mandate.

The amount cof property taxes levied under this
section sha:l not be included in the computatlicn cf
the maximum amount of property tax dollars which may
pe certiiled and levied under section 331.44CD.

DIVISION IIA
BEUDGETING AND ACCOUNTING -~ PILOT PROJECT

Sec. Z21. NEW SECTION. 384.22A PILOT PROJECT.

For the fiscal year beginning July 1. 2002, through
the fiscal year ending June 30, 2004, a city may
participate 1n a pilot project under this division.

To participate, a city council must adopt a resclution
in favor ¢f participation in the pilot project and
must forward the resolution to the Iowa league of
cities and the commission on state and local taxation
by Septempber -, 2001. The commission may select
partilcipating cities based on population, property
valuations, and other factors deemed appropriate by
the commission. Ko more than a total of ten ccunties
and cities may participate in a pilot project under
this division or under chapter 331, division IV, part
2a.

Or or before January 1, 2003, the commission shall
repcrT on the pilot project to the general assembly.
The repcrt shall include such data and informatior
recessary ©0 a.low the general assembly to evaluate
the pllot project.

Secticon 384.1 and section 2384.12, subsection 20, do
ret apply to this division. Referernces in the Code of
Iowa to section 384.1 and sectiorn 384.12, subsectiorn
20, dc not apvly to cities participating in a piiot
project urder this division.

H-1897 -18-
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Sec. 22. NEW SECTION. 384.22B PROPERTY TAX
DCLLARS -- MAXIMUMS.

1. A city shall certify taxes to be levied by the
city on all taxabie property withir the city limits,
for all city goverrment purposes. Annually, the city
council may certify basic levies for city government
purposes, subject to the limitation on property tax
dollars provided ir this section.

2. For purposes of this section:

&. "Annual price index" means the change, computed
to four decimal places, between the preliminary price
index for the third quarter of the calendar year
oreceding the calendar year in which the fiscal year
starts and the revised price index for the third
gquarter of the previous calendar year as published in
the same Issue in which such preliminary price index
is first published. The price index used shall be the
state and local government chain-type price index used
in the quantity anrd price indexes for gross domestic
product as published by the United States department
of commerce. The annual price index shall not be less
~han zerc and shall not exceed four hundredths. The
change shall then be added to one to create a
multiplier for the annual price irdex.

b. "Boundary adjustment" means annexation,
severance, 1ncorporation, or discontinuance as those
terms are defined in section 368.1.

c. "Budget year" 1s the fiscal year beginning
during the calendar year in which a budget is
certified.

d. "Current fiscal year" is the fiscal year ending
during the calendar year in which a budget is
certified.

e. "Local sales and services taxes" means local
sales and services taxes imposed under the authority
of chapter 422B.

f. "Net new valuation taxes" means the amount of
property tax dollars egual to the tentative maximum
general rate for city government purposes times the
increase from the previous year in taxable valuation
due to the following:

(1) Net new construction.

(2} Additions or improvements to existing
structures.

{3) Remodeling cf existing structures for which a
building permit is required.

(4) Net boundary adjustment.

(5) A municipality no longer dividing tax revenues
in an urban renewal area as provided in section
403.19, to the extent that the incremental valuation

H-1897 Z19-
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relezsed is due tc new ccnstruction ¢r revaluation on
precperty newly constructed after the division of
revenue tegins.

(6) That portion of taxable property located ir an
arkan revitallzaticn area orn wnich an exemption was
allowed and such exemptiorn has expired.

g. "Property tax replacement dollars" means
revenues recelved urnder sections 427R.17 through
427B.19D, revenues received under chapter 427A,
subchepter 11, revenues received under section 99F..1
that are specifically designated for property tax
relief 1in the current £f£iscal year, and amcunts
appropriated by the general assernbly for property tax
relief first enacted for fiscal years keginning on or
atter July 1, 2C0I.

h. "Tentatlve maximum general rate" means the
amounrt ca.culated in subsection 3, paracraph "b",
subparagraph (i), divided by the ret taxable valuation
in the city. For purpcses oI this paragraph, "net
zaxabie valuatior” is the amount of taxab.e wvaluation
in the city minus the amocunt of taxable wvaluatior in
the c.ty used %o calculate net new valuaticn taxes.

I. "Unused taxing authority" means tThe maximum
amcunt of property tax dollars calculated under
subsection 2 for a fiscal year minus the amoun:
actuaxly levied urder this section in that fiscal
year. Unused taxing authority may be carried forward
to the fo:ilowing fisca. year. However, “he amount oI
tnused taxing authority which may be carried forwara
shall not exceed twenty-five percent of the maximum
amcunt of progerty tax decllars available in the
current fiscal vyear

3. a. Effective for the fiscal year beginning
July i, 2302, the maximum amcunt of property tax
dollars which may be certified by a city for city
government purposes sha’l be the tentative maximum
property tax dollars calculated under paragraph "b",
ard adjusted by the amounts in paragraphs "c", "ad"
and "e".

p. The tentative maximum property tax dollars for
clty government purposes 1s an amount equal to the sum
0f the foliowing:

(1) Thke current fiscal vear's tentative maximum
Eroperty tax dollars for city government purposes
minus the unused taxing autheority carried forward frcm
the previcus fiscal year times the annuai price index.

(2) The arount of net new valitation taxes.

(3) The amount ¢f unused taxing authority carried
forward from the previous fiscal year.

c. Subtract the amcunt cf property %ax revlacement

’
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dollars to be received for the budget year that will
be deposited in the city general fund.

d. Subtract the amount of local sales and services
taxes for property tax relief estimated by the
department of revenue and finance to be received for
the budget year that will be deposited in the city
general fund.

e. Subtract the amount of local sales and services
taxes received for property tax relief in the previous
fiscal year for the city general fund, and add the
amount of local sales and services taxes that was
budgeted for property tax relief for the city general
fund in that fiscal year.

3A. Property taxes certified for deposit in the
debt service fund in section 384.4, trust and agency
funds in section 384.6, capital improvements reserve
fund in section 384.7, the emergency fund in section
384.8, any capital projects fund established by the
city for deposit of bond, loan, or note proceeds, any
temporary increase approved pursuant to section
384 .22E, property taxes collected from a voted levy in
section 384.12, and property taxes levied under

 section 384.12, subsection 18, are not counted against

the maximum amount of property tax dollars that may be
certified for a fiscal year under subsection 3.

4. Notwithstanding the maximum amount of taxes a
city may certify for levy, the tax levied by a city on
tracts of land and improvements on the tracts of land
used and assessed for agricultural or horticultural
purposes shall not exceed three dollars and three-
eighths cents per thousand dollars of assessed value
in any year. Improvements located on such tracts of
land and not used for agricultural or horticultural
purposes and all residential dwellings are subject to
the same rate of tax levied by the city on all other
taxable property within the city.

5. The department of management shall adopt rules
to administer this section and section 384.22C after
consultation with the city finance committee.

Sec. 23. NEW SECTION. 384.22C BASE YEAR PROPERTY
TAX DOLLARS.

1. For purposes of calculating maximum property
tax dollars under section 384.22B, the tentative
maximum property tax dollars for the fiscal year
beginning July 1, 2000, for city government purposes
shall be calculated as provided in this subsection.

a. The tentative maximum amount of property tax
dollars for city government purposes for taxes payable
in the fiscal year beginning July 1, 2000, shall be an
amount equal to the sum of the following, divided by

H-1897 -21-
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three, and adjusted by the amounts in paragraph "b".

(2} The sum of the amount of property taxes levied
for city government purposes and the amount of
property tax replacement dollars received, the amount
of revenues received under seciion 99F.11 that were
specifiically designatec for croperty tax relief, and
the amount of local sales and services tax revenues
received as property tax relief deposited in the city
genreral func all for the fiscal year begirning July 1,
1997, t<imes one and one hundred ten thcusandths.

{2} The sum of the amount of property taxes levied
for city government purposes and the amount of
property tax reclacement doliars received, the amount
of reverues received under section 99%¥ .11 that were
specifically designated for property tax relief, and
the amcunt cf lccal sales anad services tax revenues
receilved ag coroperty tax rellef deposited in the city
gereral funcd all for the fiscal year beginning July 1,
1958, times one and eighty-nine thousandths.

{2) The sum of the amount of property taxes levied
for city goverrment purposes and the amount of
property tax replacement dcllars received, the amount
of revenues rece.ved under section 99F.11 that were
specifically designated for property tax relief, and
the amount of local sales and services tax revenues
receilved as property tax relief deposited in the city
genera. fund ei. for the fiscal year beginning July 1,
1898, times one and sixty-seven thousandths.

b. The amount computed under the formula in
paragraph "a" shall be adjusted by subtracting the
amcunt of the encing fund balance differential for
city gcvernment purpcses as provided 1n this
paragrapn. The ending furd balance differential fcr
city goverrnent purpcses 1s the difference between the
city general fund's ending balarce for the fiscal year
peginring July 1, 1999, and the city general fund's
ending balance £for the fiscal year beginning July 1,
29946, divided by three. However, for purposes of this
paragrapgh, the erding fund balance for the fiscal vyear
begirning July 1, 1996, and the fiscal year begirning
July 1, 19%S, shall not include general cbligaticn
bend proceeds deposited in the general fund and shalil
nct irclude revenues received under section 99F.11
deposited in the gereral fund.

2. A city may chcose to ca.culate 1ts base year
under subsection 1 using the fiscal years beginning
July 1, 1998, July 1, 1998, and July 1, 200C, 1in lieu
of the fiscal years cited in subsection 1 and applying
the following arnual price indices, respectively: c¢ne
and sixty-nire thousandths, one and forty-eignht

H-1897 -Z2-




HOUSE CLIP SHEET MAY 4, 2001 Page 101

H-1897
Page 23

thousandths, and one and thirty thousandths.

3. The tentative maximum amount of property tax
dollars for city government purposes for the fiscal
year beginning July 1, 2001, 1s an amount equa: to the
amount computed in subsection 1 times the arnnual price
index plus the amount of net new valuaticn taxes.

4. Each city shall calculate its base year
tentative maximum property tax decllars and its maximumnm
property tax dollars under this section or forms
prescribed by the department of management.

Sec. 24. NEW SECTION. 384.22D ENDING FUND
BALANCE .

Effective for a fiscal year beginning on or after
July 1, 2005, actual ending fund balances shall not
exceed twenty-five percent of actual expenditures in
the previous fiscal year for either the general fund
or the rural services fund. Actual ending furd
baiances for a fiscal year in excess of twenty-five
percent of actuali expenditures in the previous fiscal
year shall be reserved cor designated for a specific
purpose and specifically described in the certified
budget. The excess actual baiance for that specific
purpose sheall be considered an increase in an item in
the budget for the following fiscal year for purposes
of section 24.28.

Cities shall reach the twenty-five percent fund
balance limitation by the fiscal year ending June 30,
2005, and shall maintain the balance at this level or
at a lower level as recorded in the annual financial
report. A city shalil not exceed a balance greater
than five percent above the twenty-five percent fund
balance limitation. If a city exceeds the limitation,
in the second budget year following the fiscal year
that shows a fund balance exceeding the limitatiocn,
the city shall implement a levy reductior formula to
offset the excess fund balance.

Up to ten percent c¢f an amount reserved or
designated for a specific purpose may be used for a
purpose other than that described in the certified
budget. Such change ir use shall be treated as an
amendment to the budget subject to section 384.18.
The board of supervisors may change the specific
purpose for which all or a portion of funds in excess
of ten percent are reserved or designated if the
proposition to change the specific purpose has been
submitted at a special election and received a
favorable majority of the votes cast on the
propcosition. The special election shall be held in
the manner provided in section 384.12, subsection 20.

Sec. 25. NEW SECTION. 384.22E AUTHCRITY TO LEVY

50 :
H-1897 >3-
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EEYOND MAXIMUM PRCEERTY TAX DOLLARS.

1. The city council may certify additicons o the
maximum amount of property tax doilars to be levied
for a period of time not to exceed two years if the
prcposition has been submitzed at a special election
and recelved a favcrakle majority of the votes cast on
the prcopositiorn.

2. The special election is subject %o the
following:
a. The city councill musz give at least thirty-two

days' notice t¢ the county commissiconer cof elections
that the special electicr is to be held.

b. The special election shall be conducted by the
county commissioner of elections in accordance with
law.

c¢. The prcpositiocor to be submitted shall be
substantially in the fgcllowing form:

"Vote "yes" or "no" on the fcllowing:

Shall the city of levy for an additional
$ each year for  years beginning next July
1, , 1n excess of the statutory limits otherwise
appiicable fcr the city general fund?”

d. The canvass shall be held beginning at one p.m.
on the second day which is not a holiday followling the
special election.

e. Notice of the special election shall be
published at least once in a newspaper as specified in
section 362.3 pricor to the date of the special
electicn. The notice shall appear as early as
vracticable after the city council has vcted to seek
additicnal property tax dollars.

2. The amount of acditional property tax dollars
levied under subsection 2 shall not be included in the
computation of the maximnum amount of property tax
dollars which may be certified and levied under
section 384.1.

Sec. 2&. Sectlon 42S5A.2, subsection 4, paragraph
d, Code 2001, is amenced to read as follows:

d. 1If the owner is an authorized farm corporation,
a2 sharehclder or the sharehclder's spouse who owns at

least £fey—eone [1fty percent of the stock of the
atthorized farm corporation er—the—sharemelderlio
Spewse .

Sec. 2Z7. Section 425A.2, subsection 4, paradgraph
e, Code 2930., is amended <o read as fo.icws:

e. If the owrer is an individual who leases t“he
tract to a family farm corporaticn, a shareholder of
the corpecration if the combined stock of the family
farm corpora:ticn owned by the owner of the tract and
persons related to the owner as enumerated in

H-1897 -24-
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paragraph "a" is equal to at least £ifey—ene fifty
percent of the stock of the family farm corpcration.

Sec. 28. Section 425A.2, subsection 4, paragraph
f, Code 2001, is amended to read as follows:

f. If the cwner 1s an individual who leases the
tract to a partnership, a partner 1f the combined
partnership Iinterest owned by a designated person as
defined 1in paragraph "a" is equal to at least £ifey—
ere fifty percent of the ownership interest of the
partnership.

Sec. 29. Eecrtion 427.1, subsection 19, Code 2001,
is amended by adding the following new unnumbered
pareagraph after unnumbered paragraph 8:

NEW UNNUMBERED P?ARAGRAPH. Poliuticn-control
property used for purposes relating to the care and
feeding of livestock as defined in section 16€9%C.1
shall be limited to the first two hundred thousand
dollars irn assessed value, unless an owner of the
pollution-control property is any cof the following:

a. The owner of agricultural Zand which is
eligible for the family farm property tax credit as
provided in chapter 425A.

b. Actively engaged in farming as defired in
section 10.1.

c. A networking farmers entity as defined in
section 10.1 or a member of a networking farmers
entity.

Sec. 30. APPLICABIL.TY DATES. Sections 26 through
28 of this Act apply to credits applied for on or
after Juiy 1, 2001. Section 29 of this Act applies to
exemptions first applied for on or after July i, 2001.
The remainder of this Act applies to the fiscal year
beginning July 1, 200Z, and all subsequent fiscal
years.""

2. Title page, line 1, by inserting after the
word "for" the following: ‘“certain cities and”.

By HOQUSER of Pottawattamie
VAN ENGELENHCVEN of Mahaska

H-1897 FILED MAY 2, 2001
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1 amend Senate File 514, as amended, passed, and
2 reprirted by the Senate, as follows:
3 1. Page 2, line 31, by striking the figure "2002"
4 and irserting the following: "2005".
5 2. Page 12, line 18, by striking the figure
6 "2002" and inserting the folliowing: "20C5".
7 3. Page 14, line 5, by striking the figure "2000"
8 and inserting the following: "2005".
9 4. Page 14, line 23, by striking the figure
10 "2000" and inserting the followirg: "2GC5".
11 5. Page 14, line 33, by striking the figure
12 "1997" and Inserting the following: "20C2".
13 6. Page 15, line 7, by striking the figure "1998"
14 and inserting the following: "2003".
15 7. Page 15, line 15, by striking the figure
l¢ "1998" and inserting the following: "20C4".
17 8. Page 15, line 22, by striking the figure
28 "1999" and inserting the following: "2G04".
19 9. Page 15, line 23, by striking the figure
20 "1996" and inserting the following: "2001".
21 10. Page 15, line 25, by striking the figure
22 "1996" and inserting the foilowing: "2C01".
23 11. Page 15, line 26, by striking the figure
24 “1999" and inserting the following: "2004".
25 12. Page 15, line 30, by striking the figure
26 "2000" and inserting the following: "“2005".
27 13. Page 16, line 10, by striking the figure
28 "1997" and irserting the following: "2002",
29 l14. Page 16, lire 19, by striking the figure
3C "1998™ and inserting the foliowing: "2003*.
31 15. Page 16, line 27, by striking the figure
32 "1999" and inserting the following: "2004",
33 16. Page 16, line 34, by striking the figure
34 "1999" and inserting the following: "2004".
35 17. Page 16, line 35, by striking the figure
36 "1996" and inserting the following: "2C01“.
37 18. Page 17, by striking lines 1 through 10.
38 19. Page 23, line 25, by striking the figure
39 "2002" and inserting the following: "2005".

By O'BRIEN of Boone

H-1900 FILED MAY 2, 2001
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Amerd, the amendment, H-1897, %o Serate File 514,

as amended, passed, anc reprinted by the Senate, as
foLiows:

1. Page 25, lire 18, by inserting after the word
"value" the following: "per owner on a statewide
basis".

2. Page 2%, by 1inserting after line 27, the

following:

"For purposes of estéeblishing the valuation
limitaticr under this subsecticn, 1f more than one
perscr. has an ownership interest in the property, the
multiple owners shall be considered one owner so that
the two hundrecd thousand dollar limitation cannot be
exceeded as a resgult of multiple ownership."”

By KREIMAN of Davis
ARNOLD of Lucas

H-1914 FILED MAY 2, 2001
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Amend the amerdmenz, H-18%7, to Senate File 514, as
amended, passed, and reprinted by the Senate, as
follcws:

1. Page 8, by strikirg lines 25 through 29, and

..serting *he following: “commission shall select
Cccunties To participate in the pillot project based on
vopulation, property valuations, and other factors
deemed appropriate by the commission. Tf£ necessary Lo
meet these participation reguirements, the commlssiorn
may sclicit the participation of counties tha:t have
nct adcptec and forwarded a resclution to the
commission. N¢ more than a total of five counties may
participate in a pilot project under this part."

2. Page 18, by striking lines 10 through 23.

3. Page 18, by striking iines 324 through 43, and
inserting the followirg: "by September I, 20C.. The
commission shall select cities to participate in the
pilct protect based on popuiation, property
valuations, and other factors deemed appropriate by
the commissicn. If necessary to meet these
participation requirements, the commission may soiiclt
the participation of cities that have not adopted and
forwarded 2 rescluticn to the commission. Ko more
thar a total 2f five cities may participaze ir a piloc
pro-ect uncer this division."

4. By renumbering as necessary.

By HOUSER oI Pottawattamie

H-1926 FILED MAY 2, 200°
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Amend the amendment, E-1897, to Senate File 514, as
amended, passed, and reprinted by the Serate, as
follows:

1. Page 5, by inserting after line 10, the
focllowing:

"Sec. . Section 231.323, subsectiorn 2,
paragraph g, Ccde 2001, is amended to read as follows:
g. Establish the number of deputies, assistants,

and clerks for the cffices of assessor, auditor,
treasurer, reccrder, sheriff, and county attorney."”

2. Page 12, l1ine 49, by inserting after the
figure "2001." the focllowing: "Amounts levied for
each fiscal year under the authority of section 441.16
shall be added to the kase year calculation for
general county services."

3. Page 18, by inserting after line 23, the
following:

"Sec. . Section 331.559, subsection 18, Code
2001, is amended by striking the subsection."

4. Page ZZ, by inserting after line 28, the
following:

"mmounts levied for each fiscal year under the
authority of section 441.16 shall be added to the base
year calculation.”

5. Page 25, by inserting after Xine 27, the
following:

"Sec. . Section 441.3, Code 2001, 1is amended to
read as follows:

441 .3 EXAMINING BOARD.

At a regular meetinrg of the conference board each
voting unit of the conference board shall appoint one
person who is a resident of the assessor jurisdiction
to serve as a member of an examining board t¢ hold an
examination for the positions of assessor or deputy
assesscr. This examining board shall organize as soocn
as possible after its appointment with a chairperson
and secretary. All its necessary expenditures shall
be pald es—prewided from the budget of the assessor.
Members of the board shall serve without compensation.
The terms of each shall be for six years.

Sec. . Section 441.5, unnumbered paragraph 5,
Code 2001, is amended to read as follows:

Any person possessing tempeorary certification who
receives a prcvisional appointment as assessor shall,
during the person's first eighteen months in office,
be required tc complete a course of study prescribed
and administered by the director of revenue and
finance. Upon the successful completion of this
ccurse of study, the &assessor shall be granted regular
certification and shall be eligible to remain in

H-1927 -1-
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office for the balance of the assessor's s‘x—year
term. A3l expenses incurred in obtaining regular
certification shall ke defrayed py—the—assessment
expernge—==r4 pald from the budget <¢f the assessor.

Sec. . Section 441.7, Code 2001, 1is amerded to
read as follows:

441 .7 SPECIAL EXAMINATION.

If the conference board fails toc appoint an
assesscr from the list of individuals on the register,
the cornfererce board shall request permission from the
director ¢f revenue and finance to hold a special
examination 1in the particular city or county ir which
the vacancy has occurred. Permission may be granted
by the director of reverue and finance after
consideration of factors such as the availability of
candidates 1n that particular city or county. The
director of revenue and finance shall conduct nc more
thar ore special examination for each vacancy in an
assessing jurisdictior. The examiration shall be
conducted by the director of revenue and finance as
provided 1n section 441.%, except &s otherwise
provided in this section. The examining board shall
give notice of holdirng the examination for assessor by
posSTing a written notice in a corspicuous place in the
county courthouse in the case of county assessors or
in the city hall in the case of city assessors,
stating that at a specified date, an examiration for
“he position of assessor will be held at a specif-ied
place. Similar notice shall be given at the same time
Ly one publication of the notice irn three newspapers
of general circuliation in the case of a county
assesscr, Cr 1n case there are nct three such
newspapers i1n a county, then in newspapers which are
availakle, or in one newspaper of general circulation
in the city in the case of city assessor. The
conference board of the city or county in which a

special examination is held shall reimburse the
deparwment of revenue and finance for all expenses
incurred in the administration of the examination, to
be paid for by out of the budget of the respective
city Or County assessmept—expersce—fyRa assessor.
Following the administration of this special
examinaticn, the director of revenue and finance shall
certify to the examining board a new list of
candidates eligible to be appointed as assessor ana
the examiring board and conference board shall proceed
in acceordance with the provisions of section 441.6.

Sec. . Section 44i1.8, unnumbered paragraph 8,
Code 2001, is amended to read as follows:

Faern—ecorference—beard The board of superviscrs, or
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city council, as applicable, shall include in the
budget for the operation of the assessor's office
funds sufficient to enable the assessor and any deputy
assessor to obtain certification as provided in this
section. The conference board shall also allow the
assessor and any deputy assessor sufficient time off
from their regular duties to obtain certification.

The director of revenue and finance shall adopt rules
pursuant to chapter 17A to implemenrt and administer
this section.

Sec. . Section 44..15, Code 2001, 1is amended to
read as foilows:

441.15 BOND.

Assessors and deputy assessors shall be required to
furnish bond for the performance of their duties in
such amount as the conference board may reguire and
the cost #hereef of the bond shall be provided for :in

the budget of the assessor and—paird—euvt—ecf—the
assessmert—aexpense—ftund,

Sec. . Section 44:.16, Code 2001, is amended by
striking the section and inserting in lieu therecf the
following:

441.16 BUDGET.

A1)l expenditures under this chapter shall be paid
as provided in this section.

Not later than January 1 of each year the assessor,
the examinirg board, and the board of review, shall

each prepare a proposed budget of all expenses for the
ensuing fiscel year. The assesscor shall include in
the propeosed budget the probable expenses for
defending assessment appeais. The budgets shkall be
combined by the assessor and copies of the budget
forthwith filed by the assessor in triplicate with the
chairperscon of the board of supervisors or city
council, as applicable.

Such combined budgets shall contain an itemized
list of the proposed salaries of the assessor and each
deputy, the amgunt required for field personnel and
other personnel, their number and their compensation,
the estimated amount needed for expenses, printing,
mileage and other expenses necessary tc operate the
assessor's cffice, the estimated expenses of the
examining board and the salaries and expenses of the
local board of review.

For purposes of promoting operational efficiency,
the assessor shall have authority to transfer funds
budgeted for specific items for the operation of the
assessor's office from one unexpended balance to
ancther; such transfer shall not be made so as to
increase the total amount budgeted for the operation

50
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1 of the office of assessor, arnd no funds shall be used
2 to increase the salary of the assesscr or the salaries
3 of permanent deputy assessors. The assessor shall
4 issue requisitions £or the exarining board and Zor the
S board of zeview on order of the chairperscn of each
5 board and for costs and expenses incident to

assessment appeals, o¢nly on order of the city legal
department, Irn the case ¢f cities and of the county
attorney 1in the case c¢f ccunrties.

Sec. _ . Section £41.17, subsection 5, unnumbered
paragraph 2, Code 2001, is amended to read as follows:

In all cases where the court finds that the
taxpayer has not listed the taxpayer's property, as
provided by law, and in all hearings where the court
decides a matter against the taxpayer, the costs shall
be paid by the taxpayer, otherwise they shall be paid
ovt—ef—the—aasessment—enpense—fund from the budget of
~he assesscr. The fees and mileage —o0 ke paid
witnesses shall be the same as prescribed by law 1in
proceedings 1n the district courts of this state in
civil cases. Where the costs are taxed to the
taxpayer they shal: be added to the taxes assessed
against sald taxpayer and the taxpayer's property anc
shal: be collected in the same manner &as are other
taxes.

Sec. _ . Section 441.50, Coce 2001, 1s amended tc
read as follows:

442 .5C APPRAISERS EMPLOYED.

The eonferemee board of supervisors or city council
30 shall have power to employ appraisers or other
31 -—echrical or expert help to assist in “he valuation of
32 prcperzy, the cost thereof to pbe paid in the same
33 manner as other expense:s of the assesscr's offic
34 The ecepferepee board of supervisors or city council
25 may certify for levy annually an amount not tc exceed
36 forty and one-half cents per thousand dollars of
27 assessed value of taxable property for the purpose of
3B establishing & special appraiser's fund, to be used
39 only for such purposes. Fremtime—to—time—the
20 g, . . .. .
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3y renumbering as necessary.
By VAN ENGELENHOVEN of Mahaska
HOLUSER of Pottawattamile
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Amend Senate File 514, as amernrded, passed, and
reprinted by the Senate, as follows:

1. Page 13, lire 29, by irserting after the word
"proceeds.," the following: “property taxes certified
for levy for mass transit as part of a joint agreemenrt
with a city to provide mass transit,".

By T. TAYLOR of Linn
D. TAYLCR of Linn

oot N
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SENATE FILE 514

H-1929
1 Amend Senate File 514, as amended, passed, and
2 reprinted by the Serate, as follows:
3 1. Page 13, line 14, by striking the word "two"
4 ard inserting the following: "five".

By PETERSEN of Polk
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