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S.F. H.F. 

1 Section 1. Section 237A.29, Code 2001, is amended to read 

2 as follows: 

3 237A.29 5~A~E-AN9-PE9ERAb PUBLIC FUNDING OF CHILD CARE. 

4 1. State funds and federal funds provided to the state in 

~ accordance with federal requirements shall not be used to pay 

6 for the care, supervision, and guidance of a child for periods 

7 of "ess than twenty-four hours per day on a regular basis 

8 unless the care, supervision, and guidance is defined as child 

9 care as used in this chapter. 

10 2. a. For the purposes of this subsection, ''fraudulent 

11 means'' means knowingly making or causing to be made, a false 

12 statement or a misrepresentation of a material fact, knowingly 

13 failing to disclose a material fact, or committing a 

14 fraudulent practice. 

l~ b. If a child care provider has been found in an 

16 administrative or criminal proceeding to have obtained, by 

17 fraudulent means, public funding for provision of child care 

18 in an amount egual to or in excess of t~e minimum amount for a 

19 fraudulent practice in the second degree under section 714.10, 

20 subsection 1, the child care provider is ineligible to receive 

21 subsequent public funding for provision of child care. 

22 c. In determining the value of the public funding obtained 

23 by fraudulent means, if the public funding is obtained by two 

24 or more acts of fraudulent means by the same person or 

2~ location, or is obtained by different persons by two or more 

26 acts which occur in approximately the same location or time 

27 period so that the fraudulent means used to obtain the public 

28 funding are attributable to a single scheme, plan, or 

29 conspiracy, these acts may oe considered as a single instance 

30 of the use of fraudulent means and the value may be the total 

31 value of all money involved. 

32 EXPLANATION 

33 This bill provides that a child care provider who has been 

34 found in an administrative or criminal proceeding to have used 

3~ fraudulent means to obtain public f•1nding for child care is 
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S.F. H.F. 

1 ineligible to receive further public funding for provision of 

2 child care. 

3 The bill defines ''fraudulent means'' to mean know1ngly 

4 making a false statement or misrepresenting a material fact, 

5 knowingly fai:ing to disclose a material fact, or committing a 

6 fraudulent practice. If a child care provider is found to 

7 have used fraudulent means to obta1n public funding for 

8 provision of child care in an amount equal to or in excess of 

9 the minimum amount for a fraudulent practice in the second 

10 degree, the provider is ineligible to receive further public 

11 funding for provision of child care. The minimum amount for a 

12 fraudulent practice in the second degree under Code section 

13 714.10(1) is an amount 1n excess of $1,000. Such fraudulent 

14 practice 1s a class ''D'' felony. 

15 The b1ll provides that in determining the value of the 

16 public funding obtained by fraudulent means, if two or more 

17 acts of fraudulent means used to obtain the funding are 

18 attributable to a single scheme, plan, or conspiracy, these 

19 acts may be considered to be a single instance of the use of 

20 fraudulent means and the value is the total value of all money 

21 involved. 
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HOuSE CL!P SHEE7 APR:L 7, 2('0; 

SENATE FILE 466 
1446 

Amend Senate F1le 466, as passed by the Senate, as 
fellows. 

1. Page 1, llne 1 L by stnk1ng the word "made," 
4 the follo;nng. "made". 
:, 2. Page :, by strikir,g l1nes 1:, through 21 and 
6 inserting the following: 
7 ''b. If a person With a controll1ng 1nterest in a 
8 ch1ld care home or fac1l1ty or an employee of a ch1ld 
9 care home or facility assigned financial management 

10 responsibilities for the child care home or facility 
11 has been found in a criminal proceed1ng to have 
12 obta1ned by fraudulent means, public funding for the 
13 prov1sion of ch1ld care by the home or fac1lity in an 
14 amount equal to or 1n excess of the m1n1mum amount 
15 necessary to constitute a fraudulent pract1ce in the 
16 second degree under sect1on 714.10, subsect1on L the 
17 follow1ng shall appcy: 
18 (1) For a first offense, for a period of one year, 
19 any child care home or facility in which the offender 
20 continues to have a controll1ng interest or at which 
21 the offender remains employed as a financial manager 
22 shall be 1nel1g1ble to receive publ1c fund1ng for the 

3 provision of ctild care. 
4 <2l for a second offense committed by the same 

2:, offender or by an employee assigned financial 
26 management respons1b1l1ties employed at the same child 
27 care home or fac1l1ty at wh1ch a f1rst offense 
28 occurred, for a period of five years, the child care 
29 home or facility at wh1ch the second offense occurred 
30 shall be ineligible to receive public fund1ng for the 
31 provision of ch1ld care. 
32 (3) For a third offense committed by the same 
33 offender or by an employee assigned financial 
34 management responsibilities employed at the same child 
35 care home or facility at wh1ch a first and second 
36 offense occurred, the child care home or facility at 
37 which the third offense occurred shall be inel1gible 
38 to receive public funding for provision of child care. 
39 The department shall adopt rules to administer this 
40 subsection and the rules shall provide for a 
41 transition period before applying the requirements of 
42 this subsection in order to allow the ownersh~p or 
43 employment prohibitions to be addressed without 
44 interrupting the prov1sion of child care and for 
4:, requiring. as a cond1tion of prov1ding public fund1ng. 
46 that a child care home or facility at which an offense 

described in this paragraph ''b" occurred must submit 
periodic financial aud1ts to the department •• 

3. Page 1, by inserting after line 31, the 
50 following: 
B-1446 -1-
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HOUSE CL:P SHEET APR~L 7, 2001 

R-1446 
2 Page 

1 •·a. If the d~rector determ1nes that the 
~r.e~~Jib~l1ty of a ch~ld care home or fac:l1ty to 
receive publ1c funding pursuant to paragraph ''b" WI!l 

4 cause the prov1s1on of ch1ld care serv~ces by that 

2 
3 

5 home or facll:ty to be interruoted or to become no 
6 longer ava1lable, the d~rector may f1le a ver!fied 
7 application in the d1str1ct court of the county 1n 
8 which the child care home or facility IS located, 
9 reauesting that an ind1vidual nom1nated by the 

10 d1rector be appointed as receiver for the ch~ld care 
11 home or facllity until cont1nuat~on of the child care 

services ~s assured. 12 
1 3 11 l The court shall expeditiously hold a hearing 
1~ on the appllcation, at which the director shal' 
15 present evidence in support of the applicat~on. The 
16 owner of the child care home or fac~lity aga1nst wh~ch 

the applicat1on lS filed may also present ev~dence, 
and both part1es may subpoena Witnesses. The court 
may appoint a rece~ver for the ch~ld care home or 
facil1ty ~n advance of the hearing ~f the director's 
ver:f~ed applicat~on states that an emergency ex1sts 
in wh1ch closure of the ch1ld care home or fac~llty is 
imminent. If the owner aga1nst whose fac~l~ty the 
receivership appl1cation lS filed 1nforms the court at 
or before the time set for the hear1ng that the owner 
does not ob]ect to the applicat1on, the court shall 
wa_"e the hear1ng and at once appoint a rece1ver for 
the ch~ld care home or fac1lity. 

17 
18 
19 
20 
21 
22 
23 

4 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

12) The court, on the basis of the verified 
application and evidence presented at the hear1ng, may 
order the ch~ld care home or facil1ty placed under 
receivership, and if so ordered, the court shall 
direct either that the rece1ver assume the dut~es of 
administrator of the child care home or tac1lity or 
that the rece~ver supervise the child care home's or 
facillty's ad~in1strator in conducting the day-to-day 
bus1ness of the ch1ld care home or facil1ty. The 
receiver shall be empowered to control the child care 
home's or fac~lity's financ~al resources and to apply 
its revenues as the rece1ver deems necessary to 
continue the operation of the child care home or 
fac1lity ~n compl1ance w~th th~s chapter and the rules 
adop~ed under th1s chapter, but shall be accountable 
to the court for management of the ch~ld care home's 
or fac1lity's financial resources. 

{3) A receiversh~p establ1shed under th1s 
paragraph ''d'' may be terminated by the distrlct court 
wh~ch established it, after a hearing upon an 
applicatlon for term1nation. 

50 
B-1446 

l~l Payment of the expenses of a rece1vership 
-2 
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HOUSE CLIP SHEET 

H-1446 
Page 3 

APR! L 7, 2001 

I established under th1s paragraph ''d'' is the 
2 respons1b1l1ty of the c~ild care home or facility for 
3 which the rece1ver IS appointed, unless the court 
4 d1rects otherw1se. 7he expenses include, but are not 
5 l1m1ted to 
6 (a) Salary of the receiver. 
7 (b) Expenses 1ncurred for the cont1nued ch1ld care 
8 serv1ces. 
9 (C) Expenses 1ncurred for the maintenance of 

10 build1ngs and grounds of the child care home or 
ll facllity. 
12 (d) Expenses incurred 1n the ord1nary course of 
13 bus1ness, such as employee salar1es and accounts 
14 payable. 
I 5 (5) The receiver 1s not personally 1 iable for the 
16 expenses of the ch1ld care home or facility during the 
17 receivership. The rece1ver 1s an employee of the 
18 state as deflned 1n sect1on 669.2, subsect1on 4, only 
19 for the purpose of defending a claim filed against the 
20 rece1ver. Chapter 669 applies to all suits filed 
21 aga1nst the rece1ver. 
22 (6) This lettered paragraph "d'' does not do any of 
23 the follow1ng: 
24 (a) Preclude the sale or lease of a ch1ld care 

S home or facil1ty wh1le the ch1ld care home or fac1l1ty 
6 is 1n receivership, provided these act1ons are not 

27 taken w1thout approval of the rece1ver. 
28 (b) Affect the c1vil or crim1nal liability of the 
29 owner of the ch1ld care home or facility placed in 
30 rece1versh1p. for any acts or om1ss1ons of the owner 
31 wh1ch occurred before the rece1ver was appointed. 
32 Sec. ___ SUBSEQUENT OFFENSES. For the purposes 
33 of adm1nister1ng sect1on 237A.29, subsection 2, as 
34 enacted by this Act, if a person with a controlling 
35 1nterest 1n a child care home or facil1ty or an 
36 employee of a child care home or facility ass1gned 
37 financial management responsibilities for the child 
38 care home or fac1l1ty was found in a crim1nal 
39 proceed1ng to have obta1ned by fraudulent means dur1ng 
40 the two-year period preceding July 1, 2001, public 
41 fund1ng for the ch1ld care home or facil1ty 1n an 
42 amount equal to or in excess of the min1mum amount 
43 necessary to constitute fraudulent pract1ce in the 
44 second degree under section 714.10, subsect1on 1, the 
45 department of human services shall cons1der the first 
46 subsequent offense for obta1n1ng by fraudulent means 

publ1c funding for ch1ld care in such an amount and 
committed by such person or by such an employee of 
such home or facility on or after July 1, 2001, as 
found in a cr1m1nal proceed1ng, to be a second offense 

-3-
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B-1446 
Page 4 

APR:L 7, 2001 

1 ana a second or greater subsequent offense to be a 
• th1ra offense under sect~on 231A 29, s~bsect:on 2." 
1 4 '!':tle page, by str:k1ng l:nes 1 and 2. and 
4 inc- .rt:ng the following: "An Act relating to the 
: ~ _glb:ilty of certa:n chicd care prov:ders connected 
6 .th the comm1tment of a fraudulent act 1nvoiv1ng 
7 pubitc ch:ld care fund1ng to rece1ve further publ:c 
8 fund1ng." 
9 5. By renumber1ng as necessary. 

Page 5 
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SENATE CLIP SHEET APRIL 24, 2001 

HOUSE AMENDMENT TO 
SENATE FILE 466 

3443 
1 Amend Senate File 466, as passed by the Senate, as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

follows: 
1. Page 1, line 11, by striking the word "made," 

and inserting the following: "made". 
2. Page 1, by striking lines 15 through 21 and 

inserting the following: 
"b. If a person with a controlling interest in a 

child care home or facility or an employee of a child 
care horne or facility assigned financial management 
responsibilities for the child care home or facility 
has been found in a criminal proceeding to have 
obtained by fraudulent means, public funding for the 
provision of child care by the home or facility in an 
amount equal to or in excess of the minimum amount 
necessary to constitute a fraudulent practice in the 
second degree under section 714.10, subsection 1, the 
following shall apply: 

(1) For a first offense, for a period of one year, 
any child care horne or facility in which the offender 
continues to have a controlling interest or at which 
the offender remains employed as a financial manager 
shall be ineligible to receive public funding for the 
provision of child care. 

4 
5 
6 

(2) For a second offense committed by the same 
offender or by an employee assigned financial 
management responsibilities employed at the same child 

27 care horne or facility at which a first offense 
28 occurred, for a period of five years, the child care 
29 horne or facility at which the second offense occurred 
30 shall be ineligible to receive public funding for the 
31 provision of child care. 
32 (3) For a third offense committed by the same 
33 offender or by an employee assigned financial 
34 management responsibilities employed at the same child 
35 care horne or facility at which a first and second 
36 offense occurred, the child care horne or facility at 
37 which the third offense occurred shall be ineligible 
38 to receive public funding for provision of child care. 
39 The department shall adopt rules to administer this 
40 subsection and the rules shall provide for a 
41 transition period before applying the requirements of 
42 this subsection in order to allow the ownership or 
43 employment prohibitions to be addressed without 
44 interrupting the provision of child care and for 
45 requiring, as a condition of providing public funding, 
46 that a child care horne or facility at which an offense 

described in this paragraph "b" occurred must submit 
periodic financial audits to the department." 

3. Page 1, by inserting after line 31, the 
0 following: 

S-3443 -1-
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SENATE CLIP SHEET APRIL 24, 2001 

S-3443 
2 Page 

1 "d. If the director determines that the 
ineligibility of a child care home or facility to 
receive public funding pursuant to paragraph "b" will 
cause the provision of child care services by that 
home or facility to be interrupted or to become no 
longer available, the director may file a verified 
application in the district court of the county in 
which the child care home or facility is located, 
requesting that an individual nominated by the 
director be appointed as receiver for the child care 
home or facility until continuation of the child care 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

services is assured. 
(1) The court shall expeditiously hold a hearing 

on the application, at which the director shall 
15 present evidence in support of the application. The 
16 owner of the child care home or facility against which 

the application is filed may also present evidence, 
and both parties may subpoena witnesses. The court 
may appoint a receiver for the child care home or 
facility in advance of the hearing if the director's 
verified application states that an emergency exists 
in which closure of the child care home or facility is 
imminent. If the owner against whose facility the 
receivership application is filed informs the court at 
or before the time set for the hearing that the owner 
does not object to the application, the court shall 
waive the hearing and at once appoint a receiver for 
the child care home or facility. 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

(2) The court, on the basis of the verified 
application and evidence presented at the hearing, may 
order the child care home or facility placed under 
receivership, and if so ordered, the court shall 
direct either that the receiver assume the duties of 
administrator of the child care home or facility or 
that the receiver supervise the child care home's or 
facility's administrator in conducting the day-to-day 
business of the child care home or facility. The 
receiver shall be empowered to control the child care 
home's or facility's financial resources and to apply 
its revenues as the receiver deems necessary to 
continue the operation of the child care home or 
facility in compliance with this chapter and the rules 
adopted under this chapter, but shall be accountable 
to the court for management of the child care home's 
or facility's financial resources. 

(3) A receivership established under this 
paragraph "d" may be terminated by the district court 
which established it, after a hearing upon an 
application for termination. 

50 
S-3443 

(4) Payment of the expenses of a receivership 
-2-
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s-3U3 
Page 3 

APRIL 24, 2001 

"d" is the 
home or facility for 
unless the court 

1 estAblished under this paragraph 
2 responsibility of the child care 
3 which the receiver is appointed, 
4 directs otherwise. The expenses include, but are not 
5 limited to: 
6 (a) Salary of the receiver. 
7 (b) Expenses incurred tor the continued child care 
8 services. 
9 (c) Expenses incurred for the maintenance of 

10 buildings and grounds of the chilg care home or 
11 facility. 
12 (d) Expenses incurred in the ordinary course of 
13 b~siness, such as employee salaries and accounts 
14 ai~!e. 
15 (5) The receiver is not personally liable for the 
16 expenses of the child care home or facility during the 
17 receivership. The receiver is an employee of the 
18 state as defined in section 669.2, subsection 4, only 
19 for the purpose of defending a claim filed against the 
20 receiv~r. Chapter 669 applies to all suits filed 
21 a9ainst the receiver. 
22 (6) This lettered paragraph "d" does not do any of 
23 the following: 
24 \al 8reclude the sale or lease of a child care 
25 home or facility while the child care home or facility 
26 is in receivership, provided these actions are not 
27 liken without approval of the receiver. 
28 (bl Affect the civil or criminal liability of the 
29 owner of the child care home or facility placed in 
30 receivership, for any acts or omissions of th~ owner 
31 which occurred before the receiver was appointed. 
32 Sec. SUBSEQUENT OFFENSES. For the purposes 
33 of administering section 231A.29, subsection 2, as 
34 enacted by this Act, if a person with a controlling 
35 interest in a child care home or facility or an 
36 employee of a child care home or facility assigned 
37 financial management responsibilities for the child 
38 care home or facility was found in a criminal 
39 proceeding to have obtained by fraudulent means during 
40 the two-year period preceding July 1, 200i, public 
41 funding for the child care home or facility in an 
42 ~unt equal to or in excess of the minimum amount 
43 ~essary to constitute fraudulent practice in the 
44 ~&Qond degree under section 714.10, subsection 1, the 
45 department of human services shall consider the first 
46 subsequent offense for obtaining by fraudulent means 
4? public funding for child care in such an amount and 
48 committed by such person or by such an employee of 

9 such home or facility on or after July l, 2001. as 
fOund in a criminal proceeding, to be a second offense 

S-3CC3 -3-
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S-3443 
Page 4 

APRIL 24, 2001 

1 and a second or greater subsequent offense to be a 
2 third offense under section 237A.29, subsection 2." 
3 4. Title page, by striking lines 1 and 2, and 
4 inserting the following: "An Act relating to the 
5 eligibility of certain child care providers connected 
6 with the commitment of a fraudulent act involving 
7 public child care funding to receive further public 
8 funding." 

9 5. By renumbering as necessary. 

RECEIVED FROM THE HOUSE 

Page 8 



REPORT OF THE CONFERENCE COMMITTEE 
ON SENATE FILE 466 

To the Pres1dent of the Senate and the Speaker of the House 
of Representatlves: 

We, the unders1gned members of the conference committee 
appolnted to resolve the differences between the Senate and 
House of Representatlves on Senate F1le 466, a b1ll for an Act 
relat1ng to child care and protectlon publ1c policy prov1s1ons 
1nvolv1ng children, respectfully make the follow1ng report 

l. That the House recedes from 1ts amendment, S-3443. 
2. That Senate rlle 466, as passed by the Senate, 1s 

amended as follows 
l. Page 1, line 11, by striking the word ''made," and 

insert1ng the follow1ng· "made". 
2. Page 1. by str1k1ng l1nes IS through 31 and 1nsert1ng 

-1-



SENATE CLIP SHEET 

CCS-466.2 
Page 2 

the following: 

MARCH 18, 2002 Page 12 

"b. A child care provider that has been found in an 
administrative or judicial proceeding to have obtained, or has 
agreed to entry of a civil judgment or judgment by confession 
that includes a conclusion of law that the child care provider 
has obtained, by fraudulent means, public funding for 
provision of child care in an amount equal to or in excess of 
the minimum amount for a fraudulent practice in the second 
degree under section 714.10, subsection 1, shall be subject to 
sanction in accordance with this subsection. Such child care 
provider shall be subject to a period during which receipt of 
public funding for provision of child care is conditioned upon 
no further violations and to one or more of the following 
sanctions as determined by the department and imposed in an 
administrative proceeding: 

(1) Ineligibility to receive public funding for provision 
of child care. 

(2) Suspension from receipt of public funding for 
provision of child care. 

(3) Special review of the child care provider's claims for 
providing publicly funded child care. 

c. The following factors shall be considered in 
determining the sanction or sanctions to be imposed under 
paragraph "b", subparagraphs (1) through (3): 

(1) Seriousness of the violation. 
(2) Extent of the violation. 
(3) History of prior violations. 
(4) Prior imposition of sanctions. 
(5) Prior provision of provider education. 
(6) Provider willingness to obey program rules. 
(7) Whether a lesser sanction will be sufficient to remedy 

.the problem. 
d. In determining the value of the public funding obtained 

by fraudulent means, if the public funding is obtained by two 
or more acts of fraudulent means by the same person or 

-2-



SENATE CLIP SHEET 

CCS-466.2 
Page 3 

MARCH !8, 2002 Page 13 

location, or is obtained by dLfferent persons by two or more 
acts which occur In approx1mately the same locatiOn or time 
period so that the acts of fraudulent means used to obta1n the 
pub!Lc funding are attributable to a Single scheme, plan, or 
conspiracy, these acts may be considered as a s1ngle Lnstance 
of the use of fraudulent means and the value may be the total 
value of all moneys Involved. 

3. a. If a ch1ld care provider is subJect to sanctions 
under subsection 2, the provider shall submtt to the 
department the names and addresses of chLldren recelving child 
care from the provider. The department shall send information 
to the parents of the children regard1ng the prov1der's 
actions leading to the imposition of the sanctions and the 
nature of the sanctions 1mposed. If the provider fails to 
submlt the names and addresses within five business days of 
the department nvtifying the provider, the department shall 
suspend the prov1der's registratLon or license under this 
chapter untll the names and addresses are provided. 

b. In add1t1on to applytng the suspe~s1on, the department 
may request that the attorney general f1le a pet1tion Wlth the 
district court of the county in which the provtder lS located 
for 1ssuance of a temporary in]unctJon enJolnlng the provider 
from providing child care until the names and addresses are 
submltted to the department. The attorney general may ftle 
the petltion upon receiving the reguest from the department. 
Any temporary InjunctLon may be granted without a bond being 
requ1red trom the department. 

c. If the sanct1ons 1~posed under subsection 2 involve the 
provLder's suspension or InelLglbllLty for receiving publtc 
fund1ng for provLSLOn of ch1ld care, the department shall not 
impose those sanctions before the parents of the affected 
children are 1nformed, and upon request, shall prov1de 
assistance to the parents 1n locating replacement child care.'' 

3. Tnle page, l1ne 2, by inserting after the word 
''ch1ldren'' the follow1ng: ''by author1z1ng sanct1ons for a 
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CCS-466.2 
Page 4 

MARCH 18, 2002 

child care provider who obtains publ~c funding by fraudulent 
means". 

ON THJ: PART OF THJ: SENATE: 

DAVID MILLER, Chairperson 
JOHNJE HAMMOND 
STEVE KING 
MARK SHEF\RER 
MAGGIE TINSMl\N 

CCS-466.2 FILED MARCH 14, 2002 

ROGER BROERS, Cha1rperson 
Dl\NIEL BODDICKER 
MIKE CORMACK 
Pl\TRICK MURPHY 
MARK SMITH 

f.
· . . 
• 

I 

. .. 
. · .. • 
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Sr!NATC rt L! U6 

AN ACT 

R~LATING ~ CRlLD CAR£ AND P~tCTION PUILIC POLICY PROVISIONS 

INVOLVING CHtLDa&N 81 AUTWOR11IHC SAMCTlO"S roR A CHILD CARE 
PROVIDER WRO OITAlMS PUBLIC fUNDING It FRAUDUL£WT MEANS. 

IE IT £NACTEO BY TRE G!'NERAL US!ItiLY Or THI STATE or HlWAr 

Section 1. Section ll7A.l9, Code 2001, La ••ended to read 

aa followa: 
2)7A. :29 I!'A"I-Att&-I'DeltAb Pt!BLJC rtiHOINC or CHILD CAJtl. 

~ State f~nda and federal funda provided to the atate ln 

accordance vlt~ fed•ral requlre .. nta ahall not be ua•d to ~y 
tor the car•, aup•rv1a1on, and qutdance of a child (or P•rloda 
of leaa than tv•nty-tour houra per day on a raqwlar baala 

e • 
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uftleaa the car•• aupervialon, and qu~danc• la d•flned •• ch1ld 
c1re aa used in thia cn.pter. 

z. a. ror tha eurpo••• of thla a~ba1Ct1on, ~tra~4ul•nt 

.. ana• ... na knowingly .. tlng or causing to b~ -•d• a false 

etft .. Pnt or a ~iarapreaPntatlon of • ~tertal fact, knowingly 

tailing to dlacloaP a aaterlal fact, or coaatttlnq • 

fraudulPnt practice. 

b. A child care provider t~t haa bean found 1n '" 

ad.1n~atratlve or )udlctal procetdlng to have obtatned, or has 
aqre~ to entry of a ci~ll ludq.ent or 1udgaent by confeaalon 

that lncl~dea a concluaion ot lav that tne child care pto~ldet 
haa obtain~. bx fraudulent •••nJ, public funding for 
provtaion ot child carp in an a•ount equal to or tn exceaa of 

the •lnl•u• .-o~nt for a tr•udulent practice 1n the ••cond 
degree under aection 714.10, a~b•ection 1, ah•ll b• sub1Pct to 
alnqtlon ln accordance vlth thiS aubaPctlon. Such child care 

pro~~der thfll n. tub1ect to a p!tlod during which rec•1pt ot 
pubLic funding for pro~ialon of ch1ld care 1a condlt1oncd upon 

no further vlolatlon. and to one or ~ce ot th• follo~inq 

aanctlona •• dater~inad by the depart-.nt and l!QO••d tn an 

ad•inlstratlve proc•edlnq1 
tll lnall91billty to rec•tve public fvndlno for provltlon 

of child car•. 
(~l Suapcnaion froe receipt o! public funding for 

grovltlon of child care. 
(l) Sp!c~al r•vlav of t~e child c•r• provtder'a clal~l for 

pr2vldlng publicly funded child cate. 
c. The followlno tactor1 ahall be considered in 

deteralnlno the eanctlon or eanctiona to be 1•poeed under 

ptragrapn ~b·. eubpar•qraph• Cl) through clJ: 

Cl) Sertouanesa ot the violation. 

f1l Ext•nt ot the violation. 

Ill Htatory ot prior vtolatlone. 

lfl Ptior l!pOsltlon or aanctiona. 
{~) Prior pro•lalon of prov1der educ•tion. 
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!6) Pcovtder v1llinsneaa to obey pcogcaa rulea. 
C71 Whether a leaaec aanctlon will be auttict~nt to c.-.dy 

the proble•. 
d. In deter•1n1na the value of the public fundkna obtained 

by fraudulent ~ane, it the public funding ia obtained by tvo 
or .ace acta of trAud~lent aeans by the aa .. peraon or 
location, or ta obtained by different peraona by two or ~re 
acta vhlch occur in approxl•ately the .... location or tl .. 
p!Ciod 10 that the aCtS of fraud~lent ~tnl yafd tO Obtain t~e 
public fundina arr attributable to a single tchefte, plan, or 
conspiracy, theae acts .. Y be cons1dered •• a alnqle tnatance 
of the uae of fraudulent ••ana and th• value .. r be the total 
value ot all ~neya involved. 

), a. lf a child carr provider il tub1ect to sanctions 
under aubs•ctlon 2, the provider shall aubalt to the 
drpart~ent the naaea and addretaaa of children racelvtnq child 
care fra. the provider. The depart .. ~t shall eand tntor .. tlon 
to the p!renta of the children ragardtng the provlder't 
actlona le•dlns to the l!pOtltlon o( the aanctlona and the 
n.turt of the aanctlona l•po•td· If the provider talla to 
aubalt the n .. ,. and addreaaea vlthln fl•e bualneaa daya of 
the dep.rt~nt notifying the provldrr, thr depart•ent aftall 
auapen4 the provldar'a reJlltratlon or licenae under thll 
chaptrr until the n .. ea and addrewata are provided. 

b. In addition to apolxtng thr auap!naJon, the dtpart••nt 
.. Y regueat that the attornty qrn•ral tlle a petition vlth the 
dlatrict cowrt of the countx 1n which th! oro•ld!r 11 located 
tor i•auancr ot a t~•porary lnlunctlon en1olning the provider 
rrom prov1dlng child care until the "&!•• and addr•••f• are 
aubaltted to the departeent. Th! tttornty general .. x tile 
thr petition upon rtc•lvJnq the rrq~••t froa the drp!rt.,nt. 
Any t~porary lnjynctton .. v be granted without a bond being 
requ1red frOM thr departNent. 

c. Jt th! aanctlona l~poaad under aubaeetlon 2 tnvolvr the 
provldrr·a auapenalon or tneltqlblllty for rtcelvtng pwblic 

- • 
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tund1ng !or provieion of child care, thr dep!rt~ent shall not 
tMpO•• thoae aanctlona b!forr the partnta or the arrected 
chlldrrn are inforaed, and upon r!gUtst, shall provld! 
aealstance to the parenta 1n locating rrplacr~nt chlld carr. 
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