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A BILL FOR 

1 An Act relating to a maximum property tax dollars limitation for 

2 counties and providing for the Act's applicability. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 23A·:·2 ,· subs-ection 10, paragraph h, Code 

2 2001, is amended by striking the paragraph. 

3 Sec. 2. NEW SECTION. 28L.l IOWA COMMISSION ON STATE AND 

4 LOCAL TAXATION. 

5 1. An Iowa commission on state and local taxation is 

6 created which shall consist of thirteen members appointed as 

7 follows: 

8 a. Three senators appointed by the majority leader of the 

9 senate, one of whom shall be nominated by the minority leader 

10 of the senate. Two of the appointees shall be residents of a 

11 county with a population of less than forty thousand. 

12 b. Three representatives appointed by the speaker of the 

13 house, one of whom shall be nominated by the minority leader 

14 of the house. Two of the appointees shall be residents of a 

15 county with a population of less than forty thousand. 

16 c. One member appointed by the Iowa state association of 

17 counties. 

18 d. One member appointed by the Iowa league of cities. 

19 e. One member appointed by the Iowa association of school 

20 boards. 

21 f. One member from an organization representing 

22 agricultural interests appointed jointly by the majority 

23 leader of the senate and the speaker of the house. 

24 g. One member from an organization representing taxpayers 

25 and appointed jointly by the majority leader of the senate and 

26 the speaker of the house. 

27 h. One member from an organization representing business 

28 taxpayers and appointed jointly by the majority leader of the 

29 senate and the speaker of the house. 

30 i. One member representing small business owners appointed 

31 jointly by the majority leader of the senate and the speaker 

32 of the house. 

33 2. In making all appointments, consideration shall be 

34 given to gender, race, or ethnic representation, population 

35 and demographic factors, and representation of different 
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1 geographic regions. Appointments made under subsection 1, 
2 paragraphs "c" through ''e'', are not subject to section 69.16 

3 or 69.16A. 
4 3. Members of the commission shall hold office for four 

5 years beginning June 1 of the year of appointment and until 

6 their successors are appointed, except that three initial 

7 appointees shall be appointed for one year, three initial 

8 appointees for two years, four initial appointees for three 
9 years, and three initial appointees for four years. The 

10 commission shall conduct its organizational meeting no later 

11 than September 1, 2001, and at that meeting shall elect a 

12 chairperson to serve until May 2002. 
13 4. Legislative members of the commission are eligible for 

14 per diem and expenses as provided in section 2.10. Other 

15 members of the commission shall be reimbursed for actual and 

16 necessary expenses incurred in performance of their duties. 
17 Members may also be eligible to receive compensation as 

18 provided in section 7E.6. 
19 5. A majority of the commission members shall constitute a 

20 quorum. For the purpose of conducting business, a majority 

21 vote of the commission shall be required. Beginning in May 

22 2002, the commission shall meet in May of each year for the 

23 purpose of electing one of its members as chairperson. The 

24 commission shall meet quarterly and at other times as 

25 necessary at the call of the chairperson or when any five 
26 members of the commission file a written request with the 
27 chairperson for a meeting. Written notice of the time and 

28 place of each meeting shall be given to each member of the 
29 commission. 

30 6. The commission may establish committees, as it deems 

31 advisable and feasible, whose membership shall include at 

32 least two members of the commission, but only the commission 

33 may take final action on a proposal or recommendation of a 
34 committee. 

35 7. Any vacancy shall be filled in the same manner as 
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1 regular appointments are made for the unexpired portion of the 

2 regular term. A member of the commission may be removed for 

3 any of the causes and in the manner provided in chapter 66. 

4 Sec. 3. NEW SECTION. 28L.2 STAFF AND FACILITIES. 

5 The commission and committees established by the commission 

6 may accept technical and operational assistance from the staff 

7 of the legislative service bureau and the legislative fiscal 

8 bureau, other state or federal agencies, units of local 

9 governments, or any other public or private source. The 

10 directors of the legislative service bureau and the 

11 legislative fiscal bureau may assign professional, technical, 

12 legal, clerical, or other staff, as necessary and authorized 

13 by the legislative council for continued operation of the 

14 commission. However, technical and operational assistance 

15 provided by the bureaus shall be provided within existing 

16 appropriations made to or with existing resources of the 

17 legislative service bureau and legislative fiscal bureau. The 

18 legislative council may also provide to the commission 

19 available facilities and equipment as requested by the 

20 commission. The legislative council shall provide funding for 

21 consulting services should the commission deem it appropriate. 

22 Sec. 4. NEW SECTION. 28L.3 REVIEW OF STATE AND LOCAL 

23 REVENUE AND SERVICES. 

24 1. The commission shall conduct a review of the following: 

25 a. Revenue sources available to local governments, 

26 including taxes, fees, state appropriations, and federal 

27 moneys. 

28 b. Revenue sources available to the state, including 

29 taxes, fees, and federal moneys, and the portion of state 

30 revenues annually appropriated, or otherwise disbursed, to 

31 local governments. 

32 c. Services provided by local governments, including those 

33 provided at the discretion of a local government and those 

34 mandated by federal or state statutes and regulations. 

35 2. In conducting its review of revenue sources, the 
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1 commission shall study state and local taxes from the 

2 standpoint of equity, neutrality, competitiveness, simplicity, 

3 and stability. 

4 3. The commission shall hold public hearings to allow 

5 persons and organizations to be heard. 

6 4. The commission shall submit a report to the general 

7 assembly on the status of the review no later than March 15, 

8 2002. The status report shall summarize the commission's 

9 activities to date and may include such other information that 

10 the commission deems relevant and necessary. 

11 5. a. The commission shall submit a final report to the 

12 general assembly no later than January 15, 2006. 

13 b. The final report shall include the following: 

14 (1) A statement of goals that the commission believes are 

15 necessary to achieve principles of taxation agreed upon by the 

16 committee. 

17 (2) Any strategies formulated by the commission that 

18 consist of recommended methods of state and local taxation, 

19 specific structural changes, and any modifications to the 

20 current system of state and local taxation. 

21 (3) Such other information that the commission deems 

22 relevant and necessary. 

23 6. This section shall not be construed to preclude the 

24 enactment of legislation that eliminates or reduces any state 

25 or local government tax during the period the Iowa commission 

26 on state and local taxation is conducting the review required 

27 by this section. 

28 Sec. 5. NEW SECTION. 28L.4 DUTIES OF THE COMMISSION. 

29 The commission shall: 

30 1. Conduct the review as required in section 28L.3. 

31 2. Monitor legislative or administrative action on 

32 recommendations in the report required in section 28L.3. 

33 3. Annually report on the state of local governments in 

34 Iowa. 

35 4. Annually report on state and federal issues relating to 

-4-



S.F. ~ H.F. 

1 local government that have a potential fiscal impact on local 

2 governments. 

3 5. Annually report on court decisions having an impact on 

4 state and local government revenue or services. 

5 6. The reports in subsections 3, 4, and 5 shall be filed 

6 with the governor, president of the senate, speaker of the 

7 house, and the majority and minority leaders of each house, 

8 and shall be made available to legislators and the public upon 

9 request. The reports must be submitted no later than January 

10 15 of each year. 

11 Sec. 6. NEW SECTION. 28L.5 INFORMATION. 

12 The commission may request from any state agency or 

13 official the information and assistance as needed to perform 

14 the duties of the commission. A state agency or official 

15 shall furnish the information or assistance requested within 

16 the authority and resources of the state agency or official. 

17 This section does not allow the examination or copying of any 

18 public record which is required by law to be kept 

19 confidential. 

20 Sec. 7. NEW SECTION. 28L.6 FUTURE REPEAL. 

21 This chapter is repealed effective July 1, 2006. 

22 Sec. 8. Section 123.38, unnumbered paragraph 2, Code 2001, 

23 is amended to read as follows: 

24 Any licensee or permittee, or the licensee's or permittee's 

25 executor or administrator, or any person duly appointed by the 

26 court to take charge of and administer the property or assets 

27 of the licensee or permittee for the benefit of the licensee's 

28 or permittee's creditors, may voluntarily surrender a license 

29 or permit to the division. When a license or permit is 

30 surrendered the division shall notify the local authority, and 

31 the division or the local authority shall refund to the person 

32 surrendering the license or permit, a proportionate amount of 

33 the fee received by the division or the local authority for 

34 the license 

35 surrendered 

or permit as follows: 

during the first three 
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1 which it was issued, the refund shall be three-fourths of the 

2 amount of the fee; if surrendered more than three months but 

3 not more than six months after issuance, the refund shall be 

4 one-half of the amount of the fee; if surrendered more than 

5 six months but not more than nine months after issuance, the 

6 refund shall be one-fourth of the amount of the fee. No 

7 refund shall be made, however, for any special liquor permit, 

8 nor for a liquor control license, wine permit, or beer permit 

9 surrendered more than nine months after issuance. For 

10 purposes of this paragraph, any portion of license or permit 

11 fees used for the purposes authorized in section 33i~4%4, 
12 sttbsee~~on-i,-pa~ag~aphs-nau-and-llbllT-and-~n-see~ion 331.424AT 

13 shall not be deemed received either by the division or by a 
14 local authority. No refund shall be made to any licensee or 
15 permittee, upon the surrender of the license or permit, if 

16 there is at the time of surrender, a complaint filed with the 

17 division or local authority, charging the licensee or 

18 permittee with a violation of this chapter. If upon a hearing 

19 on a complaint the license or permit is not revoked or 

20 suspended, then the licensee or permittee is eligible, upon 

21 surrender of the license or permit, to receive a refund as 
22 provided in this section; but if the license or permit is 
23 revoked or suspended upon hearing the licensee or permittee is 

24 not eligible for the refund of any portion of the license or 

25 permit fee. 

26 Sec. 9. Section 218.99, Code 2001, is amended to read as 

27 follows: 

28 218.99 COUNTIES TO BE NOTIFIED OF PATIENTS' PERSONAL 

29 ACCOUNTS. 
30 The administrator in control of a state institution shall 

31 direct the business manager of each institution under the 
32 administrator's jurisdiction wh~eh-is-men~~oned-~n-see~ion 
33 33i~4i47-sttbsee~~on-i,-pa~ag~aphs-nau-and-llbll7-and for which 

34 services are paid under section 331.424A, to quarterly inform 

35 the county of legal settlement's entity designated to perform 
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1 the county's single entry point process of any patient or 

2 resident who has an amount in excess of two hundred dollars on 

3 account in the patients' personal deposit fund and the amount 

4 on deposit. The administrators shall direct the business 

5 manager to further notify the entity designated to perform the 

6 county's single entry point process at least fifteen days 

7 before the release of funds in excess of two hundred dollars 

8 or upon the death of the patient or resident. If the patient 

9 or resident has no county of legal settlement, notice shall be 

10 made to the director of human services and the administrator 

11 in control of the institution involved. 

12 Sec. 10. Section 331.301, subsection 12, Code 2001, is 

13 amended to read as follows: 

14 12. The board of supervisors may credit funds to a reserve 

15 for the purposes authorized by subsection 11 of this section; 

16 seet±oft-33i.4%4,-s~bseet±oft-l,-paragraph-UfU; and section 

17 331.441, subsection 2, paragraph "b". Moneys credited to the 

18 reserve, and interest earned on such moneys, shall remain in 

19 the reserve until expended for purposes authorized by 

20 subsection 11 of this section;-seet±oft-33i.4%4,-s~bseet±oft-i7 
21 paragraph-UfU; or section 331.441, subsection 2, paragraph 

22 "b". 

23 Sec. 11. Section 331.325, Code 2001, is amended to read as 

24 follows: 

25 331.325 CONTROL AND MAINTENANCE OF PIONEER CEMETERIES --

26 CEMETERY COMMISSION. 

27 1. As used in this section, "pioneer cemetery" means a 

28 cemetery where there have been six or fewer burials in the 

29 preceding fifty years. 

30 2. Each county board of supervisors may adopt an ordinance 

31 assuming jurisdiction and control of pioneer cemeteries in the 

32 county. The board shall exercise the powers and duties of 

33 township trustees relating to the maintenance and repair of 

34 cemeteries in the county as provided in sections 359.28 

35 through 359.41 except that the board shall not certify a tax 
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1 levy pursuant to section 359.30 or 359.33 and except that the 

2 maintenance and repair of all cemeteries under the 

3 jurisdiction of the county including pioneer cemeteries shall 

4 be paid from the eott"ey-ge"e~al cemetery fund. The 

5 maintenance and improvement program for a pioneer cemetery may 

6 include restoration and management of native prairie grasses 

7 and wildflowers. 

8 3. In lieu of management of the cemeteries, the board of 

9 supervisors may create, by ordinance, a cemetery commission to 

10 assume jurisdiction and management of the pioneer cemeteries 

11 in the county. The ordinance shall delineate the number of 

12 commissioners, the appointing authority, the term of office, 

13 officers, employees, organizational matters, rules of 

14 procedure, compensation and expenses, and other matters deemed 

15 pertinent by the board. The board may delegate any power and 

16 duties relating to cemeteries which may otherwise be exercised 

17 by township trustees pursuant to sections 359.28 through 

18 359.41 to the cemetery commission except the commission shall 

19 not certify a tax levy pursuant to section 359.30 or 359.33 

20 and except that the expenses of the cemetery commission shall 

21 be paid from the eott"ey-ge"eral cemetery fund. 

22 4. Notwithstanding sections 359.30 and 359.33, the costs 

23 of management, repair, and maintenance of pioneer cemeteries 

24 shall be paid from the eott"ey-ge"e~al cemetery fund. 

25 Sec. 12. Section 331.421, subsections 1 and 10, Code 2001, 

26 are amended by striking the subsections. 

27 Sec. 13. Section 331.421, Code 2001, is amended by adding 

28 the following new subsection: 

29 NEW SUBSECTION. 7A. "Item" means a budgeted expenditure, 

30 appropriation, or cash reserve from a fund for a service area, 

31 program, program element, or purpose. 

32 Sec. 14. Section 331.422, Code 2001, is amended by adding 

33 the following new subsection: 

34 NEW SUBSECTION. 2A. Taxes in the amount necessary to meet 

35 obligations under section 331.425, subsection 1, paragraphs 
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1 ''a" and "b", shall be levied on all taxable property in the 
2 county. 

3 Sec. 15. Section 331.423, Code 2001, is amended by 

4 striking the section and inserting in lieu thereof the 
5 following: 

6 331.423 PROPERTY TAX DOLLARS -- MAXIMUMS. 

7 1. Annually, the board shall determine separate property 
8 tax levy limits to pay for general county services and rural 

9 county services in accordance with this section. The property 
10 tax levies separately certified for general county services 

11 and rural county services in accordance with section 331.434 

12 shall not exceed the amount determined under this section. 

13 2. For purposes of this section and sections 331.423A and 

14 331.4238: 

15 a. "Annual price index" means the change, computed to four 

16 decimal places, between the preliminary price index for the 
17 third quarter of the calendar year preceding the calendar year 
18 in which the fiscal year starts and the revised price index 

19 for the third quarter of the previous calendar year as 
20 published in the same issue in which such preliminary price 

21 index is first published. The price index used shall be the 

22 state and local government chain-type price index used in the 

23 quantity and price indexes for gross domestic product as 
24 published by the United States department of commerce. The 

25 annual price index shall not be less than zero and shall not 
26 exceed four hundredths. The change shall then be added to one 
27 to create a multiplier for the annual price index. For the 

28 fiscal year beginning July 1, 2002, the annual price index as 

29 defined in this paragraph, for the purposes of determining the 

30 tentative maximum property tax dollars for general county 

31 services and rural county services under section 331.423, 

32 subsection 3, shall be the same as the annual price index 

33 certified for the fiscal year beginning July l, 2001, as 

34 applied in section 331.423A, subsection 3. 
35 b. "Boundary adjustment" means annexation, severance, 
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1 incorporation, or discontinuance as those terms are defined in 

2 section 368.1. 

3 c. "Budget year'' is the fiscal year beginning during the 

4 calendar year in which a budget is first certified. 

5 d. "Current fiscal year" is the fiscal year ending during 

6 the calendar year in which a budget is first certified. 

7 e. "Local sales and services taxes" means local sales and 

8 services taxes imposed under the authority of chapter 4228. 

9 f. "Net new valuation taxes" means the amount of property 

10 tax dollars equal to the tentative maximum general rate for 

11 purposes of the general fund, or the tentative maximum rural 

12 rate for purposes of the rural services fund, times the 

13 increase from the previous fiscal year in taxable valuation 

14 due to the following: 

15 (1) Net new construction excluding all incremental 

16 valuation that is released in any one year from an urban 

17 renewal area for which taxes are being divided under section 

18 403.19 if the property remains part of the urban renewal area. 

19 (2) Additions or improvements to existing structures. 

20 (3) Remodeling of existing structures for which a building 

21 permit 

22 (4) 

is required. 

Net boundary adjustment. 

23 (5) A municipality no longer dividing tax revenues in an 

24 urban renewal area as provided in section 403.19, to the 

25 extent that the incremental valuation released is due to new 

26 construction or revaluation on property newly constructed 

27 after the division of revenue begins. 

28 (6) That portion of taxable property located in an urban 

29 revitalization area on which an exemption was allowed and such 

30 exemption has expired. 

31 g. "Property tax replacement dollars'' means revenues 

32 received under sections 4278.17 through 4278.190, revenues 

33 received under chapter 437A, subchapter II, revenues received 

34 under section 99F.ll that are specifically designated for 

35 property tax relief in the current fiscal year, and amounts 
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1 appropriated by the general assembly for property tax relief 

2 first enacted for fiscal years beginning on or after July 1, 
3 2001. 

4 h. "Tentative maximum general rate" means the amount 
5 calculated in subsection 3, paragraph "b", subparagraph (1), 

6 divided by the net taxable valuation in the county. For 

7 purposes of this paragraph, "net taxable valuation" is the 

8 amount of taxable valuation in the county minus the amount of 

9 taxable valuation used to calculate net new valuation taxes. 

10 i. "Tentative maximum rural rate" means the amount 

11 calculated in subsection 3, paragraph "c", subparagraph (1), 
12 divided by the net taxable valuation in the unincorporated 

13 area of th£> county. For purposes of this paragraph, "net 
14 taxable valuation" is the amount of taxable valuation in the 

15 unincorporated area of the county minus the amount of taxable 

16 valuatio~ in the unincorporated area of the county used to 

17 calculate net new valuation taxes. 

18 j. "Unused taxing authority" means the maximum amount of 
19 property tax dollars calculated under subsection 3 for a 

20 fiscal year minus the amount actually levied under this 
21 section in that fiscal year. Unused taxing authority may be 
22 carried forward to the following fiscal year. However, the 

23 amount of unused taxing authority which may be carried forward 

24 shall not exceed twenty-five percent of the maximum amount of 

25 property tax dollars available in the current fiscal year. 
26 3. a. Effective for and after the fiscal year beginning 

27 July 1, 2002, the maximum amount of property tax dollars 

28 levied which may be certified by a county for general county 
29 services and rural county services shall be the tentative 

30 maximum property tax dollars calculated under paragraphs "b" 

31 and "c", respectively, and adjusted by the amounts in 

32 paragraphs "d", "e", and "f". 
33 b. The tentative maximum property tax dollars for general 

34 county services is an amount equal to the sum of the 

35 following: 
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1 (1) The current fiscal year's tentative maximum property 

2 tax dollars for general county services minus the unused 

3 taxing authority carried forward from the previous fiscal year 

4 times the annual price index. 

5 (2) The amount of net new valuation taxes. 

6 (3) The amount of unused taxing authority carried forward 

7 from the previous fiscal year. 

8 c. The tentative maximum property tax dollars for rural 

9 county services is an amount equal to the sum of the 

10 following: 

11 (1) The current fiscal year's tentative maximum property 

12 tax dollars for rural county services minus the unused taxing 

13 authority carried forward from the previous fiscal year times 

14 the annual price index. 

15 (2) The amount of net new valuation taxes. 

16 (3) The amount of unused taxing authority carried forward 

17 from the previous fiscal year. 

18 d. Subtract the amount of property tax replacement dollars 

19 to be received for the budget year that will be deposited in 

20 the general fund or the rural services fund, as applicable. 

21 e. Subtract the amount of local sales and services taxes 

22 for property tax relief estimated by the department of revenue 

23 and finance to be received for the budget year that will be 

24 deposited in the general fund or the rural services fund, as 

25 applicable. 

26 f. Subtract the amount of local sales and services taxes 

27 received for property tax relief in the previous fiscal year 

28 for the county general fund and rural services fund, and add 

29 the amount of local sales and services taxes that was budgeted 

30 for property tax relief for each of those funds in that fiscal 

31 year. 

32 4. Property taxes certified for deposit in the mental 

33 health, mental retardation, and developmental disabilities 

34 services fund in section 331.424A, the cemetery fund in 

35 section 331.4248, the county supplemental fund in section 
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1 331.425, and the debt service fund in section 331.430, any 

2 capital projects fund established by the county for deposit of 

3 bond, loan, or note proceeds, and any temporary increase 

4 approved pursuant to section 331.424, are not counted against 

5 the maximum amount of property tax dollars that may be 

6 certified for the fiscal year under subsection 3. 
7 5. The department of management shall adopt rules to 
8 administer this section and sections 331.423A and 331.423B 

9 after consultation with the county finance committee. 

10 Sec. 16. NEW SECTION. 331.423A BASE YEAR PROPERTY TAX 

11 DOLLARS. 

12 1. For purposes of calculating maximum property tax 

13 dollars under section 331.423, the tentative maximum property 

14 tax dollars for the fiscal year beginning July 1, 2000, for 
15 general county services shall be calculated as provided in 

16 this subsection. For purposes of the base year calculation, 

17 the amount of property taxes levied for general county 
18 services shall include the amounts levied for each fiscal year 

19 for general county services pursuant to sections 331.423, 

20 331.424, and 331.426, Code 2001, and exclude the amount of 
21 property tax dollars levied for the purposes described in 

22 section 331.423, subsection 4, and section 331.425 in each 
23 fiscal year. For purposes of the base year calculation, the 

24 amount of property taxes levied for rural county services 
25 shall include the amounts levied for each fiscal year for 
26 rural county services pursuant to sections 331.423, 331.424, 

27 and 331.426, Code 2001, and exclude the amount of property tax 

28 dollars levied for the purposes described in section 331.423, 

29 subsection 4, and section 331.425 in each fiscal year. 
30 a. The tentative maximum amount of property tax dollars 

31 for general county services for taxes payable in the fiscal 
32 year beginning July 1, 2000, shall be an amount equal to the 

33 sum of the following, divided by three, and adjusted by the 

34 amount in paragraph "b": 

35 (1) The sum of the amount of property taxes levied for 
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1 general county services and the amount of property tax 

2 replacement dollars received, the amount of revenues received 

3 under section 99F.ll that were specifically designated for 
4 property tax relief, and the amount of local sales and 

5 services tax revenues received as property tax relief and 
6 deposited in the general fund, all for the fiscal year 

7 beginning July l, 1997, times one and one hundred ten 

8 thousandths. 

9 (2) The sum of the amount of property taxes levied for 

10 general county services and the amount of property tax 

ll replacement dollars received, the amount of revenues received 
12 under section 99F.ll that were specifically designated for 

13 property tax relief, and the amount of local sales and 
14 services tax revenues received as property tax relief and 

15 deposited in the general fund, all for the fiscal year 

16 beginning July 1, 1998, times one and eighty-nine thousandths. 

17 (3) The sum of the amount of property taxes levied for 
18 general county services and the amount of property tax 

19 replacement dollars received, the amount of revenues received 
20 under section 99F.ll that were specifically designated for 
21 property tax relief, and the amount of local sales and 

22 services tax revenues received as property tax relief and 
23 deposited in the general fund, all for the fiscal year 

24 beginning July 1, 1999, times one and sixty-seven thousandths. 

25 b. The amount computed under the formula in paragraph "a" 

26 shall be adjusted by subtracting the amount of the ending fund 
27 balance differential for general county services as provided 

28 in this paragraph. The ending fund balance differential for 
29 general county services is the difference between the general 

30 fund's ending balance for the fiscal year beginning July 1, 

31 1999, and the general fund's ending balance for the fiscal 

32 year beginning July 1, 1996, divided by three. However, for 

33 purposes of this paragraph, the ending fund balance for the 
34 fiscal year beginning July 1, 1996, and the fiscal year 

35 beginning July 1, 1999, shall not include general obligation 
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1 bond proceeds deposited in the general fund. 

2 2. For purposes of calculating maximum property tax 

3 dollars under section 331.423, the tentative maximum property 
4 tax dollars for the fiscal year beginning July 1, 2000, for 

5 rural county services shall be calculated as provided in this 
6 subsection. 

7 a. The tentative maximum amount of property tax dollars 

8 for rural county services for taxes payable in the fiscal year 

9 beginning July 1, 2000, shall be an amount equal to the sum of 
10 the following, divided by three, and adjusted by the amount in 
11 paragraph "b": 

12 (1) The sum of the amount of property taxes levied for 

13 rural county services and the amount of property tax 

14 replacement dollars received, the amount of revenues received 

15 under section 99F.ll that were specifically designated for 

16 property tax relief, and the amount of local sales and 

17 services tax revenues received as property tax relief and 

18 deposited in the rural services fund, all for the fiscal year 
19 beginning July 1, 1997, times one and sixty-nine thousandths. 
20 (2) The sum of the amount of property taxes levied for 
21 rural county services and the amount of property tax 

22 replacement dollars received, the amount of revenues received 

23 under section 99F.ll that were specifically designated for 

24 property tax relief, and the amount of local sales and 

25 services tax revenues received as property tax relief and 
26 deposited in the rural services fund, all for the fiscal year 

27 beginning July 1, 1998, times one and forty-eight thousandths. 
28 (3) The sum of the amount of property taxes levied for 

29 rural county services and the amount of property tax 

30 replacement dollars received, the amount of revenues received 

31 under section 99F.ll that were specifically designated for 

32 property tax relief, and the amount of local sales and 

33 services tax revenues received as property tax relief and 

34 deposited in the rural services fund, all for the fiscal year 
35 beginning July 1, 1999, times one and twenty-six thousandths. 

-15-



S.F. ~ H.F. 

1 b. The amount computed under the formula in paragraph "a" 

2 shall be adjusted by subtracting the amount of the ending fund 

3 balance differential for rural county services as provided in 

4 this paragraph. The ending fund balance differential for 

5 rural county services is the difference between the rural 

6 services fund's ending balance for the fiscal year beginning 
7 July 1, 1999, and the rural services fund's ending balance for 
8 the fiscal year beginning July 1, 1996, divided by three. 

9 3. a. The tentative maximum amount of property tax 

10 dollars for general county services for taxes payable in the 

11 fiscal year beginning July 1, 2001, is an amount equal to the 

12 amount computed in subsection 1 times the annual price index 

13 plus the amount of net new valuation taxes. 
14 b. The tentative maximum amount of property tax dollars 
15 for rural county services for taxes payable in the fiscal year 

16 beginning July 1, 2001, is an amount equal to the amount 

17 computed in subsection 2 times the annual price index plus the 

18 amount of net new valuation taxes. 

19 4. Each county shall calculate its tentative maximum 

20 property tax dollars under this section on forms prescribed by 

21 the department of management. 
22 Sec. 17. NEW SECTION. 331.423B ENDING FUND BALANCE. 
23 1. Budgeted ending fund balances on a cash basis for a 

24 budget year in excess of twenty-five percent of budgeted 

25 expenditures in either the general fund, county supplemental 
26 fund, or rural services fund for that budget year shall be 

27 explicitly reserved or designated for a specific purpose and 

28 specifically described in the certified budget. The 

29 description shall include the projected date that the 
30 expenditures will be appropriated for the specific purpose. A 

31 county is encouraged, but not required, to reduce budgeted, 
32 unreserved, or undesignated ending fund balances for the 

33 budget year to an amount equal to approximately twenty-five 

34 percent of budgeted expenditures in the general fund, county 

35 supplemental fund, and rural services fund for that budget 
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1 year unless a decision is certified by the state appeal board 

2 ordering a reduction in the ending fund balance of any of 

3 those funds. In a protest to the county budget under section 

4 331.436, the county shall have the burden of proving that the 

5 budgeted balances in excess of twenty-five percent are 

6 reasonably likely to be appropriated for the explicitly 
7 reserved or designated specific purpose by the date identified 
8 in the certified budget. The excess budgeted balance for the 

9 specific purpose shall be considered an increase in an item in 

10 the budget for purposes of section 24.28. 

11 2. For a county that has, as of June 30, 2001, reduced its 

12 actual ending fund balance to less than twenty-five percent of 
13 actual expenditures on a cash basis, additional property taxes 
14 may be computed and levied as provided in this subsection. 

15 The additional property tax levy amount is an amount not to 
16 exceed twenty-five percent of actual expenditures from the 

17 general fund and rural services fund for the fiscal year 

18 beginning July 1, 2000, minus the combined ending fund 

19 balances for those funds for that year. The amount of the 

20 additional property taxes shall be divided between the general 
21 fund and the rural services fund in proportion to the amount 
22 of actual expenditures for general county services to total 

23 actual expenditures for general and rural county services for 
24 the fiscal year beginning July 1, 2000, and in proportion to 

25 the amount of actual expenditures for rural county services to 

26 total actual expenditures for general and rural county 

27 services for the fiscal year beginning July 1, 2000. However, 

28 the amount apportioned for general county services and for 
29 rural county services shall not exceed for each fund twenty-

30 five percent of actual expenditures for the fiscal year 

31 beginning July 1, 2000. 
32 All or a portion of additional property tax dollars may be 

33 levied for the purpose of increasing cash reserves for general 

34 county services and rural county services in the budget year. 

35 The additional property tax dollars authorized under this 
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1 subsection but not levied may be carried forward as unused 
2 ending fund balance taxing authority until and for the fiscal 
3 year beginning July 1, 2007. The amount carried forward, when 

4 combined with unused taxing authority shall not exceed twenty-

5 five percent of the maximum amount of property tax dollars 

6 available in the current fiscal year. Additionally, property 

7 taxes that are levied as unused ending fund balance taxing 

8 authority under this subsection may be the subject of a 

9 protest under section 331.436 and the amount will be 
10 considered an increase in an item in the budget for purposes 

11 of section 24.28. The amount of additional property taxes 
12 levied under this subsection shall not be included in the 

13 computation of the maximum amount of property tax dollars 

14 which may be 

15 Sec. 18. 

certified and levied under section 331.423. 

Section 331.424, Code 2001, is amended by 

16 striking the section and inserting in lieu thereof the 

17 following: 
18 331.424 AUTHORITY TO LEVY BEYOND MAXIMUM PROPERTY TAX 

19 DOLLARS. 
20 1. The board may certify additions to the maximum amount 

21 of property tax dollars to be levied for a period of time not 

22 to exceed two years if the proposition has been submitted at a 

23 special election and received a favorable majority of the 

24 votes cast on the proposition. 
25 2. The special election is subject to the following: 
26 a. The board must give 

27 the county commissioner of 

28 is to be held. 

at least thirty-two days' notice to 

elections that the special election 

29 b. The special election shall be conducted by the county 

30 commissioner of elections in accordance with law. 

31 c. The proposition to be submitted shall be substantially 

32 in the following form: 

33 "Vote "yes'' or ''no" on the following: Shall the county of 

34 levy for an additional $ ______ _ each year for 
excess of the statutory 35 years beginning July 1, _____ , in 
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1 limits otherwise applicable for the (general county services 

2 or rural services) fund?" 

3 d. The canvass shall be held beginning at one p.m. on the 

4 second day which is not a holiday following the special 

5 election. 

6 e. Notice of the special election shall be published at 

7 least once in a newspaper as specified in section 331.305 

8 prior to the date of the special election. The notice shall 

9 appear as early as practicable after the board has voted to 

10 submit a proposition to the voters to levy additional property 

11 tax dollars. 

12 3. Registered voters in the county may vote on the 

13 proposition to increase property taxes for the general fund in 

14 excess of the statutory limit. Registered voters residing 

15 outside the corporate limits of a city within the county may 

16 vote on the proposition to increase property taxes for the 

17 rural 

18 4. 

services fund in excess of the statutory limit. 

The amount of additional property tax dollars certified 

19 under this subsection shall not be included in the computation 

20 of the maximum amount of property tax dollars which may be 

21 certified and levied under section 331.423. 

22 Sec. 19. Section 331.424B, Code 2001, is amended to read 

23 as follows: 

24 331.424B CEMETERY LEVY. 

25 The board may levy annually a tax on all taxable property 

26 in the county not to exceed six and three-fourths cents per 

27 thousand dollars of the assessed value of all taxable property 

28 in the county to repair and maintain all cemeteries under the 

29 jurisdiction of the board including pioneer cemeteries and to 

30 pay other expenses of the board or the cemetery commission as 

31 provided in section 331.325. The proceeds of the tax levy 

32 shall be credited to the eo~n~y-generai cemetery fund. 

33 See~±one-444~i5A-and-444~%5B-do-no~-appiy-~o-~he-proper~y-~ax 

34 ieYied-or-expended-ror-eeme~eriee-p~re~an~-~o-eee~ion-33i~3i5~ 

35 Sec. 20. Section 331.425, Code 2001, is amended by 
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1 striking the section and inserting in lieu thereof the 

2 following: 

3 331.425 COUNTY SUPPLEMENTAL FUND. 

4 1. The county supplemental fund is established for the 

5 following purposes: 

6 a. Accounting for pension and related employee benefits as 

7 provided by the department of management. 

8 b. Accounting for tort liability insurance, property 

9 insurance, and any other insurance that may be necessary in 

10 the operation of the county, costs of a self-insurance 

11 program, costs of a local government risk pool, and amounts 

12 payable under any insurance agreements to provide or procure 

13 such insurance, self-insurance program, or local government 

14 risk pool. 

15 c. Accounting for gifts 

16 for a particular purpose. 

17 d. Accounting for money 

18 by the county as trustee or 

19 agent. 

or grants received by the county 

and property received and handled 

custodian or in the capacity of an 

20 2. County revenues from taxes and other sources for the 

21 purposes described in this section shall be credited to the 

22 county supplemental fund. 

23 Sec. 21. Section 331.427, subsection 2, paragraph 1, Code 

24 2001, is amended to read as follows: 

25 1. Services listed in sec~ion-33i~4%4,-s~bsec~ion-i7-end 

26 section 331.554. 

27 Sec. 22. Section 331.428, subsection 2, paragraph d, Code 

28 2001, is amended by striking the paragraph. 

29 Sec. 23. Section 331.429, subsection 1, Code 2001, is 

30 amended by adding the following new paragraph: 

31 NEW PARAGRAPH. f. Notwithstanding paragraphs "a" and "b", 

32 transfers from the general fund or rural services fund in 

33 accordance with this paragraph. The board may transfer 

34 additional funds from the general fund or rural services fund 

35 in excess of the amounts in paragraphs "a" and Mb" if the 
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1 proposition has been submitted at a special election and 
2 received a favorable majority of the votes cast on the 

3 proposition. The board shall direct the county commissioner 
4 of elections to submit the proposition at an election. The 

5 board must give at least thirty-two days' notice to the county 

6 commissioner of elections that the special election is to be 

7 held. For a transfer from the general fund, registered voters 

8 of the county may vote on the proposition. For a transfer 

9 from the rural services fund, registered voters of the county 

10 residing outside the corporate limits of a city within the 
11 county may vote on the proposition. The proposition to be 

12 submitted shall be substantially in the following form: 
13 "Vote "yes" or "no" on the following question: Shall the 

14 county of transfer an additional $ each year for 

15 two years beginning July 1, , from the (general fund or 

16 rural services fund) to the secondary road fund?" 

17 Notice of the special election shall be published at least 

18 once in a newspaper in the manner provided in section 331.305. 
19 Notice of the special election shall appear as early as 
20 practicable after the board has voted to submit a proposition 

21 to the voters to transfer funds from the general fund or rural 

22 services fund to the secondary road fund. 

23 If a majority of the votes cast are in favor of the 

24 proposition, the board shall certify the results of the 

25 election to the department of management and transfer the 
26 approved amount to the secondary road fund in the appropriate 

27 fiscal year. 
28 Sec. 24. 

29 Sec. 25. 

Section 331.426, Code 2001, is repealed. 

APPLICABILITY DATE. This Act applies to the 

30 fiscal year beginning July 1, 2002, and all subsequent fiscal 

31 years. 
32 EXPLANATION 

33 This bill relates to the limitation on property taxes for 

34 counties by removing the property tax rate limitations on 
35 counties and substituting a limitation on property tax 
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1 dollars, and by creating a commission to review state and 

2 local taxes. 
3 The bill creates a commission on state and local taxation. 
4 The 13 members of the commission are appointed by the senate 

5 majority leader, speaker of the house of representatives, and 

6 various associations representing local governments. The bill 

7 requires the commission to hold its organizational meeting no 

8 later than September 1, 2001. The commission is to be staffed 
9 by the legislative service bureau and the legislative fiscal 

10 bureau. 
11 The bill requires the commission to conduct a review of 

12 state and local taxation in Iowa. The commission is to submit 

13 a status report on the review of state and local taxation and 

14 the commission's other activities by March 15, 2002. A final 

15 report is to be submitted to the general assembly by January 

16 15, 2006. The commission is to also report annually on the 

17 state of local governments in Iowa, state and federal issues 
18 that have a potential fiscal impact on local governments, and 
19 court decisions having an impact on state and local government 

20 revenue and services. All annual reports of the commission 

21 are to be filed with the governor, the president of the 

22 senate, speaker of the house, and the majority and minority 

23 leaders of each house. The reports shall also be made 

24 available to other legislators and the public upon request. 

25 The commission is repealed July 1, 2006. 
26 The bill removes the property tax rate limitations on 
27 counties and substitutes a limitation on the maximum amount of 

28 property tax dollars which may be certified by a county. 

29 The bill requires each county to compute a maximum property 

30 tax dollars base based on averages of three fiscal years' 

31 worth of tax askings by the county multiplied by a cumulative 

32 growth factor, i.e., price index, applied to each of the three 

33 years. Adjustments are made for the amount of property tax 
34 replacement dollars received for the three years and the 

35 amount of local sales and services taxes received for the 
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1 three years, if applicable. Another adjustment is made for 
2 ending fund balance differentials between three specified 
3 fiscal years. 

4 The bill provides that the entire base year calculation 

5 shall be the maximum property tax base for the fiscal year 

6 beginning July 1, 2002, as adjusted by the growth factor. 

7 Each year, property tax replacement dollars to be received and 

8 local sales and services taxes to be received are subtracted 

9 from the amount of property taxes for the fiscal year to reach 
10 the maximum amount of property taxes authorized to be levied 

11 for the fiscal year. "Property tax replacement dollars'' is 

12 defined to mean revenues received from the machinery and 

13 equipment reimbursements to cities and counties, the utility 

14 delivery, generation, and transmission taxes, revenues 

15 received from gambling if specifically designated for property 

16 tax relief, and amounts appropriated by the general assembly 

17 as property tax relief. 

18 The bill provides that a county that has not levied at its 

19 maximum for a year may carry forward the unused taxing 

20 authority from year to year in an amount not to exceed 25 

21 percent of the maximum dollars available for the year. The 

22 bill also provides that taxes from new valuation be added in 

23 separately. 
24 The bill provides that the ending fund balance for the 
25 county general and rural funds shall not exceed 25 percent of 
26 the budget for the fiscal year unless the excess is reserved 

27 or designated for a specific purpose. Through fiscal year 

28 2007-2008, counties may levy unused ending fund balance taxing 

29 authority based on the amount of the ending fund balance for 

30 fiscal year 2000-2001. 

31 The bill allows a county to exceed its maximum tax 

32 authority for up to two years at a time if approved by the 

33 voters at a special election. The bill also allows the 

34 secondary road fund levy limits to be exceeded if approved by 

35 the voters at a special election. 
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1 The bill repeals the supplemental levy for counties and the 

2 sections of the Code that currently allow counties to exceed 

3 their levy rate limitations. The bill gives counties 

4 authority to establish a cemetery fund and to establish 

5 supplemental funds for employee benefits, tort liability, and 

6 other specified accounting purposes. 

7 The bill applies to fiscal years beginning July 1, 2002, 

8 and all subsequent fiscal years. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 
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20 

21 

22 
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35 
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S-3284 

1 Amend Senate 514 as follows: 
2 . 1,; Pag~ 15, line 19, by striXing the wo~ "sixty-
3 n~ne and l.nserting the fol1owinl)l: "one hu~red ten". 
~ . 2 ... J;>age.15, l~ne 27, by striking the wo~ "forty-· 

e1ght and ~nsert~ng the following: "eight1:"'YJine". 
6 3. Page 15, line 35, by striking the wo~ 
7 "twenty-six" and inserting the fOllowing: "$ixty-
8 seven". 

~~17-o/ 
S-3284 FIL~~Htt~IL 2, 2001 

By LARRY McK!BBENc 

.... ' -

S-3340 
1 Amend Senate File 514 as follows: 
2 1. Page 11, by striking line 32, and irlaerting 
3 the following: •paragraph "d". • 
4 2. Page 12, by striking lines 21 throu~ 31. 
5 3. By striking page 13, line 33, througb page 14, 
6 line 24, and inserting the following: , "SUI!I·Of the 
7 amount of property taxes levied for generabcounty 
8 services and the amount of pro~rty tax replacement 
9 dollars received, the amount of revenues received 

10 under section 99F.l1 that were apecificallydesignated 
11 for property tax relief, and the amount of local sales 
12 and services tax revenues received as propatty tax 
13 relief and deposited in the general fund, all for the 
14 fiscal year beginning July 1, 1999, times one and 
15 sixty-seven thousandths." . 
16 4. Page 15, by striking lines 10 throu~h 35, and. 
17 inserting the following: "the amount of p~perty · 
18 taxes levied for rural county services and l:he amount 
19 of property tax replacement dollars receivee, the 
20 amount of revenues received under section t&F.ll that. 
21 were specifically designated for property .~ relief, 
22 and the amount of local sales and services.~ax 
23 revenues received as property tax relief aDtl deposited 
24 in the rural services fund, al):.for the fi'!Cal year 
25 beginning July 1, 1999, times one and sixt~seven 
2 6 thousandths . " · 
27 5. By renumbering, redesignating, and ~ecting 
28 internal references as necessary. "~· ·. ·· 

~3340 FILED APRIL 

~. 4-t1-' '(f.ll&.l7) 
\ 

11, 2001 

By pATRICIA ~ 
' "!i 

I ., 
'i 
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A fiscal note for Senate File SlC is hereby subm1tted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 514 establishes a limitation on property taxes for counties by 
removing rate limitations, and instead places a limitation on property tax 
dollars that can be certified by a county. A base year computation is made on 
the averages of three fiscal years of taxes multiplied by a cumulative price 
index (FY 1998 - FY 2000). Adjustments are made for property tax replacement 
dollars and local sales and services taxes received for those three years. An 
additional adjustment is made for ending fund balance differentials between the 
three years. The base year calculation is then adjusted by an inflation factor 
and an adjustment for net new valuation taxes to determine a FY 2002 levy 
authority. For fiscal years beginning with FY 2003, the previous year's levy 
authority is adjusted by an inflation factor, net new valuation taxes, and 
property tax replacement dollars. The Bill provides that a county that has not 
levied at its maximum for a year may carry forward the unused taxing authority 
from year to year up to 25% of the maximum dollars available for the year. It 
also states that the ending fund balance for the county general and rural funds 
cannot exceed 25% of the budget for the fiscal year unless it is reserved or 
designated for a specific purpose. The Bill does not take effect until FY 
2003. 

The Department of Management is directed to adopt rules to administer this 
legislation, and provide forms for the counties to calculate their annual 
levys. 

The Bill also establishes a Commission on State and Local Taxation. The 
commission would be made up of 13 members and would be staffed by the 
Legislative Service Bureau and the Legislative Fiscal Bureau. The Commission 
would be charged to conduct a review of State and local taxation in Iowa, and 
would submit a status report on this review to the General Assembly by March 
15, 2002. Annual reports would deal with the state of local governments in 
Iowa, State and federal issues having a fiscal impact on local governments, and 
court decisions having an impact on State and local government revenue and 
services. A final report is to be submitted to the General Assembly by January 
15, 2006. The Commission is repealed July 1, 2006. 

ABSlliCPTIOIIIS 

1. The Department of Management has considered the historical cost of 
software development related to local government budgeting. 

2. There will be additional training needed for local government budget 
personnel. 

3. There are potential changes that are needed in current property valuation 
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software. 

4. Seven members of the Commission will be legislatJ!Ve l'tlembers el'l'titled' i:o 
$86 per day per dit'lm plus expenses for Col!llllission·.iaJeetlnqs. Si!a· ~rs 
of the CoJIIIllission will not be legislative .member:~~ and entit.lea·~o actJial 
expenses incurred to attend Commission meetings. 

5. 

6. 

7. 

The Commission will meet at least quarterly. . ·~ 

The Legislative Fiscal J>ureau and'cthe Legislati\11!1 
staff this Commission with existing staff. ' 

Service BurAau vo&id 
:: 
.,. 

The Legislative Council is required to 
the Commission deems it necessary. 

fund outaideJonRltinq_ s~i.ces.,i! 
.. f· 
.;f, .. ~-· .. ~* ... > . . : . 

The fiscal impact on local governments varies. Furtber ·ilromet.ion on counti.s 
WhO have submitted fiscal information regaxdinq the j;mpl~~•tion of·~bis Bf,~l 
:i<s available from the Legislative Fiscal Bureau. ·'0~ · ·· · 

'•', 

The additional cost to the General Fund due to software ljievelopment, <tdditioX:.l · 
training, and Commission expenses are as fo1lows: · · 

Current 
Law 

Fiscal Year 2002 Fiscal Year 2003 
.;. ' 

Proposed Increase -:::C.S"'r_.r_e_n_t:---:P"'.r'"'o-pc""lll"',.~e<I-.-..,I::-n'"'. c-r-e<t-';...;· ~o;--· · · ·~ 
Law (Decrease) 1l.aw La.~ · (De.crea&ttl: · .;, 

General Fund $ 0 $ 0 $ 0 $ 0 s: 

Tctal $ 0 $ 0 $ 

EXPENDITURES 
Commission $ 0 $ 4,000 $ 
Software Dev. 58,000 208,000 

Tctal $ 58,000 $ 212,000 $ 

() 

4,000 
150,000 

154,000 

c$ 

.$ 

~ 

0 

0 
5&,000 

~s.ooo 

s·•·· fr 
0 $ .. 

'tr .,~ 

sr~ ~; ooo $ 4. ooi{: 
•lh33,000 75,00~' 

$t:h,.,.,oo""'i>.........,$-. 19,oo( 
' -~ $ (58,000) $(212,000} $(1$4,000} $ {a8,000) $ll37J:'.OO> 

., 

\xu•Ox\:d75x. _____ ----- ----- __ _... ____ ..._.,.·""··- ~----

Department of Management 
Legislative Fiscal Bureau 
Legislative Setvice Bureau 

FILED APRIL 9, 2001 

}f. 

'"' ' ·~· .. 
!l .. 
" 

/. 
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1 Amend Senate File 514 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 25B.2, subsection 3, Code 
5 2001, is amended by striking the subsection. 
6 Sec. 2. NEW SECTION. 25B.5A UNFUNDED STATE 
7 MANDATES -- EFFECT. 
8 If, on or after July 1, 2001, a state mandate is 
9 enacted by the general assembly, or otherwise imposed, 

10 on a political subdivision and the state mandate 
11 requires a political subdivision to engage in any new 
12 activity, to provide a new service, or to provide any 
13 service beyond that required by any law enacted prior 
14 to July 1, 2001, and the state does not appropriate 
15 moneys to fully fund the cost of the state mandate as 
16 identified pursuant to section 25B.5, subsections 1 
17 and 2, the political subdivision is not required to 
18 perform the activity or provide the service and the 
19 political subdivision shall not be subject to any 
20 liabilities imposed by the state or the imposition of 
21 any fines or penalties for the failure to comply with 
22 the state mandate. 
23 Sec. 3. NEW SECTION. 28L.1 IOWA COMMISSION ON 
24 STATE AND LOCAL TAXATION. 

1. An Iowa commission on state and local taxation 
is created which shall consist of fifteen members 
appointed as follows: 

28 a. Four members appointed by the governor, at 
29 least one of whom shall be a private citizen and at 
30 least one of whom shall be a representative of 
31 business and industry. 
32 b. Three senators appointed by the majority leader 
33 of the senate, one of whom shall be nominated by the 
34 minority leader of the senate. 
35 c. Three representatives appointed by the speaker 
36 of the house, one of whom shall be nominated by the 
37 minority leader of the house. 
38 d. One member appointed by the Iowa state 
39 association of counties. 
40 e. One member appointed by the Iowa league of 
41 cities. 
42 f. One member appointed by the Iowa association of 
43 school boards. 
44 g. One member appointed by the presidents of the 
45 regents universities. 
46 h. One member appointed by the Iowa association of 
47 community college trustees. 

2. Members appointed by the governor are subject 
to senate confirmation. In making all appointments, 
consideration shall be given to gender, race, or 

S-3341 -1-

Page 2 
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1 f. If the owner is an individual who leases the 
2 tract to a partnership, a partner if the combined 
3 partnership interest owned by a designated person as 
4 defined in paragraph "a" is equal to at least fifty 
5 efte fifty percent of the ownership interest of the 
6 partnership. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

5 
6 

27 
28 
29 
30 
31 
32 
33 
34 

Sec. 200. Section 427.1, subsection 19, Code 2001, 
is amended by adding the following new unnumbered 
paragraph after unnumbered paragraph 8: 

NEW UNNUMBERED PARAGRAPH. Pollution-control 
property used for purposes relating to the care and 
feeding of livestock as defined in section 169C.l 
shall be limited to the first two hundred thousand 
dollars in assessed value per taxpayer, unless an ~ 
owner of the pollution-control property is any of the , ~ 

following: U 
a. The owner of agricultural land which is 

eligible for the family farm property tax credit as 
provided in chapter 425A. 

b. Actively engaged in farming as defined in 
section 10.1. 

c. A networking farmers entity as defined in 
section 10.1 or a member of a networking farmers 
entity." 

4. Page 21, by striking line 29, and inserting 
the following: 

"Sec. APPLICABILITY DATES. Sections 100 
through 102 of this Act apply to credits applied for 
on or after July 1, 2001. Section 200 of this Act 
applies to exemptions first applied for on or after 
July 1, 2001. The remainder of this Act applies to 
the". 

5. By renumbering, redesignating, and correcting 
internal references as necessary. 

By COMMITTEE ON WAY AND MEANS 
LARRY McKIBBEN, Chairperson 

S-3441 FILED APRIL 23, 2001 (, 

A. ~ ~p.~~~lt>·I~"~J 
8, a~ #~h/c ;a. ~~be_) 



SENATE CLIP SHEET 

S-3341 
Page 3 

APRIL 12, 2001 

1 the legislative service bureau and the legislative 
2 fiscal bureau may assign professional, technical, 
3 legal, clerical, or other staff, as necessary and 
4 authorized by the legislative council for continued 
5 operation of the commission. However, technical and 
6 operational assistance provided by the bureaus shall 
7 be provided within existing appropriations made to or 
8 with existing resources of the legislative service 
9 bureau and legislative fiscal bureau. The legislative 

10 council may also provide to the commission available 
11 facilities and equipment as requested by the 
12 commission. 
13 Sec. 5. NEW SECTION. 28L.3 REVIEW OF STATE AND 
14 LOCAL REVENUE AND SERVICES. 
15 1. The commission shall conduct a review of the 
16 following: 
17 a. Revenue sources available to local governments, 
18 including taxes, fees, state appropriations, and 
19 federal moneys. 
20 b. Revenue sources available to the state, 
21 including taxes, fees, and federal moneys, and the 
22 portion of state revenues annually appropriated, or 

otherwise disbursed, to local governments. 
c. Services provided by local governments, 

including those provided at the discretion of a local 
6 government and those mandated by federal or state 
7 statutes and regulations. 

28 2. In conducting its review of revenue sources, 
29 the commission shall study state and local taxes from 
30 the standpoint of equity, neutrality, competitiveness, 
31 simplicity, and stability. 
32 3. The commission shall hold public hearings to 
33 allow persons and organizations to be heard. 
34 4. The commission shall submit a report to the 
35 general assembly on the status of the review no later 
36 than March 15, 2002. The status report shall 
37 summarize the commission's activities to date and may 
38 include such other information that the commission 
39 deems relevant and necessary. 
40 5. a. The commission shall submit a final report 
41 to the general assembly no later than January 15, 
42 2003. 
43 b. The final report shall include the following: 
44 (1) A statement of goals that the commission 
45 believes are necessary to achieve principles of 
46 taxation agreed upon by the committee. 
47 (2) Any strategies formulated by the commission 

that consist of recommended methods of state and local 
taxation, specific structural changes, and any 
modifications to the current system of state and local 

-3341 -3-
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2 (3) Such other information that the commission 
3 deems relevant and necessary. 
4 6. This section shall not be construed to preclude 
5 the enactment of legislation that eliminates or 
6 reduces any state or local government tax during the 
7 period the Iowa commission on state and local taxation 
8 is conducting the review required by this section. 
9 Sec. 6. NEW SECTION. 28L.4 DUTIES OF THE 

10 COMMISSION. 
11 The commission shall: 
12 1. Conduct the review as required in section 
13 28L.3. 
14 2. Monitor legislative or administrative action on 
15 recommendations in the report required in section 
16 28L.3. 
17 3. Annually report on the state of local 
18 governments in Iowa. 
19 4. Annually report on state and federal issues 
20 relating to local government that have a potential 
21 fiscal impact on local governments. 
22 5. Annually report on court decisions having an 
23 impact on state and local government revenue or 
24 services. 
25 6. The reports in subsections 3, 4, and 5 shall be 
26 filed with the governor, president of the senate, 
27 speaker of the house, and the majority and minority 
28 leaders of each house, and shall be made available to 
29 legislators and the public upon request. The reports 
30 must be submitted no later than January 15 of each 
31 year. 
32 Sec. 7. NEW SECTION. 28L.5 INFORMATION. 
33 The commission may request from any state agency or 
34 official the information and assistance as needed to 
35 perform the duties of the commission. A state agency 
36 or official shall furnish the information or 
37 assistance requested within the authority and 
38 resources of the state agency or official. This 
39 section does not require the production o~ opening of 
40 any public record which is required by law to be kept 
41 confidential. 
42 Sec. 8. NEW SECTION. 28L.6 FUTURE REPEAL. 
43 This chapter is repealed effective July 1, 2006. 
44 Sec. 9. NEW SECTION. 331.404 COUNTY FINANCIAL 
45 MANAGEMENT PLAN. 
46 Each county shall prepare a financial management 
47 plan for the county for use in budget planning. The 
48 financial management plan shall contain a set of 
49 financial policies for use by counties in budget 
50 planning. The county financial management plan shall 
S-3341 -4-
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be prepared in a manner which will assist counties in 
identifying budgeting goals, fiscal and service 
planning strategies, and revenue targets. County 

4 financial management planning shall be completed on 
5 forms prepared by the department of management and 
6 approved by the county finance committee in 
7 consultation with the Iowa state association of county 
8 supervisors, the Iowa state association of county 
9 auditors, and the public. 

10 Copies of the financial management plan for a 
11 county shall be maintained as a public record at the 
12 county auditor's office and shall be filed with the 
13 state appeal board in the same manner and at the same 
14 time that certified budgets are filed under section 
15 24.17. 
16 Sec. 10. NEW SECTION. 331.423A ENDING FUND 
17 BALANCE. 
18 
19 
20 
21 
22 
23 
24 

5 

Effective for a fiscal year beginning on or after 
July 1, 2007, budgeted ending fund balances shall not 
exceed twenty-five percent of actual expenditures in 
the previous fiscal year for either the general fund 
or the rural services fund. An ending fund balance 
does not include funds reserved or designated for a 
specific purpose and specifically described in the 
certified budget. 

Sec. 11. Section 331.441, subsection 2, Code 2001, 
is amended by adding the following new paragraph: 

NEW PARAGRAPH. d. "Rural general obligation bond" 28 
29 means a negotiable bond issued by a county and payable 
30 from the levy of ad valorem taxes on all taxable 
31 property located outside the incorporated areas of the 
32 county through its debt service fund which is required 
33 to be established by section 331.430. 
34 Sec. 12. NEW SECTION. 331.450 RURAL DEBT 
35 SERVICE. 
36 
37 
38 
39 
40 
41 

The county board of supervisors may direct the 
county auditor to establish a rural debt service tax 
district for the purpose of issuing general obligation 
bonds for rural county services. The rural debt 
service tax district shall include only unincorporated 
portions of the county. The county's debt service tax 

42 levy for the rural general obligation bonds shall be 
43 levied only against taxable property within the county 

which is included within the boundaries of the rural 
debt service tax district. The board may issue rural 
general obligation bonds for general county purposes 

44 
45 
46 

48 
47 and essential county purposes if such stated purpose 

is primarily intended to benefit those persons 
residing in the county outside of incorporated city 

Rural general obligation bonds for the 
-5-
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1 purposes described in this section are subject to an 
2 election held in the manner provided in section 
3 331.442, subsections 1 through 4, except that only 
4 those registered voters residing within the rural 
5 service area tax district may vote on the proposition. 
6 Sec. 13. NEW SECTION. 331.451 LOANS TO CITIES. 
7 A county may enter into a 28E agreement with one or 
8 more cities to finance in whole or in part one or more 
9 projects meeting the definition of a city essential 

10 corporate purpose or city general corporate purpose. 
11 The agreement may provide for issuance of general 
12 obligation bonds by the county the proceeds from which 
13 will be loaned to the city to finance such a city 
14 project. The county may require that the repayment 
15 obligation of a city be secured as the county deems 
16 appropriate. The repayment obligation may be 
17 evidenced by one or more notes of a borrowing city. 
18 
19 
20 

The loan agreements may contain terms and conditions 
the county deems advisable. 

The county may provide in the resolution 
21 authorizing the issuance of bonds that the principal 
22 and interest on the bonds are payable exclusively from 
23 any of the following: 
24 1. The income and receipts or other money derived 
25 from the project financed with the proceeds of the 
26 bonds. 
27 2. The income and receipts or other money derived 
28 from designated projects whether or not the projects 
29 are financed in whole or in part with the proceeds of 
30 the bonds or notes. 
31 3. A debt service property tax levy imposed by the 
32 city on the taxable property in the city. 
33 4. Tax incremental revenues if the project is 
34 located in an urban renewal area. The county may 
35 require that a city create an urban renewal area to 
36 collect incremental tax revenues to secure the loan. 
37 Bonds proposed to be issued under this section are 
38 subject to an election held in the manner provided in 
39 section 331.442, subsections 1 through 4." 
40 _ 2. Title page, by striking lines 1 and 2, and 
41 inserting the following: "An Act relating to local 
42 government fiscal reform and providing authority for 
43 
By 

bonding." 
PATRICIA HARPER 
MAGGIE TINSMAN 
JOHN IE HAMMOND 
PATRICK J. DELUHERY 
KEN VEENSTRA 
0:. GENE MADDOX 

BETTY A. SOUKUP 
MARY A. LUNDBY 
DERRYL McLAREN 
JOE BOLKCOM 
JOHN W. JENSEN 
MICHAEL E. GRONSTAL 

S-3341 FILED APRIL 11, 2001 
LOST, MOTION TO RECONSIDER FILED 
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1 Amend Senate File 514 as follows: 
2 1. Page 21, by inserting after line 27, the 
3 following: 
4 "Sec. 100. Section 403.5, subsection 2, unnumbered 
5 paragraph 2, Code 2001, is amended to read as follows: 
6 Prior to its approval of an urban renewal plan 
7 which provides for a division of revenue pursuant to 
8 section 403.19, the municipality shall mail the 
9 proposed plan by regular mail to the affected taxing 

10 entities. The municipality shall include with the 
11 proposed plan notification of a consultation to be 
12 held between the municipality and affected taxing 
13 entities prior to the public hearing on the urban 
14 renewal plan. Each affected taxing entity may appoint 
15 a representative to attend the consultation. The 
16 consultation may include a discussion of the estimated 
17 growth in valuation of taxable property included in 
18 the proposed urban renewal area, the fiscal impact of 
19 the division of revenue on the affected taxing 
20 entities, the estimated impact on the provision of 
21 services by each of the affected taxing entities in 
22 the proposed urban renewal area, and the duration of 
23 any bond issuance included in the plan. The 
24 designated representative of the affected taxing 

5 entity may make written recommendations for 
6 modification to the proposed division of revenue no 
7 later than seven days following the date of the 

28 consultation. The representative of the municipality 
29 shall, no later than seven days prior to the public 
30 hearing on the urban renewal plan, submit a written 
31 response to the affected taxing entity addressing the 
32 recommendations for modification to the proposed 
33 division of revenue. The municipality shall not 
34 proceed with approval of the urban renewal plan unless 
35 each affected taxing entity that attended the 
36 consultation, by resolution, approves the urban 
37 renewal plan." 
38 2. Page 21, by striking line 29, and inserting 
39 the following: 
40 "Sec. APPLICABILITY DATES. Section 100 of 
41 this Act applies to urban renewal plans submitted for 
42 consultation on or after July 1, 2001. The remainder 
43 of this Act applies to the". 
44 3. Title page, by striking lines 1 and 2, and 
45 inserting the following: "An Act relating to local 
46 property tax by imposing a maximum property tax 

dollars limitation for counties and by requiring 
approval by affected taxing entities of an urban 
renewal plan and providing for the Act's 

0 applicability." 
3342 -1-
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4. By renumbering as necessary .. 
By 0. GJUIE MADDOX 

Sb?~~~ FI~D APRIL 11, 2001 

./111j,1 { 11'1/) SBlfA'H PILB 514 
s-3343 

1 Amend Senate File 514 as follows: 

•. • . 
:_ ~ 

.. ,. 

·{. 

2 1. Page 1, by striking line 2, '~d insertiJl!!j ;tbe 
3 following: "2001, is amended to re$(i as folloWs:: :·• 
4 · h. The performance of an activi;t;y listed iill•, . · .· · 
5 section 331.424, Code 2001. as a s~ice for w!#cli:'a · 
6 supplemental levy ~ was allowed tj be certif~. ~ · 

S-3343 
ADOPTED 

( f.tHf) 

•··· 
S-3353 

By LARRY•I"Jo!cKIBBEN : · ;; . : 
_:.;, :"':. 

.. 

Si:RA'l'& FILB 514 
, . 

1 Amend Senate File 514 as foll~s: 
2 1. By striking everything after the ena~inq .. 

.. - .. 

'- •Cz' .• 
'·.'.0:. ... 

3 clause and inserting the follo-wi~g: .<: •·. . . ,; 
4 "Section 1. REAFFIRMA'I'ION OF: LOCAL G~ HO~ 
5 RULE. The general assembly declares and :reilf1~s . : · 
6 that counties and cities have been granted ~me~rule 
7 power and authority by the Constttution of ~e-State 
8 of Iowa to determine the·ir local :affairs an~· ·: 
9 government, to the exten.t such ai.itharity is.;'". ot.~··. · 

10 inconsistent with the laws of the general a e~y." 
· By Jo1IDIE H~N,' .. ·. : 

. · .. Ji.'\?_;.· S-3353 
0/6 

FILED APRIL 12, 2001 
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1 Amend Senate File 514 as follows: 
2 1. Page 21, by inserting after line 27, the 
3 following: 
4 "Sec. Section 427.1, subsection 19, 
5 unnumbered paragraph 8, Code 2001, is amended to read 
6 as follows: 
7 For the purposes of this subsection "pollution-
S control property" means personal property or 
9 improvements to real property, or any portion thereof, 

10 used primarily to control or abate pollution of any 
11 air or water of this state or used primarily to 
12 enhance the quality of any air or water of this state 
13 and "recycling property" means personal property or 
14 improvements to real property or any portion of the 
15 property, used primarily in the manufacturing process 
16 and resulting directly in the conversion of waste 
17 plastic, wastepaper products, or waste paperboard, 
18 into new raw materials or products composed primarily 
19 of recycled material. In the event such property 
20 shall also serve other purposes or uses of productive 
21 benefit to the owner of the property, only such 
22 portion of the assessed valuation thereof as may 
23 reasonably be calculated to be necessary for and 
24 devoted to the control or abatement of pollution, to 

5 the enhancement of the quality of the air or water of 
6 this state, or for recycling shall be exempt from 

taxation under this subsection. "Pollution-control 
28 property• and "recycling property" do not include 
29 property used for purposes related to the care and 
30 feeding of livestock as defined in section 169C.l, 
31 except for property which is eligible for a family 
32 farm tax credit as provided in chapter 425A. 
33 The exemption calculated for pollution control or 
34 recycling property used for purposes related to the 
35 care and feeding of livestock as defined in section 
36 169C.l. and which is eligible for a family farm tax 
37 credit as provided in chapter 425A, is limited to the 
38 first one hundred thousand dollars in assessed value." 
39 2. Title page, by striking lines 1 and 2, and 
40 inserting the following: "An Act relating to property 
41 tax by enacting a tax credit for certain pollution 
42 control and recycling property and by imposing a 
43 maximum property tax dollars limitation for counties 
44 and providing for the Act's applicability." 
45 3. By renumbering as necessary. 

S-3344 FILED APRIL 11, 2001 
p;/.0 

'f?-tY 
(f. IJ'Itj 

By JOHN P. KIBBlE 
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1 Amend Senate File 514 as follows: 
2 1. Page 13, line 6, by inserting after the figure 
3 "3." the following: "Property taxes certified as a 
4 result of property tax revenues being decreased by the 
5 allowing of a pollution-control and recycling property 
6 tax exemption for property used for the care and 
7 funding of livestock shall not be counted against the 
8 maximum amount of property tax dollars that may be 
9 certified for the fiscal year under subsection 3. For 

10 purposes of this subsection and section 427.1, 
11 subsection 19, "pollution-control property" and 
12 "recycling property" do not include property used for 
13 purposes related to the care and feeding of livestock 
14 as defined in section 169C.1, except for property 
15 which is eligible for a family farm tax credit as 
16 provided in chapter 425A. The exemption calculated 
17 for pollution control or recycling property used for 
18 purposes related to the care and feeding of livestock 
19 as defined in section 169C.1, and which is eligible 
20 for a family farm tax credit as provided in chapter 
21 425A, is limited to the first one hundred thousand 
22 dollars in assessed value." 

By MERLIN E. BARTZ 

S-3~45 FILED APRIL 11, 2001 
O(o tf~q/ol(f!l'l'l) 

SENATE FILE 514 
S-3346 

1 Amend Senate File 514 as follows: 
2 1. Page 1, by inserting before line 3 the 
3 following: 
4 "Sec. Section 25B.2, subsection 3, Code 2001, 
5 is amended by striking the subsection. 
6 Sec. NEW SECTION. 25B.5A UNFUNDED STATE 
7 MANDATES -- EFFECT. 
8 If, on or after July 1, 2001, a state mandate is 
9 enacted by the general assembly, or otherwise imposed, 

10 on a political subdivision and the state mandate 
11 requires a political subdivision to engag~ in any new 
12 activity, ~o provide a new service, or to provide any 
13 service beyond that required by any law enacted prior 
14 to July 1, 2001, and the state does not appropriate 
15 moneys to fully fund the cost of the state mandate as 
16 identified pursuant to section 25B.5, subsections 1 
17 and 2, the political subdivision is not required to 
18 perform the activity or provide the service and the 
19 political subdivision shall not be subject to any 
20 liabilities imposed by the state or the imposition of 
21 any fines or penalties for the failure to comply with 
22 the state mandate." 
23 2. By renumbering as necessary. 

tW /f) 'f/l /o ( \ f. //'I]) . By KITTY REHBERG 

S-3346 FILED APRIL 11, 2001 
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1 Amend Senate File 514 as follows: 
2 1. Page 1, by inserting before line 3 the 
3 following: 
4 ''Sec. Section 25B.2, subsection 3, Code 2001, 
5 is amended by striking the subsection. 
6 Sec. NEW SECTION. 25B.SA UNFUNDED STATE 
7 MANDATES -- EFFECT. 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

5 
6 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

If, on or after July 1, 2001, a state mandate is 
enacted by the general assembly, or otherwise imposed, 
on a political subdivision and the state mandate 
requires a political subdivision to engage in any new 
activity, to provide a new service, or to provide any 
service beyond that required by any law enacted prior 
to July 1, 2001, and the state does not appropriate 
moneys to fully fund the cost of the state mandate as 
identified pursuant to section 25B.5, subsections 1 
and 2, the political subdivision is not required to 
perform the activity or provide the service and the 
political subdivision shall not be subject to any 
1iabilities imposed by the state or the imposition of 
any fines or penalties for the failure to comply with 
the state mandate." 

2. By striking page 5, line 22, through page 21, 
line 31, and inserting the following: 

"Sec. NEW SECTION. 331.404 COUNTY FINANCIAL 
MANAGEMENT PLAN. 

Each county shall prepare a financial management 
plan for the county for use in budget planning. The 
financial management plan shall contain a set of 
financial policies for use by counties in budget 
planning. The county financial management plan shall 
be prepared in a manner which will assist counties in 
identifying budgeting goals, fiscal and service 
planning strategies, and revenue targets. County 
financial management planning shall be completed on 
forms prepared by the department of management and 
approved by the county finance committee in 
consultation with the Iowa state association of county 
supervisors, the Iowa state association of county 
auditors, and the public. 

Copies of the financial management plan for a 
county shall be maintained as a public record at the 
county auditor's office and shall be filed with the 
state appeal board in the same manner and at the same 
time that certified budgets are filed under section 
24.17. 

Sec. NEW SECTION. 331.423A ENDING FUND 
BALANCE. 

Effective for a fiscal year beginning on or after 
July 1, 2005, budgeted ending fund balances shall not 

S-3360 -1-
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1 exceed twenty-five percent of actual expenditures in 
2 the previous fiscal year for either the general fund 
3 or the rural services fund. An ending fund balance 
4 does not include funds reserved or designated for a 
5 specific purpose and specifically described in the 
6 certified budget. 
7 Sec. Section 331.441, subsection 2, Code 
8 2001, is-aiDended by adding the following new 
9 paragraph: 

10 NEW PARAGRAPH. d. "Rural general obligation 'bond" 
11 means a negotiable bond issued by a county and p$yable 
12 from the levy of ad valorem taxes on all taxable: 
13 property located outside the incorporated areas a~ the 
14 county through its debt service fund which is reqUired 
15 to be established by section 331.430. 
16 Sec. NEW SECTION. 331.450 RURAL DEBT 
17 SERVICE. · 
18 The county board of supervisors may direct t~ 
19 county auditor to establish a rural debt service,;:tax· 
20 district for the purpose of issuing ~neral obli9ation 
21 bonds for rural county services. The,_ rural debt 
22 service tax district shall include only unincorpbrated 
23 portions of the county. The county'~ debt service tax 
24 levy for the rural general obligation bonds shaU be 
25 levied only against taxable property within the dounty 
26 which is included within the boundaries of the rural 
27 debt service tax district. The board may issue ~ural 
28 general obligation bonds for general ~ounty purpbses 
29 and essential county purposes if such stated purpose 
30 is primarily intended to benefit those persons , 
31 residing in the county outside of incOrporated ctty 
32 areas. Rural general obligation bonds for the :.{ 
33 purposes described in this section are subject to an 
34 election held in the manner provided in section ·,; 
35 331.442, subsections 1 through 4, exdept that only 
36 those registered voters residing within the rural 
37 service area tax district may vote on the proposation. 
38 Sec. . NEW SECTION. 331.451 'LOANS TO CI\;LES. 
39 A county may enter into a 28E agreement with ·~.ne or 
40 more cities to finance in whole or in part one ~ adre 
41 projects meeting the definition of a city essen~al 
42 corporate purpose or city general corporate purpijse. 
43 The agreement may provide for issuance of generla ·•• · 
44 obligation bonds by the county the pr¢ceeds frolli{which. 
45 will be loaned to the city to finance such a city 
46 project. The county may require that the repayment 
47 obligation of a city be secured as the county deems 
48 appropriate. The repayment obligation may be 
49 evidenced by one or more notes of a borrowing city. 
50 The loan agreements may contain terms and conditions 
S-3360 -2-
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county deems advisable. 1 the 
2 The county may provide in the resolution 

authorizing the issuance of bonds that the principal 
and interest on the bonds are payable exclusively from 
any of the following: 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

5 

1. The income and receipts or other money derived 
from the project financed with the proceeds of the 
bonds. 

2. The income and receipts or other money derived 
from designated projects whether or not the projects 
are financed in whole or in part with the proceeds of 
the bonds or notes. 

3. A debt service property tax levy imposed by the 
city on the taxable property in the city. 

4. Tax incremental revenues if the project is 
located in an urban renewal area. The county may 
require that a city create an urban renewal area to 
collect incremental tax revenues to secure the loan. 

Bonds proposed to be issued under this section are 
subject to an election held in the manner provided in 
section 331.442, subsections 1 through 4." 

3. Title page, by striking lines 1 and 2, and 
inserting the following: "An Act relating to local 
government fiscal reform and providing authority for 
bonding." 

By PATRICIA HARPER 
JOHNIE HAMMOND 

S-3360 FILED 
LOST ('fi II 1/7) 

APRIL 17, 2001 

SENATE FILE 514 
S-3368 

1 Amend Senate File 514 as follows: 
2 1. Page 16, line 23, by striking the word ''cash'' 
3 and inserting the following: ''generally accepted 
4 accounting principles''. 
5 2. Page 17, line 13, by striking the word "cash'' 
6 and inserting the following: "generally accepted 
7 accounting principles''. 

S-3368 FILED APRIL 17, 2001 
LOST 

(Ptlflj 

By THOMAS FIEGEN 
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1 Amend Senate File 514 as follows: 
2 1. Page 1, by striking lines 1 and 2. 
3 2. By striking page 5, line 22, through page 21, 
4 line 28, and inserting the following: 
5 "Sec. NEW SECTION. 331.440B COUNTY LEVIES, 
6 FUNDS, BUDGETS, AND EXPENDITURES. 
7 For the fiscal year beginning July 1, 2002, this 
8 section and sections 331.440C through 331.440I shall 
9 apply to counties that, as of June 30, 2001, have less 

10 than a triple A bond rating. 
11 Sections 331.421, 331.423, 331.424C through 
12 331.426, do not apply to this part. References in the 
13 Code of Iowa to these sections do not apply to 
14 counties described in this section. 
15 Sec. NEW SECTION. 331.440C DEFINITIONS. 
16 As used in this part, unless the context otherwise 
17 requires: 
18 1. "Committee" means the county finance committee 
19 established in chapter 333A. 
20 2. "Debt service" means expenditures for servicing 
21 the county's debt. · 
22 3. "Debt service levy" means a levy authorized and 
23 limited by section 331.422, subsection 3. 
24 4. "Emergency services levy" means a levy 
25 authorized and limited by section 331.424C. 
26 5. "Fiscal year" means the period of twelve 110nths 
27 beginning July 1 and ending on the following June 30. 
28 6. "General county services" means the services 
29 which are primarily intended to benefit all resictents 
30 of a county, including secondary road services, but 
31 excluding services financed by other statutory funds. 
32 7. "Item" means a budgeted expenditure, 
33 appropriation, or cash reserve from a fund for a;. 
34 service area, program, program element, or purp~e. 
35 8. "Rural county services" means the service. 
36 which are primarily intended to benef.it those pei;-sons 
37 residing in the county outside of incorporated city 
38 areas, including secondary road services, but 
39 excluding services financed by other statutory fitrl<is. 
40 9. "Secondary road services" means the servi;lJes 
41 related to secondary road construction and " 
42 maintenance, excluding debt service and servicea: 
43 financed by other statutory funds. 
44 Sec. NEW SECTION. 331.440D. PROPERTY i,kK 
45 DOLLARS -- MAXIMUMS. 
46 1. Annually, the board shall determine sepa~ate 
47 property tax levy limits to pay for general coum;y 
48 services and rural county services in accordance with 
49 this section. The property tax levies separately 
50 certified for general county services and rural county 
S-3369 -1-
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1 services in accordance with section 331.434 shall not 
2 exceed the amount determined under this section. 
3 2. For purposes of this section and section 
4 331.440E: 
5 a. "Annual price index" means the change, computed 
6 to four decimal places, between the preliminary price 
7 index for the third quarter of the calendar year 
8 preceding the calendar year in ~hich the fiscal year 
9 starts and the revised price index for the third 

10 quarter of the previous calendar year as published in 
11 the same issue in which such preliminary price index 
12 is first published. The price index used shall be the 
13 state and local government chain-type price index used 
14 in the quantity and price indexes for gross domestic 
15 product as published by the United States department 
16 of commerce. The annual price index shall not be less 
17 than zero and shall not exceed four hundredths. The 
18 change shall then be added to one to create a 
19 multiplier for the annual price index. 
20 b. "Boundary adjustment" means annexation, 
21 severance, incorporation, or discontinuance as those 
22 terms are defined in section 368.1. 
23 c. "Budget year'' is the fiscal year beginning 
24 during the calendar year in which a budget is first 
25 certified. 

6 d. "Current fiscal year'' is the fiscal year ending 
27 during the calendar year in which a budget is first 
28 certified. 
29 e. "Local sales and services taxes" means local 
30 sales and services taxes imposed under the authority 
31 of chapter 422B. 
32 f. "Net new valuation taxes" means the amount of 
33 property tax dollars equal to the tentative maximum 
34 general rate for purposes of the general fund, or the 
35 tentative maximum rural rate for purposes of the rural 
36 services fund, times the increase from the previous 
37 fiscal year in taxable valuation due to the following: 
38 (1) Net new construction. 
39 (2) Additions or improvements to existing 
40 structures. 
41 (3) Remodeling of existing structures for which a 
42 building permit is required. 
43 (4) Net boundary adjustment. 
44 (5) A municipality no longer dividing tax revenues 
45 in an urban renewal area as provided in section 
46 403.19, to the extent that the incremental valuation 
47 released is due to new construction or revaluation on 
48 property newly constructed after the division of 
49 revenue begins. 
50 (6) That portion of taxable property located in an 
S-3369 -2-
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1 urban revitalization area on which an exemption was 
2 allowed and such exemption has expired. 
3 g. "Property tax replacement dollars" means 
4 revenues received under sections 427B.l7 through 
5 427B.l9D, revenues received under chapter 437A, 
6 subchapter II, and amounts appropriated by the general 
7 assembly for property tax relief first enacted for 
8 fiscal years beginning on or after July 1, 2001. 
9 h. "Tentative maximum general rate" means the 

10 amount calculated in subsection 3, paragraph "b",. 
11 subparagraph (1), divided by the net taxable valuation 
12 in the county. For purposes of this paragraph, •net 
13 taxable valuation" is the amount of taxable valua.'l!.ion 
14 in the county minus the amount of taxable valuatiOn 
15 used to calculate net new valuation taxes. 
16 i. "Tentative maximum rural rate" means the •ouRt 
17 calculated in subsection 3, paragraph "c", 
18 subparagraph (1), divided by the net taxable valuation 
19 in the unincorporated area of the county. For 
20 purposes of this paragraph, "net taxable valuation" is 
21 the amount of taxable valuation in the unincorporated 
22 area of the county minus the amount of taxable 
23 valuation in the unincorporated area of the county 
24 used to calculate net new valuation taxes. 
25 j. "Unused taxing authority" means the maxim~ 
26 amount of property tax dollars calculated u.nder 
27 subsection 3 for a fiscal year minus the amount , 
28 actually levied under this section in that fiscali~ 
29 year. Unused taxing authority may be carried fo~ard 
30 to the following fiscal year. However, the amount. of 
31 unused taxing authority which may be carried for~rd 
32 shall not exceed twenty-five percent of the maxi~ 
33 amount of property tax dollars available in the .' 
34 current fiscal year. 't . 
35 3. a. Effective for the fiscal year beginnirlg " 
36 July 1, 2002, the maximum amount of property tax_· 
37 dollars levied which may be certified: by a county for 
38 general county services and rural county services; 
39 shall be the tentative maximum property tax dollu·a .. 
40 calculated under paragraphs "b" and ''.e", respect.~•ly, 
41 and adjusted by the amounts in paragraphs "du, "*", . 
42 and "f". 
43 b. The tentative maximum property: tax dollar( for 
44 general county services is an amount equal to the; Sutll 
45 of the following: 
46 (1) The current fiscal year's tentative maximum 
47 property tax dollars for general county services.roin~s 
48 the unused taxing authority carried forward from the· 
49 previous fiscal year times the annual price index. 
50 (2) The amount of net new valuation taxes. 
S-3369 -3-
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1 (3) The amount of unused taxing authority carried 
2 forward from the previous fiscal year. 
3 c. The tentative maximum property tax dollars for 
4 rural county services is an amount equal to the sum of 
5 the following: 
6 (1) The current fiscal year's tentative maximum 
7 property tax dollars for rural county services minus 
8 the unused taxing authority carried forward from the 
9 previous fiscal year times the annual price index. 

10 (2) The amount of net new valuation taxes. 
11 (3) The amount of unused taxing authority carried 
12 forward from the previous fiscal year. 
13 d. Subtract the amount of property tax replacement 
14 dollars to be received for the budget year that will 
15 be deposited in the general fund or the rural services 
16 fund, as applicable. 
17 e. Subtract the amount of local sales and services 
18 taxes for property tax relief estimated by the 
19 department of revenue and finance to be received for 
20 the budget year that will be deposited in the general 
21 fund or the rural services fund, as applicable. 
22 f. Subtract the amount of local sales and services 
23 taxes received for property tax relief in the previous 
24 fiscal year for the county general fund and rural 

5 services fund, and add the amount of local sales and 
6 services taxes that was budgeted for property tax 

27 relief for each of those funds in that fiscal year. 
28 3A. Property taxes certified for deposit in the 
29 mental health, mental retardation, and developmental 
30 disabilities services fund in section 331.424A, the 
31 cemetery fund in section 331.440H, the county 
32 supplemental funds in section 331.440I, and the debt 
33 service fund in section 331.430, any capital projects 
34 fund established by the county for deposit of bond, 
35 loan, or note proceeds, and any temporary increase 
36 approved pursuant to section 331.424 are not counted 
37 against the maximum amount of property tax dollars 
38 that may be certified for a fiscal year under 
39 subsection 3. 
40 4. The department of management shall adopt rules 
41 to administer this section and section 331.423A after 
42 consultation with the county finance committee. 
43 Sec. NEW SECTION. 331.440E BASE YEAR 
44 PROPERTY TAX DOLLARS. 
45 1. For purposes of calculating maximum property 
46 tax dollars under section 331.423, the tentative 
47 maximum property tax dollars for the fiscal year 
48 beginning July 1, 2000, for general county services 
49 shall be calculated as provided in this subsection. 

0 a. The tentative maximum amount of property tax 
S-3369 -4-
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1 dollars for general county services for taxes payable 
2 in the fiscal year beginning July 1, 2000, shall be an 
3 amount equal to the sum of the following, dividedby 
4 three, and adjusted by the amounts in paragraph "-b": 
5 (1) The sum of the amount of property taxes levied 
6 for general county services and the amount of property 
7 tax replacement dollars received and the amount of 
8 local sales and services tax revenues received as 
9 property tax relief and deposited in the general fund, 

10 all for the fiscal year beginning July 1, 1997, times 
11 one and one hundred ten thousandths. 
12 (2) The sum of the amount of property taxes levied 
13 for general county services and the amount of praperty 
14 tax replacement dollars received and the amount of 
15 local sales and services tax revenues received as 
16 property tax relief and deposited in the general fund, 
17 all for the fiscal year beginning July: 1, 1998, ti~~es 

18 one and eighty-nine thousandths. 
19 (3) The sum of the amount of property taxes l•vied 
20 for general county services and the amount of property 
21 tax replacement dollars received and the amount <if 
22 local sales and services tax revenues' received as.· 
23 property tax relief and·deposited in the general 'fund, 
24 all for the fiscal year beginning July 1, 19'99, t~mes 
25 one and sixty-seven thousandths. 
26 b. The amount computed under the formula in , 
27 paragraph "a" shall be adjusted by subtracting th~ 
28 amount of the ending fund balance differential for 
29 general county services as provided in this paraqtaph. 
30 The ending fund balance differential for general , 
31 county services is the difference between the ge~ral 
32 fund's ending balance for the fiscal year beginn~g 
33 July 1, 1999, and the general fund's ending balari.Ce 
34 for the fiscal year beginning July 1, 1996, diviq,d by 
35 three. ·~ 

·36 2. For purposes of calculating maximum propetty 
37 tax dollars under section 331.423, the tentative. 
38 maximum property tax dollars for the fiscal year1 
39 beginning July 1, 2000, for rural county service.•; 
40 shall be calculated as provided in this subsecti~' 
41 a. The tentative maximum amount of property ~ax 
42 dollars for rural county services for taxes pay~e in 
43 the fiscal year beginning July 1, 2000, shall beJan 
44 amount equal to the sum of the following, divide4 by 
45 three, and adjusted by the amounts in· paragraph "t>": 
46 (1) The sum of the amount of property taxes levied 
47 for rural county services and the amount of property 
48 tax replacement dollars received and the amount of 
49 local sales and services tax revenues received as 
50 property tax relief and deposited in the rural 
S-3369 -5-
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1 services fund, all for the fiscal year beginning July 
2 1, 1997, times one and one hundred ten thousandths. 
3 (2) The sum of the amount of property taxes levied 
4 for rural county services and the amount of property 
5 tax replacement dollars received and the amount of 
6 local sales and services tax revenues received as 
7 property tax relief and deposited in the rural 
8 services fund, all for the fiscal year beginning July 
9 1, 1998, times one and eighty-nine thousandths. 

10 (3) The sum of the amount of property taxes levied 
11 for rural county services and the amount of property 
12 tax replacement dollars received and the amount of 
13 local sales and services tax revenues received as 
14 property tax relief and deposited in the rural 
15 services fund, all for the fiscal year beginning July 
16 1, 1999, times one and sixty-seven thousandths. 
17 b. The amount computed under the formula in 
18 paragraph ''a'' shall be adjusted by subtracting the 
19 amount of the ending fund balance differential for 
20 rural county services as provided in this paragraph. 
21 The ending fund balance differential for rural county 
22 services is the difference between the rural services 
23 fund's ending balance for the fiscal year beginning 
24 July 1, 1999, and the rural services fund's ending 
25 balance for the fiscal year beginning July 1, 1996, 

6 divided by three. 
27 3. a. The tentative maximum amount of property 
28 tax dollars for general county services for taxes 
29 payable in the fiscal year beginning July 1, 2001, is 
30 an amount equal to the amount computed in subsection 1 
31 times the annual price index plus the amount of net 
32 new valuation taxes. 
33 b. The tentative maximum amount of property tax 
34 dollars for rural county services for taxes payable in 
35 the fiscal year beginning July 1, 2001, is an amount 
36 equal to the amount computed in subsection 2 times the 
37 annual price index plus the amount of net new 
38 valuation taxes. 
39 4. Each county shall calculate its tentative 
40 maximum property tax dollars under this section on 
41 forms prescribed by the department of management. 
42 Sec. NEW SECTION. 331.440F ENDING FUND 
43 BALANCE. 
44 1. Budgeted ending fund balances for a fiscal year 
45 in excess of twenty-five percent of budgeted 
46 expenditures in either the general services fund or 
47 rural county services fund for that fiscal year shall 
48 be explicitly reserved or designated for a specific 
49 purpose and specifically described in the certified 
50 budget. The description shall include the projected 
S-3369 -6-
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1 date that the expenditures will be appropriated for 
2 the specific purpose. In a protest to the count,, 
3 budget under section 331.436, the county shall have 
4 the burden of proving that the budgeted balances in 
5 excess of twenty-five percent are reasonably like,ly to 
6 be appropriated for the explicitly reserved or 
7 designated specific purpose by the date identified in 
8 the certified budget. The excess budgeted balance for 
9 the specific purpose shall be considered an increase 

10 in an item in the budget for purposes of section 
11 24.28. 
12 2. For the fiscal year beginning July 1. 2002, a 
13 county may levy additional property taxes pursuant to 
14 this subsection. The amount of the additional 
15 property taxes which may be levied is equal to the 
16 amount by which twenty-five percent of combined actual 
17 expenditures for general county services and rural 
18 county services in tne fiscal year beginning July l, 
19 2000, exceeded the combined actual ending fund 
20 balances for the general fund and the rural county 
21 services fund in that fiscal year. The amount of the 
22 additional property taxes shall be divided betwe6n the 
23 general fund and the rural services fund in' proportion 
24 to the amount of actual expenditures for general. 
25 county services to total actual expenditures for 
26 general and rural county services for the fiscaloyear 
27 beginning July 1, 2000, and in proportion to the· 
28 amount of actual expenditures for rural county 
29 services to total actual expenditures for genera1•and 
30 rural county services for the fiscal year beginning 
31 July 1, 2000. However, the amount apportioned for 
32 general county services and for rural county serV';tces 
33 shall not exceed for each fund twenty~five perceat of 
34 actual expenditures for the fiscal year beginnin!fi. July 
35 1, 2000. All or a portion of the additional pro!trt~ 
36 tax dollars may be levied for the purpose of 

0

' 

0 

37 increasing cash reserves for general county serv.toes 
38 and rural county services in the budget year. T~ 
39 balance of the increase may be carried forward aJf 0 

0 

40 unused ending fund balance taxing authority unti;l,t and 
41 for the fiscal year beginning July 1, 2004. The''rf- : · 
42 amount carried forward, when combined'with unused 
43 taxing authority shall not exceed twenty-five pe~ent 
44 of the maximum amount of property tax dollars : 
45 available in the current fiscal year. Additional'ly, 
46 property taxes that are levied as unused taxing 
47 authority under this subsection may be the subject of 
48 a protest under section 331.436 and the amount will be 
49 considered an increase in an item in the budget fo~ 
50 purposes of section 24.28. The amount of additii:Snal 
S-3369 -7-
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2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

property taxes levied under this subsection shall not 
be included in the computation of the maximum amount 
of property tax dollars which may be certified and 
levied under section 331.423. 

Sec. NEW SECTION. 331.440G AUTHORITY TO 
LEVY BEYOND MAXIMUM PROPERTY TAX DOLLARS. 

1. The board may certify additions to the maximum 
amount of property tax dollars to be levied for a 
period of time not to exceed two years if the 
proposition has been submitted at a special election 
and received a favorable majority of the votes cast on 
the proposition. 

2. The special election is subject to the 
following: 

a. The board must give at least thirty-two days' 
notice to the county commissioner of elections that 
the special election is to be held. 

1 b. The special election shall be conducted by the 
county commissioner of elections in accordance with 
law. 

21 c. The proposition to be submitted shall be 
22 substantially in the following form: 
23 "Vote "yes" or "no" on the following: 
24 Shall the county of levy for an additional 
25 $ ______ ~ each year for ___ years beginning July 1, 
26 , in excess of the statutory limits otherwise 

applicable for the (general county services or rural 
services) fund?" 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

d. The canvass shall be held beginning at one p.m. 
on the second day which is not a holiday following the 
~pecial election. 

e. Notice of the special election shall be 
published at least once in a newspaper as specified in 
section 331.305 prior to the date of the special 
election. The notice shall appear as early as 
practicable after the board has voted to seek 
additional property tax dollars. 

3. Registered voters in the county may vote on the 
proposition to increase property taxes for the general 
fund in excess of the statutory limit. Registered 
voters residing outside the corporate limits of a city 
Within the county may vote on the proposition to 
increase property taxes for the rural services fund in 
excess of the statutory limit. 

4. The amount of additional property tax dollars 
certified under this subsection shall not be included 
in the computation of the maximum amount of property 
tax dollars which may be certified and levied under 
sec.tion 331.423. 

50 Sec. NEW SECTION. 331.440H CEMETERY LEVY 
-8-S-3369 
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2 The board may levy annually a tax not to exceed six 
3 and three-fourths cents per thousand dollars of the 
4 assessed value of all taxable property in the county 
5 to repair and maintain all cemeteries under the 
6 jurisdiction of the board including pioneer cemeteries 
7 and to pay other expenses of the board or the cemetery 
8 commission as provided in section 331.325. The 
9 proceeds of the tax levy shall be credited to the 

10 cemetery fund. 
11 Sec. Section 331.325, Code 2001, is amended 
12 to read as follows: 
13 331.325 CONTROL AND MAINTENANCE OF PIONEER 
14 CEMETERIES -- CEMETERY COMMISSION. 
15 1. As used in this section, "pioneer cemetery" 
16 means a cemetery where there have been six or fewer 
17 burials in the preceding fifty years. 
18 2. Each county board of supervisors may adopt an 
19 ordinance assuming jurisdiction and control of pioneer 
20 cemeteries in the county. The board shall exercise 
21 the powers and duties of township trustees relating to 
22 the maintenance and repair of cemeteries in the county 
23 as provided in sections 359.28 through 359.41 except 
24 that the board shall not certify a tax levy pursuant 
25 to section 359.30 or 359.33 and except that the 
26 maintenance and repair of all cemeteries under the 
27 jurisdiction of the county including pioneer 
28 cemeteries shall be paid from the county general fund 
29 or the cemetery fund established in section 331.440H, 
30 if applicable. The maintenance and improvement 
31 program for a pioneer cemetery may include restoration 
32 and management of native prairie grasses and 
33 wildflowers. 
34 3. In lieu of management of the cemeteries, the 
35 board of supervisors may create, by ordinance, a 
36 cemetery commission to assume jurisdiction and 
37 management of the pioneer cemeteries in the county. 
38 The ordinance shall delineate the number·of 
39 commissioners, the appointing authority, ~he term of 

·40 office, officers, employees, organizational matters, 
41 rules of procedure, compensation and expenses, and 
42 other matters deemed pertinent by the board. The 
43 board may delegate any power and duties relating to 
44 cemeteries which may otherwise be exercised by 
45 township trustees pursuant to sections 359.28 through 
46 359.41 to the cemetery commission except the 
47 commission shall not certify a tax levy pursuant to 
48 section 359.30 or 359.33 and except that the expenses 
49 of the cemetery commission shall be paid from the 
50 county general fund or the cemetery fund in section 
S-3369 -9-
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10 
1 .33l.440H, if applicable. 
2 · 4. Notwithstanding sections 359.30 and 359.33, the 
3 c9sts of management, repair, and maintenance of 
4 pioneer cemeteries shall be paid from the county 
5 general fund or the cemetery fund in section 331.440H, 
6 if applicable. 
7 Sec. Section 331.429, subsection 1, Code. 
8 2001, is-affiended by adding the following new 
9 paragraph: 

10 NEN PARAGRAPH. f. Notwithstanding paragraphs "a" 
11 and "b", transfers from the genera.l fund or rural 
12 services fund in accordance with this paragraph. If a 
13 county is participating in a pilot project under 
14 division IV, part 2A, the board may transfer 
15 additional funds from the general fund or rural 
16 services fund in excess of the amounts in paragraphs 
17 "a" and "b" if the proposition has been submitted at a 
18 special election and received a favorable majority of 
19 the votes cast on the proposition. The board shall 
20 direct the county commissioner of elections to submit 
21 the proposition at an election. The board must give 
22 at least thirty-two days' notice to the county 
23 commissioner of elections that the special election is 
24 to be held. For a transfer from the general fund, 

5 registered voters of the county may vote on the 
26 proposition. For a transfer from the rural services 
27 fund,. :registered voters of the county residing outside 
28 the corporate limits of a city within the county may 
29 vote on the proposition. The proposition to be 
30 submitted shall be substantially in the fallowing 
31 form: 
32 "Vote "yes" or "no" on the following question: 
33 Shall the county of transfer an additional 
34 $ each year for two years beginning July 1, 
35 , from the (general fund or rural services fund) 
36 tothe secondary road fund?" 
37 Notice of the special election shall be published 
38 at least once in a newspaper in the manner provided in 
39 section 331.305. Notice of the special e~ection shall 
40 appear as early as practicable after the board has 
41 voted to transfer funds from the general fund or rural 
42 services fund to the secondary road fUnd. 
43 lf· .a lllCljority of the votes cast are in favor of the 
44 proposition, the board shall certify the results of 
45 the e;Lection to the department of management and 
46 tran$fer the approved amount to the secondary road 
47 fun~·.in the· appropriate fiscal year. 
48 NEW SECTION. 331.440I COUNTY 
49 FUNDS. 
50 y may establish county supplemental funds 
s -10-
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2 1. Accounting for pension and related employee 
3 benefit funds as provided by the county finance 
4 committee. A county may certify taxes to be levied 
5 for a county supplemental fund in the amount necessary 
6 to meet its obligations. 
7 2. Accounting for gifts received by the county for 
8 a particular purpose. 
9 3. Accounting for money and property received and 

10 handled by the county as trustee or custodian or in 
11 the capacity of an agent. 
12 4. Accounting for tort liability insurance, 
13 property insurance, and any other insurance that may 
14 be necessary in the operation of the county, costs of 
15 a self-insurance program, costs of a local government 
16 risk pool, and amounts payable under any insurance 
17 agreements to provide or procure such insurance, self-
18 insurance program, or local government risk pool." 
19 3. By renumbering and correcting internal 
20 references as necessary. 

S-3369 FILED APRIL 17, 2001 
RULED OUT OF ORDER 

( ,,,11-'1) 

By ROBERT E. DVORSKY 
WALLY E. HORN 
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Amend Senate File 514 as follows: 
1. By striking page 5, line 22, through page 15, 

line 18, and inserting the following: 
"Sec. NEW SECTION. 331. 440B COUNTY LEVIES, 

FUNDS, BUDGETS, AND EXPENDITURES. 
For the fiscal year beginning July 1, 2002, this 

7 section and sections 331.440C through 331.440I shall 
8 apply to counties that, as of June 30, 2001, have less 
9 than a triple A bond rating. 

10 Sections 331.421, 331.423, 331.424C through 
11 331.426, do not apply to this part. References in the 
12 Code of Iowa to these sections do not apply to 
13 counties described in this section. 
14 Sec. NEW SECTION. 331.440C DEFINITIONS. 
15 As us~in this part, unless the context otherwise 
16 requires: 
17 1. "Committee" means the county finance committee 
18 est~lished in chapter 333A. 
19 · 2. "Debt service" means expenditures for servicing 
20 the county's debt. 
21 3. "D~bt service levy" means a levy authorized and 
22 limited by section 331.422, subsection 3. 
23 4. "Emergency services levy" means a levy 
24 authorized and limited by section 331.424C. 
25 5. "Fiscal year" means the period of twelve months 
26 beginning July 1 and ending on the following June 30. 
27 6. · "General county services" means the services 
28 which are primarily intended to benefit all residents 
29 of a county, including secondary road services, but 
30 excluding services financed by other statutory funds. 
31 7. "Item" means a budgeted expenditure, 
32 appropriation, or cash reserve from a fund for a 
33 service area, program, program ele~ent, or purpose. 
34 S. "Rural county services'! means the services 
35 which are primarily intended to benefit those persons 
36 residing in the county outside of incorporated city 
37 areas, including secondary road services, but 
38·excluding services financed by other statutory funds. 
39 9. "Secondary road services" means th~ services 

· 40 ·t.elated to secondary road construction and 
41 JliOintenance, excluding debt. service and services 
42 financed by other statutory funds. 
43 Sec. NEW SECTION. 331.4400 PROPERTY TAX 
44. tx>~S :::-MAXIMUMS. 
45 1. Annually, the board shall determine separate 
46 property tax levy limits to pay for general county 
47 sexvices and rural county services in accordance with 
48 this section. The property tax levies separately 
49 certified for general county services and rural county 
50 se+Vices in accordance with section 331.434 shall not 
S-3373 -1-
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1 exceed the amount determined under this section. 
2 2. For purposes of this section and section 
3 331.440E: 
4 a. "Annual price index" means tne change, computed 
5 to four decimal places, between the preliminary price 
6 index for the third quarter of the calendar year 
7 preceding the calendar year in which the fiscal year 
8 starts and the revised price index for the third 
9 quarter of the previous calendar year as published in 

10 the same issue in which such preliminary price index 
11 is first published. The price index used shall be the 
12 state and local government chain-type price index used 
13 in the quantity and price indexes for gross domestic 
14 product as published by the United States department 
15 of commerce. The annual price index shall not be less 
16 than zero and shall not exceed four hundredths. The 
17 c;hange shall then be added to one to create a . 
18 multiplier for the annual price index. 
19 b. "Boundary adjustment" means annexation, 
20 severance, incorporation, or discontinuance as those 
21 terms are defined in section 368.1. 
22 c. "Budget year" is the fiscal year beginning 
23 during the calendar year in which a budget is first 
24 certified. 
25 d. "Current fiscal year" is the fiscal year ending 
26 during the calendar year in which a budget is first 
27 certified. 
28 e. "Local sales and services taxes" means local 
29 sales and services ta~es imposed under the authority 
30 of chapter 422B. 
31 f. "Net new valuation taxes" means the amount of 
32 property tax dollars equal to the tentative maximum 
33 general rate for purposes of the general fund, or the 
34 tentative maximum rural rate for purposes of the rural 
35 services fund, times the increase from the previous 
36 fiscal year in taxable valuation due to the following: 
37 (1) Net new construction. 
38 (2) Additions or improvements to existing 
39 structures. 
40 (3) Remodeling of existing structures for which a 
41 building permit is required. 
42 (4) Net boundary adjustment. 
43 (5) A municipality no longer dividing tax revenues 
44 in an urban renewal area as provided in section 
45 403.19, to the extent that the incremental valuation 
46 released is'due to new construction or revaluation on 
47 property newly constructed after the division of 
48 revenue begins. 
49 (6) That portion 
50 urban revitalization 
S-3373 
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1 allowed and such exemption has expired. 
2 g. "Property tax replacement dollars" means 
3 revenues received under sections 4278.17 through 
4 4278.190, revenues received under chapter 437A, 
5 subchapter II, and amounts appropriated by the general 
6 assembly for property tax relief first enacted for 
7 fiscal years beginning on or after July 1, 2001. 
8 h. "Tentative maximum general rate" means the 
9 amount calculated in subsection 3, paragraph "b", 

10 subparagraph (1), divided by the net taxable valuation 
11 in the county. For purposes of this paragraph, "net 
12 taxable valuation" is the amount of taxable valuation 
13 in the county minus the amount of taxable valuation 
14 used to calculate net new valuation taxes. 
15 i. "Tentative maximum rural rate" means the amount 
16 calculated in subsection 3, paragraph "c", 
17 subparagraph (1), divided by the net taxable valuation 
18 i~ the unincorporated area of the county. For 
19 purposes of this paragraph, "net taxable valuation" is 
20 the amount of taxable valuation in the unincorporated 
21 area of the county minus the amount of taxable 
22 valuation in the unincorporated area of the county 
23 used to calculate net new valuation taxes. 
24 j. "Unused taxing authority" means the maximum 

5 amount of property tax dollars calculated under 
6 subsection 3 for a fiscal year minus the amount 

27 actually levied under this section in that fiscal 
28 year. Unused taxing authority may be carried forward 
29 to the following fiscal year. However, the amount of 
30 unused taxing authority which may be carried forward 
31 shall not exceed twenty-five percent of the maximum 
32 amount of property tax dollars available in the 
33 current fiscal year. 
34 3. a. Effective for the fiscal year beginning 
35 July 1, 2002, the maximum amount of property tax 
36 dollars levied which may be certified by a county fo.r 
37 gene:~;al county services and rural county services 
38 shall be the tentative maximum property tax dollars 
39 calculated under paragraphs "b" and "c", respectively, 
40 anci adjusted by the amounts in paragraphs ·"d", "e", 
41 and "f". 
42 b. The tentative maximum property tax dollars for 
43 general county services is an amount equal to the sum 
44 of tbe following: 
45 (1) The current fiscal year's tentative maximum 
46 property tax dollars for general county services minus 
47 the unused taxing authority carried forward from the 
48 previous fiscal year times the annual price index. 
49 .. {2) The amount of net new valuation taxes. 

·(3) The amount of unused taxing authority carried 
S-3373 -3-
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1 forward from the previous fiscal year. 
2 c. The tentative maximum property tax dollars for 
3 rural county services is an amount equal to the sum of 
4 the following: 
5 (1) The current fiscal year's tentative maximum 
6 property tax dollars for rural county services minus 
7 the unused taxing authority carried forward from the 
8 previous fiscal year times the annual price index. 
9 (2) The amount of net new valuation taxes. 

10 (3) The amount of unused taxing authority carried 
11 forward from the previous fiscal year. 
12 d. Subtract the amount of property tax replacement 
13 dollars to be received for the budget year that will 
14 be deposited in the general fund or the rural services 
15 fund, as applicable. 
16 e. Subtract the amount of local sales and services 
17 t,axes for property tax relief estimated by the 
18 department of revenue and finance to be received for 
19 the budget year that will be deposited in the general 
20 fund or the rural services fund, as applicable. 
21 f. Subtract the amount of local sales and services 
22 taxes received for property tax relief in the previous 
23 fiscal year for the county general fund and rural 
24 services fund, and add the amount of local sales and 
25 services taxes that was budgeted for property tax 
26 relief for each of those funds in that fiscal year. 
27 3A. Property taxes certified for deposit in the 
28 mental health, mental retardation, and developmental 
29 disabilities services,fund in section 331.424A, the 
30 cemetery fund in section 331.440H, the county 
31 supplemental funds in section 331.440I, and the debt 
32 service fund in section 331.430, any capital projects 
33 fund established by the county for deposit of bond, 
34 loan, or note proceeds, and any temporary increase 
35 approved pursuant to section 331.424 are not counted 
36 against the maximum amount of property tax dollars 
37 that may be certified for a fiscal year under 
38 subsection 3. 
39 4. The department of management shall·adopt rules 
40 to administer this section and section 331.423A after 
41 consultation with the county finance committee. 
42 Sec. NEW SECTION. 331.440E BASE YEAR 
43 PROPERTY TAX DOLLARS. 
44 1. For purposes of calculating maximum property 
45 tax dollars under section 331.423, the tentative 
46 maximum property tax dollars for the fiscal year 
47 beginning July 1, 2000, for general county services 
48 spall be calculated as provided in this subsection. 
49 a. The tentative maximum amount of property tax 
50 dollars for general county services for taxes payable 
S-3373 -4-
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1 in the fiscal year beginning July 1, 2000, shall be an 
2 amount equal to the sum of the following, divided by 
3 three, and adjusted by the amounts in paragraph "b": 
4 (1) The sum of the amount of property taxes levied 
5 for general county services and the amount of property 
6 tax replacement dollars received and the amount of 
7 local sales and services tax revenues received as 
8 property tax relief and deposited in the general fund, 
9 all for the fiscal year". 

10 2. Page 15, by striking lines 20 through 26, and 
11 inserting the following: 
12 "(2) The sum of the amount of property taxes 
13 levied for general county services and the amount of 
14 property tax replacement dollars received and the 
15 amount of local sales and services tax revenues 
16 received as property tax relief and deposited in the 
17 1eneral fund, all for the fiscal year". 
18 3. Page 15, by striking lines 28 through 34, and 
19 inserting the following: 
20 "(3) The sum of the amount of property taxes 
21 levied for general county services and the amount of 
22 property tax replacement dollars received and the 
23 amount of local sales and services tax revenues 
24 received as property tax relief and deposited in the 
25 general fund, all for the fiscal year". 
26 4. By striking page 16, line 1, through page 21, 
27 line 28, and inserting the following: 
28 "b. The amount computed under the formula in 
29 paragraph "a" shall be adjusted by subtracting the 
30 amount of the ending·tund balance differential for 
31 general county services as provided in this paragraph. 
32 The ending fund balance differential for general 
33 county services is the difference between the general 
34 fund's ending balance for the fiscal year beginning 
35 July 1, 1999, and the general fund's ending balance 
36 for the fiscal year beginning July 1, 1996, divided by 
37 three. 
38 2. For purposes of calculating maximum property 
39 tax dollars under section 331.423, the t~ntative 
40 maximum property tax dollars for the fiscal year 
41 beginning July 1, 2000, for rural county services 
42 shall be calculated as provided in this subsection. 
4~. a. The tentative maximum amount of property tax 
44 dollars for rural county services for tax-es payable in 
45 the fiscal year beginning July 1, 2000, shall be an 
46 amount eq~l to the sum of the following, divided by 
47 three, and adjusted by the amounts in paragraph "b": 
48 (l) The sum of the amount of property taxes levied 
49 'for rural county services and the amount of property 
50 tax replacement dollars received and the amount of 
S-)373 -5-
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1 local sales and services tax revenues received as 
2 property tax relief and deposited in the rural 
3 services fund, all for the fiscal year beginning July 
4 1, 1997, times one and one hundred ten thousandths. 
5 (2) The sum of the amount of property taxes levied 
6 for rural county services and the amount of property 
7 tax replacement dollars received and the amount of 
8 local sales and services tax revenues received as 
9 property tax relief .and deposited in the rural 

10 services fund, all for the fiscal year beginning July 
11 1, 1998, times one and eighty-nine thousandths. 
12 (3) The sum of the amount of property taxes levied 
13 for rural county services and the amount of property 
14 tax replacement dollars received and the amount of 
15 local sales and services tax revenues received as 
16 property tax relief and deposited in the rural 
17 services fund, all for the fiscal year beginning July 
18 1, 1999, times one and sixty-seven thousandths. 
19 b. The amount computed under the formula in 
20 paragraph "a" shall be adjusted by subtracting the 
21 amount of the ending fund balance differential for 
22 rural county services as provided in this paragraph. 
23 The ending fund balance differential for rural county 
24 services is the difference between the rural services 
25 fund's ending balance for the fiscal year beginning 
26 July 1, 1999, and the rural services fund's ending 
27 balance for the fiscal year beginning July 1, 1996, 
28 divided by three. 
29 3. a. The tentative maximum amount of property 
30 .tax dollars for general county services for taxes 
31 payable in the fiscal year beginning July 1, 2001, is 
32 an amount equal to the amount computed in subsection 1 
33 times the annual price index plus the amount of net 
34 new valuation taxes. 
35 b. The tentative maximum amount of property tax 
36 dollars for rural county services for taxes payable in 
37 the fiscal year beginning July 1, 2001, is an amount 
38 equal to the amount computed in subsectio~ 2 times the 
39 annual price index plus the amount of net new 
40 valuation taxes. 
41 4. Each county shall calculate its tentative 
42 maximum property tax dollars under this section on 
43 forms prescribed by the department of management. 
44 Sec. NEW SECTION. 331.440F ENDING FUND 
45 BALANCE. 
46 1. Budgeted ending fund balances for a fiscal year 
47 in. excess of twenty-five percent of budgeted 
48 expenditures in either the general services fund or 
49 rural county services fund for that fiscal year shall 
50 be e~plicitly reserved or designated for a specific 
S-3373 -6-
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and specifically described in the certified 
2 budget. The description shall include the projected 
3 date that the expenditures will be appropriated for 
4 the specific purpose. In a protest to the county 
5 budget under section 331.436, the county shall have 
6 the burden of proving that the budgeted balances in 
7 excess of twenty-five percent are reasonably likely to 
8 be appropriated for the explicitly reserved or 
9 designated specific purpose by the date identified in 

10 the certified budget. The excess budgeted balance for 
11 t~e specific purpose shall be considered an increase 
12 in an item in the budget for purposes of section 
13 24.28. 
14 2 .. For the fiscal year beginning July 1, 2002, a 
15 oounty may levy additional property taxes pursuant to 
16 this subsection. The amount of the additional 
17 p;:operty taxes which may be levied is equal to the 
18 ailount by which twenty-five percent of combined actual 
19 expenditures for general county services and rural 
20 ooUnty services in the fiscal year beginning July 1, 
21 2000, exceeded the combined actual ending fund 
22 balances for the general fund and the rural county 
23 services fund in that fiscal year. The amount of the 
24 additional property taxes shall be divided between the 

general fund and the rural services fund in proportion 
to the amount of actual expenditures for general 
oounty services to total actual expenditures for 
9Bneral and rural county services for the fiscal year 
beginning J\lly 1, 2000, and in proportion to the 
~ount of actual expenditures for rural county 
~ervices to total actual expenditures for general and 

32 J:Ural county se:tvices for the fiscal year beginning 
33 .tilly 1, 2000. However, the amount apportioned for 
34 ~eneral county services and for rural county services 
35 apall not exceed for each fund twenty-five percent of 
36 aot~~.l e:1lpenditures for the fiscal year beginnin9 July 
37 l, 2000. All or a portion of the additional property 
3Q tax dOllars may be levied for the purpose of 
39 inereasin9 cash reserves for general county services 
40 and rural county services in the budget year. The 
4l ·bal~ce of the increase may be carried forward as 
42 lin~ endin~ fund balance taxing authority until and 
43- ~;:the fiscal yeaJ: be9il'lning Jtllf 1, 2004. · The 

: ·>lli.!ii,~t Qarried fO:tlf!ilr~; wnep tio,lllbJ;ned rith Wlwsed 
.~S·'t:i'l£\.t)g authority sh<ill not exceed twenty-five percent 

· 44 ;d the ·maxiR,Ium amount of property tax dollars 
41 available in the current fiscal year. Additionally, 
48 property taxes that are levied as unused taxing 
49 autbor~ty under this subsection may be the subject of 

. 0 a .protest under section 331.436 and the amount will be 
S-3373 -7-
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1 considered an increase in an item in the budget for 
2 purposes of section 24.28. The amount of additional 
3 property taxes levied under this subsection shall not 
4 be included in the computation of the maximum amount 
5 of property tax dollars which may be certified and 
6 levied under section 331.423. 
7 Sec. NEW SECTION. 331.440G AUTHORITY TO 
8 LEVY BEYOND MAXIMUM PROPERTY TAX DOLLARS. 
9 1. The board may certify additions to the maximum 

10 amount of property tax dollars to be levied for a 
11 period of time not to exceed two years if the 
12 proposition has been submitted at a special election 
13 and received a favorable majority of the votes cast on 
14 the proposition. 
15 2. The special election is subject to the 
16 following: 
17 a. The board must give at least thirty-two days' 
18 notice to the county commissioner of elections that 
19 the special election is to be held. 
20 b. The special election shall be conducted by the 
21 county commissioner of elections in accordance with 
22 law. 
23 c. The proposition to be submitted shall be 
24 substantially in the following form: 
25 "Vote "yes" or "no" on the following: 
26 Shall the county of levy for an additional 
27 $ each year for years beginning July 1, 
28 , in excess of the statutory limits otherwise 
29 applicable for the (general county services or rural 
30 services) fund?" · 
31 d. The canvass shall be held beginning at one p.m. 
32 on the second day which is not a holiday following the 
33 special election. 
34 e. Notice of the special election shall be 
35 published at least once in a newspaper as specified in 
36 section 331.305 prior to the date of the special 
37 election. The notice shall appear as early as 
38 practicable after the board has voted to seek 
39 additional property tax dollars. 
40 3. Registered voters in the county may vote on the 
41 proposition to increase property taxes for the general 
42 fund in excess of the statutory limit. Registered 
43 voters residing outside the corporate limits of a city 
44 within the county may vote on the proposition to 
45 increase property taxes for the rural services fund in 
46 excess of the statutory limit. 
47 4. The amount of additional property tax dollars 
48 certified under this subsection shall not be included 
49 in the computation of the maximum amount of property 
50 tax dollars which may be certified and levied under 
S-3373 -8-
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Sec. ___ NEW SECTION. 331.440H CEMETERY LEVY 
AND FUND. 

4 The board may levy annually a tax not to exceed six 
5 and three-fourths cents per thousand dollars of the 
6 assessed value of all taxable property in the county 
7 to repair and maintain all cemeteries under the 
8 jurisdiction of the board including pioneer cemeteries 
9 and to pay other expenses of the board or the cemetery 

10 commission as provided in section 331.325. The 
11 proceeds of the tax levy shall be credited to the 
12 cemetery fund. 
13 Sec. Section 331.325, Code 2001, is amended 
14 to read as-follows: 
15 331.325 CONTROL AND MAINTENANCE OF PIONEER 
16 CEMETERIES -- CEMETERY COMMISSION. 
17 1. As used in this section, "pioneer cemetery" 
18 m~an~ a cemetery where there have been six or fewer 
19 QUrials in the preceding fifty years. 
20 2. Each county board of supervisors may adopt an 
21 ordinance assuming jurisdiction and control of pioneer 
22 cemeteries in the county. The board shall exercise 
23 the powers and duties of township trustees relating to 
24 the maintenance and repair of cemeteries in the county 
25 as provided in sections 359.28 through 359.41 except 

6 that the board shall not certify a tax levy pursuant 
7 to section 359.30 or 359.33 and except that the 

28 maintenance and repair of all cemeteries under the 
29 jurisdiction of the county including pioneer 
30 cemeteries shall be paid from the county general fund 
31 or th cemeter fund established in section 331.440H, 
32 if app icable. The maintenance and improvement 
33 program for a pioneer cemetery may include restoration 
34 and management of native prairie grasses and 
35 wildflowers. 
36 3. In lieu of management of the cemeteries, the 
37 board of supervisors may create, by ordinance, a 
38 cemetery commission to assume jurisdiction and 
39 management of the pioneer cemeteries in the county. 
40 The·ordinance shall delineate the number of 
41 commissioners, the appointing authority, the term of 
42 office, officers, employees, organizational matters, 
43 rvl~ of procedure, compensation and expenses, and 
44 ot,her xaatters deemed pertinent by the board. The 
45 bo~ ~y delegate any power and duties relating to 
46 ~ries which may otherwise be exercised by 
47 township trustees pursuant to sections 359.28 through 
48 359.41 to the cemetery commission except the 
49 co~ssion shall not certify a tax levy pursuant to 

ion 359.30 or 359.33 and except that the expenses 
-9-
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1 of the cemetery commission shall be paid from the 
2 county general fund or the cemetery fund in section 
3 331.440H, if applicable. 
4 4. Notwithstanding sections 359.30 and 359.33, the 
5 costs of management, repair, and maintenance of 
6 pioneer cemeteries shall be paid from the county 
7 general fund or the cemetery fund in section 331.440H, 
8 if applicable. 
9 Sec. Section 331.429, subsection 1, Code 

10 2001, is amended by adding the following new 
11 paragraph: 
12 NEW PARAGRAPH. f. Notwithstanding paragraphs "a" 
13 and "b", transfers from the general fund or rural 
14 services fund in accordance with this paragraph. If a 
15 county is participating in a pilot project under 
16 division IV, part 2A, the board may transfer 
17 additional funds from the general fund or rural 
18 services fund in excess of the amounts in paragraphs 
19 "a" and "b" if the proposition has been submitted at a 
20 special election and received a favorable majority of 
21 the votes cast on the proposition. The board shall 
22 direct the county commissioner of elections to submit 
23 the proposition at an election. The board must give 
24 at least thirty-two days' notice to the county 
25 commissioner of elections that the special election is 
26 to be held. For a transfer from the general fund, 
27 registered voters of the county may vote on the 
28 proposition. For a transfer from the rural services 
29 fund, registered voters of the county residing outside 
30 the corporate limits of a city within the county may 
31 vote on the proposition. The proposition to be 
32 submitted shall be substantially in the following 
33 form: 
34 ''Vote "yes" or "no" on the following question: 
35 Shall the county of transfer an additional 
36 $ each year for two years beginning July 1, 
37 ____ , from the (general fund or rural services fund) 
38 to the secondary road fund?" 
39 Notice of the special election shall be published 
40 at least once in a newspaper in the manner provided in 
41 section 331.305. Notice of the special election shall 
42 appear as early as practicable after the board has 
43 voted to transfer funds from the general fund or rural 
44 services fund to the secondary road fund. 
45 If a majority of the votes cast are in favor of the 
46 proposition, the board shall certify the results of 
47 the election to the department of management and 
48 transfer the approved amount to the secondary road 
49 fund in the appropriate fiscal year. 
50 Sec. NEW SECTION. 331.440I COUNTY 
S-3373 -10-
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SUPPLEMENTAL FUNDS. 

2 A county may establish county supplemental funds 
3 for the following purposes: 
4 1. Accounting for pension and related employee 
5 benefit funds as provided by the county finance 
6 committee. A county may certify taxes to be levied 
7 for a county supplemental fund in the amount necessary 
8 to meet its obligations. 
9 2. Accounting for gifts received by the county for 

10 a particular purpose. 
11 3. Accounting for money and property received and 
12 handled by the county as trustee or custodian or in 
13 the capacity of an agent. 
14 4. Accounting for tort liability insurance, 
15 property insurance, and any other insurance that may 
16 be necessary in the operation of the county, costs of 
17 a self-insurance program, costs of a local government 
18 risk pool, and amounts payable under any insurance 
19 agreements to provide or procure such insurance, self-
20 insurance program, or local government risk pool." 
21 5. By renumbering and correcting internal 
22 references as necessary. 

-3373 FILED APRIL 17, 2001 
LOST 

f/1{,'!) 

By ROBERT E. DVORSKY 
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S-3441 

1 Amend Senate File 514 as follows: 
--~~--2 1. Page 10, by inserting after line 4, the 

A 

3 following: 
4 " "County affected by tax increment financing" 
5 means a county where both of the following apply: 
6 (1) The board of supervisors certified a general 
7 fund levy for the fiscal year beginning July 1, 2001, 
8 on or before March 15, 2001, that was less than three 
9 dollars and fifty cents per thousand dollars of 

10 taxable valuation times the taxable valuation for the 
11 general fund for that fiscal year. 
12 (2) A city or community college established a tax 
13 increment financing district on property against which 
14 the county levied general fund property taxes in the 
15 fiscal year beginning July 1, 2000." 
16 2. Page 10, by inserting after line 30, the 
17 following: 
18 "( ) A municipality dividing tax revenues in an 
19 urban renewal area as provided in section 403.19 which 
20 is located in a county affected by tax increment 
21 financing, to the extent of the amount of incremental 
22 valuation on property newly constructed on or after 
23 July 1, 2001. The amount computed under this 
24 subparagraph shall not exceed the dollar equivalent of 
25 three hundred fifty hundred thousandths multiplied by 
26 the taxable valuation for the general fund for the 
27 budget year, minus the greater of the current year's 
28 tentative maximum property tax dollars for general 
29 county services or the general fund property tax 
30 dollars certified for the fiscal year beginning July 
31 1, 2001." 
32 3. Page 21, by inserting after line 27, the 
33 following: 
34 "Sec. 100. Section 425A.2, subsection 4, paragraph 
35 d, Code 2001, is amended to read as follows: 
36 d. If the owner is an authorized farm corporation, 
37 a shareholder who owns at least fifty one fifty 
38 percent of the stock of the authorized farm 
39 corporation or the shareholder's spouse. 
40 Sec. 101. Section 425A.2, subsection 4, paragraph 
41 e, Code 2001, is amended to read as follows: 
42 e. If the owner is an individual who leases the 
43 tract to a family farm corporation, a shareholder of 
44 the corporation if the combined stock of the family 
45 farm corporation owned by the owner of the tract and 
46 persons related to the owner as enumerated in 
47 paragraph "a" is equal to at least fifty one fifty 
48 percent of the stock of the family farm corporation. 
49 Sec. 102. Section 425A.2, subsection 4, paragraph 

__ --;;.5..;;.0 _ __f, Code 2001, is amended to read as follows: 
S:3441 -1-
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1 
2 

f. If the owner is an individual who leases the 
.2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

tract to a partnership, a partner if the combined 
partnership interest owned by a designated person as 
defined in paragraph "a" is equal to at least fifty 
eft& fifty percent of the ownership interest of the 
partnership. 

Sec. 200. Section 427.1, subsection 19, Code 2001, 
is amended by adding the following new unnumbered 
paragraph after unnumbered paragraph 8: 

NEW UNNUMBERED PARAGRAPH. Pollution-control 
property used for purposes relating to the care and 
feeding of livestock as defined in section 169C.1 
shall be limited to the first two hundred thousand 
dollars in assessed value per taxpayer, unless an 
owner of the pollution-control property is any of the 
following: 

a. The owner of agricultural land which is 
eligible for the family farm property tax credit as 
provided in chapter 425A. 

b. Actively engaged in farming as defined in 
section 10.1. 

22 c. A networking farmers entity as defined in 
23 section 10.1 or a member of a networking farmers 
24 

5 
6 

27 
28 
29 
30 
31 
32 
33 
34 

entity." 
4. Page 21, 

the following: 
by striking line 29, and inserting 

"Sec. APPLICABILITY DATES. Sections 100 
through 102 of this Act apply to credits applied for 
on or after July 1, 2001. Section 200 of this Act 
applies to exemptions first applied for on or after 
July 1, 2001. The remainder of this Act applies to 
the". 

5. By renumbering, redesignating, and correcting 
internal references as necessary. 

By COMMITTEE ON WAY AND MEANS 
LARRY McKIBBEN, Chairperson 

.·· . 
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SENATE FILE 514 
S-3460 

l Amend the amendment, S-3441, to Senate File 514, as 
2 follows: 
3 1. Page 1, by striking lines 37 through 39, and 
4 inserting the following: "a shareholder or the 
5 shareholder's spouse who owns at least fifty one fifty 
6 percent of the stock of the authorized farm 
7 corporation or the shareholder's spouse.". 

By LARRY McKIBBEN 

S-3460 FILED APRIL 24, 2001 
ADOPTED ) 

r p. r~ (o ').. 
SENATE FILE 514 

S-3473 
1 Amend the 

follows: 
amendment, S-3441, to Senate File 514 as 

2 
3 
4 

1. Page 
taxpayer". 

2, line 14, by striking the words 

S-3473 FILED APRIL 24, 2001 
ADOPTED 

(f. t?-~5) 

By JACK HOLVECK 
LARRY McKIBBEN 
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SENATE FILE Sl'/ 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SF 226) 

(SUCCESSOR TO SF 31) 

(AS AMENDED AND PASSED BY THE SENATE APRIL 23, 2001) 

- New Language by the Senate 

Passed Senate, Date Passed House, Date 

Vote: Ayes ___ Nays 

Approved 

Vote: Ayes Nays 

An 

BE 

A BILL FOR 

Act relating to a maximum property tax dollars limitation for 

counties and providing for the Act's applicability. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 514 

sc/cc/26 



S.F. Sl'/ H.F. 

1 Section 1. Section 23A.2, subsection 10, paragraph h, Code 

2 2001, is amended to read as follows: 

3 h. The per~orm~n~e of an activity listed in section 

4 331.424, Code 2001, as a service for which a supplemental levy 

5 may was allowed to be certified. 

6 Sec. 2. NEW SECTION. 28L.l IOWA COMMISSION ON STATE AND 

7 LOCAL TAXATION. 

8 1. An Iowa commission on state and local taxation is 

9 created which shall consist of thirteen members appointed as 

10 follows: 

11 a. Three senators appointed by the majority leader of the 

12 senate, one of whom shall be nominated by the minority leader 

13 of the senate. Two of the appointees shall be residents of a 

14 county with a population of less than forty thousand. 

15 b. Three representatives appointed by the speaker of the 

16 house, one of whom shall be nominated by the minority leader 

17 of the house. Two of the appointees shall be residents of a 

18 county with a population of less than forty thousand. 

19 c. One member appointed by the Iowa state association of 

20 counties. 

21 d. One member appointed by the Iowa league of cities. 

22 e. One member appointed by the Iowa association of school 

23 boards. 

24 f. One member from an organization representing 

25 agricultural interests appointed jointly by the majority 

26 leader of the senate and the speaker of the house. 

27 g. One member from an organization representing taxpayers 

28 and appointed jointly by the majority leader of the senate and 

29 the speaker of the house. 

30 h. One member from an organization representing business 

31 taxpayers and appointed jointly by the majority leader of the 

32 senate and the speaker of the house. 

33 i. One member representing small business owners appointed 

34 jointly by the majority leader of the senate and the speaker 

35 of the house. 

-1-
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1 2. In making all appointments, consideration shall be 

2 given to gender, race, or ethnic representation, population 

3 and demographic factors, and representation of different 

4 geographic regions. Appointments made under subsection 1, 

5 paragraphs "c'' through "e", are not subject to section 69.16 

6 or 69.16A. 

7 
8 
9 

10 
11 

12 

13 

14 
15 

16 
17 

18 

19 

20 

21 

3. Members of the commission shall hold office for four 

years beginning June 1 of the year of appointment and until 
their successors are appointed, except that three initial 

appointees shall be appointed for one year, three initial 

appointees for two years, four initial appointees for three 

years, and three initial appointees for four years. The 

commission shall conduct its organizational meeting no later 

than September 1, 2001, and at that meeting shall elect a 

chairperson to serve until May 2002. 
4. Legislative members of the commission are eligible for 

per diem and expenses as provided in section 2.10. Other 

members of the commission shall be reimbursed for actual and 

necessary expenses incurred in performance of their duties. 

Members may also be eligible to receive compensation as 

provided in section 7E.6. 

22 5. A majority of the commission members shall constitute a 

23 quorum. For the purpose of conducting business, a majority 
24 vote of the commission shall be required. Beginning in May 
25 2002, the commission shall meet in May of each year for the 

26 purpose of electing one of its members as chairperson. The 

27 commission shall meet quarterly and at other times as 

28 necessary at the call of the chairperson or when any five 

29 members of the commission file a written request with the 

30 chairperson for a meeting. Written notice of the time and 

31 place of each meeting shall be given to each member of the 
32 commission. 

33 6. The commission may establish committees, as it deems 

34 advisable and feasible, whose membership shall include at 

35 least two members of the commission, but only the commission 
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l may take final action on a proposal or recommendation of a 

2 committee. 

3 7. Any vacancy shall be filled in the same manner as 

4 regular appointments are made for the unexpired portion of the 

5 regular term. A member of the commission may be removed for 

6 any of the causes and in the manner provided in chapter 66. 

7 Sec. 3. NEW SECTION. 28L.2 STAFF AND FACILITIES. 

8 The commission and committees established by the commission 

9 may accept technical and operational assistance from the staff 

10 of the legislative service bureau and the legislative fiscal 

ll bureau, other state or federal agencies, units of local 

12 governments, or any other public or private source. The 

13 directors of the legislative service bureau and the 

14 legislative fiscal bureau may assign professional, technical, 

15 legal, clerical, or other staff, as necessary and authorized 

16 by the legislative council for continued operation of the 

17 commission. However, technical and operational assistance 

18 provided by the bureaus shall be provided within existing 

19 appropriations made to or with existing resources of the 

20 legislative service bureau and legislative fiscal bureau. The 

21 legislative council may also provide to the commission 

22 available facilities and equipment as requested by the 

23 commission. The legislative council shall provide funding for 

24 consulting services should the commission deem it appropriate. 

25 Sec. 4. NEW SECTION. 28L.3 REVIEW OF STATE AND LOCAL 

26 REVENUE AND SERVICES. 

27 1. The commission shall conduct a review of the following: 

28 a. Revenue sources available to local governments, 

29 including taxes, fees, state appropriations, and federal 

30 moneys. 

31 b. Revenue sources available to the state, including 

32 taxes, fees, and federal moneys, and the portion of state 

33 revenues annually appropriated, or otherwise disbursed, to 

34 local governments. 

35 c. Services provided by local governments, including those 
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1 provided at the discretion of a local government and those 

2 mandated by federal or state statutes and regulations. 

3 2. In conducting its review of revenue sources, the 

4 commission shall study state and local taxes from the 

5 standpoint of equity, neutrality, competitiveness, simplicity, 

6 and stability. 

7 3. The commission shall hold public hearings to allow 

8 persons and organizations to be heard. 

9 4. The commission shall submit a report to the general 

10 assembly on the status of the review no later than March 15, 

11 2002. The status report shall summarize the commission's 

12 activities to date and may include such other information that 

13 the commission deems relevant and necessary. 

14 5. a. The commission shall submit a final report to the 

15 general assembly no later than January 15, 2006. 

16 b. The final report shall include the following: 

A.l7 
.18 

(1) A statement of goals that the commission believes are 

necessary to achieve principles of taxation agreed upon by the 

19 committee. 

20 (2) Any strategies formulated by the commission that 

21 consist of recommended methods of state and local taxation, 

22 specific structural changes, and any modifications to the 

23 current system of state and local taxation. 

24 (3) Such other information that the commission deems 

25 relevant and necessary. 

26 6. This section shall not be construed to preclude the 

27 enactment of legislation that eliminates or reduces any state 

28 or local government tax during the period the Iowa commission 

29 on state and local taxation is conducting the review required 

30 by this section. 

31 Sec. 5. NEW SECTION. 28L.4 DUTIES OF THE COMMISSION. 

32 

33 

-34 
-35 

The commission shall: 

1. Conduct the review as required in section 28L.3. 

2. Monitor legislative or administrative action on 

recommendations in the report required in section 28L.3. 
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1 3. Annually report on the state of local governments in 

2 Iowa. 

3 4. Annually report on state and federal issues relating to 

4 local government that have a potential fiscal impact on local 

5 governments. 

6 5. Annually report on court decisions having an impact on 

7 state and local government revenue or services. 

8 6. The reports in subsections 3, 4, and 5 shall be filed 

9 with the governor, president of the senate, speaker of the 

10 house, and the majority and minority leaders of each house, 

11 and shall be made available to legislators and the public upon 

12 request. The reports must be submitted no later than January 

13 15 of each year. 

14 Sec. 6. NEW SECTION. 28L.5 INFORMATION. 

15 The commission may request from any state agency or 

16 official the information and assistance as needed to perform 

17 the duties of the commission. A state agency or official 

18 shall furnish the information or assistance requested within 

19 the authority and resources of the state agency or official. 

20 This section does not allow the examination or copying of any 

21 public record which is required by law to be kept 

22 confidential. 

23 Sec. 7. NEW SECTION. 28L.6 FUTURE REPEAL. 

24 This chapter is repealed effective July 1, 2006. 

25 Sec. B. Section 123.38, unnumbered paragraph 2, Code 2001, 

26 is amended to read as follows: 

27 Any licensee or permittee, or the licensee's or permittee's 

28 executor or administrator, or any person duly appointed by the 

29 court to take charge of and administer the property or assets 

30 of the licensee or permittee for the benefit of the licensee's 

31 or permittee's creditors, may voluntarily surrender a license 

32 or permit to the division. When a license or permit is 

33 surrendered the division shall notify the local authority, and 

34 the division or the local authority shall refund to the person 

35 surrendering the license or permit, a proportionate amount of 
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1 the fee received by the division or the local authority for 
2 the license or permit as follows: if a license or permit is 

3 surrendered during the first three months of the period for 

4 which it was issued, the refund shall be three-fourths of the 

5 amount of the fee; if surrendered more than three months but 

6 not more than six months after issuance, the refund shall be 

7 one-half of the amount of the fee; if surrendered more than 

8 six months but not more than nine months after issuance, the 

9 refund shall be one-fourth of the amount of the fee. No 
10 refund shall be made, however, for any special liquor permit, 

11 nor for a liquor control license, wine permit, or beer permit 

12 surrendered more than nine months after issuance. For 

13 purposes of this paragraph, any portion of license or permit 

14 fees used for the purposes authorized in section 331~4~4, 

15 sttbsee~~on-i,-pa~a9~aphs-uau-and-Ubu,-and-~n-see~~on 331.424A, 

16 shall not be deemed received either by the division or by a 

17 local authority. No refund shall be made to any licensee or 
18 permittee, upon the surrender of the license or permit, if 
19 there is at the time of surrender, a complaint filed with the 

20 division or local authority, charging the licensee or 

21 permittee with a violation of this chapter. If upon a hearing 

22 on a complaint the license or permit is not revoked or 

23 suspended, then the licensee or permittee is eligible, upon 

24 surrender of the license or permit, to receive a refund as 
25 provided in this section; but if the license or permit is 
26 revoked or suspended upon hearing the licensee or permittee is 
27 not eligible for the refund of any portion of the license or 

28 permit fee. 

29 Sec. 9. Section 218.99, Code 2001, is amended to read as 

30 follows: 

31 218.99 COUNTIES TO BE NOTIFIED OF PATIENTS' PERSONAL 
32 ACCOUNTS. 

33 The administrator in control of a state institution shall 
34 direct the business manager of each institution under the 

35 administrator's jurisdiction wh~eh-~s-men~~oned-~n-see~~on 
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1 33i,4%4,-s~bseet±on-i,-paraqrapns-nan-and-nbn7-and for which 

2 services are paid under section 331.424A, to quarterly inform 

3 the county of legal settlement's entity designated to perform 

4 the county's single entry point process of any patient or 

5 resident who has an amount in excess of two hundred dollars on 

6 account in the patients' personal deposit fund and the amount 
7 on deposit. The administrators shall direct the business 

8 manager to further notify the entity designated to perform the 

9 county's single entry point process at least fifteen days 
10 before the release of funds in excess of two hundred dollars 

11 or upon the death of the patient or resident. If the patient 

12 or resident has no county of legal settlement, notice shall be 

13 made to the director of human services and the administrator 

14 in control of the institution involved. 
15 Sec. 10. Section 331.301, subsection 12, Code 2001, is 

16 amended to read as follows: 

17 12. The board of supervisors may credit funds to a reserve 
18 for the purposes authorized by subsection 11 of this section7 

19 seet±on-33i.4%4,-s~bseet±on-i7-paraqrapn-nfn7 and section 

20 331.441, subsection 2, paragraph "b". Moneys credited to the 

21 reserve, and interest earned on such moneys, shall remain in 

22 the reserve until expended for purposes authorized by 
23 subsection 11 of this section7-seet±on-33i.4%4,-s~bseet±on-i7 
24 paraqrapn-nfn7 or section 331.441, subsection 2, paragraph 

25 11 b". 

26 Sec. 11. Section 331.325, Code 2001, is amended to read as 

27 follows: 

28 331.325 CONTROL AND MAINTENANCE OF PIONEER CEMETERIES --

29 CEMETERY COMMISSION. 

30 1. As used in this section, "pioneer cemetery" means a 

31 cemetery where there have been six or fewer burials in the 

32 preceding fifty years. 
33 2. Each county board of supervisors may adopt an ordinance 

34 assuming jurisdiction and control of pioneer cemeteries in the 

35 county. The board shall exercise the powers and duties of 
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township trustees relating to the maintenance and repair of 

2 cemeteries in the county as provided in sections 359.28 

3 through 359.41 except that the board shall not certify a tax 

4 levy pursuant to section 359.30 or 359.33 and except that the 

5 maintenance and repair of all cemeteries under the 

6 jurisdiction of the county including pioneer cemeteries shall 

7 be paid from the eettney-9ene~a~ cemetery fund. The 

8 maintenance and improvement program for a pioneer cemetery may 

9 include restoration and management of native prairie grasses 

10 and wildflowers. 

11 3. In lieu of management of the cemeteries, the board of 

12 supervisors may create, by ordinance, a cemetery commission to 

13 assume jurisdiction and management of the pioneer cemeteries 

14 in the county. The ordinance shall delineate the number of 

15 commissioners, the appointing authority, the term of office, 

16 officers, employees, organizational matters, rules of 

~7 procedure, compensation and expenses, and other matters deemed 

18 pertinent by the board. The board may delegate any power and 

19 duties relating to cemeteries which may otherwise be exercised 

20 by township trustees pursuant to sections 359.28 through 

21 359.41 to the cemetery commission except the commission shall 

22 not certify a tax levy pursuant to section 359.30 or 359.33 

23 and except that the expenses of the cemetery commission shall 

24 be paid from the eettney-9ene~a~ cemetery fund. 

25 4. Notwithstanding sections 359.30 and 359.33, the costs 

26 of management, repair, and maintenance of pioneer cemeteries 

27 shall be paid from the eettney-9enera~ cemetery fund. 

28 Sec. 12. Section 331.421, subsections 1 and 10, Code 2001, 

29 are amended by striking the subsections. 

30 Sec. 13. Section 331.421, Code 2001, is amended by adding 

31 the following new subsection: 

32 NEW SUBSECTION. 7A. "Item" means a budgeted expenditure, 

33 appropriation, or cash reserve from a fund for a service area, 

program, program element, or purpose. 

Sec. 14. Section 331.422, Code 2001, is amended by adding 
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1 the following new subsection: 

2 NEW SUBSECTION. 2A. Taxes in the amount necessary to meet 

3 obligations under section 331.425, subsection 1, paragraphs 

4 "a" and "b", shall be levied on all taxable property in the 

5 county. 

6 Sec. 15. Section 331.423, Code 2001, is amended by 

7 striking the section and inserting in lieu thereof the 

8 following: 

9 331.423 PROPERTY TAX DOLLARS -- MAXIMUMS. 

10 1. Annually, the board shall determine separate property 

11 tax levy limits to pay for general county services and rural 

12 county services in accordance with this section. The property 

13 tax levies separately certified for general county services 

14 and rural county services in accordance with section 331.434 

15 shall not exceed the amount determined under this section. 

16 2. For purposes of this section and sections 331.423A and 

17 331.423B: 

lB a. "Annual price index" means the change, computed to four 

19 decimal places, between the preliminary price index for the 

20 third quarter of the calendar year preceding the calendar year 

21 in which the fiscal year starts and the revised price index 

22 for the third quarter of the previous calendar year as 

23 published in the same issue in which such preliminary price 

24 index is first published. The price index used shall be the 

25 state and local government chain-type price index used in the 

26 quantity and price indexes for gross domestic product as 

27 published by the United States department of commerce. The 

28 annual price index shall not be less than zero and shall not 

29 exceed four hundredths. The change shall then be added to one 

30 to create a multiplier for the annual price index. For the 

31 fiscal year beginning July 1, 2002, the annual price index as 

32 defined in this paragraph, for the purposes of determining the 

33 tentative maximum property tax dollars for general county 

34 services and rural county services under section 331.423, 

35 subsection 3, shall be the same as the annual price index 
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certified for the fiscal year beginning July l, 2001, as 

applied in section 331.423A, subsection 3. 

b. "Boundary adjustment" means annexation, severance, 

incorporation, or discontinuance as those terms are defined in 

section 368.1. 
c. "Budget year" is the fiscal year beginning during the 

calendar year in which a budget is first certified. 
d. "County affected by tax increment financing" means a 

county where both of the following apply: 

10 

ll 

(1) The board of supervisors certified a general fund levy 

for the fiscal year beginning July 1, 2001, on or before March 

12 15, 2001, that was less than three dollars and fifty cents per 

13 thousand dollars of taxable valuation times the taxable 
.. 

14 valuation for the general fund for that fiscal year. 

15 

16 

~~ 

(2) A city or community college established a tax 

increment finan;.!,~g distri'?t. on __ erop_e!;jY against which the 
county levied general f,];l_n,8 pr2perty.te;ces in the fiscal year 
beginning July 1, 2000. 

19 e. "Current fiscal year" is the fiscal year ending during 

20 the calendar year in which a budget is first certified. 

21 f. "Local sales and services taxes" means local sales and 
22 services taxes imposed under the authority of chapter 422B. 

23 g. "Net new valuation taxes" means the amount of property 
24 tax dollars equal to the tentative maximum general rate for 

25 purposes of the general fund, or the tentative maximum rural 

26 rate for purposes of the rural services fund, times the 

27 increase from the previous fiscal year in taxable valuation 

28 due to the following: 

29 (l) Net new construction excluding all incremental 
30 valuation that is released in any one year from an urban 

31 renewal area for which taxes are being divided under section 

32 403.19 if the property remains part of the urban renewal area. 

33 

A34 

-35 

(2) Additions or improvements to existing structures. 

(3) Remodeling of existing structures for which a building 

permit is required. 
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1 (4) Net boundary adjustment. 

2 (5) A municipality no longer dividing tax revenues in an 

3 urban renewal area as provided in section 403.19, to the 

4 extent that the incremental valuation released is due to new 
5 construction or revaluation on property newly constructed 
6 after the division of revenue begins. 

7 (6) That portion of taxable property located in an urban 
8 revitalization area on which an exemption was allowed and such 
9 exemption has expired. 

10 (7) A munici~~~ty dividing tax revenues in an urban 
11 renewal area as_pr()vided_ in fl,_ection 403.19 which is located in 

12 a county affected by tax incremenJ L~':<1DSiiJ~r,. ,s:o the extent of 
13 the amount of incremental valuation ~eroperty newly 

14 constructed on or after _,Ju~_!.r .• :.?OL. :rhe rram.c:u.~_t cpmputed 
15 under this sube~.r~9.r.~e~_!lha11,f1ot __ e;_cc_e~ ~?~ ?oJ.lar eq_ui valent 

16 of three hun,:!;~-~~!!¥.h~n~re~_ttl_<?~~a!l<l~_!l_s _l!lult~J2lied by the 
17 taxable valuation for the general fund for the budget year, 

18,minus the ireater of the current year's tentative maximum 

19 property tax dollars for general county services or the 

20 general fund propertx tax dollars certified for the fiscal 
21 year beginning July 1, 2001. 

22 h. "Property tax replacement dollars" means revenues 
23 received under sections 427B.l7 through 427B.l9D, revenues 

24 received under chapter 437A, subchapter II, revenues received 

25 under section 99F.ll that are specifically designated for 

26 property tax relief in the current fiscal year, and amounts 

27 appropriated by the general assembly for property tax relief 

28 first enacted for fiscal years beginning on or after July 1, 
29 2001. 

30 i. "Tentative maximum general rate" means the amount 
31 calculated in subsection 3, paragraph "b", subparagraph (1), 

32 divided by the net taxable valuation in the county. For 

33 purposes of this paragraph, "net taxable valuation" is the 

34 amount of taxable valuation in the county minus the amount of 

35 taxable valuation used to calculate net new valuation taxes. 
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j. "Tentative maximum rural rate" means the amount 
2 calculated in subsection 3, paragraph ''c", subparagraph (1), 
3 divided by the net taxable valuation in the unincorporated 

4 area of the county. For purposes of this paragraph, "net 

5 taxable valuation" is the amount of taxable valuation in the 

6 unincorporated area of the county minus the amount of taxable 

7 valuation in the unincorporated area of the county used to 

8 calculate net new valuation taxes. 
9 k. "Unused taxing authority" means the maximum amount of 

10 property tax dollars calculated under subsection 3 for a 
11 fiscal year minus the amount actually levied under this 

12 section in that fiscal year. Unused taxing authority may be 

13 carried forward to the following fiscal year. However, the 

14 amount of unused taxing authority which may be carried forward 

15 shall not exceed twenty-five percent of the maximum amount of 

16 property tax dollars available in the current fiscal year. 

~7 3. a. Effective for and after the fiscal year beginning 
18 July 1, 2002, the maximum amount of property tax dollars 
19 levied which may be certified by a county for general county 

20 services and rural county services shall be the tentative 

21 maximum property tax dollars calculated under paragraphs "b" 

22 and "c", respectively, and adjusted by the amounts in 
23 paragraphs ''d'', "e", and "f". 

24 b. The tentative maximum property tax dollars for general 
25 county services is an amount equal to the sum of the 
26 following: 

27 (l) The current fiscal year's tentative maximum property 
28 tax dollars for general county services minus the unused 

29 taxing authority carried forward from the previous fiscal year 
30 times the annual price index. 

31 (2) The amount of net new valuation taxes. 

32 (3) The amount of unused taxing authority carried forward 
33 from the previous fiscal year. 

c. The tentative maximum property tax dollars for rural 
county services is an amount equal to the sum of the 
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1 following: 

2 (1) The current fiscal year's tentative maximum property 
3 tax dollars for rural county services minus the unused taxing 

4 authority carried forward from the previous fiscal year times 
5 the annual price index. 

6 (2) The amount of net new valuation taxes. 

7 (3) The amount of unused taxing authority carried forward 
8 from the previous fiscal year. 

9 d. Subtract the amount of property tax replacement dollars 
10 to be received for the budget year that will be deposited in 

11 the general fund or the rural services fund, as applicable. 

12 e. Subtract the amount of local sales and services taxes 

13 for property tax relief estimated by the department of revenue 

14 and finance to be received for the budget year that will be 

15 deposited in the general fund or the rural services fund, as 
16 applicable. 

17 f. Subtract the amount of local sales and services taxes 

18 received for property tax relief in the previous fiscal year 
19 for the county general fund and rural services fund, and add 

20 the amount of local sales and services taxes that was budgeted 

21 for property tax relief for each of those funds in that fiscal 

22 year. 

23 4. Property taxes certified for deposit in the mental 

24 health, mental retardation, and developmental disabilities 
25 services fund in section 331.424A, the cemetery fund in 
26 section 331.4248, the county supplemental fund in section 

27 331.425, and the debt service fund in section 331.430, any 

28 capital projects fund established by the county for deposit of 

29 bond, loan, or note proceeds, and any temporary increase 

30 approved pursuant to section 331.424, are not counted against 

31 the maximum amount of property tax dollars that may be 

32 certified for the fiscal year under subsection 3. 
33 5. The department of management shall adopt rules to 

34 administer this section and sections 331.423A and 331.4238 

35 after consultation with the county finance committee. 
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Sec. 16. NEW SECTION. 331.423A BASE YEAR PROPERTY TAX 

2 DOLLARS. 

3 1. For purposes of calculating maximum property tax 

4 dollars under section 331.423, the tentative maximum property 
5 tax dollars for the fiscal year beginning July 1, 2000, for 

6 general county services shall be calculated as provided in 

7 this subsection. For purposes of the base year calculation, 

8 the amount of property taxes levied for general county 

9 services shall include the amounts levied for each fiscal year 

10 for general county services pursuant to sections 331.423, 
11 331.424, and 331.426, Code 2001, and exclude the amount of 

12 property tax dollars levied for the purposes described in 
13 section 331.423, subsection 4, and section 331.425 in each 

14 fiscal year. For purposes of the base year calculation, the 

15 amount of property taxes levied for rural county services 

16 shall include the amounts levied for each fiscal year for 

rural county services pursuant to sections 331.423, 331.424, 

and 331.426, Code 2001, and exclude the amount of property tax 

19 dollars levied for the purposes described in section 331.423, 
20 subsection 4, and section 331.425 in each fiscal year. 

21 a. The tentative maximum amount of property tax dollars 
22 for general county services for taxes payable in the fiscal 

23 year beginning July 1, 2000, shall be an amount equal to the 

24 sum of the following, divided by three, and adjusted by the 

25 amount in paragraph "b": 

26 (1) The sum of the amount of property taxes levied for 

27 general county services and the amount of property tax 
28 replacement dollars received, the amount of revenues received 

29 under section 99F.ll that were specifically designated for 
30 property tax relief, and the amount of local sales and 

31 services tax revenues received as property tax relief and 

32 deposited in the general fund, all for the fiscal year 

33 beginning July 1, 1997, times one and one hundred ten 

thousandths. 

(2) The sum of the amount of property taxes levied for 
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1 general county services and the amount of property tax 

2 replacement dollars received, the amount of revenues received 

3 under section 99F.ll that were specifically designated for 
4 property tax relief, and the amount of local sales and 
5 services tax revenues received as property tax relief and 

6 deposited in the general fund, all for the fiscal year 

7 beginning July 1, 1998, times one and eighty-nine thousandths. 

8 (3) The sum of the amount of property taxes levied for 

9 general county services and the amount of property tax 
10 replacement dollars received, the amount of revenues received 

11 under section 99F.ll that were specifically designated for 

12 property tax relief, and the amount of local sales and 

13 services tax revenues received as property tax relief and 
14 deposited in the general fund, all for the fiscal year 

15 beginning July 1, 1999, times one and sixty-seven thousandths. 

16 b. The amount computed under the formula in paragraph "a" 

17 shall be adjusted by subtracting the amount of the ending fund 

18 balance differential for general county services as provided 
19 in this paragraph. The ending fund balance differential for 

20 general county services is the difference between the general 
21 fund's ending balance for the fiscal year beginning July 1, 

22 1999, and the general fund's ending balance for the fiscal 

23 year beginning July 1, 1996, divided by three. However, for 

24 purposes of this paragraph, the ending fund balance for the 

25 fiscal year beginning July 1, 1996, and the fiscal year 

26 beginning July 1, 1999, shall not include general obligation 

27 bond proceeds deposited in the general fund. 
28 2. For purposes of calculating maximum property tax 
29 dollars under section 331.423, the tentative maximum property 

30 tax dollars for the fiscal year beginning July 1, 2000, for 

31 rural county services shall be calculated as provided in this 

32 subsection. 
33 a. The tentative maximum amount of property tax dollars 

34 for rural county services for taxes payable in the fiscal year 
35 beginning July 1, 2000, shall be an amount equal to the sum of 
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the following, divided by three, and adjusted by the amount in 
paragraph "b": 

(1) The sum of the amount of property taxes levied for 

4 rural county services and the amount of property tax 

5 replacement dollars received, the amount of revenues received 

6 under section 99F.ll that were specifically designated for 

7 property tax relief, and the amount of local sales and 

8 services tax revenues received as property tax relief and 

9 deposited in the rural services fund, all for the fiscal year 
10 beginning July 1, 1997, times one and one hundred ten 

11 thousandths. 

12 (2) The sum of the amount of property taxes levied for 

13 rural county services and the amount of property tax 

14 replacement dollars received, the amount of revenues received 

15 under section 99F.ll that were specifically designated for 
16 property tax relief, and the amount of local sales and 

~17 services tax revenues received as property tax relief and 
18 deposited in the rural services fund, all for the fiscal year 

19 beginning July 1, 1998, times one and eighty-nine thousandths. 
20 (3) The sum of the amount of property taxes levied for 

21 rural county services and the amount of property tax 

22 replacement dollars received, the amount of revenues received 

23 under section 99F.ll that were specifically designated for 

24 property tax relief, and the amount of local sales and 
25 services tax revenues received as property tax relief and 

26 deposited in the rural services fund, all for the fiscal year 
27 beginning July 1, 1999, times one and sixty-seven thousandths. 

28 b. The amount computed under the formula in paragraph "a" 

29 shall be adjusted by subtracting the amount of the ending fund 

30 balance differential for rural county services as provided in 

31 this paragraph. The ending fund balance differential for 

32 rural county services is the difference between the rural 

33 services fund's ending balance for the fiscal year beginning 

~34 July 1, 1999, and the rural services fund's ending 
35 the fiscal year beginning July 1, 1996, divided by 
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1 3. a. The tentative maximum amount of property tax 
2 dollars for general county services for taxes payable in the 
3 fiscal year beginning July 1, 2001, is an amount equal to the 

4 amount computed in subsection 1 times the annual price index 

5 plus the amount of net new valuation taxes. 

6 b. The tentative maximum amount of property tax dollars 

7 for rural county services for taxes payable in the fiscal year 
8 beginning July 1, 2001, is an amount equal to the amount 

9 computed in subsection 2 times the annual price index plus the 

10 amount of net new valuation taxes. 
11 4. Each county shall calculate its tentative maximum 

12 property tax dollars under this section on forms prescribed by 

13 the department of management. 

14 Sec. 17. NEW SECTION. 331.423B ENDING FUND BALANCE. 

15 1. Budgeted ending fund balances on a cash basis for a 

16 budget year in excess of twenty-five percent of budgeted 
17 expenditures in either the general fund, county supplemental 

18 fund, or rural services fund for that budget year shall be 
19 explicitly reserved or designated for a specific purpose and 

20 specifically described in the certified budget. The 

21 description shall include the projected date that the 

22 expenditures will be appropriated for the specific purpose. 

23 county is encouraged, but not required, to reduce budgeted, 
24 unreserved, or undesignated ending fund balances for the 
25 budget year to an amount equal to approximately twenty-five 
26 percent of budgeted expenditures in the general fund, county 

27 supplemental fund, and rural services fund for that budget 

A 

28 year unless a decision is certified by the state appeal board 

29 ordering a reduction in the ending fund balance of any of 

30 those funds. In a protest to the county budget under section 

31 331.436, the county shall have the burden of proving that the 

32 budgeted balances in excess of twenty-five percent are 

33 reasonably likely to be appropriated for the explicitly 
34 reserved or designated specific purpose by the date identified 

35 in the certified budget. The excess budgeted balance for the 
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specific purpose shall be considered an increase in an item in 

2 the budget for purposes of section 24.28. 

3 2. For a county that has, as of June 30, 2001, reduced its 

4 actual ending fund balance to less than twenty-five percent of 

5 actual expenditures on a cash basis, additional property taxes 

6 may be computed and levied as provided in this subsection. 

7 The additional property tax levy amount is an amount not to 
8 exceed twenty-five percent of actual expenditures from the 
9 general fund and rural services fund for the fiscal year 

10 beginning July 1, 2000, minus the combined ending fund 

11 balances for those funds for that year. The amount of the 

12 additional property taxes shall be divided between the general 

13 fund and the rural services fund in proportion to the amount 

14 of actual expenditures for general county services to total 

15 actual expenditures for general and rural county services for 
16 the fiscal year beginning July 1, 2000, and in proportion to 

... 17 the amount of actual expenditures for rural county services to 
18 total actual expenditures for general and rural county 

19 services for the fiscal year beginning July 1, 2000. However, 

20 the amount apportioned for general county services and for 

21 rural county services shall not exceed for each fund twenty-
22 five percent of actual expenditures for the fiscal year 
23 beginning July 1, 2000. 

24 All or a portion of additional property tax dollars may be 
25 levied for the purpose of increasing cash reserves for general 

26 county services and rural county services in the budget year. 
27 The additional property tax dollars authorized under this 

28 subsection but not levied may be carried forward as unused 

29 ending fund balance taxing authority until and for the fiscal 

30 year beginning July 1, 2007. The amount carried forward, when 
31 combined with unused taxing authority shall not exceed twenty-

32 five percent of the maximum amount of property tax dollars 
33 available in the current fiscal year. Additionally, property 

~34 

~35 
taxes that are levied as unused ending 

authority under this subsection may be 
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1 protest under section 331.436 and the amount will be 

2 considered an increase in an item in the budget for purposes 

3 of section 24.28. The amount of additional property taxes 

4 levied under this subsection shall not be included in the 

5 computation of the maximum amount of property tax dollars 

6 which may be certified and levied under section 331.423. 
7 Sec. 18. Section 331.424, Code 2001, is amended by 
8 striking the section and inserting in lieu thereof the 

9 following: 

10 331.424 AUTHORITY TO LEVY BEYOND MAXIMUM PROPERTY TAX 

11 DOLLARS. 

12 1. The board may certify additions to the maximum amount 

13 of property tax dollars to be levied for a period of time not 

14 to exceed two years if the proposition has been submitted at a 
15 special election and received a favorable majority of the 
16 votes cast on the proposition. 

17 2. The special election is subject to the following: 

18 a. The board must give at least thirty-two days' notice to 

19 the county commissioner of elections that the special election 

20 is to be held. 
21 b. The special election shall be conducted by the county 
22 commissioner of elections in accordance with law. 

23 c. The proposition to be submitted shall be substantially 

24 in the following form: 
25 "Vote "yes" or "no" on the following: Shall the county of 
26 levy for an additional $ each year for __ _ 

27 years beginning July 1, _____ , in excess of the statutory 

28 limits otherwise applicable for the (general county services 

29 or rural services) fund?" 
30 d. The canvass shall be held beginning at one p.m. on the 
31 second day which is not a holiday following the special 

32 election. 
33 e. Notice of the special election shall be published at 

34 least once in a newspaper as specified in section 331.305 

35 prior to the date of the special election. The notice shall 
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appear as early as practicable after the board has voted to 

submit a proposition to the voters to levy additional property 

tax dollars. 
3. Registered voters in the county may vote on the 

proposition to increase property taxes for the general fund in 

excess of the statutory limit. Registered voters residing 

outside the corporate limits of a city within the county may 

vote on the proposition to increase property taxes for the 

rural services fund in excess of the statutory limit. 

4. The amount of additional property tax dollars certified 
under this subsection shall not be included in the computation 

of the maximum amount of property tax dollars which may be 

13 certified and levied under section 331.423. 

14 Sec. 19. Section 331.4248, Code 2001, is amended to read 

15 as follows: 
16 331.4248 CEMETERY LEVY. 

~17 The board may levy annually a tax on all taxable property 

18 in the county not to exceed six and three-fourths cents per 
19 thousand dollars of the assessed value of all taxable property 
20 in the county to repair and maintain all cemeteries under the 

21 jurisdiction of the board including pioneer cemeteries and to 
22 pay other expenses of the board or the cemetery commission as 

23 provided in section 331.325. The proceeds of the tax levy 

24 shall be credited to the ee~nty-9ene~a% cemetery fund. 

25 Seet~ens-444.%5A-and-444.%5B-de-net-app%y-te-the-p~epe~ty-tax 

26 iev±ed-e~-expended-re~-eemete~±es-p~~s~ant-te-seet±en-33%.3%5• 

27 Sec. 20. Section 331.425, Code 2001, is amended by 

28 striking the section and inserting in lieu thereof the 

29 following: 
30 331.425 COUNTY SUPPLEMENTAL FUND. 

31 1. The county supplemental fund is established for the 

32 following purposes: 

33 

• 
34 

35 

a. Accounting for pension and related employee benefits as 

provided by the department of management . 
b. Accounting for tort liability insurance, property 

-20-



S.F. H.F. 

1 insurance, and any other insurance that may be necessary in 
2 the operation of the county, costs of a self-insurance 
3 program, costs of a local government risk pool, and amounts 

4 payable under any insurance agreements to provide or procure 

5 such insurance, self-insurance program, or local government 
6 risk pool. 

7 c. Accounting for gifts or grants received by the county 
8 for a particular purpose. 

9 d. Accounting for money and property received and handled 
10 by the county as trustee or custodian or in the capacity of an 
11 agent. 

12 2. County revenues from taxes and other sources for the 

13 purposes described in this section shall be credited to the 
14 county supplemental fund. 

15 Sec. 21. Section 331.427, subsection 2, paragraph 1, Code 

16 2001, is amended to read as follows: 

17 1. Services listed in sect~eft-33%~4i4,-sabsect~eft-%,-aftd 
18 section 331.554. 

19 Sec. 22. Section 331.428, subsection 2, paragraph d, Code 
20 2001, is amended by striking the paragraph. 

21 Sec. 23. Section 331.429, subsection 1, Code 2001, is 
22 amended by adding the following new paragraph: 

23 NEW PARAGRAPH. f. Notwithstanding paragraphs "a" and "b", 

24 transfers from the general fund or rural services fund in 

25 accordance with this paragraph. The board may transfer 
26 additional funds from the general fund or rural services fund 

27 in excess of the amounts in paragraphs "a" and "b" if the 
28 proposition has been submitted at a special election and 

29 received a favorable majority of the votes cast on the 

30 proposition. The board shall direct the county commissioner 

31 of elections to submit the proposition at an election. The 

32 board must give at least thirty-two days' notice to the county 

33 commissioner of elections that the special election is to be 

34 held. 

35 of the 

For a transfer from the general fund, registered voters 

county may vote on the proposition. For a transfer 
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from the rural services fund, registered voters of the county 

residing outside the corporate limits of a city within the 

county may vote on the proposition. The proposition to be 

submitted shall be substantially in the following form: 
"Vote "yes" or "no" on the following question: Shall the 

county of transfer an additional $ each year for 
two years beginning July 1, ____ , from the (general fund or 

rural services fund) to the secondary road fund?" 

9 Notice of the special election shall be published at least 

10 once in a newspaper in the manner provided in section 331.305. 

11 Notice of the special election shall appear as early as 

12 practicable after the board has voted to submit a proposition 
13 to the voters to transfer funds from the general fund or rural 

14 services fund to the secondary road fund. 
15 If a majority of the votes cast are in favor of the 

16 proposition, the board shall certify the results of the 

41t17 election to the department of management and transfer the 

18 approved amount to the secondary road fund in the appropriate 

19 fiscal year. 
20 Sec. 24. Section 425A.2, s~section 4, paragraph d, Code 
21 2001, is amended to read as follows: 
22 d. If the owner is an authorized farm corporation, a 

23 shareholder or the shareholder's spouse who owns at least 
7 

24 fifty one fifty percent of the stock of the authorized farm 

25 corporation or-the-shareho%der~s-spe~se. 

2 6 Sec. 2 5 . Sect ion 4 2 5A ~ 1J.~}i~~;.;i;.:o;,;n~.;.4.;.,~P;,;;a;.;r~a;-.g~r;;;a:;;p~h;..;e~,;....;C;.o;.d;.;e. 
27 2001, is amended to read as follows: 

28 e. If the owner is an individual who leases the tract to a 
-----=~= -~--=--~·--:-· -~-..:..._ .. _. ___ ... : .. ·::..:..__- :--.:.~---=r· :-:t" ..... -... --.~-.':;.a~:v-~..or.~;.;;.;;-.;.;-.;;;..;;.;;,...;;;-

29 family farm cor_Eo._r(i_t},~!l' c~,_!;harel)olcl_er o_f.J:'l'; ;2,i~oration if 
30 the coml?_in_ed _s'=()c_k9f t;h':_f_~~i__!:-:t___f~-rm_ cqrJ2o.ra_t):on_owned by the 
31 owner of the tract al}d_p~_r:_son!> related to the owner as 

32 enumerated in paragraph_ "~" is __ e_g_~al to at least ~i~ty-one 

33 fifty percent of the stock of the family farm corporation. 

.A34 

-35 

Sec. 26. Section 425A.2, subsection 4, paragraph f, Code 

2001, is amended to read as follows: 
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1 f. If the owner is an individual who leases the tract to a 

2 partnershi£, a ear~ner i~ the combined partnership interest 

3 owned by a designated __ p_:rson as de~~-!!.~d in paragraph "a" is 
4 equal to at least r~fty-efte fifty percent of the ownership 
5 ~nterest ·or du~--partl'ierstiip. 
6 Sec. 27. ~ection427.~L~!!':!~section,ih,~: Eode 2001, is 
7 amended by addiJ!S th•LF,9_1J-_ol!~l}9_Qew __ ~~-~u111_bereg ,pa,ra,graph after 
8 unnumbered paragraph 8: 
9 NEW UNNUMBERED PARAGRAPH. Pollution-control property used 

10 for purgo_:;,;~~~~h~~;ng _t; ~he~~;-~;; ~~d~"f;;~d"in_g-of _livestock as 
11 defined in section 169C.l shall be limited to the first two 
12 hundred thousand dollars in assessed value, unless an owner of 

-.~ .. -··- - - ·' --·· -
13 the pgllution-control property is an¥ of the following: 

14 a. The owner of,agrt.,sJtJ~2.~L~3!.15t .. .Yt.~!ach is eligible for 
15 the family farm property tax credit as provided in chapter 

s . ; . .a __ sec: .c •... iL---- ..• ____ !1s_:cz_: .::::::; 

16 425A. 

17 b. Actively ~n.~~~ •• _i,~.}:'lf~.~n'l a~. ~erined in section 10 .1. 

18 c. A networkin?c:!~mers e:I!-f_..t:,Las defined in section 10.1 
19 or a member of a networking farmers entity. 

20 Sec. 28. Section 331.426, Code 2001, is repealed • 
.c ! :... 

21 Sec. 29. Jl.~~£~~-r.~rT!_ DATES. S~c ... tj,;ms 24 through 26 of 
22 this Act appl~ :~ _c:re~~ts_ applied ~-<?.r::.:>n or after July 1, 
23 2001. Section 27 of this Act applies to exemptions first 

24 applied for on or after July 1, 2001. The remainder of this 

25 Act applies to the fiscal year beginning July 1, 2002, and all 

26 subsequent fiscal years. 

27 

28 
29 

30 

31 

32 

33 

34 

35 
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HOUSE CLIP SHEET MAY 2, 2001 

SENATE FILE 514 
B-1842 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 15, line 21, by inserting after the word 
4 ''fund's'' the following: ''unreserved, undesignated". 
5 2. Page 15, line 22, by inserting after the word 
6 "fund's" the following: "unreserved, undesignated". 
7 3. Page 15, line 23, by striking the words 
8 ''However, for'' and inserting the following: ''For". 
9 4. Page 16, line 33, by inserting after the word 

10 ''fund's'' the following: ''unreserved, undesignated''. 
11 5. Page 16, 1 ine 34, by inserting after the word 
12 ''fund's'' the following: ''unreserved, undesignated''. 

By JOCHUM of Dubuque 
8•1842 FILED MAY 1, 2001 

SENATE FILE 514 
B-1843 

1 Amend Senate File 514, as amended, passed, and 
reprinted by the Senate, as follows: 

1. Page 14, by striking lines 11 through 14, and 
2 
3 
4 inserting the following: ''331.424, and 331.426, Code 
5 2001. However, the amount levied for the purposes 
6 described in section 331.425 shall not be included if 
7 it was levied for under section 331.424, Code 2001. 
8 For purposes of the base year calculation, the''. 
9 2. Page 14, by striking lines 18 through 20, and 

10 inserting the following: "and 331.426, Code 2001. 
11 However, the amount levied for the purposes described 
12 in section 331.425 shall not be included if it was 
13 levied for under section 331.424, Code 2001. For 
14 purposes of the base year calculation, amounts 
15 certified and levied in each fiscal year pursuant to 
16 sections 331.424A, 331.4248, 331.424C, and 331.430, 
17 and for any capital projects fund, shall not be 
18 included." 

By WINCKLER of Scott 
B-1843 FILED MAY 1, 2001 

SENATE FILE 514 
B-1844 

1 Amend Senate File 514, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 
6 

1. Page 17, line 15, by striking the words "on a 
cash basis". 

2. Page 18, 
cash basis". 

line 5, by striking the words "on a 

By WINCKLER of Scott 
FILED MAY 1, 2001 
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SENATE FILE 514 
H-1962 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by striking lines 1 through 5. 
4 2. By striking page 5, line 25 through page 23, 
5 line 5. 
6 3. Page 23, by striking line 20. 
7 4. Page 23, by striking lines 21 through 23, and 
8 inserting the following: 
9 ''Sec. APPLICABILITY DATES. Section 27 of 

10 this Act, amending section 427.1, subsection 19, 
11 applies to exemptions first''. 
12 5. Title page, by striking lines 1 and 2, and 
13 inserting the following: ''An Act relating to taxation 
14 by establishing the Iowa commission on state and local 
15 taxation and amending the pollution control property 
16 tax exemption and providing for the Act's 
17 applicability.'' 

By FREVERT of Palo Alto 
H-1962 FILED MAY l, 2001 

SENATE FILE 514 
H-1965 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 10, by striking lines 8 through 18. 
4 2. Page 11, by striking lines 10 through 21. 
5 3. B,· renumbering, relettering, and redesignating 
6 as necessary. 

By RICHARDSON of Warren 
H-1965 FILED MAY 1, 2001 

SENATE FILE 514 
H-1966 

l Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 19, by inserting after line 6, the 
4 following: 
5 ''3. This section does not apply to counties whose 
6 populations increased from 1990 to 2000 less than an 
7 amount equal to twenty-five percent of the statewide 
8 increase in population from 1990 to 2000, according to 
9 the official United States decennial census." 

10 2. By renumbering as necessary. 
By OSTERHAUS of Jackson 

H-1966 FILED MAY 1, 2001 

Page 63 



HOUSE CLIP SHEET MAY 2, 2001 

SENATE FILE 514 
1867 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 10, by striking lines 8 through 18. 
4 2. Page 11, by striking lines 10 through 21, and 
5 inserting the following: 
6 "( ) That portion of incremental taxable 
7 valuation located in an urban renewal area within 
8 which a municipality is dividing taxes, to the extent 
9 the incremental valuation has not been released for 

10 the budget year." 
11 3. By renumbering and correcting internal 
12 references as necessary. 

By RICHARDSON of Warren 
H-1867 FILED MAY 1, 2001 

SENATE FILE 514 
B-1868 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 19, by inserting after line 6, the 
4 following: 
5 ''3. This section does not apply to the ten 
6 counties with the lowest populations in the state, 
7 according to the latest United States decennial 
8 
9 

census." 
2. By renumbering as necessary. 

By REYNOLDS of Van Buren 
B-1868 FILED MAY 1, 2001 

SENATE FILE 514 
B-1869 

1 Amend Senate File 514, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

1. Page 23, by inserting after line 26, the 
following: 

" EFFECTIVE DATES. Sections 1 and 9 through 
23 of this Act take effect on July 1 following 
submission of a final report of the Iowa commission on 
state and local taxation to the general assembly. The 
remainder of this Act takes effect July 1, 2001.'' 

2. Title page, line 2, by inserting after the 
word ''applicability'' the following: ''and providing 
effective date provisions". 

3. By renumbering as necessary. 
By REYNOLDS of Van Buren 

69 FILED MAY 1, 2001 
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HOUSE CLIP SHEET MAY 2, 2001 

SENATE FILE 514 
R-1870 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 13, by inserting after line 32, the 
4 following: 
5 ''4A. In addition, the following property taxes 
6 certified for deposit in the general fund or rural 
7 services fund shall not be counted against the maximum 
8 amount of property tax dollars that may be certified 
9 for the fiscal year under subsection 3: 

10 a. The first twenty-seven cents per thousand 
1: dollars of taxable value levied for conservation and 
12 environmental protection. 
13 b. The first thirty cents per thousand dollars of 
14 taxable value levied for fire protection. 
15 c. The first forty and one-half cents per thousand 
16 dollars of taxable value levied for a benefited fire 
17 district. 
18 d. The first six and three-fourths cents per 
19 thousand dollars of taxable value levied for a county 
20 fair. 
21 
22 of 
23 

e. The first 
taxable value 
f. The first 

fifty-four cents per thousand dollars 
levied for county libraries. 
fifty-four cents per thousand dollars 

24 of taxable value levied for constructing and equipping 
25 a county hospital facility." 

By CONNORS of Polk 
R-1870 FILED MAY 1, 2001 

SENATE FILE 514 
R-1871 

' • Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 13, by inserting before line 33, the 
4 following: 
5 '' For purposes of this section and section 
6 25B.~subsection 3, it shall be considered an 
7 imposition of a state mandate if the maximum property 
8 tax dollars limitation impairs the ability of a county 
9 to levy property taxes to contribute matching funds, 

10 or to reach a threshold level of local funding, in 
11 order to receive federal funding. The state shall 
l2 appropriate funds necessary to reimburse to each 
13 county an amount equal to the amount of federal or 
14 state matching funds lost due to the inability of the 
15 county to achieve threshold or matching funds 
16 requirements.~~ 
17 2. By renumbering, 
18 internal references as 

R-1871 FILED MAY 1. 2001 

redesignating, and correct~ng 
necessary. 

By WINCKLER of Scott 
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SENATE FILE 514 
1872 

Amend Senate File 514, as amended, passed, and 
reprinted by the Senate, as follows: 

3 1. Page 13, by inserting after line 32, the 
4 following: 
5 ''In addition, property taxes certified for law 
6 enforcement purposes relating to destruction of 
7 facilities and materials used to produce 
8 methamphetamine, to enforcement of child pornography 
9 laws, to enforcement of laws relating to domestic 

10 violence, and to enforcement of laws relating to child 
11 abuse or child endangerment are not counted against 
12 the maximum amount of property tax dollars that may be 
13 certified for the fiscal year under subsection 3.'' 

By OSTERHAUS of Jackson 
B-1872 FILED MAY 1, 2001 

SENATE FILE 514 
B-1834 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 9, by striking lines 28 and 29, and 
4 inserting the following: "annual price index shall 
5 not be less than zero. The change shall then be added 
6 to one''. 

By O'BRIEN of Boone 
H-1834 FILED MAY 1, 2001 

Page 66 



HOUSE CLIP SHEET MAY 2, 2001 

SENATE FILE 514 
H-1874 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 13, by inserting after line 32, the 
4 following: 
5 "5. The board of supervisors may seek an 
6 adjustment in budget year property tax dollars for 
7 either general county services or rural county 
8 services or both, by appealing to the county finance 
9 committee created in chapter 333A." 

10 2. Page 13, line 33, by striking the figure "5." 
11 and inserting the following: ''6.'' 
12 3. Page 17, by inserting after line 10, the 
13 following: 
14 ''4. The board of supervisors may seek an 
15 adjustment in base year property tax dollars for 
16 either general county services or rural county 
17 services or both, by appealing to the county finance 
18 ~ornrnittee created in chapter 333A." 
19 4. Page 17, line 11, by striking the figure ''4.'' 
20 and inserting the following: "5." 
21 5. Page 22, by inserting after line 19, the 
22 following: 
23 "Sec. Section 333A.4, Code 2001, is amended 
24 by adding the following new subsections: 
25 NEW SUBSECTION. SA. Hear appeals from a county 
26 seeking an adjustment in the base year property tax 
27 dollars for either general county services or rural 
28 county services, or both, as calculated pursuant to 
29 section 331.423A. The committee may allow an 
30 adjustment for either general county services or rural 
31 county services, or both, if the committee determines 
32 that unusual circumstances would result in an inequity 
33 to the county if no adjustment were allowed. 
34 NEW SUBSECTION. SB. Hear appeals from a county 
35 seeking an adjustment in budget year property tax 
36 dollars for either general county services or rural 
37 county services, or both, as calculated pursuant to 
38 section 331.423A. The committee may allow an 
39 adjustment for either general county services or rural 
40 county services, or both, if the committee determines 
41 that unusual circumstances create an unusual need for 
42 additional funds. 
43 NEW SUBSECTION. SC. Report annually to the 
44 general assembly regarding county budgets and county 
45 budget limitations, including any recommended changes 
46 in laws relating to county budgets and county budget 
47 limitations and the reasons for the committee's 
48 recommendations. 
49 Sec. NEW SECTION. 333A.5 ADDITIONAL POWERS. 
50 The committee may recommend the revision of any 
H-1874 -1-
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Page 2 

MAY 2, 2001 

1 rules, regulations, directives, or forms relating to 
2 the implementation of county budgets and budget 
3 limitations, confer with county officials or their 
4 representatives, and make recommendations relating to 
5 any county budgeting or accounting matters, and direct 
6 the department of management to conduct studies and 
7 investigations of county costs generally or in any 
8 county." 
9 6. By renumbering as necessary. 

By GREIMANN of Story 
H-1874 FILED MAY 1, 2001 

SENATE FILE 514 
H-1880 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 17, line 16, by striking the word 
4 "twenty-five" and inserting the following: "thirty". 
5 2. Page 17, line 25, by striking the word 
6 "twenty-five" and inserting the following: "thirty". 
7 3. Page 17, line 32, by striking the word 
8 "twenty-five" and inserting the following: "thirty". 
9 4. Page 18, line 4, by striking the word ''twenty-

10 five'' and inserting the following: ''thirty''. 
11 5. Page 18, line 8, by striking the word "twenty-
12 five" and inserting the following: ''thirty". 
13 6. Page 18, lines 21 and 22, by striking the word 
14 "twenty-five" and inserting the following: "thirty". 

By TREMMEL of Wapello 
H-1880 FILED MAY 1, 2001 

SENATE FILE 514 
H-1881 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 13, line 29, by inserting after the word 
4 ''proceeds,'' the following: ''any temporary increase 
5 approved pursuant to section 331.426,". 
6 2. Page 23, by striking line 20. 
7 3. By renumbering as necessary. 

By GREIMANN of Story 
H-1881 FILED MAY 1, 2001 

Page 68 



HOUSE CLIP SHEET MAY 2, 2001 

SENATE FILE 514 
H-1882 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 13, by inserting before line 33, the 
4 following: 
5 "__ For purposes of this section and section 
6 25B.2, subsection 3, it shall be considered an 
7 imposition of a state mandate if the maximum property 
8 tax dollars limitation impairs the ability of a county 
9 to levy property taxes to contribute matching funds in 

10 order to receive federal funding. If the state does 
11 not appropriate the necessary matching funds, property 
12 taxes levied by the county to provide matching funds 
13 shall not be counted against the maximum amount of 
14 property tax dollars that may be certified for a 
15 fiscal year under subsection 3." 
16 2. By renumbering, redesignating, and correcting 
:7 internal references as necessary. 

By BUKTA of Clinton 
H-1882 FILED MAY 1, 2001 

SENATE FILE 514 
H-1883 

1 Amend Senate File 514, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 1. Page 23, line 12, by inserting after the word 
4 "value" the following: "per owner on a statewide 

basis". 5 
6 2. Page 23, by inserting after line 19, the 
7 following: 
8 "For purposes of establishing the valuation 
9 limitation under this subsection, if more than one 

10 person has an ownership interest in the property, the 
11 multiple owners shall be considered one owner so that 
12 the two hundred thousand dollar limitation cannot be 
13 exceeded as a result of multiple ownership." 

H-1883 FILED MAY l, 2001 

By KREIMAN of Davis 
ARNOLD of Lucas 

Page 69 



I . HOUSE CLIP SHEET MAY 2, 2001 

SENATE FILE 514 
B-1884 

1 Amend Senate File 514, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 15, line 27, by inserting after the word 
4 ''fund'' the following: ''and shall not include revenues 
5 received under section 99F.11 deposited in the general 
6 fund". 
7 2. Page 16, line 35, by inserting after the word 
8 "three." the following: "However, for purposes of 
9 this paragraph, the ending fund balance for the fiscal 

10 year beginning July 1, 1996, and for the fiscal year 
11 beginning July 1, 1999, shall not include revenues 
12 received under section 99F.11 deposited in the general 
13 fund." 

B-1884 FILED MAY 1, 2001 

By HOUSER of Pottawattamie 
HANSEN of Pottawattamie 
DRAKE of Pottawattamie 
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HOUSE CLIP SHEET MAY 4, 2001 

SENATE FILE 514 
H-1897 

l Amend Sena~e File 5:4, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 By str~king everything a~ter the enacting 
4 c!ause and inserting tl1e following: 
5 "Section l. NEW SECTION. 25B.5A UN!"Cll'<DED STATE 
6 MANDATES -- E~FECT. 

7 !f, on or after :~:y l, 2001, a state nandaLe is 
8 enacted by the genera~ assembly, or otherwise imposed, 
9 on a pol~tical subdivision and the state mandate 

10 requ~res a poljtical s~bdivision to engage in any new 
ll activity, to provide a new service, or to provide any 
12 service beyond that required by any law enacted prior 
13 to July l, 2001, and ~he state does not appropriate 
14 moneys to ful~y fund the cost of the state mandate as 
lS ~dentified pursuant to section 258.5, subsections l 
16 and 2, the poli~ical s~bdivision is not required to 
17 perform the activity or provide the service and the 
18 political subdivision shall not be subject to any 
19 liabilities imposed by the state or the imposition of 
28 any fines or penalties for the failure to comply with 
2~ the state mandate. 
22 Sec. 2. NEW SECTION. 28L.l IOWA COMMISSIOK ON 
23 STATE AND LOCAL TAXAT:ON. 
24 l. An Iowa commission on s~ate and local taxation 
25 is created which shall consist of fourteen members 
26 appointed as follows: 
27 a. Three senators appointed by the majority leader 
28 of the senate, one of whom shall be nominated by the 
29 minority :eader ot the senate. Two of the appointees 
30 shall be residents of a county with a population o: 
31 less than forty thousand. 
32 b. Three representatives appointed by the speaker 
33 of the ho~se, one of whom shall be nominated by the 
34 minority leader of the house. Two of the appointees 
35 shall be residents of a county with a population of 
36 less than forty thousand. 
37 c. One merrber appointed by the Iowa state 
38 association of counties. 
39 d. One member appointed by the Iowa league of 
4C cities. 
41 e. One member appointed by the Iowa association of 
42 school boards. 
43 f. One member from an organization representing 
44 agricultural interests appointed jointly by the 
4S majority leader of the senate and the speake" of the 
46 house. 
47 g. One member from an organization representing 
48 taxpayers and appointed jointly by the majority leader 
49 of the senate and the speaker of the house. 
50 h. One member frorr. an organization representing 
H-1897 -1-
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' business taxpayers and appointed joi~tly by the 
2 majority leader of the senate and the speaker of the 
3 house. 
4 i. One member representing small b~siness owners 
- appoi~ted jointly by the major~ty leader of the senate 
6 and the speaker of the ho~se. 
7 j. The director o: the department of management or 
8 the director's designee. 
9 2. In ma~ing all appointments, consideration shall 

:c be given to gender, race, or eth:1ic representat.:on, 
ll popu:ation and demographic factors, and representation 
12 of different geographic regions. Appointments made 
:.3 :..!nder- subsect.:..o!1 1, paragraphs "c 11 throu.qh 11 e", are 
14 not s~bject to section 69.:6 or 69.16A. 
15 3. Members of the co~~iss~on shall ho~d office for 
16 four years beginning June 1 of the year of appointment 
17 and until their s~ccessors are appointed, except that 
18 three initial appointees shall be appointed for one 
19 year, three in1tial appointees for two years, four 
20 ~nitial appointees for three years, and three initia! 
21 appointees for four years. The commission shall 
22 cond~ct its organizational meeting no later than 
23 September l, 2001, and at that meeting shall elect a 
24 chairperson to serve until May 2002. 
25 4. Legis!ative members of the commission are 
26 el~gible for per diem and expenses as provided in 
27 section 2.10. Other members of the commission shal! 
28 be reimbursed for act~al and necessary exper:ses 
29 incurred in performance of their duties. Members may 
30 also be eligible to receive compensation as provided 
3: in section 7E.6. 
32 5. A majority of the co~~ission mem~ers shall 
33 constitute a quor~m. For the purpose of cond~cting 
34 business, a majority vote of the commission shall be 
35 required. Beginning in May 2002, the commission shal! 
36 meet in May of each year for the purpose of electing 
3'1 one of its members as chairperson. The commiss1on 
38 shal: meet q~arterly and at other times as necessary 
39 at ::he call of the chairperson or when any five 
40 members of the commission fi:e a written request with 
41 the chairperso~ for a meeting. Written not~ce of the 
42 time and place of each meeting shall be given to each 
~3 member of the co~~ission. 
44 6. The commission may estab!ish co~~ittees, as it 
45 deems advisab:e and feasible, wl:ose membership shal: 
46 include at least two members of the comm~ssion, but 
47 only the co~ission may take final ac~ion on a 
48 proposal or reco~~endation of a commi~tee. 
49 7. Any vacancy shal~ be filled ir: the same manner 
5C as regular appoir.tmen~s are made for the unexpired 
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1 portion of the regular term. A member of the 
2 commission may be removed for any of the causes and in 
3 the manner provided in chapter 66. 
4 Sec. 3. NEW SECTION. 28L.2 STAFF AND FACILITIES. 
5 The commission and committees established by the 
6 commission may accept technical and operational 
7 assistance from the staff of the legislative service 
8 bureau and the legislative fiscal bureau, other state 
9 or federal agencies, units of local governments, or 

10 any other public or private source. The directors of 
11 the legislative service bureau and the legislative 
12 fiscal bureau may assign professional, technical, 
13 legal, clerical, or other staff, as necessary and 
14 authorized by the legislative council for continued 
15 operation of the commission. However, technical and 
16 operational assistance provided by the bureaus shall 
17 be provided within existing appropriations made to or 
18 with existing resources of the legislative service 
19 bureau and legislative fiscal bureau. The legislative 
20 council may also provide to the commission available 
21 facilities and equipment as requested by the 
22 commission. The legislative council shall provide 
23 funding for consulting services should the commission 
24 deem it appropriate. 
25 Sec. 4. NEW SECTION. 28L.3 REVIEW OF STATE AND 
26 LOCAL REVENUE AND SERVICES. 
27 1. The commission shall conduct a review of the 
28 following: 
29 a. Revenue sources available to local governments, 
30 including taxes, fees, state appropriations, and 
31 federal moneys. 
32 b. Revenue sources available to the state, 
33 including taxes, fees, and federal moneys, and the 
34 portion of state revenues annually appropriated, or 
35 otherwise disbursed, to local governments. 
36 c. Services provided by local governments, 
37 including those provided at the discretion of a local 
38 government and those mandated by federal or state 
39 statutes and regulations. 
40 2. In conducting its review of revenue sources, 
41 the commission shall study state and local taxes from 
42 the standpoint of equity, neutrality, competitiveness, 
43 simplicity, and stability. 
44 3. The commission shall hold public hearings to 
45 allow persons and organizations to be heard. 
46 4. The commission shall submit a report to the 
47 general assembly on the status of the review no later 
48 than March 15, 2002. The status report shall 
49 summarize the commission's activities to date and may 
50 include such other information that the commission 
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l dee!!'~s relevant and necessary. 
a. The co~~ission shall submit a fina: report 
ge"ecal assemb~y no later than uanuary 15, 

4 2006. 
5 b. ~he final report shall include t~e followi~g: 
6 ( 1) A s:.a-cerr;ent o: goals that the commiss :..or. 
7 believes a~e ~ecessary to achieve principles of 
8 taxation agceed upon by the co~~ttee. 
9 (2) Any strategies formu~ated by the commissio~ 

:o tr.at cons1st of recommended metl":ods of stat:e and local 
1!. ~axation, specific struc~ural changes. and any 

modifications to the current system of state and ~ocal 
taxation. 

12 
13 
14 
:s 
' r -" 
17 
18 
!.9 
2~ 

2~ 

(3) Suc!o other inforrr.ation that t:-.e ::::omrnission 
deems re:evant and necessary. 

6. This section shall not be construed to preclude 
the enactment of legislation tha: eliminates or 
reduces any state or local gover"ment tax during the 
period the :owa commission o~ state and loca~ taxation 
is co~d~c::ng the review required by this section. 

Sec. 5. NEW SECTrON. 28L.4 D~TIES OF THE 
22 COMMISSION. 
23 The cor:unission shall: 
24 1. Co"duct the review as required in section 
25 28L.3. 
26 2. Monitor legislative oc adm~nistrative actior. on 
27 recommendations in the report required in section 
28 28:..3. 
29 3. Anr.·~a.:..:.y report 0:1 the state of .:.ocai 
30 ~overnments in ~owa. 

3.:. 4. Annually report on state a~d federal issues 
32 relating ~o local goverr.~ent :ha~ have a potent~al 
33 fiscal impac: on loca.:. governments. 
34 5. Annually repo~t on co~rt decisio::s hav1ng an 
35 impac: o~ state and local government revenue or 
36 services. 
37 6. Select participants :o the pilot pcojects 
38 est:ablished in sections 331.4408 and 384.22A and 
39 ~epor: to the general assembly as required in chose 
4C sectio~s. 

41 7. The reports in subsections 3, 4, and 5 sha~l be 
42 filed witt the governor, president of the senate, 
43 speake~ of the house, a~d ~he majority a~d ~inority 
44 ~eaders of eac!o house, and shall be made available to 
45 legislators and the public upon request. The reports 
46 must be submitted ~o later than January 15 of each 
47 year. The report in subsection 6 sha~l be filed with 
48 the general assembly on or before Jar.~ary 1, 2005. 
4 9 Sec. 6. :-lEW SECTIOI-:. 2 SL. 5 INFOR.i'".ATION. 
5C The coiTLrr~issio:: may request. frorr. any s:.ate agency or 
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• official the information and assistance as needed to 
2 perform the duties of the comm~ssion. A state agency 
3 or official s~all furnish the information or 
4 assistance requested within the authority and 
5 resources of the state agency or official. ~his 

6 section does not allow the examination or copying of 
7 any public ~ecord which is required by law to be kept 
8 confidentia:. 
9 Sec. 7. NEW SECTION. 28L.6 FUTURE REPEAL. 

lO This chapter is repealed effective July :, 2006. 
11 Sec. 8. Section 331.325, Code 2001, is arrended to 
12 read as fo~lows: 

13 331.325 CO~TROL AND MAINTENANCE OF PIONEER 
14 CEMETERIES -- CEMETERY COMM:SSION. 
15 1. As used i:1 this section, "pioneer cemetery" 
16 mea:1s a cemetery where there have been six or fewer 
17 burials in the preceding fifty years. 
18 2. Each county board of supervisors may adopt an 
19 ordinance ass~ming jurisdiction and control cf pionee~ 
20 cemeteries in :he county. The board shall exercise 
21 the powers and duties of township trustees relating to 
22 the maintenance and repair of cemeteries in the county 
23 as provided in sections 359.28 through 359.41 except 
24 that the board shall not certify a tax levy pursuant 

to section 359.30 or 359.33 and except that the 
6 maintenance and repair of all cemeteries Gnder the 

jurisdictio:1 of the county including pioneer 
cemeteries shall be paid from the county general fund 
or the cemetery fund established in section 331.440H, 

30 as applicable. The maintenance and improvement 
31 program for a pioneer cemetery may include restoration 
32 and management of :1ative prairie grasses and 
33 wildflowers. 
34 3. In lieu of management of the cemeteries, the 
35 board of supervisors may create, by ordinance, a 
36 cemetery commission to assume jurisdiction and 
37 management of the pioneer cemeteries in the county. 
38 The ordinance shall delineate the number of 
39 commissioners, the appointing authority, the term of 
40 office, officers, employees, organizational matters, 
41 rules of procedure, compensation and expenses, and 
42 other matters deemed pertinent by the board. The 
43 board may delegate any power and duties relating to 
44 cemeteries which may otherwise be exercised by 
45 township trustees pursuant to sections 359.28 through 
46 359.41 to the cemetery commission except the 
47 commission shall not certify a tax levy pursuant to 
48 section 359.30 or 359.33 and except that the expenses 
49 of the cemetery commission shall be paid from the 
50 county general fund or the cemetery fund established 
H-1897 -5-
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1 i~ sect:on 331.440H, as applicable. 
2 ~. Notwithstanding sections 359.30 and 359.33, the 
3 costs of management, repair, and ma!ntenance of 
4 pioneer cemeteries shall be paid from the co~nty 
5 general fund or the cemetery fund established in 
6 sect!on 331. 44CH, as aoo 1 'cable. 
7 Sec. 9. N~W SECTION. 331.404 COUNTY ?INANCIAL 
8 MANAGEMENT PLAN. 
9 Each county shall prepare a financia: manageme~t 

10 plan for the county fo~ use in budget planning. The 
financial management plan shall contain a set of 

12 fi~anc~al policies for use by counties in budget 
planning. The county f~nancial management plan shall 
be prepared in a manne~ which will ass~st co~nties ~n 

identifying budgeting goals, fiscal and service 
p:ar.r.ing st~ategies, and revenue targets. Coun~y 

13 
14 
~5 

16 
c7 financia~ management planning shall be completed on 

forms prepa~ed by the department of management and 
app~oved by the county finance committee i~ 

consultation with the Iowa state association of co~nty 
s~perv1sors, the Iowa state association of county 
auditors, and the pub~ic. 

18 
19 

2l 
22 
23 
24 
25 
26 

28 
29 
30 

Cop~es of the financia: management plan for a 
county shall be maintained as a p~blic reccrd at the 
county auditor's office and shall be filed with the 
state appeai_ board in ~he same manner and at t~le same 
time tha: cer~ified budgets are fi-'-ed under section 
24.2.7. 

Sec. lC. NE\'1 SECTION. 33l.423A ENDI!:'JG F;Jt.;D 
BALAKCE. 

31 Effective for a f~scal year beg~nning on or afte~ 
32 July l, 20C5, actual ending fund balances shall not 
33 exceed :wen~y-five percent of act~al expendit~res in 
34 the previous fisca: year for either the general fund 
35 o~ the rural serv~ces fund. Act~al ending fund 
36 balances fo~ a fiscal year in excess of twenty-five 
37 percent of actual expenditures in the prev~ous fiscal 
38 yea~ shal: be reserved or designated fo~ a specific 
39 pu~pose a~d specifical:y described in the ce~t~fied 
40 b~dget. The excess actual balance for that specific 
41 purpose sha:: be considered an increase in an 1tem i~ 
42 che budget for the fol:owing fiscal year fo~ purposes 
43 of section 24.28. 
44 Cou~ties shall reach the twenty-five perce~c ~und 

45 balance :i~itation by the fiscal year ending June 30, 
46 2005, and sha:l maintain the balance at this level or 
47 at a ~owe~ level as ~ecorded in the annual financia: 
48 ~epcrt. A county shall not exceed a balance g~ea:er 
49 than ~ive percent above the cwcncy-five percent fend 
50 balance limitation. :: a county exceeds the 
H-1897 -6-
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1 limitation, in the second budget year following the 
2 fiscal year that shows a fund balance exceeding the 
3 limitation, the county shall implement a levy 
4 reduction formula to offset the excess fund balance. 
5 Up to ten percent of an amount reserved or 
6 designated for a specific purpose may be used for a 
7 purpose other than that described in the certified 
8 budget. Such change in use shall be treated as an 
9 amendment to the budget subject to section 331.435. 

10 The board of supervisors may change the specific 
11 purpose for which all or a portion of funds in excess 
12 of ten percent are reserved or designated if the 
13 proposition to change the specific purpose has been 
14 submitted at a special election and received a 
15 favorable majority of the votes cast on the 
16 proposition. The special election shall be held in 
17 the manner provided in section 331.425, except that if 
18 the change in purpose is to the general services fund 
19 ending balance, registered voters in the county may 
20 vote on the proposition and if the change in purpose 
21 is the rural services fund ending balance, registered 
22 voters residing outside the corporate limits of a city 
23 within the county may vote on the proposition. 
24 Sec. 11. Section 331.429, subsection 1, Code 2001, 
25 is amended by adding the following new paragraph: 
26 NEW PARAGRAPH. f. Notwithstanding paragraphs "a" 
27 and "b", transfers from the general fund or rural 
28 services fund in accordance with this paragraph. The 
29 board may transfer additional funds from the general 
30 fund or rural services fund in excess of the amounts 
31 in paragraphs "a" and "b" if the proposition has been 
32 submitted at a special election and received a 
33 favorable majority of the votes cast on the 
34 proposition. The board shall direct the county 
35 commissioner of elections to submit the proposition at· 
36 an election. The board must give at least thirty-two 
37 days' notice to the county commissioner of elections 
38 that the special election is to be held. For a 
39 transfer from the general fund, registered voters of 
40 the county may vote on the proposition. For a 
41 transfer from the rural services fund, registered 
42 voters of the county residing outside the corporate 
43 limits of a city within the county may vote on the 
44 proposition. The proposition to be submitted shall be 
45 substantially in the following form: 
46 "Vote "yes" or "no" on the following question: 
47 Shall the county of transfer an additional 
48 $ each year for two years beginning July 1, 
49 from the (general fund or rural services fund) 
50 to the secondary road fund?" 
H-1897 -7-
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1 Notice o~ the spec~al elect~on shall be pub~ished 
2 at ~east once in a newspaper in the manner provided i~ 

3 sect~on 33c.305. Notice of the specia~ electio~ sha~l 
4 appea~ as early as practicable after the board has 
5 voted to submit a proposition to the vote~s to 
6 t~ansfer funds f~o~ the general :und or ~ural services 
, fu~d ~o ~he seconda~y road fund. · 
8 If a ~ajority of the votes cast are in favor of the 
9 p~opositio~. the board sha~l certify the results o: 

10 the election to the department of management and 
1: transfe~ the approved amount to the secondary road 
12 fund ~n the appropr~ate fiscal year. 
13 PART 2A 
14 CO~N~Y LEV:ES, FUNDS, BUDGETS, ANC 
:5 EXPEND:TURES -- PILC~ PROJECT 
16 Sec. 12. NEW SECTION. 33:.4408 PiLOT PROJECT. 
17 For the fiscal year beginning July l, 2002, through 
18 the :iscal year ending June 30, 2005, a co~nty may 
:9 pa~:icipate in a pilot project under this part. To 
20 pa~t~cipate, a county board of supervisors must adopt 
21 a resol~tion i~ favor o~ participation in the pilot 
22 proJect a~d must forwa~d the resolution to the Iowa 
23 state association of cour.ties ar.d the commrssion o~ 
24 state and ~ocal taxatio~ by September 1, 2001. The 
25 co~~ission ~ay select part~c~pating counties based on 
26 population, property valuations, and other :actors 
27 deened appropr~a:e by the commission. No more than a 
28 tota~ of ten counties a~d c~ties may participate in a 
29 pilot project under this part or unde~ chapter 384, 
30 d~v~sion IIA. 
31 On or be:ore January l, 2005, the commission sha~l 
32 repo~t on the pilot project to the generai assembly. 
33 ~t1e report sha:~ inc~ude sue~: da~a and info~~a~ion 
34 ~ecessary to a~:ow the general assembly to evaluate 
3~ t~e pilot prGject. 
36 Sec~io!IS 331.421, 33!..423, 33:.424, 331.42'1C 
37 thro~gh 331.426, do not apply to this part. 
38 References in the Code cf Iowa to these sections do 
39 not app~y to counties part~cipat~ng in the pilot 
40 p~ojecc ~nder this part. 
4: Sec. :3. NEW SEC~IO~. 33~.440C DEF:NITIONS. 
42 As used in this part, unless the context otherwise 
43 requires: 
44 1. "Corruni'"::.ee" means the county fir.ance corrunittee 
4~ es:ab:~shed in chapter 333A. 
46 2. "Debt service" means expenditures :or servici.ng 
47 the co~nty's debt. 
48 3. ''Ceb: service levy'' means a levy a~thor~zed and 
49 lr:nited by section 331.422, s~bsection • 
5C 4. ''Emergency services levy'' means a levy 
H-1897 -8-
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1 authorized and limited by sec~ion 331.424C. 
2 S. ''Fiscal year" means the period of twelve months 
3 beginning July 1 and ending on the following June 30. 
4 6. "Genera.:. county services" means the services 
5 which are primarily intended to bene:it all residents 
6 of a county, incl~ding secondary road services, b~t 

7 excluding services financed by other statutory funds. 
8 7. ''Item'' ~eans a budgeted expenditure, 
9 appropriation, or cash reserve from a fund for a 

10 serv~ce area, program, program element, or p~rpose. 
11 8. ''Rural county serv!ces'' means the services 
12 wh~ch are primari~y intended to benefi~ those persons 
13 residing in the county outside of incorporated city 
}.4 areas, including secondary :road serv:..ces, bu:. 
15 exc~~ding services :inanced by other statu~ory funds. 
16 9. ''Secondary road serv~ces'' means the services 
17 related to secondary road construction and 
18 ma~ntenance, excluding debt service and services 
:9 financed by other statutory funds. 
20 Sec. 14. NEW SECT:ON. 331.4400 PROPERTY TAX 
21 DO~LARS -- MAXIM0MS. 
22 1. Annua~ly, the board shall deter~ine separate 
23 property tax levy limits to pay for general county 
24 services and rura! county services in accordance with 
25 this section. The property tax levies separately 
26 certified for general county services and rural county 
27 services ir: accordance with section 33:.434 shall not 
28 exceed the a~o~nt determined under this section. 
29 2. For purposes of this section and sections 
30 331.423A and 331 4238: 
31 a. "Annual price index" means the change, computed 
32 to four decima~ places, between the preliminary price 
33 index for the third quarter of the calendar year 
34 preceding the calendar year in which the fisca~ year 
35 starts and the revised price index for the third 
36 quarter of the previous calendar year as published in 
37 the same issue in which such preliminary price index 
38 is f~rst published. The price index used shall be the 
39 state and local government chain-type price index used 
40 in che quantity and price indexes for gross domestic 
41 product as published by the United States department 
42 of commerce. The annua~ price index shall not be less 
43 than zero and shall not exceed four hundredths. The 
44 change shall then be added to one to create a 
45 multiplier for the annual price index. For the fiscal 
46 year beginning July 1, 2002, the annual price index as 
47 defined in this paragraph, for the pu!:poses of 
48 determining the tentative maximum property tax dollars 
49 for general councy services and rural county services 
50 under section 331.423, subsectio~ 3, shall be the same 
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1 as ~he annual price index certified ~or the fiscal 
2 year beginning J~ly 1, 2001, as applied in section 
3 331. 03A, subsection 3. 
4 b. ,Bo'...:.ndary adjustment" means ar.nexat.:..on, 
5 severance, ~ncorpo~a=ion, or disco~ti~uance as those 
6 terns are defi~ed ~n section 368.1. 
7 ~. "B:Jdget year" is tr.e fiscal year beginning 
8 duri~g the cale~dar year in w~ich a budge: is first 
9 cer:1Led. 

lO d. "Current fiscal year" is the fiscal year endir:c; 
11 d~ri~g the calendar year i~ w~ich a budget is :'irst 
12 certi:'ied. 
:3 e. ''Local sa:es and services =axes'' ~ea~s local 
14 sales ar.d serv1ces taxes imposed under the authority 
15 o~ c~apter 422B. 
16 f ''Net new valuation taxes'' means the arrour.t of 
17 property :ax dollars eq~al :o the te~tative maximum 
:8 ger.era: rate :or purposes of the general fu~d. or the 
19 tentative maximun rural rate for purposes of :he rural 
20 serv~ces fund, times the increase from the previous 
21 fisca: year ir. :axable va:uation due to the follow1ng: 
22 1:1 Net r.ew construction excluding all incremental 
23 va~:Jation :hat is released in any one year fro~ an 
24 urbar. renewal area for which taxes are bei~g divided 
25 J~der sec:1on 4C3.19 if the property remains part of 
26 the urbar. re~ewal area. 
27 (21 Addi:io~s or improvements to existing 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
4::J 
41 
42 
43 
44 
45 
46 
47 
48 
49 

st.~L.:.c:.ures. 

(3) Renodeling o: existing str~ctures for which a 
buildi~g permit is required. 

141 Ne: boundary adjustrrent. 
(5) A mun1cipa:ity no longer dividing tax revenues 

ln an urbar1 re~ewal a~ea as p~ov~ded ~~ section 
40~.~9. to the exten~ that =~e increme~tal va~uat.ion 
released is due to new construction or reval~a~ion on 
property newly constructed after the divisic~ of 
revenue beqi:1s. 

(6) That por:ion of taxable property located in ar. 
urba~ rev~:alization area on whic~ ar. exemption was 
a~lowed a~d such exemption has expired. 

g. 11 ?!:"cpert.y tax replacement do.2..lars 11 mear.s 
revenues received ur.der sec~ions 4278.17 through 
427B.:9o, reve~~es rece1ved under chapter 437A, 
subchapter :r, revenues received under sectio~ 99F.11 
that are speci:ica!ly designated for property tax 
~elief in t~e c~rrent fiscal year, ar.d amour.~s 

appro~riated by ~he genera~ assenbly for property tax 
rel~e~ ~~rst enacted for ~isca: years begin~ir.g on or 
after July ~, 2001. 

50 
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1 amount calculated in subsection 3, paragraph "b", 
2 subparagraph (1), divided by the net taxable valuation 
3 in the county. For purposes of this paragraph, "net 
4 taxable valuatio~·· is the amount of taxable va:uation 
5 in the county m~~us the amount of taxable valuation 
6 used to calculate net new valuation taxes. 
7 i. ''Tentative maximum rural rate'' means the amount 
8 calculated in subsection 3, paragraph "c", 
9 subparagraph (1), divided by the net taxable valuation 

10 in the unincorporated area of the cou~ty. For 
11 purposes of this paragraph, "net taxable valua::ion" is 
12 the amount of taxable valuation i~ the unincorporated 
13 area of the county minus the amount of ~axable 
14 valuation in the unincorporated area of the county 
15 used to calculate net new valuation taxes. 
16 j. ''Unused taxing authority'' means the maximum 
17 amount of property tax dollars calculated under 
18 subsection 3 for a fiscal year minus the amount 
19 actually levied under this section i~ that fiscal 
20 year. u~used taxing authority may be carried forward 
2c to the following fiscal year. However, the amount of 
22 unused taxing authority which may be carried forward 
23 shall not exceed twenty-five percent of the maximum 
24 amount of property tax dollars available in the 
25 current fiscal year. 
26 3. a. Effective for and after the fiscal year 
27 beginning July :, 2002, the maximum amount of property 
28 tax dollars lev~ed which may be certified by a county 
29 for general county services and rural county services 
30 shall be the tentative maximum property tax dollars 
31 calculated under paragraphs ''b'' and ''c'', respectively, 
32 and adjusted by the amounts in paragraphs "d", "e", 
33 and "f". 
34 b. The tentative maximum property tax do::ars for 
35 general county services is an amount equa: to the sum 
36 of the following: 
37 (1) The current fiscal year's tentative maximum 
38 property tax do:lars :or general county services minus 
39 the unused taxing authority carried forward from the 
40 previous fiscal year times the annual price index. 
41 (2) The amount of net new valuation taxes. 
42 (3) The amount of unused taxing authority carried 
43 forward from the previous fiscal year. 
44 c. The tentative maximum property tax dollars for 
45 rural county services is an amount equal to the sum of 
46 the following: 
47 (1) The current fiscal year's tentative maximum 
48 property tax dollars for rural county services minus 
49 the unused taxing authority carried forward from the 
50 previous fiscal year times the annual price index. 
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l (2) Tr.e ar:tcu!1t of :-.et !1ew vaLJation taxes. 
2 (3) The amount of u:1used tax~ng authority carried 
3 forward from ~he previous :iscal year. 
4 d. Subtract the amoun: of property tax replaceme!1t 
5 dollars to be received :or the b~dge: year :hat will 
6 be deposited in the general fund or the rural services 
7 fund, as applicable. 
8 
9 

:o 

e. Subtract the a~ou~t o: local sa:es and serv~ces 
taxes for property tax relief estimated by ~he 
department of revenue and :inance to be received for 

11 the budget year that wi:l be deposited in the general 
!2 fund or the rura: services fund, as applicable. 
13 f. Subtrac~ the amount of local sales and services 
14 taxes received :or property tax relief i!1 the prev~o~s 

fiscal year !or the county ge:1era! f~nd a:1d rural 
services fund, ar•d add the amoun~ of loca: sales and 

15 
16 
c7 services taxes that was budgeted for property tax 
18 relief for each of those fu~ds i!1 tha~ fiscal year. 
19 4. Property ~axes certified for deposit in :he 
20 mental heal:h, me~tal re:ardatio!1, and developmenta: 
2~ disab~:ities services f~~d in section 331.424A, the 
22 emergency serv:ces fund in section 331.424C, the debt 
23 service fu!1d in section 33l.430, the cemetery f~nd in 
24 sectio!1 331.440E, the county supplemental f~nd in 
25 section 33l.440I, and any capital projects fund 
26 established by the county for deposit of bond, loan, 
27 or note proceeds, and any temporary increase _approved 
28 purs~an: to sect~on 33l.440G, are not counted against 
29 the maximur:~ amount of property tax dollars that may be 
30 certified for the fiscal year u~der subsection 3. 
31 5. The depar~ment of manager:~ent shall adopt rules 
32 to adrr.lnlster this section and sections 331. 423A and 
33 33:.4238 after consultation with the county finance 
34 committee. 
35 Sec. 15. NEW SECTION. 331.440£ BASE YEAR 
36 PROPERTY TAX DOLLARS. 
37 1. For purposes of calcu!ating maximum property 
38 tax dollars under section 331.423, the tentative 
39 maximum property tax do:lars for the fiscal year 
40 beginning July l, 2000, for general county services 
41 sha:l be ca:culated as provided in this subsection. 
42 For purposes of the base year ca!culat~on, the amoun: 
43 of proper~y taxes levied :or general co~nty services 
44 shall include the amounts levied ~or each fiscal year 
45 for genera: cou!1ty services p~rsuant to sections 
46 331.423, 331.424, and 331.426, Code 2001. However, 
47 the amount levied fo~ the purposes described in 
48 sec~~on 331.425 shall not be i!1cluded if it was levied 
49 for under section 331.424, Code 200~. :or purposes of 
50 ~he base year calculation, the ar:toun: of property 
H-1897 -~L-
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1 taxes levied for rural county services sha~l ~nclude 
2 the amounts levied for each fiscal year for rural 
3 county services pursuant to sections 331.423, 331.424, 
4 and 331.426, Code 200:. However, the amount levied 
5 for t~e purposes described in section 331.425 shall 
6 not be included if it was levied for under section 
7 331.424, Code 2C01. For purposes of the base year 
8 calculation, a~ou~ts certif~ed and levied ~n each 
9 fiscal year pursuant to sect:o~s 331.424A, 33:.424B, 

10 331.424C, and 331.430, and for any capital projects 
11 fund, shall not be i~cluded. 
12 a. The te~tative maximum amount of property tax 
13 dollars for ge~eral county services for taxes payable 
14 in the fiscal year beginni~g July 1, 2000, shall be an 
15 amount equal lo the sum of ~he following, divided by 
:6 three, and adjusted by the amount in paragraph ''b'': 
l7 (l) '::'he sum of the amount of property taxes levied 
18 :or general county services and the amount of property 
19 tax replacement dollars received, the amour.t of 
20 revenues rece~ved under section 99F.l1 that were 
21 specifically designated for property tax relief, and 
22 the amount of local sales and services tax rever1ues 
23 received as property tax relief and deposited in the 
24 general fund, all· for the fiscal year beginning Ju~y 
25 l, 1997, times or.e and one hundred ten tt:ousandths. 
26 (2) The sum of the amount of property taxes levied 
27 for general cou~ty services and the amount of property 
28 tax replacement dollars received, the amount of 
29 revenues received under section 99F.11 that were 
30 specifically designated for property tax relief, and 
3l the amount of local sales and services tax revenues 
32 received as property tax re~ief and deposited in the 
33 general fund, all for the fiscal year beginning July 
34 1, 1998, times one and eighty-nine thousandths. 
35 (3) The sum of the amount of property taxes levied 
36 for general county services and the amount of property 
37 tax replacement dollars received, the amount of 
38 revenues received under section 99F.11 that were 
39 specifically designated for property tax relief, and 
40 the amount of local sales and services tax revenues 
41 received as property tax relief and deposited in the 
42 general fund, all for the fiscal year beginning July 
43 l, 1999, times one and sixty-seven thousandths. 
44 b. The amount computed under the formula in 
45 paragraph "a" shall be adjusted by subtracti.r.g the 
46 amount of the e~ding fund balance differential for 

general county services as provided in this paragraph. 
The ending fund balance differential for general 
county services is the difference between the general 

0 fund's ending balance for the fiscal year beginning 
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1 July 1. ~ 99 9, and the gene::::al fund's ending balance 
2 for t:Oe :'isca~ year: beg~r.n~ng July l, 1996, divided by 
3 th::::ee. However:, for pu:rposes of this parag:raph, the 
4 ending fund ba~ar.ce for the fiscal year begin~ir.g July 
5 1, ~996, and the fiscal year beginning July 1, 1999, 
6 shal: not ~~elude general obligation bond proceeds 
7 deposited in the general fund ar.d shall not include 
8 revenues rece~ved under sect~o~ 99F.1~ depos~ted in 
9 the ge~eral fund. 

10 2. For purposes of calc~!ati~g maximum property 
:1 tax dollars under section 331.423, the tentative 
12 maximum property tax do:lars for the fisca! year 
13 begi~nir.g July 1, 2000, for rural county services 
14 shall be calculated as provided in this subsection. 
l~ a. The tentative maximum amount of property tax 
16 dollars for ~u~al county se~vices for taxes payab~e ir. 
17 the fiscal year begin~ing :uly :, 2000, shall be an 
:8 amount equa: to the sum of the following, divided by 
19 t!1ree, and ad:usted by the anot.:r.t ~n paragraph "b": 
20 ( 1) The sum of tt:e anount of property taxes levied 
21 for r~::::al county se:rvices ar.d the amount of property 
22 tax rep~acement dollars received, the amount of 
23 reven~es received u~der section 99F.l1 that were 
24 
~~ 

L ·• 

2E 
27 
28 
29 
30 
3: 
32 ,., 
~~ 

spec~f~caily designated for p:roperty tax rel~ef, and 
the amount of local sales and services tax revenues 
received as property tax relief and deposited in the 
rural services fund, all for the fiscal year beginning 
0uly 1, 1997, times one ar.d one hundred ten 
thot.:sandths. 

(2) The sum of the amount of property taxes levied 
for rural co~nty services and the amount of property 
tax replacement dolla:rs received, the amount of 
revenues received u~der section 99F.l1 that we::::e 

34 specif~ca:ly designated for prope:rty tax relief, and 
35 the amount of local sales and services tax revenues 
36 received as property tax rel~ef and deposited in the 
37 ru:ral services fund, all for the fiscal year beginning 
38 Ju:y l, 1998, times one and eighty-nine thousandths. 
39 (3) The sum of the amount of property taxes levied 
40 for rural co~nty services and the amount of property 
41 tax replacement dollars received, the amount of 
42 reven~es received u~der section 99F.~l that we~e 
43 spec:~~cal~y designated :a:: property tax :relief, ar.d 
44 the a~o~nt of local sales and serv~ces tax revenues 
45 received as property tax relie~ and deposited in the 
46 rura: se~v~ces fu~d, all ~or the fiscal year beginning 
47 Jt.:ly :, 1999, times one and slxty-seven tt:ousandtt:s. 
48 b. The a~o~nt computed under the formula in 
49 parag~apt: "a" shall be adjusted by subtracti:-.g the 
50 amount of the ending :und bala~ce dif:erential for 
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1 rural county services as provided in this paragraph. 
2 The ending fund balance differential for rural county 
3 services is the difference between the rural services 
4 fund's ending balance for the fiscal year begin~ing 
5 July 1, 1999, and the rural services L.md' s ending 
6 balar.ce fo:: tr,e f:Csca~ year beginning July 1, l996, 
7 divided by three. However, for purposes of this 
8 paragraph, the ending fund ba~ance for the fiscal year 
9 beginr.ing July '· 1996, and for the fiscal year 

10 beginr.ing July , , 1999, shall not include revenues 
~l received ur.der sec~ion 99F.ll deposited in the general 
:2 fund. 
13 3. A county ~ay choose to calculate its base year 
14 under subsec~ior.s 1 and 2 using the fiscal years 
15 beginni:1g July 1, 1998, July :, 1999, and July 1, 
16 2000, i:1 lieu of the fiscal years cited in subsections 
17 1 ana 2 and applying the following an:1ual price 
18 indices, respective:y: one and sixty-nine 
19 thousandths, one and forty-eight thousandths, and o:1e 
20 and thirty thousandths. 
21 4. a. The :entative maxinu~ amount of property 
22 tax dollars for general county services for taxes 
23 payab~e in the fiscal year beginning July l, 2001, lS 

24 an amount equal to t:-.e amount computed i:1 subsection 
25 times the annual price index plus the amour.t of net 
26 new valuation taxes. 
27 b. The tentative ~aximum amount of property tax 
28 dollars for rural county services for taxes payable in 
29 the ~iscal year beginning July l, 2001, is an amount 
30 equal to the amount computed in subsection 2 times the 
31 annual price index plus the amount of net new 
32 valuation taxes. 
33 5. Eac~ cou:1ty shall calculate its tentative 
3~ maximum property tax dollars under this section on 
35 forms prescribed by the department of management. 
36 Sec. 16. NEW S~CTION. 331.440f ENDING FUND 
37 BAi.ANCE. 
38 Effective for a fiscal year beginning on or after 
39 July 1, 2005, actual ending fund balances shall not 
40 exceed twenty-five percent of actual expenditures in 
41 the previous fiscal year for either the general fund 
42 or the rural services fund. Actual ending fund 
43 balances for a f:Cscal year in excess of twenty-five 
44 percent of actual expenditures in the previous fiscal 
45 year shall be reserved or designated for a specific 
46 purpose and specifically described in the certified 

budget. The excess actual ba:ance for that specific 
purpose shall be considered an increase in an item in 
the budget for the following fiscal year for purposes 

50 of section 24.7.8. 
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1 Cou~ties sha~l reach the twe~ty-five percen~ fund 
2 ba~a~ce l~mita~ion by the fiscal year ending June 30, 
3 2005, a~d shall ma~nta~n the balance at this !evel or 
4 a~ a lower level as recorded i~ the annual f~nancial 
5 report. A county shall not exceed a balance greater 
6 ~han f~ve percent above the twen~y-five percent fund 
7 ba~ance limitation. If a county exceeds the 
8 l~mitation, i~ the second budget year :allowing ~he 
9 fisca: year that shows a fund balance exceeding the 

10 limita~ion, the cou~ty sha~l implement a levy 
11 reduction formula to of:se~ the excess fu~d balance. 
!2 Up to ~en percen~ of a~ amount reserved or 
l3 designated for a specific purpose may be used for a 
14 purpose other than that described in the certified 
·~budge~. Such cha~ge i~ use shall be treated as an 
16 
17 
18 
19 
20 
~. 

Ll 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

amend:nent to the budget sub:ect ~o section 33'-. 435. 
The board of supervisors may change the specif~c 
purpose for whic~ a~l or a portion of fu~ds in excess 
of ten percent are reserved or designated if the 
propcsit~on to c~ange the specific purpose has bee~ 
subm:tted at a special election and received a 
favorable majority of ~he votes cast on the 
proposition. ~he special e:ecticn shal! be heid in 
the ma~ner provided i~ section 331.425, except that if 
the change in purpose ~s ~o the general services fund 
ending balance, reg1stered voters in the county may 
vote on the preposition and if the change in purpose 
is the rura: services fur.d ending balance, registered 
voters residing outside the corporate ~imits o~ a city 
within the coun:y may vote on the proposition. 

Sec. 17. NEW SECTION. 331.440G AUTHORITY TC LEVY 
BEYON8 MAXIM0~ ?RO?ERTY TAX 80LLARS. 

33 l. :he board may ce~tify additions to the maxin~~ 
34 a~oun~ of property tax dollars :o be levied for a 
35 pe~~od of time ~o~ to exceed ~we years if the 
36 proposi:ion has been submicted ac a special election 
37 and received a :avorable major~~y of the voces cast on 
38 c~e proposition. 
39 2. The spec1al election is subject to che 
4C following: 
41 a. The board ~usc give at least thirty-two days' 
42 no~ice to the coun~y comrr.iss~oner of elections that 
43 che special election is to be held. 
44 b. The spec:a: election shal~ be conducted by the 
45 cour.ty comrr.issioner of elections in accordance with 
4 6 law. 
47 c. The proposition co be sub~it~ed shall be 
48 substantia~~y in the following for~: 

49 "Vote "yes 11 o:r "no" on :.he !:o..!...iowing: 
50 Sha~l the cou~ty of levy fo~ an addit~c~al 
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1 $ ________ each year :or ___ years beginning July 1, 
2 in excess of the statutory limits otherwise 
3 applicable for tte (general county services or rural 
4 services) fund?'' 
5 d. The canvass shall be held beginning at one p.m. 
6 on the second day which is not a holiday following the 
7 special election. 
8 e. Notice of the special election shall be 
9 published at least once in a newspaper as specified in 

10 section 331.305 prior to the date of the special 
11 election. The notice shall appear as early as 
12 practicable after the ooard has voted to seek 
13 additional property tax dollars. 
14 3. Registered voters in the county may vote on the 
15 proposition ~o increase property taxes for tte general 
16 fund in excess of the stat~tory limit. Registered 
17 voters residing outside the corporate ~imits of a city 
18 within the county may vote on the proposition to 
19 increase property taxes for the rural services fund in 
20 excess of the statutory limit. 
21 4. The amount of additional property tax dollars 
22 certified under this subsection shall not be included 
23 in the computation of the maximum amount of property 
24 tax dollars wh~ch may be certified and levied under 
25 section 331.423. 
26 Sec. 18. ~EW SECTION. 331.440H CEMETERY LEVY AND 
27 FUND. 
28 The board may levy annually a tax not to exceed six 
29 and three-fourths cents per thousand dollars of ~he 
30 assessed value o: a~: taxable property in the county 
31 to repair and maintain all cemeteries under the 
32 jurisdiction of the board including pioneer cemeteries 
33 and ~o pay other expenses of the board or the cemetery 
34 commission as provided in section 331.325. The 
35 proceeds of the tax levy shall be credited to the 
36 cemetery fund. 
37 Sec. 19. NEW SECTION. 331.440I COUNTY 
38 SUPPLEMENTAL FUND. 
39 1 The county supplemental fund is established for 
40 the following purposes and taxes may be certified a~d 
41 levied for such fund in the amount necessary to meet 
42 its obligations: 
43 a. Accounting for pension and related employee 
44 benefits as provided by the county finance committee. 
45 b. Accounting for tort liability insurance, 
46 property insurance, and any other insurance that may 
47 be necessary in the operation of the county, costs of 
48 a self-insurance program, costs of a local government 
49 risk pool, and a~our.ts payable under any insurance 
50 agreements to provide or procure such insurance, self-
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_ ~nsucancG progran, or lcca~ govP.cnment risk pool. 
2 c. Accounting for gifts or grants received by the 
3 county for a partic~lar p~rpcse. 
4 d. Accour.tinq for money a~d property received and 
5 handled by the county as trustee or custodian o~ in 
6 the capacity of an agent. 
7 2. Cou~ty reve~~es from taxes and ot~ter sou~ces 
8 ~or the purposes described ~n this section s~all be 
9 credited to the co~r.ty supplemental fund. 

:0 Sec. 20. NEW SEC:":!:ON. 331.440J UNFC"l\DED MAKDATES 
11 FL'ND. 
12 A cour.ty may establish an un~unded mandates fund 
-o and may cectify taxes not to exceed twenty-sever. cents 
14 per thousand dol~ars o~ taxable value each year to be 
15 levied ~oc the fur.d. A county may levy ~or the fund 
16 only to pay ~or an un~unded state mandate as described 
17 in section 2SB.5A and iden=!fied by the genecai 
l8 assembly in the enactment of t~e unfunded state 
19 mandate. 
20 The a~our.t of property taxes levied under this 
21 section shail not be included in the computation o~ 
22 the maximum amount of prope~ty tax dollars which may 
23 be certified and levied under section 331.4400. 
24 orv:sro:< IIA 
25 BUDGETIKG fu~D ACCOUNTING -- PILOT ?ROJECT 
26 Sec.21. NEWSEC~ION. 384.22A PILOTPROJECT. 
27 For the fiscal year beginning July l, 2002, through 
28 the ~iscal year ending June 30, 2004, a city may 
29 participate in a pilot project under this division. 
30 To pactic1pate, a city cour.cil must adopt a resolut~on 

3: in favor of participa~io~ irt the pi!ot project and 
32 must fo~wacd the resolution to the Iowa league of 
33 cities and t~e commission on state and local taxatior. 
34 by Septerilier ~. 20C1. The ccmrnission may select 
35 pa~ticipating cities based on population, property 
36 valuations, and othec factors deemed appropriate by 
37 the commission. l-<o more than a total of ten counties 
38 and ci:ies ~ay participate i~ a pilot project under 
39 this division or under chapter 331, division IV, part 
40 2A. 
4: On or befoce ~anuacy l, 2005, the commiss1on shall 
42 repo~t on the piloc. project to the gene~al assembly. 
43 T~e report stall include s~ch data and informa~ior. 
4~ r.ecessary c.o a.:..low the ge:1e::al assembly to evaluate 
45 the p:.:..ot project. 
46 Secc.ion 384.1 and sect:on 384.:2, subsect:on 20, do 
47 not apply ~o ~tis division. Refecences i:1 :.he Code of 
48 Iowa to secc.ion 384.1 and section 384.12, subsectior. 
49 20, de not ap?~Y to cicies participacir.g in a pi~ot 

50 proJect ur.de~ this d:vision 
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Sec. 22. NEW SEC~ION. 

DOLLARS -- MAXIMUMS. 
384.22B PROPERTY TAX 

2 
3 1. A city shal~ cercify taxes to be levied by the 
4 city on all taxable property with~~ the city limits, 
5 for all city gover~ment purposes. Annua:~y. the city 
6 co~ncil may certify basic lev:es for city govern~ent 
7 purposes, subject to ~he :imitatio~ on property tax 
8 dollars provided i~ this section. 
9 2. For purposes of this section: 

:o a. ''Annual price i~dex'' mea~s tl1e change, computed 
11 to four decimal places, between the prelimi~ary price 
12 index for the third quarter of the calendar year 
13 preceding the calendar year in wh:ch the fiscal year 
14 starts and the revised price index for ~he third 
15 quarter of the previous calendar year as published in 
:6 the same :ssue i~ which such preliminary price index 
17 
18 
:9 
20 

is first published. The price index used shail be the 
s~ate and local government chain-~ype price index used 
in the quantity a~d price indexes for gross domestic 
product as published by the United States departme~t 

21 of commerce. The annual price index shall ~ot be' less 
22 tha~ zero and sha:l not exceed four hundredths. The 
23 change shall ther• be added to one to create a 
24 multiplier for the annual price i~dex. 
25 b. "Boundary adjus~ment" means annexa~ion, 
26 severance, incorporation, or discontinuance as those 
27 terms are defined in section 368.1. 
28 c. "Budget year" is the fiscal year beginning 
29 during the calendar year in which a budget is 
3C certified. 
31 d. "Current fiscal year" is the fiscal year ending 
32 during the calendar year i~ which a budget is 
33 certified. 
34 e. "Local sales and services taxes" means local 
35 sales and services taxes imposed under the authority 
36 of chapter 422B. 
37 f. ''Net new valuation taxes'' means the amount of 
38 property tax dollars equal to the tentative maximum 
39 general rate for city government purposes times the 
40 increase from the previous year in taxable valuation 
41 due to the following: 
42 ( 1) Net new construction. 
43 (2) Additions or improvements to existing 
44 structures. 
45 (3) Remodeling of existing structures for which a 
46 building permit is required. 
4 7 ( 4) Net boundary adjustment. 
48 (5) A municipality no longer dividing tax revenues 
49 in an urban renewal area as provided in section 
50 403.19, to the extent that the incremental valuation 
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1 ~eleased ~s due tc new cc~struction or ~eva:uat~o~ on 
, property newly cons~ructed after ~he divis~on of 
1 reventJe beg~ns. 
4 (6) :~at portion o~ ~axable proper:y located in an 
5 ~rba~ revital~zaticn area o~ wtich an exemption was 
6 allowed and such exe~ption ~as expired. 
7 g. ''Proper~y tax replacer~en~ dol~ars'' means 
8 revenues received ~nder sect~ons 4278.11 t~roug~ 
9 4278.190, revenCJes received ur.der chapter 437A, 

l:· subchapter :;:::L, r-even~es received under sectio~ 99F.:l 
• tha: are specif~ca~ly designated for property tax 
:2 re:ief in t~e current ~~sea: year, and amounts 
13 appropr~ated by t~e ger.era.:. asser:lbly for !:lroper~y tax 
1~ rel~ef f~rst enac~ed for fiscal years beg~~ni~g on or 
:5 af~er July :, 200:. 
:6 h. "':'en:.ative :nax.:..mu:r. ge:~eral rate .. means the 
L' amo1:r.t ca:c"..llated ~n s~bsec:ion 3, paragrap!"l "b", 
lS subparagraph (c), divided by t~e net taxable valuatior. 
:9 .!.n :-.he city. For p:..1rpcses of ':1-.::.s paragraph, "net 
2C :axab.i.e valJatior." is ':t:e a:T.o'Jr-.:. of taxub::..e valuation 
Ll in t~e c~:y m~n"..ls the amount of taxable valua:~on in 
22 t~e c:ty used :o ca:culate net new valuation taxes. 

24 

26 
27 
28 
29 

"Un:...:.sed :.axir.g author-.:.ty" means :.he maximum 
affic~~t o~ property tax dol~ars calculated under 
subsec~ion 3 ~or a fiscal year minus the amoun: 
ac~ua~ly levied u~der this sec~~on in ~hat fiscal 
year. Unused ~axing au~hority may be carried ~orward 
to t~e fo~low~ng f~sca~ year. However, the amount o~ 

unused taxing au:hori~y which may be carried forward 
30 sha!! not exceed :.wenty-five percent of ~he max1mum 
J: axc~n:. of pro~erty tax do!:ars available in the 
32 curre~t fiscal yea~. 
33 3. a. Effec~ive :or ~~e fiscal yea~ beginn~r.g 

34 Ju:y l, 2DC2, the maximum amount of proper~y tax 
35 dollars which may be certified by a city for city 
36 governffien: p~rposes sha:! be the tentat1ve maxim~~ 
3"7 proper:y tax dollars ca:c"..lla~ed under paragraph "b", 
38 a:-.d adj....:s':.ed by the a:no~!lt:s in paragraphs "c", "d 11 

39 a:-~d "e ... 
:c. :he ~entative maximuffi property tax dollars ~or 

4: ci:.y qover!l~ent purposes is a!1 amount equal to the sum 
42 o~ ti1e ~o:~ow~r.g: 

43 1:1 T~e currer.L f~scal year's tentative maxi~um 
44 property tax dol:ars for city government purposes 
45 ~inus t~e unused taxi~g authority carried forward from 
4E the previous fiscal year times t~e ann"..la~ price index. 
47 121 The a~ount of net new val~ation taxes. 
48 (3) ~t:e a::tour.t of "..lnused :.axing au:t:or~:y carried 
49 ~orward ~ro~ :~e previous fiscal year. 
50 c. Subtract the amount c~ property :ax replace~e~t 
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1 dollars to be received for the budget year that will 
2 be deposited in the city general fund. 
3 d. Subtract the amount of local sales and services 
4 taxes for property tax relief estimated by the 
5 department of revenue and finance to be received for 
6 the budget year that will be deposited in the city 
7 general fund. 
8 e. Subtract the amount of local sales and services 
9 taxes received for property tax relief in the previous 

10 fiscal year for the city general fund, and add the 
11 amount of local sales and services taxes that was 
12 budgeted for property tax relief for the city general 
13 fund in that fiscal year. 
14 3A. Property taxes certified for deposit in the 
15 debt service fund in section 384.4, trust and agency 
16 funds in section 384.6, capital improvements reserve 
17 fund in section 384.7, the emergency fund in section 
18 384.8, any capital projects fund established by the 
19 city for deposit of bond, loan, or note proceeds, any 
20 temporary increase approved pursuant to section 
21 384.22E, property taxes collected from a voted levy in 
22 section 384.12, and property taxes levied under 
23 section 384.12, subsection 18, are not counted against 
24 the maximum amount of property tax dollars that may be 
25 certified for a fiscal year under subsection 3. 
26 4. Notwithstanding the maximum amount of taxes a 
27 city may certify for levy, the tax levied by a city on 
28 tracts of land and improvements on the tracts of land 
29 used and assessed for agricultural or horticultural 
30 purposes shall not exceed three dollars and three-
31 eighths cents per thousand dollars of assessed value 
32 in any year. Improvements located on such tracts of 
33 land and not used for agricultural or horticultural 
34 purposes and all residential dwellings are subject to 
35 the same rate of tax levied by the city on all other 
36 taxable property within the city. 
37 5. The department of management shall adopt rules 
38 to administer this section and section 384.22C after 
39 consultation with the city finance committee. 
40 Sec. 23. NEW SECTION. 384.22C BASE YEAR PROPERTY 
41 TAX DOLLARS. 
42 1. For purposes of calculating maximum property 
43 tax dollars under section 384.22B, the tentative 
44 maximum property tax dollars for the fiscal year 
45 beginning July 1, 2000, for city government purposes 
46 shall be calculated as provided in this subsection. 
47 a. The tentative maximum amount of property tax 
48 dollars for city government purposes for taxes payable 
49 in the fiscal year beginning July 1, 2000, shall be an 
50 amount equal to the sum of the following, divided by 
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_ tic.ree, a:1d adjusted by :.he amounts in paragraph "b". 
2 (:) The sum of the amount of property taxes lev~ed 
3 for city gover~~en~ purposes and the amount of 
4 property tax replacement do~lars received, the amou:1t 
5 of revenues ~eceived under sec~ion 99F.11 tha~ were 
6 speci~ically designated for property tax relief, and 
7 the a~ount of loca: sales and services tax revenues 
8 ~eceived as proper~y tax relief deposited 1n the city 
9 ge~eral fund all for the ~iscal year begi~ning Ju:y 1, 

:o 1997, ~i~es one a~d one hundred ten thousandths. 
11 (2) The sum of the amount of property taxes levied 
12 for ci~y gover~ment purposes and the amount of 
13 property tax replacenent dol~ars received, the amount 
14 of reve~ues received under section 99F.11 that were 
:s specifically designated for prope~ty tax relief, ar1'i 
16 the amount of lcca: sales and se~vices tax revenues 
17 received as proper:.y tax re!ief deposited in the ci:y 
18 ger.eral fur.d all for the fiscal year beginning July 1, 
19 1998, times one and eighty-!1ine thousandths. 
20 (31 The su~ of the amount of property taxes levied 
21 for city goverr.~en:. purposes and the amount of 
22 property tax replacemen~ dollars received, the amount 
23 of revenues rece:ved ~:1der section 99F.11 that were 
2~ speci~ically designated for property tax relief, and 
25 the amount of local sales and services tax revenues 
26 received as property tax relief deposited i:1 the city 
27 genera~ f~nd a~~ for the fisca: year begi:1ning July l, 
28 1999, times one and sixty-sever. thousandths. 
29 b. The amount computed under the formula in 
3:l paragraph "a" shaE be adjusted by subtracting the 
31 a~c~nt of ~~e ending f~~d ba:ance d~~fere~tial for 
32 city gcver~~ent purposes as provided in th~s 
33 pa~ag~aph. The e~ding :u~d balance diffe~e~tial fer 
34 c~ty governnent p~rposes is the difference between the 
35 city general :ur.d's e~ding bala~ce fa~ the :iscal year 
36 beginr.ing July l, i999, and :.he city general fund's 
37 ending balance for the fiscal yea~ beginning July l, 
38 1996, divided by three. However, for purposes of this 
39 paragrapl:, Lhe ending f~nd balance for the fiscal year 
40 begir.:11ng July 1, 1996, and the fiscal year begir.ning 
<;1 Ju.:.y l, l999, shall not inc.:.ude general obligation 
42 bond proceeds deposited in t~e general fund and shall 
43 not ir.clude revenues received under section 99F.ll 
44 depos1ted in Lhe genera: fund. 
45 2. A city may cr.oose to ca:culate its base year 
46 ~~der s~bsec~io~ 1 using ~he fiscal years beginning 
47 Ju:y l, .:.998, Jc:ly l, c999, and July l, 2000, in lieu 
48 of t~e f:'..sca: years ciLed :'..n subsecLion l and applyi:1g 
49 t~e following ar.nual price indices, respectively: cne 
50 and sixty-nine thousand~hs, one and forty-eight 
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1 thousandths, and one and thirty thousandths. 
2 3. The tentative maximum amount of property tax 
3 dol~ars for city government purposes for the fiscal 
4 year beginn~ng July 1, 2001, is an amount equa~ to the 
5 amount computed in subsection 1 times the annual price 
6 index plus the amount of net new valuation taxes. 
7 4. Eac~ city shall calculate its base year 
8 tentative maximum property tax dollars and its maximum 
9 property tax dollars under this section or. forms 

10 prescribed by the depa~tment of management. 
11 Sec. 24. NEW SECTION. 384.22D ENDING FUND 
12 BALANCE. 
13 Effective for a fiscal year beginning on or after 
14 July 1, 2005, actual ending fund balances shall not 
15 exceed twenty-five percent of actual expenditures in 
16 the previous fiscal year for either the general fund 
17 or the rural services fund. Actual ending fund 
18 balances for a f~scal year in excess of twenty-five 
:9 percent of actual expenditures in the previo~s fiscal 
20 year shall be reserved or designated for a specific 
21 purpose and specifically described in t~e certified 
22 budget. The excess actual balance for that specific 
23 purpose shall be cons~dered an increase in an item in 
24 t~e budget for the fo~lowing fiscal year for purposes 
25 of section 24.28. 
26 Cities shall reach ~he twenty-five percent fund 
27 balance limita~ion by the fiscal year ending June 30, 
28 2005, and shal: maintain the balance at this level or 
29 at a lower level as recorded in the annual financial 
30 repo~t. A c~ty shall not exceed a balance greater 
31 than five percent above the twenty-five percent fund 
32 balance limitation. If a city exceeds the limitation, 
33 in the second budget year following the :iscal year 
34 that shows a fund balance exceeding the limitation, 
35 the city shall implement a levy reduction formula to 
36 offset the excess fund balance. 
37 Up to ten percent of an amount reserved or 
38 designated for a specific purpose may be used for a 
39 purpose other than that described in the certified 
40 budget. Such change in use shall be treated as an 
41 amendment to the budget subject to section 384.18. 
42 The board of supervisors may change the specific 
43 purpose for which all or a portion of funds in excess 
44 of ten percent are reserved or designated if the 
45 proposition to change the specific purpose has been 
46 submitted at a special election and received a 
47 favorable majority of the votes cast on the 
48 proposition. The special election shall be held in 
49 the manner provided in section 384.12, subsection 20. 
50 Sec. 25. NEW SECTION. 384.22E AUTHORITY TO LEVY 
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1 BSYOND MAXIMUM P!\C?SRTY TAX DOLLARS. 
2 l. The cicy co~ncii may cert~fy additions co the 
3 maximum amount of prope~ty tax dollars to be ~evied 
4 for a pe~iod of cime not to exceed two yea~s if che 
c proposi~ion has been submitted at a special election 
6 a~d received a favorab~e majority of the votes cas~ on 
7 the prcpos~tior.. 
8 2. The special electio~ is subject co the 
9 following: 

10 a. The cicy co~ncil m~s~ give at least thirty-two 
11 days' notice to che co-..:nty commissioner of elections 
~2 t~a~ the special election is to be held. 
13 b. The special election s~all be conducted by the 
:4 county commissloner of e:ections in accordance with 
15 .Caw. 
16 c. The proposition to be submitted sha.:.! be 
17 substantially i~ t~e ~ollowi~g form: 
18 
:9 
20 
21 
22 
23 
24 

26 
27 
28 
29 
30 

"Vo:.e "yes" O!:' "no" on the following: 
Sha~l the city of levy for an additional 

$ each year for years beginnlng next July 
1, _____ in excess of t~e statutory limits ocherwise 
appiicable for the city general fund?" 

d. The canvass s~a~c be held beginning at one p.m. 
o~ the second day whic~ is not a holiday fo~~owl~g the 
special election. 

e. ~otice of the special election shall be 
published at least once in a newspaper as specified in 
section 362.3 prior to the date of the special 
election. The notice shall appear as early as 
?ract~cab~e after the city co~ncil has vcted to seek 

3: addit~c~al p~operty ~ax do~lars. 
32 
33 
34 

37 
38 
39 
4() 

42. 
42 
43 
44 

3. The amounc of addicional property ~ax dollars 
levied under subsection 2 sha~i not be included in ~~e 
computation o~ the maximum amount of propercy tax 
dollars which may be certified and levied under 
section 384.1. 

Sec. 26. Section 425A.2, subsectio~ 4, paragraph 
d, Code 2001, is amended to read as follows: 

d. If the owner is an a~thorized farm corporation, 
a shareholder or t~e stareholder's spouse who owns at 
least fifty one ~ifty percent of the stock of ~he 
a~~horized :a=~ corporation or tfle sAareholde£'s 
!1!J6t13C. 

Sec. 27. 
45 e, 

Section 425A.2, subseccion 4, paragraph 
Code 200:, is amended to read as fo~:.ows: 

46 e. I: the owner is an indiv~dual who leases ~he 
47 trac~ to a fa~i~y farm corporation, a shareholder of 
48 the corporation if the combined stock of ~he far:\i.!_y 
49 farm corporatic~ owned by the owner of t~e tract and 
50 persons re!ated to the owner as enumerated in 
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1 paragraph "a" is equal to at leas~ fifty m~e fifty 
2 percent of the stock of the family farm corporation. 
3 Sec. 28. Sect.ion 425A.2, subsection 4, paragraph 
4 f, Code 2001, is amended to read as follows: 
5 f. If t~e owner is a~ individ~al who leases the 
6 tract to a partr1ership, a partner if the combi~ed 
7 partnership ~~terest owned by a designated perso~ as 
8 defined in paragraph "a" is equal to at least fifty 
9 efte fifty percent of the ownership i~terest of the 

10 partnership. 
11 Sec. 29. Section 427.1, subsection 19, Code 2001, 
12 is a~ended by adding the following new unnumbered 
13 paragraph after u~n~mbered paragraph 8: 
14 NEW UNNUMBERED ?ARAGRAPH. Po~lution-control 

15 property used for purposes relatir.g to the care and 
16 feeding of livestock as defined in section :69C.l 
17 shall be li~ited to the first two hundred thousand 
18 dollars ir. assessed value, unless an owner o: the 
19 pollution-con~rol property is any of the fo:lowing: 
20 a. The owner of agricultural :and which is 
21 eligible for the family farm property tax credit as 
22 provided in chapter 425A. 
23 b. Actively engaged in farming as defined in 
24 section 10.:. 
25 c. A networking farmers entity as defined in 
26 section 10.1 or a member of a networking farmers 
27 entity. 
28 Sec. 30. APPLICABIL:TY DATES. Sections 26 through 
29 28 of this Ac~ app:y to credits applied for on or 
30 after July :, 2001. Section 29 of this Act applies to 
31 exemptions first applied for or. or after July i, 2001. 
32 ~he remainder of this Act applies to the fiscal year 
33 beginning July l, 2002, and all subsequent fiscal 
34 years.,.'' 
35 2. Title page, line 1, 
36 word ''for'' the following: 

H-1897 FILED MAY 2, 2001 

by inserting after the 
11 Certain cities and". 
By HOUSER of Pottawat~amie 

VAN ENGELENHOVEN of Mahaska 
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1 Amend Senate File 514, as amended, passed, and 
2 reprir.ted by the Senate, as follows: 
3 l. Page 9, line 31. by striki:1g the figure "2002" 
4 and !r.serting the following: "2005". 
5 2. Page 12, line 18, by striking the figure 
6 "2002" and inserting t:Oe foEowing: "2005". 
7 3. Page 14, line 5, by striking the figure "2008" 
8 and inserting the following: ''2005''. 
9 4. Paqe 14, line 23, by striking the figure 

:0 "2000" and inserting the followir.g: "2005". 
11 5. Page :4, line 33, by striking the f~.gure 

12 "1997" and .:.nserting the :allowing: "2002". 
13 6. Page :s, line 7, by striking the figure "1998" 
14 and inser~ing the following: ''2003''. 
15 7. Page 15, line 15, by striking the f.igure 
16 "1999" and inserting ~he following: "2004". 
17 8. Page 15, line 22, by striking the figure 
:8 "1999" and inserting the following: "2004". 
:9 9. Page 15, line 23, by striking the figtore 
20 "1996" and inserting the following: "2001". 
21 10. Page 15, line 25, by str!king the figure 
22 "1996" and ir.sert.ing the following: "2001". 
23 11. Page 15, line 26, by striking the figure 
24 "1999" and inserting :.he following: "2004". 
25 12. Page 15, :ine 30, by striking the figure 
26 "2000" and inserting the following: "2005". 
27 13. Page 16, line 10, by striking the figure 
28 "1997" and ir.serting the following: "2002". 
29 14. Page 16, lir.e 19, by striking the figure 
30 "1998" and inserting the following: "2003". 
31 15. Page 16, line 27, by striking the figure 
32 "1999" and inserting the following: "2004". 
33 16. Page 16, line 34, by striking the figure 
34 "1999" and inserting the followir.g: "2004". 
35 17. Page 16, line 35, by striking the figure 
36 "1996" and inserting the following: "2001". 
37 18. Page 17, by striking lines 1 through 10. 
38 19. Page 23, line 25, by striking the figure 
39 "2002" and inserting the following: "2005". 

By O'BRIEN of Boone 
H-1900 FILED MAY 2, 2001 
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• Ame~d. the a~end~en:, H-1897, :o Se~ate File 514, 
2 as arnended, passed, a~d reprin~ed by the Senate, as 
3 fo..:..:.ows: 
4 1. Page 25, li~e 18, by inserting after the word 
5 "value" t~e fo..:..lowir1g: "p(-:!r owne!:" or. a statewide 
6 basis". 
7 2. ?agP. 25, by inserti~g afte~ line 27, the 
8 fo~lowing: 

9 "For pucposes of es:ablishi~g the valuat::.on 
10 l::.mitat::.o~ under :his subsection, i~ more than one 
:1 pecso~ has an ow~ership in:e~est i~ the property, the 
12 multip!e ownecs shal: be co~side~ed one owne~ so that 
13 the two hund~ed thousa~d dollar limitation cannot be 
14 exceeded as a ~esu:: o~ ~ultiple ow~ership." 

By KREIMAN of Davis 
ARNOL:::l of ;..ucas 

H-1914 F:LED MAY 2, 2001 

SENATE FILE 514 
H-1926 

" Arne:-:d t~:e a:rcer.dmen:, H-:897, to Senate Fi:e 5:4, as 
2 ame:-:ded, passed, and reprinted by the Senate, as 
• follows: 

1. Page 8, by st~iki~g lines 25 thro~gh 30, and 
sert:..r.g <:he fo::.!..owing: "com.'lliss.:on shal2.. selec:. 

6 ccunt1es :o partic1pate in the pilot project oased on 
7 population, property valua:io~s. and othe~ factors 
8 deemed appropriate by :he commissio~. r: necessary :o 
9 ~eet :hese pa~tlcipatio~ requirements, the corr~issior 

10 ~ay sc:icit ~he par:icipat~on of counties tha: have 
11 not adopted and :o~warded a cesolution :o the 
:2 commission. ::-:lo more than a total of five cou~:::.es rnay 
13 par:::.cipate in a pilot pcoject cnder th::.s part." 
~4 2. Page :8, by striki~g l::.nes 18 through 23. 
15 3. Page 18, by str::.king ~ines 34 through 48, and 
16 i~serti:-:g :he following: "by Septembe! -• 20C:. The 
:7 cornm1ssion shall select cities :o participate in the 
18 pi:o: pro~ec: based on popuiation, prope~ty 

~9 valca:ions, and othe~ factors deemed approp~ia:e by 
-n L.v 

21 
22 

-­L.v 

24 
25 
26 

the c::mtmissic:1. :f necessa~y to meet. these 
par~~cipat:on ~equiremen~s~ the co~~ission may solic~t 
the participation of cities that have not adopted a~d 
focwa~ded a resclct::.on to the commission. No more 
~har. a total o: five c~ties may pa~~icipa~e ir. a pilo~ 

pro~ec~ ~nder t~is division." 
4. By ren~mbering as necessary. 

By ~OUSER o~ Po~~awat~amie 
H-1926 ::L!':C t-':AY 2, 200: 
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Amend the amendment, E-1897, to Senate File 514, as 
amended, passed, and reprinted by the Se~ate, as 

3 follows: 
4 1. Page 5, by insecting a:ter line 10, the 
5 following: 
6 ''Sec. Section 331.323, subsectio~ 2, 
1 paragraph g, Code 2001, is amended to read as follows: 
8 g. Establish the r:umber of deputies, assistants, 
9 and clerks for the offices of assessor, auditor, 

10 treasurer, recorder, sheriff, ar1d county attorney." 
11 2. Page 12, line 49, by inserting after the 
12 figure "2001." the fo:lowing: "Amounts lev::.ed for 
13 each fiscal year under the authority of section 441.16 
14 shall be added ~o the base year calculation for 
15 general county services." 
16 3. Page 18, by inserting after line 23, the 
17 following: 
18 "Sec. Section 331.559, subsection 18, Code 
19 2001. is arne~ded by striking the subsection." 
20 4. Page ?2, by inserting after line 28, the 
21 following: 
22 "Amount:s levied for each fiscal year under the 
23 auttority of section 441.16 shall be added to the base 
24 year calculation." 
25 5. Page 25, by inserting after line 27, the 
26 following: 
27 
28 
29 

''Sec. Section 441.3, 
read as follows: 

441.3 EXA¥.INING BOARD. 

Code 2001, is amended to 

30 At a regular meeti~g of the conference board each 
31 voting unit of the co~ference board shall appoint one 
32 person who is a resident of the assessor jurisdict::.on 
33 to serve as a member of an examining board to hold an 
34 examinatio~ for the positions of assessor or deputy 
35 assessor. This examining board shall organize as soon 
36 as possible after its appointment with a chairperson 
37 and secretary. All its necessary expenditures shall 
38 be paid as ~FeYieee from the budget of the assesso,. 
39 Members of the board shall serve without compensation. 
40 The terms of each shall be for six years. 
4: Sec. Section 441.5, unnumbered paragraph 5, 
42 Code 2001, is amended to read as follows: 
43 Any person possessing temporary certification who 
44 receives a previsional appointment as assessor shall, 
45 during the person's first eighteen months in office, 
46 be required to complete a course of study prescribed 

and administered by the director of revenue and 
finance. Upon the successful completion of this 
course of study, the assessor shall be granted regular 

50 certification and shall be eligible to remain i~ 
H-1927 -1-
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1 office for :he balance of the assessor's s~x-year 
2 term. Ail expenses incurred in obta~ning regu:ar 
3 certificatio~ shall be defrayecl by t~e aoscsoffieAt 
4 eJEf'e!'lse :·..:F.Ei oaid from :he budaet of the assessor. 
~ Sec. Section 44~.7, Code 2001, is amer.ded to 
6 read as follows: 
7 441.7 SPEC!A~ EXAMINATION. 
8 !f the conference board fails to appoint an 
9 assessor :rom the :~st of individuals on the register, 

10 the conference board shall request permission from the 
11 director of revenue and finance to hold a speciai 
12 examination in the par:ic~lar city or county in which 
13 the vacancy has occurred. Permission may be granted 
14 by the director of revenue and finance after 
·o consideration of factors such as the avai:ability of 
16 candidates in that particular city or county. The 
17 director of revenue and finance sha:l conduct no more 
18 
19 
20 
21 
22 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

than one special examination for each vacancy in an 
assessing ~urisdiction. The examination shall be 
conducted by the director of revenue and finance as 
prov~ded in section 441.5, except as otherwise 
provided in :his section. The examining board shall 
give notice of holding the examinat~on for assessor by 
posting a written notice in a conspicuous place in the 
county courthouse in the case of county assessors or 
in the city ha:l in the case of city assessors, 
stating that a: a specified date, an examination for 
the position of assessor will be held at a specified 
place. Simi:ar not~ce shall be given at the same time 
by one publication of :he notice in three newspapers 
of general circulation in the case of a county 
assessor, or in case there are not three such 
newspapers :n a county, ~hen in newspapers which are 

34 available, or in one newspaper of general circulation 
in the city in the case of city assessor. The 
conference board of the city or county in which a 
special examination is held shall reimburse the 
department of revenue and finance for all expenses 
inc~rred ir. the aQ~inistration of the examinat~on, to 
be paid for ey out of the budaet of the respective 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

ci~y or cot.:nty aooeosR'.ent CHf9CF.se fl:lRd assessor. 
Foilowing the administration of this special 
examination, the director of revenue and finance shall 
certify to the examining board a new list of 
candidates eligible to be appointed as assessor and 
the exami~ing board and conference board shall proceed 
in accordance with the provisions of section 441.6. 

48 Sec. Section 44l.8, unnumbered paragrapr. 8, 
49 Code 2001, is ar.,ended to read as ~ollows: 

50 Eaeh ceRfereAee ~ears The board of supervisors, or 
H-1927 -2-
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1 city council, as applicable, shall include in the 
2 budget for the operation of the assessor's office 
3 f~nds sufficient to enable the assessor and any deputy 
4 assessor to obtain certification as provided in this 
5 sectio~. The conference board shall also allow the 
6 assessor and any dep~ty assessor sufficient tiw.e off 
7 from their regular d~ties to obtain certification. 
8 The director of revenue and finance shall adopt rules 
9 pursuant to chapter 17A to implemer.~ and ad~inister 

18 this section. 
11 
12 
13 

Sec. Section 44:.15, Code 2001, 
read as follows: 

441.15 BOND. 

is amended to 

14 Assessors and deputy assessors shall be required to 
15 furnish bond for the performance of their duties in 
~6 such amount as the conference board may require and 
17 the cost theEcef of the bond shall be provided for ir. 
18 the budget of the assessor aAe ~aie aut ef the 
19 asoeosment CHflCAse fl:lAEi. 
28 Sec. Section 44:.16, Code 2001, is amended by 
21 striking the section and inserting in lieu thereof the 
22 following: 
23 4~1.16 BUDGET. 
24 All expenditures ~nder this chapter shall be paid 
25 as provided in this section. 

6 Not later than January 1 of each year the assessor, 
27 the examining board, and the board of review, shall 
28 each prepare a proposed budget of all expenses for the 
29 ensuing fiscal year. The assessor shall include in 
30 the proposed b~dget the probable expenses for 
31 defending assessment appea~s. The budgets shall be 
32 combined by the assessor and copies of the b~dget 
33 forthwith filed by the assessor in triplicate with the 
34 chairperson of the board of supervisors or city 
35 council, as applicable. 
36 Such combined budgets shall contain an itemized 
37 list of the proposed salaries of the assessor and each 
38 deputy, the aw.ount required for field personnel and 
39 other personnel, their number and their compensation; 
40 the estimated amount needed for expenses, printing, 
41 mileage and other expenses necessary to operate the 
42 assessor's office, the estimated expenses of the 
43 examining board and the salaries and expenses of the 
44 local board of review. 
45 For purposes of promoting operational efficiency, 
46 the assessor shall have authority to transfer funds 
47 budgeted for specific items for the operation of the 
48 assessor's office from one unexpended balance to 
49 another; such transfer shall not be made so as to 
50 increase the total amount budgeted for the operation 
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1 of t~e office o: assessor, ar.d no :u~ds shall be used 
2 to i~c~ease the salary of the assessor or ~he salaries 
3 of permanent depu~y assesso~s. T~e assessor shall 
4 issue ~eq~isi:~ons :o~ the exarei~i~g board and :or the 
5 board of ~ev1ew or. orde~ of the cta~rpe~son o: each 
6 board and for costs and expenses incident to 
7 assess~enc appeals, only on order of ~he city :egal 
8 departme~t. ir. :he case of cities and of t;,e coun~y 
9 attorney in t~e case of cour.:ies. 

:o Sec. Section 441.17, subsectio~ 5, unnumbered 
-- paragraph 2, Code 2001, is amended to read as follows: 
12 :n all cases where the co~rt finds that the 
13 taxpayer has not listed the caxpayer's prope~:y, as 
14 p~ovided by law, and in all hearir.gs where the co~rt 
:s decides a matter agalnst the taxpayer, the costs shall 
~6 be paid by the taxpayer, otherwise they shall be paid 
-· out ot the assesoFRent eHpeAsc fund from the budget of 
18 :he assessor. The fees and mi~eage :o be paid 
19 wit~esses shall be the sa~e as prescribed by :aw in 
?.0 proceedings in the d~strict courts of this state in 
2: civ:l cases. Where t~e costs are taxed to ~he 
22 taxpayer they shall be added to the taxes assessed 
23 against said ~axpaye~ and t~e taxpaye~·s prope~~y a~d 
24 shal! be co:lected in the same manner as are o~her 
2~ taxes. 
26 Sec. Section 441.50, Code 2001, is ame~ded to 
27 read as follows: 
28 44:.5C A?PRAISERS EMPLOYED. 
29 The ceRfefeRee boa~d o: s~pervisors or ci:y cour.cil 
30 shall have power to employ appraisers or ocher 
31 :ec;,nical or expert he:p to assist in the va~~ation of 
32 proper:y, the cost thereof to be paid i~ the same 
33 ma~ner as o:he~ expe~se~ of the assessor's office. 
34 The seRfe~cRee boa~d of suce~visors or c~ty counci~ 
35 may certify for levy an~ually an amount not to exceed 
36 :o~ty a~d one-half cents per thousand dollars of 
37 assessed val~e of taxab~e property for the p~rpose of 
38 es:ab~~sh~ng a spec~al app~aiser's fund, to be used 
39 only for such purposes. Froffi tiffie to tiffie the 
40 eenferenee beafd ffiay direct the transfer ef aRy 
Li 1 uneH!3ended :ea.:.aAcc iF. :.he Sf3Ccia.:. af3praiscr' s fl:lREi to 
42 :.Re c.ssessFPten:. eltf3'C?.3C fund." 
43 6. By re~umbering as necessary. 
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SENATE FILE 514 
928 

~~end Senate fiie 514, as amended, passed, and 
reprinted by the Senate, as follows: 

3 l. Page l.3, Lne 29, by inserting af':er the word 
4 ''proceeds,'' the fo:lowing: ''property taxes certified 
5 foe levy fo~ mass transit as part of a joint agreement 
6 wi':h a city to prov1de mass transit,''. 

By T. TAY~OR of Linn 
D. TAYLOR of Linn 

H-1928 FILED MP.Y 2, 2001 

SENATE FILE 514 
H-1929 

l Amend Senate File 514, as amended, passed, and 
2 repr~nted by the Senate, as follows: 
3 1. Page 19, l1ne 1~, by striking the word ''two'' 
4 ar.d insertir.g the following: "f~ve". 

By PE=ERSEN of Polk 
H-1929 FcLEC ~y 2, 2001 
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