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An Act extending the regular program district cost guarantee for
school districts, and providing an effective date.
BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF IOWA:
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Section:l. Section 257.14, subsection 1, Code 2001, is
amended to read as follows:

1. For the budget year commencing July 1, 2006 2001, if
the department of management determines that the regular
program district cost of a school district for a budget year
is less than the total of the regular program district cost
plus any adjustment added under this section for the base year
for that school district, the school district shall be
eligible to receive a budget adjustment for that district for
that budget year up to an amount equal to the difference. The
board of directors of a school district that wishes to receive
a budget adjustment pursuant to this subsection shall,
notwithstanding the public notice and hearing provisions of
chapter 24 or any other provision to the contrary, within
thirty days following Aprii-67y-2600 the enactment of this Act,
adopt a resclution to receive the budget adjustment and

immediately notify the department of management of the
adoption of the resclution and the amount of the budget
adjustment to be received.

Sec. 2, Section 257.14, subsection 2, Code 2001, is
amended by striking the subsection and inserting in lieu
thereof the following:

2. For the budget year commencing July 1, 2002, if the
department of management determines that the regular program
district cost of a school district for a budget year is less
than the total of the regular program district cost plus any
adjustment added under this section for the base year for that
school district, the school district shall be eligible to
receive a budget adjustment for that district for that budget
year up to an amount equal to the difference. The board of
directors of a school district that wishes to receive a budget
adjustment pursuant to this subsection shall adopt a
resolution to receive the budget adjustment and shall, by
March 1, 2002, notify the department of management of the
adoption of the resolution and the amount of the budget
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adjustment to be received.

Sec. 3. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

EXPLANATION

This bill extends the budget guarantee provision, currently
applicable to school districts pursuant to Code section
257.14, to apply for the school budget years commencing July
1, 2001, and July 1, 2002. The bill provides that a school
district shall be eligible to receive a budget adjustment if
the regular program district cost for that budget year is less
than the reqular program district cost for the base year plus
any adjustment made under Code section 257.14 for the base
year. The bill provides that, for the school budget year
beginning July 1, 2001, a school district board of directors
wishing to receive a budget adjustment shall, within 30 days
following enactment, adopt a resolution and immediately notify
the department of management regarding the adoption of the
resolution and the amount of the budget adjustment to be
received. The bill provides that, for the school budget year
beginning July 1, 2002, a school district board of directors
wishing to receive a budget adjustment shall adopt a
resolution to receive the adjustment and notify the department
of management of the adoption of the resolution and the amount
of the budget adjustment to be received by March 1, 2002,

The bill takes effect upon enactment.
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Section 1, Section 257.14, subsection 1, Code 2001, is
amended to read as follows:

1. For the budget year commencing July 1, 20666 2001, if
the department of management determines that the regular
program district cost of a school district for a budget year
is less than the total of the regular program district cost
plus any adjustment added under this section for the base year
for that school district, the school district shall be
eligible to receive a budget adjustment for that district for
that budget year up to an amount equal to the difference. The
board of directors of a school district that wishes to receive
a budget adjustment pursuant to this subsection shall,
notwithstanding the public notice and hearing provyéions of
chapter 24 or any other provision to the contrary, within
thirty days following Apr+i-67-2860 the enactment of this Act,

adopt a resolution to receive the budget adjustment and
immediately notify the department of management of the

adoption of the resolution and the amount of the budget
adjustment to be received. |

Sec. 2. Section 257.14, subsection 2, Code 2001, is
amended by striking the subsection and inserting in lieu
thereof the following:

2. For the budget year commencing July 1, 2002, if the
department of management determines that the regular program
district cost of a school district for a budget year is less
than the total of the regular program district cost plus any
adjustment added under this section for the base year for that
school district, the school district shall be eligible to
receive a budget adjustment for that district for that budget
year up to an amount egual to the difference. The board of
directors of a school district that wishes to receive a budget
adjustment pursuant to this subsection shall adopt a
resolution to receive the budget adjustment and shall, by
March 1, 2002, notify the department of management of the
adoption of the resolution and the amount of the budget
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adjustment to be received.

Sec. 3. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

EXPLANATION

This bill extends the budget guarantee provision, currently
applicable to school districts pursuant to Code section
257.14, to apply for the school budget years commencing July
1, 2001, and July 1, 2002. The bill provides that a school
district shall be eligible to receive a budget adjustment if
the regular program district cost for that budget year is less
than the reqular program district cost for the base year plus
any adjustment made under Code section 257.14 for the base
year. The bill provides that, for the school budget year
beginning July 1, 2001, a school district board of directors
wishing to receive a budget adjustment shall, within 30 days
following enactment, adopt a resolution and immediately notify
the department of management regarding the adoption of the
resclution and the amount of the budget adjustment to be
received, The bill provides that, for the school budget year
beginning July 1, 2002, a school district board of directors
wishing to receive a budget adjustment shall adopt a
resolution to receive the adjustment and notify the department
of management of the adoption of the resolution and the amount
of the budget adjustment to be received by March 1, 2002,

The bill takes effect upon enactment.
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Amend Senate File 202, as passed by the Senate, as
follows:

1. By striking everything after the enacting
clause and inserting the fcllowing:

"Section 1. Section 257.3, subsection 2, Code
2001, is amended tc read as Ifollows:

2. TAX FOR REORGANIZcD AND DISSQLVED DISTRICTS.
RNotwithstanding subsection ., a reorganized school
district shall cause a fourdation property tax of four
dollars ana forty cents per thousand dollars of
assessed valuaticn to be Jevied on all taxable
property which, in the year preceding a
reorganization, was within a school district atfected
by the reorgarizaticn as defined in section 2Z75.1, or
in the vear preceding a dissolution was a parl. ¢f a
school district that dissolved if the dissolution
propcsal has beer approved by the director of the
department of educaticn pursuant to section 275.505.
In the year preceding the recrganization or
dissclution, the¢ school district affected by the
reorganization or the school district that dissclved
must rave had a certified enrollment of fewer than six
hundred in order for the four-doliar-and-ferty-cent
ievy 0o apply. In succeeding school years, the
foundation property tax levy on that portion shall be
increased &wenty—eepts—per—yoar—untitie—reaches—+he
rate—of to the rate of four dollars and ninety cents
per thousand dollars of assessed valuation the firs
succeeding year, five dollars and fifteen cent§4per
thousand dollars of assessed valuation the second
succeeding year, and five dollars and fcrty cents per
thousand dollars of assessed valuation the third
succeeding year and each year thereafter.

For purposes of this section, a reorganized school
district is one which akserbed absorbs at least thirty
percert of the enrollment of the school district
affected by a reorgarization or dissolved during a
dissolution and in which action to bring about a
reorganizaticn or dissolution was—ipitioted—by—a—vete
of—theboardeof—directors—er—ointiy—bythe—affeeted

)
r r

: is initiated
by a vote of the Doard of dlre torb or jointliy by the
affected boards of directors to take effect on or
after July 1, 3#88% 2002, and on or before July 1, 1583
2006. Each district which initiated, by a vote of the
beard of directcrs or Sointly by the aifected boards,
actior to bring about a rec¢rganization or dissoliution

Bby--HNovember—30-——18080 tc take effect on or after July
1, 2002, and con or before July 1, 2006, shall certify

H-1349 -1-
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1 the date and the nature of the action taken tc the
2 department of education by September Janaary 1—3854%
3 ¢f the year in which the reorganization or dissolution '
4 takes effect.
5 A
6
7

24 Sec. 2. Section 257.3, suksection 2, Ccde 2001, is

25 amended by striking the subsection.

26 Sec. 3. Section 257.3, subsection 4, Code 2001, is ‘
27 amended to read as follows:

28 4. RAILWAY CORPORATIONS. For purposes of cecticn

29 257.1, the "amount per pup-l of foundation property

30 tax" does not include the tax levied under subsection

31 1+4——=+ or 2 2 on the property of a railway corporation,
2 or on iTs trustee if the corporation has been declared
33 bankrupt c¢r is in bankruptcy proceedings.

34 Sec. 4. Section 257.11, subsection 2, paragraph ¢,
3% Code 2001, is amended by striking the paragraph and

36 inserting in lieu thereof the following:

27 c. Pupils attending class for all or a substantial
38 portion of a school day pursuant toc a whole grade

39 sharirg agreement executed under sections 282.10

4C through 282.12 shall be eligible for supplementary

4. welghting pursuant to this subsection as follows:

42 {1) A school district which was participating in a
43 whole grade sharing arrangement during the budget year
44 beginning July 1, 2001, and which adopts a resolution

45 Zointiy with the other affected boards to study the

46 question of undergoing a recrganization or dissolution
47 to take effect on or before July 1, 2006, shall

48 receive a weighting of ocne—-tenth of the percentage of

49 the pupll's school day during which the pupil attends

50 classes in another district, attends classes taught by
H-1349 -2-
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a teacher who 1s ‘ocintly employed under section
280.15, or attends classes taught by a teacher who 1s
enmployed by another schcol district. A district sntaill
be eligikle fcr supplementary weighling pursuant 1o
this subparagrachk for a maximum of t“wo years. Receipt
of supplementary welgnhting for & second year shall be
conditioned upor submission of Informaticn resulting
from the study to the school budget review committae
indicating progress toward the oblective of
reorganization on or beforc July 1, 20066.

(2} A school district which was not participating
in a whole gracde sharing arrangement during the budget
year beginning July 1, 2001, which executes a whole
grade sharing agrecment pursuant to sections 282.1C
through 282.12 fcr the budget year beginning July 1,
2003, and which adcpts a resolution jointly with the
other affected boards tc stuay the question of
undergoing & recrganization or dissolution to take
effect on or befcre July 1, 2006, sha.il receive a
weighting of one-tenth of the percentage of the
puplli's school day during which the pupil! attends
classes in another district, attends classes taught by
a teacher who is “cintly employed under section
280.15, or attends classes taught by & teacher who 1is
empioyed by anotner school district. A district shaill
pbe eligible for supplemertary weighting pursuant to
this subparagraph for a maximum of three years.
Receipt cf supplementary welghting for a secord and
third year shal!l be conditioned upcon submission of
infeormatior resuiting irom the study tec the school
buddget. review commltiee Indicating prodress toward the
objective of reorganization on or before July 1, 2036.

Sec. 5. Secrtlion 257.11, Code 2CC1, is amended by
adding the fcllowing new subsection:

NEW SUBSECTION. 4A. RFEGIONAL ACADEMIES.

a. For the schoo. budget year beginning July 1,
2002, and succeeding budget vyears, in order to provide
additicnal funds for school districts in which a
regioral academy 1s located, a supplementary weighring
pzan for determirning enroliliment 1s adopted.

b, A school district which establishes a regional
academy shall be eligible to assign its resident
pupils attending classes at the academy a weighting of
one-tenth of the percentage of the pupil's school day
during which the gupi: attends classes at the regional
acadeny. For the purposes cof this subsection,
"regional acvademy" means arn educational institution
established by a school district toc which multiple
schools send pupills in grades seven through twelve. A
regional academy shall include in its curriculum

H-1349 -3-

Page

22




H-1
Pag

W R OwWw oo -J o U W b

[V T W)

= o ke
oY W s

-

-

B3 R RPN
Bl N O

(NSRS I
-5 N

N N
0 ®

wi W
Sl h WS L) B e D

B W Wl W W)

IR N
SN s W NP O WY X

VSN N oY

=0
H-1

HCUSE CLIP SHEET MARCH 28, 2001 Page

&

349

e 4

advanced-level courses and may include in its
curriculum vocational-technical programs. The maximum
amourt of additional weighting for which a school
district establishing a regional academy shall be
eligible is an amount corresponding to fifteen
additional pupils.

Sec. 6. NEW SECTION. 257.11A SUPPLEMENTARY
WEIGHTING AND SCHOOL REORGANIZATION.

. In determining weighted enroilment under
section 2857.6, if the board of directors of a school
district has approved a ccnzract for sharing pursuant
to section 257.11 and the school district has approved
an action to bring about a recrganization to take
effect on and after Juiy -, 2002, and cn or befaore
July 1, 2C06, the recrganized school district shall
irclude, fcr a period of three years following the
effective date of the reorganization, additicnal
puplils added by the application of the supplemenzary
weighting plan, egual to the pupils added by the
application of the supplementary weighting pian in the
year preceding the recrganization. For the purposes
of this paragraph, the weighted enrclliment for the
period of three years following the effective date of
reorganization shall include the supp:ementary
weighting in the base year used for determining the
combined district cost for the first year of the
recrganization. However, the weighting shell be
reducec by the suppliementary welghting added for a
pupil whose residency is not within the reorganized
district.

2. For purposes of this section, a reorgarized
district 1s one in which the reorganization was
approved in an electicn pursuant to sections 275.18
and 275.20 and takes effect on or after July 1, 2002,
and on or before Juliy 1, 203¢6. Each district which
iritiates, by a vote of the board cof directors or
jointly by the affected boards, action to bring about
a reorganization or dissolution to take effect on or
after July I, 2002, and on or before July 1, 2006,
shall certify the date and rhe nature of the action
taken to the department of education by January 1 of
tne year in which the reorganization or dissoluticn
takes effect.

3. Notwithstanding subsection 1, a schocl district
which was participating in a whole grade sharing
arrangement during the budget year beginning July 1,
2001, and which received a maximum of two years of
supp.ementary weighting pursuant to sectlon 257.1.,
subsectiorn 2, paragraph "c¢", shall include additiIcnal
pupils added by the applicaticn of the supplementary
349 -4-
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weighting plan, egual tc the pupils added by the
application of the suprlementary weighting plan In the
year preceding the reorganization, for a period of
four years fcllowing the eftective adate of the
reorganization.

1. A schooi district shall be eligible for a
combined maximum total of si1x years of supplementary
weighting under the provisions cf this section and

section 257.1., stbksecticon 2, paradraph "c"

Sec, 7. Secticn 257.12, subsections 1 and 2, Code
2001, are amended to read as follows:

1. For the schnool budget year beglinning July 1,

2083 2001, and succeeding budget years, if a
district's acttal enrollment for the budget year,
determined under sect.ion 257.6, 1s greater than its
budget enrollment fcr the budget year, the district
shall be eligible to reccive an on-time funding budget
adjustment. The adjustment shall ke in an amount
equal to E£ifey—pexeent—oFf the difference between the
actual enrcllment for the budget year and the budget
enro’lment for the budget year, multiplied by the
district cost per pupil.

2. The bcard of directors of a school district
that wishes to receive an crn-time funaing budget
adjustment =shall adopt a resolution to receive the
ad ustment and notify the schcol budget review
committee by November 1, 2888 annuaily. The school
budget review comnittee shall establish a modified
ailowable growth 1n ar amcunt. determined pursuvant to
subsection 1.

Sec. 8. Section 257.14, subsection 1, Code 2001,
is amended Lo reac as follows:

1. For the budget year commencing July 1, 2668
2001, if the department of managemert determines that
the regular program district cest of a scheool district
for a budaget year is less than the total cf the
regular program district cost plus any adjustment
added under this section for the base year for thart
schocl district, the school district shall be eligible
to receive a budget adjustment for that district for
that budget year up to an amount egqual to the
difference. The board cf directors of a school
district that wishes to recelve a budget adjustment
pursuart to this subsectiorn shall, notwithstanding the
public notice and hearirg provisions of chapter 24 or
any other provisicn to -“he cortrary, within thirty
days following Aprid—6—208088 the effective date of

this Act, adopt a resclution tce recelve the budget
adjustment and i1mmediately notify the department of
management ©f the adoption of the resclution and the
349 -5-
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amount of the budget adjustment to be received.

Sec. 9. Section 257.14, subsection 2, Code 20C1,
is amended by striking the subsection and inserting in
lieu thereof the foilowing:

2. TFor the budget year commencing July 1, 2002,
and succesding budget years, 1f the department of
maragement determines that the regular program
district cost of a school district for a budget year
is less than one hundred one percent of the regular
program district cost for the base year for that
schocl district, a district shall be eligible for a
budget adjustment corresponding tc the following
schedule:

a. For the budget year commencing July 1, 2002,
the greater of the differerce between the regular
program district ccst for the budget year and cne
hundred one percent of the regular program district
cost for the base year, or ninety percent of the
amount by which the budget guarantee as calculated fcr
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amourt" means the
amount which would be appiicable for the budget year
beginning July 1, 2002, if the budget guarantee were
determined for that budget year as calcu.ated fcr the
budget year beginning July 1, 2001.

b. For the budget year commencing July 1, 2003,
the greater of the difference between the reguiar
program district cost for the budget year and one
huncdred one percent of the reguliar program district
cost for the base year, or eighty percernt of the
amour.t by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adijusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2003, if the budget guarantee were
determined for that budget year as calculated for the
budgetr year beginning July >, 2001.

¢. For the budget year commencing July 1, 2C04,
the greater of the difference between the regular
program district cost for the budget year and ore
hundred one percent of the regular program distric:t
cost for the base year, or seventy percent of the
amount by which the budger guarantee as ca-culated for
the budget year bkeginring July 1, 20Cl., exceeds the
adjusted guarantee amcunt. For purposes of this
paragraph, the "adjusted guarantee amoun:t'" means the
amcunt which woulcd be applicable for the budget year
beginning July 1, 2004, 1f tne budget guarantee were
349 -65-
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determinea for that buaget year as calculated for tLhe
budget year beginning July 1, 2001.

d. Fcr the budget year comuercing July i, 2005,
the greater of the diiference between the regular
program district cost for the budget year and one
nundred cne percent of the regular program district
cost for the hase year, or sixty percent cof the amount
by which the budget guarantee as calculated for the
budget year beginning Jaly i, 2001, cxceeds the
ad justed guarantee amcunt. For purposes cf this
paragraph, the "asdjusted guarantee amount” means the
amount which would be applicable for the budget year
beginning culy 1, 2C0S, 1f the budget guaranteec were
determined for that budget year as ca.culated for the
budget year beginning July 1, 2001.

e. For the budget year commencing ZJuly 1, 2006,
and each budget year thereafter, the difference
between the regular program district cost for the
buadget year ana one hundred one percent of the regular
procgram district cost for the base year.

For the purposes of this subsecticn, a school
district shall be eligible tc apply the eighty,
seventy, and sixty percent provisicns 1in paragraphs
"b", “<, and "d", on_y 1f the schcol district
received a budget adjustment for the budget year
beginning July 1, 2002, based on the ninety percent
provision in paragraph "a".

The board of directors of a school district that
wishes to receive a budget adjustment pursuant Lo this
subsection shall adopt a resolution to receive the
budget adjustment and shal., by April 1, annually,
notify the department of management of the adoption of
the resgolution &nd the amcunt cf the budget adjustment
to be recelved.

Sec. 1C. LEFFECTIVE DATE. Section 8 of this Act,
being deemed of immediate impcrtance, takes effect
upor. enactment."”

2. Titlie page, by striking lines 1 and 2 and
inserting the following: “An Act relating to certain
school finance provisiocns ancd providing an effective
date .

By COMMITTEZ ON EDUCATION
GRUNDBERG cf Polk, Chalirperson

H-1349 FILED MARCH 27, 20C1
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SENATE FILE 203

Amend Senate File 203, as passed by the Senate, as '
follows:

l. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 257.3, subsectioh 2, Code
2001, is amended to read as follows:

2. TAX FOR REORGANIZED AND DISSOLVED DISTRICTS.
Notwithstanding subsection 1, a reorganized school
district shall cause a foundation property tax of four
dollars and forty cents per thousand dollars of
assessed valuation to ke levied on all taxable
property which, in the year preceding a
reorganization, was within a school district affected
by the reorganization as defined in section 27%.1, or
in the year preceding a dissolution was a part of a
school district that dissolved if the dissolution
proposal has been approved by the director of the
department of education pursuant to section 275.55.

In the year preceding the reorganization or
dissocluticn, the school district affected by the
reorganization or the school district that dissolved
must have had a certified enrollment of fewer than six
hundred in order for the four-dollar-and-forty-cent
levy to apply. 1In succeeding school years, the
foundation property tax levy on that portion shall be
increased twenty—eepts—per—year—upntilit—reaches—the
rate—-of to the rate of four dollars and ninety cents
per thousand dollars of assessed valuation the first
succeeding year, five dollars and fifteen cents per
thousand dollars of assessed valuation the second
succeeding year, and five dollars and forty cents per
thousand dollars of assessed valuation the third
succeeding year and each year thereafter.

For purposes of this section, a reorganized school
district is one which abserbed absorbs at least thirty
percent of the enrcllment of the school district
affected by a reorganization or dissolved during a
dissolution and in which action to bring about a
reorganization or dissolution was—ihRitiated—by—a—vete
ef+the—Pboard—eof-directeors eor—Sointiv by the—affcetead

: c o - N 1 30— 1568 l
the—reorganriation—eor—gisselution—takes is initiated
by a vote of the board of directors cor jointly by the
affected boards of directors to take effect on or
after July 1, 3863 2002, and on or before July 1, 3883
2006. Each district which initiated, by a vote of the
board of directors or jointly by the atfected boards,
acticon to bring about a recrganization or dissolution
py—Novembex—30+—31398 to take effect on or after July
1, 2002, and on or before July 1, 2006, shall certify
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the date and the nature of the action taken to the
department of education by September January 1, —+55+
of the vear in which the reorganization or dissclution
takes effect.

theyp—reaeh—five—doitarsand—forety—eenta—

Sec. 2. Section 257.3, subsection 3, Code 2001, 1is
amended by striking the subsection.

Sec. 3. Section 257.3, subsection 4, Code 2001, is
amended to read as fcllows:

4. RAILWAY CORPORATIONS. For purposes of section
257.1, the "amount per pupil of foundation property
tax" does not include the tax levied under subsection
l—2+ or 3 2 on the property of a railway corporation,
or on its trustee 1f the corporation has been declared
bankrupt or is in bankruptcy proceedings.

Sec. 4. Section 257.11, subsection 2, paragraph c,
Code 2001, is amended by striking the paragraph and
inserting in lieu thereof the following:

c. Pupils attending class for all or a substantial
portion of a school day pursuant to a whole grade
sharing agreement executed under sectiocns 282.10
through 282.12 shall be eligible for supplementary
weighting pursuant to this subsection as follows:

(1) A school district which was participating in a
whole grade sharing arrangement during the budget year
beginning July 1, 2001, and which adopts a resolution
jointly with the other affected boards to study the
question of undergoing a reorganization or dissolution
to take effect on or before July 1, 2006, shall
receive a weighting of one-tenth of the percentage of
the pupil's school day during which the pupil attends
classes in another district, attends classes taught by

H-1614 -2-
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a teacher who 1s jointly employed under section
280.15, or attends classes taught by a teacher who is
employed by another school district. A district shall
be eligible for supplementary weighting pursuant to
this subparagraph for a maximum of two years. Receipt
of suppiementary weighting for a second year shall be
conditioned upon submission of information resulting
from the study to the school budget review committee
indicating progress toward the objective of
reorganization on or before July 1, 2006.

(2) A schecol district which was not participating
in a whole grade sharing arrangement during the budget
year beginning July 1, 2001, which executes a whole
grade sharing agreement pursuant to sections 282.10
through 282.12 for the budget year beginning July 1,
2002, and which adopts a resoclution jointly with the
other affected boards to study the question of
undergoing a reorganization or dissoclution to take
effect on or before July 1, 2006, shall receive a
weighting of one-tenth of the percentage of the
pupii's school day during which the pupil attends
classes in ancother district, attends classes taught by
a teacher who is jointly employed under section
280.15, or attends classes taught by a teacher who is
emplcyed by another school district. A district shall
be eligible for supplementary weighting pursuant to
this subparagraph for a maximum of three years.
Receipt of supplementary weighting for a second and
third year shall be conditioned upon submission of
information resulting from the study to the school
budget review committee indicating progress toward the
objective of reorganization on or before July 1, 2006.

Sec. 5. Section 257.11, Code 2001, is amended by
adding the following new subsection:

NEW SUBSECTION. 4A. REGIONAL ACADEMIES.

a. For the school budget year beginning July 1,
2002, and succeeding budget years, in order to provide
additional funds for school districts in which a
regional academy is located, a supplementary weighting
plan for determining enrollment is adopted.

b. A school district which establishes a regicnal
academy shall be eligible to assign its resident
pupils attending classes at the academy a weighting of
one-tenth of the percentage of the pupil's school day
during which the pupil attends classes at the regicnal
academy. For the purposes of this subsection,
"regional academy"” means an educatiocnal institution
established by a school district to which multiple
schools send pupils in grades seven through twelve. A
regional academy shall include in its curriculum

H-1614 -3-
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advanced-level courses and may include 1in its
curriculum vocaticnal-technical programs. The maximum
amount of additicnal weighting for which & school
district establishing & regional academy shall be
eligikble is an amount corresponding to fifteen
additicnal pupils.

Sec. 6. NEW SECTION. 257.11A SUPPLEMENTARY
WEIGHTING AND SCHOCL REORGANIZATION,

1. In determining weighted enrollment under
section 257.6, if the board of directors of a schoecl
district has approved a contract for sharing pursuant
to section 257..1 and the school district has approved
an action to bring about a reorganization to take
effect on and after July 1, 2002, and on or before
July 1, 2006, the reorganized school district shall
include, for a period of three years following the
effective date of the reorganization, additional
pupils added by the application of the supplementary
weighting plan, equal to the pupils added by the
application cf the supplementary weighting plan in the
year preceding the reorganization. For the purposes
of this paragraph, the weighted enrollment for the
period of three years following the effective date of
reorganization shall include the supplementary
weighting in the base year used for determining the
combined district cost for the first year of the
reorganization. However, the weighting shall be
reduced by the supplementary welghting added for a
pupil whose residency is not within the reorganized
district.

2. For purposes of this section, a reocrganized
district is one in which the reorganization was
approved in an election pursuant to secticns 275.18
and 275.20 and takes effect on or after July 1, 2002,
and on or before July 1, 2006. Each district which
initiates, by a vote of the becard of directors or
jointly by the affected boards, acticn to bring about
a reorganization or dissolution to take effect on or
after July 1, 2002, and on or before July 1, 2006,
shall certify the date and the nature of the action
taken to the department of education by January 1 of
the year in which the reorganization or dissclution
takes effect.

3. Notwithstanding subsection 1, a school district
which was participating in a whole grade sharing
arrangement during the budget year beginning July 1,
2001, and which received a maximum of two years of
supplementary weighting pursuant to section 257.11,
subsection 2, paragraph "c", shall include additional
pupils added by the application of the supplementary

50
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1 weighting plan, egual to the pupils added by the
2 application cof the supplementary weighting plan in the
3 year preceding the recrganization, fcr a period of
4 four years following the effective date of the
5 reorganization.
6 4. A school district shall be eligible for a
7 combined maximum total of six years of supplementary
8 welghting under the provisions of this section and
8 section 2537.11, subsection 2, paragraph "c".
10 Sec. 7. Section 257.13, subsections 1 and 2, Code
11 2001, are amended to read as follows:
12 1. For the school budget year beginning July 1,
13 26686 2001, and succeeding budget years, if a

50

district's actual enrclliment for the budget year,
determined under section 257.6, 1s greater than its
budget enrollment for the budget year, the district
shall be eligible to receive an on-time funding budget
adjustment. The adjustment shall be in an amount
equal to fifeyp—perecent—ef the difference between the
actual enrcllment for the budget year and the budget
enrollment for the budget year, multiplied by the
district cost per pupil.

2. The board of directors of a school district
that wishes to receive an on-time funding budget
adjustment shall adopt a resolution to receive the
adjustment and notify the school budget review
committee by November 1, 2686 annually. The school
budget review committee shall establish a modified
allowable growth in an amount determined pursuant to
subsection 1.

Sec. 8. Section 257.14, subsection 1, Code 2001,
is amended to read as follows:

1. For the budget year commencing July 1, 2666
2001, if the department of management determines that
the regular program district cost of a school district
for a budget year is less than the total of the
regular program district cost plus any adjustment
added under this section for the base year for that
school district, the school district shall be eligible
to receive a bhudget adjustment for that district for
that budget year up to an amount equal to the
difference. The board of directors of a school
district that wishes to receive a budget adjustment
pursuant to this subsection shall, notwithstanding the
public notice and hearing provisions of chapter 24 or
any other provision to the contrary, within thirty
days following Ap=it—6+—2898 the effective date of
this Act, adopt a resclution to receive the budget
adjustment and immediately notify the degpartment of
management of the adoption of the rescolution and the

BH-1614 -5-
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amount of the budget adjustment to be received.

Sec. 9. Section 257.14, subsection 2, Code 2001,
is amended by striking the subsection and inserting in
lieu thereof the following:

2. For the budget year commencing July 1, 2002,
and succeeding budget years, if the department of
management determines that the regular program
district cost of a school district for a budget year
is less than one hundred one percent of the regular
program district cost for the base year for that
school district, a district shall be eligible for a
budget adjustment corresponding to the following
schedule:

a. For the budget year commencing July 1, 2002,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or ninety percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount” means the
amount which would be applicable for the budget year
beginning July 1, 2002, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

b. For the budget year commencing July 1, 2003,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or eighty percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount” means the
amount which would be applicable for the budget year
beginning July 1, 2003, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

c. For the budget year commencing July 1, 2004,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or seventy percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2004, if the budget guarantee were

50
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determined for that budget year as calculated for the
budget year beginning July 1, 2001.

d. For the budget year commencing July 1, 2C05,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
ccst for the base year, or sixty percent of the amount
by which the budget guarantee as calculated for the
budget year beginning July ., 2001, exceeds the
acjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount'" means the
amount which would be applicable for the budget year
beginning July 1, 2005, 1if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, Z2001.

e. For the budget year commencing July 1, 2006,
and each budget year thereafter, the difference
between the regular program district cost for the
budget year and one hundred one percent of the regular
program district cost for the base year.

For the purposes of this subsection, a school
district shall be eligible to apply the eighty,
seventy, and sixty percent provisions in paragraphs
"b*, "¢, and "d", conly if the school district
received a budget adjustment for the budget year
beginning July 1, 2002, based on the ninety percent
provision in paragraph "a"

The board of directors of a school district that
wishes to receive a budget adjustment pursuant to this
subsectior shall adopt a resoclution to receive the
budget adjustment and shall, by April 1, annually,
notify the department of management of the adoption of
the resolution and the amount of the budget adjustment
to be received.

Sec. 10. EFFECTIVE DATE. Section 8 of this Act,
being deemed of immediate importance, takes effect
upon enactment."

2. Title page, by striking lines 1 and 2 and
inserting the following: “An Act relating to certain
school finance provisions and providing an effective
date."

By COMMITTEE ON APPROPRIATIONS
MILLAGE of Scott, Chairperscn

H-1614 FILED AFRIL 19, 2001
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.5-1644 FILED APRIL 23, 2001

Amend the amendment, H-1614, to Senate File 203, as
passed the Senate, as follows:

1. Page 7, by inserting after line 34 the
following: :

"Sec. . NEW SECTICN. 285.17 TRANSPORTATION
FUNDING.

Transportation services provided by a school
district, other than for reimbursement of nonpublic
school pupil transportation pursuant to section 285.2,
shall be funded pursuant to the district
transportation levy established in section 298.4A. A
school district with an average transportation cost
exceeding the state average transportation cost by one
hundred fifty percent shall ke eligible for
transportation assistance aid pursuant to section
257.31, subsection 17.

Sec. . NEW SECTION. 298.4A DISTRICT
TRANSPORTATION LEVY.

1. The board of directors of an eligible school
district may certify for levy by April 15 of a school
year, a tax on all taxable property in the school
district for a district transportation levy. A school
district shall be eligible to levy for transportation
costs if the district's average transportation cost
exceeds one hundred seventy dollars per pupll. The
revenues from the tax levied in this section shall be
placed in the district transportation levy fund of the
school district. District transportation levy
revenues shall be expended for transportation costs
incurred pursuant to chapter 285 including, but not
limited to, costs for the following:

a. Transporting students.

b. Purchasing of transportation equipment.

c. Purchasing transportation services.

d. Leasing transportation equipment and lease-
purchasing transportation equipment.

2. The amount certified for levy shall not include
claims for reimbursement of nonpublic school pupil
transportation for which funds are appropriated to the
department of education pursuant to section 285.2.

Sec. . NEW SECTION. 298A.3A DISTRICT
TRANSPORTATION LEVY FUND.

The district transportaticn levy fund is a special
revenue fund. A district transportation levy fund
must be established in any school corporation which
levies the tax authorized under section 298.4A."

2. By renumbering as necessary.

By HEATON of Henry
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Amend the amendment, H-1614, to Senate File 203, as

26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47

1 8
49

50

passed by the Senate, as follows:

1. Page 2, by inserting after line 33, the
following:

"Sec. 100. Section 257.4, subsection 3, Code 2001,
is amended to read as follows:

3. APPLICATION OF TAX. No later than June + 15 of
each year, the department of management shall notify
the county auditor of each county the amount, in
dollars and cents per thousand dollars of assessed
value, of the additional property tax levy in each
school district in the county. A county auditor shall
spread the additional property tax levy for each
school district in the county over all taxable
property in the district."

2. Page 7, by striking lines 16 through 27, and
inserting the following:

"e. For the budget year commencing July 1, 2006,
the greater of the difference between the regular
program district cost for the budget year and cone
hundred one percent of the regular program district
cost for the base year, or fifty percent of the amount
by which the budget guarantee as calculated for the
budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount” means the
amount which would be applicable for the budget year
beginning July 1, 2006, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

f. For the budget year commencing July 1, 2007,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or forty percent of the amount
by which the budget guarantee as calculated for the
budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2007, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001. ‘

g. For the budget year commencing July 1, 2008,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or thirty percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the

H-1667 -1-
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adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount” means the
amount which would be applicable for the budget year
beginning July 1, 2008, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

h. For the budget year commencing July 1, 2009,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or twenty percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2009, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

i. For the budget year commencing July 1, 2010,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or ten percent of the amount
by which the budget guarantee as calculated for the
budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2010, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

j. For the budget year commencing July 1, 2011,
and - each budget year thereafter, the difference
between the regular program district cost for the
budget year and one hundred one percent of the regular
program district cost for the base year.

For the purposes of this subsection, a school
district shall be eligible to apply the eighty,
seventy, sixty, fifty, forty, thirty, twenty, and ten
percent provisions in paragraphs "b" through "i", only
if the school district received a budget adjustment
for the budget year beginning July 1, 2002, based on
the ninety percent provision in paragraph "a"."

3. Page 7, by striking lines 35 and 36, and
inserting the following:

"Sec. ___. EFFECTIVE DATE. Sections 100 and 8 of
this Act, being deemed of immediate importance, take
effect" :
By renumbering as necessary.

' /é / By BRUNKHORST of Bremer
W f/ 5/0( f.1S4q) DOLECHECK of Ringgold

H-1667 'FILED APRIL 24, R001
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1 Amend the amendment, E-1614, to Senate File 203, as
passed the Senate, as follows:

1. Page 7, by inserting after line 34 the
following:

"Sec. . NEW SECTION. 285.17 TRANSPORTATION
FUNDING.

Transportation services provided by a schocl
district, other than for reimbursement ¢f nonpublic
school pupil transportation pursuant to section 285.2,
10 may be funded pursuant to the district transportation
11 levy established in section 298.4A. A school district
12 with an average transportation cost exceeding the
i3 state average transportation cost by one hundred fifty
14 percent shall be eligible for transportation
15 assistance aid pursuant tc section 257.31, subsection

W0 U w N

le 17.

17 Sec. . NEW SECTION, 298.4A DISTRICT

18 TRANSPORTATION LEVY.

19 1. The board of directors of an eligible school

20 district may certify for levy by April 15 of a school

21 year, a tax on all taxable property in the school

22 district for a district transportation levy. A school

23 district shall be eligible to levy for transportation
’2-4 costs if the district's average transportation cost

25 exceeds one hundred seventy dollars per pupil. The

26 revenues from the tax levied in this section shall be

27 placed in the district transportation levy fund of the

28 school district. District transportation levy

29 revenues shall be expended for transportation costs

30 incurred pursuant to chapter 285 including, but not

31 limited to, costs for the following:

32 a. Transporting students.

33 b. Purchasing of transportation equipment.

34 ¢. Purchasing transportation services.

35 d. Leasing transportation equipment and lease-

36 purchasing transportation equipment.

37 2. The amount certified for levy shall not include

38 claims for reimbursement of nonpublic school pupil
39 transportation for which funds are appropriated to the
40 department of educaticn pursuant to section 285.2.

41 Sec. . NEW SECTION. 298A.3A DISTRICT
42 TRANSPORTATION LEVY FUND.
43 The district transportation levy fund is a special

44 revenue fund. A district transportation levy fund
45 must be established in any school corporation which
46 levies the tax authorized under section 298.4A."
47 2. By renumbering as necessary.

l By HEATON of Henry

-1717 FILED APRIL 25, 2001
s
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SENATE AMENDMENT TO HOUSE AMENDMENT TO SENATE FILE 203 ‘
H-1745
1 Amend the louse amendment, S$-3535, to Senate File
2 203, as passed by the Senate, as follows:
3 1. By striking page 1, line 3, through page 9,
4 line 13, and inserting the fcllowing:
5 " . Page 1, by inserting before line 1 the
6 following:
7 "Sec. . Section 257.13, subsections 1 and 2,
8 Code 2001, are amended to read as follows:
S 1. For the school budget year years beginning July
10 1, 2866 2001, and July 1, 2002, if a district's actual
11 enrollment for the budget year, determined under
12 section 257.6, is greater than its budget enrollment
13 for the budget year, the district shall be eligible to
14 receive an an-time funding budget adjustment. The
15 adjustment shall be in an amount egual to £ifty
16 pereept—of the difference between the actual
17 enrollment for the budget year and the budget
18 enrollment for the budget year, multiplied by the
19 district cost per pupil.
20 2. The board of directors of a school district
21 that wishes to receive an on-time funding budget
22 adjustment shall adopt a resolution to receive the
23 adjustment and notify the school budget review
24 committee by November 1, 2668 annually. The school
25 budget review committee shall establish a modified
26 allowable growth in an amount determined pursuant to
27 subsection 1."

28 ____ . Page 2, by inserting after line 1, the

29 following:

30 "Sec. . REORGANIZATION INCENTIVES AND REGIONAL
31 ACADEMIES -- INTERIM STUDY. The legislative council

32 is requested to establish an interim study committee
33 relating to the reauthorization of reorganization

34 incentives for school districts and the establishment
35 of regional academies.

36 The committee shall review the reorganization

37 incentive provisions previously contained within the
38 school finance formula applicable to school districts,
3% and shall evaluate the effectiveness of those

40 provisions in promoting the reorganization or

41 dissolution of school districts. The committee shall
42 consider possible enhancements and refinements to the
43 provisions previously in effect, and shall make

44 recommendations regarding implementation of the

45 incentives, including supplementary weighting and

46 taxpayer incentives in the form of a reduced
47 foundation property tax levy.
48 The committee shall study the creation and

49 implementation of regional academies as an alternative
S50 governing and taxing structure for school districts.
H-1748 -1-
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The committee shall examine the feasibility of
creating and implementing a regional academy system,
with the objective of utilizing economies of scale to
enhance the educational opportunities of students in
grades seven through twelve residing within designated
regions.

The committee shall make recommendations regarding
boundary determination, curriculum content including
advanced-level and vocational-technical courses,
taxing authority, financial incentives to regional
academy formation, and adaptation of the school
finance formula to the new regional structure.

The committee shall consider transportation
provision and funding issues relating to and arising
out of 1ts recommendations regarding the
reauthorization of reorganization incentives and the
establishment of regicnal academies.

The committee shall submit a report of its findings
and recommendations to the general assembly by January
14, 2002.""

2. By renumbering as necessary.

RECEIVED FROM THE SENATE

B-1745 FILED APRIL 27, 2001
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HOUSE AMENDMENT TO
SENATE FILE 203

Amend Senate File 203, as passed by the Senate, as
follows:

1. By striking everything after the enacting
clause and 1inserting the following:

"Section 1. Section 257.3, subsection 2, Code
2001, is amended tc read as follows:

2. TAX FOR REORGANIZED AND DISSOLVED DISTRICTS.
Notwithstanding subsection 1, a reorganized school
district shall cause a foundation property tax of four
dollars and forty cents per thousand dollars of
assessed valuation to be levied on all taxable
property which, in the year preceding a
reorganization, was within a school district affected
by the reorganization as defined in section 275.1, or
in the year preceding a dissolution was a part of a
school district that dissolved if the dissolution
proposal has been approved by the director of the
department of education pursuant to section 275.55.
In the year preceding the reorganization or
dissolution, the school district affected by the
reorganization or the school district that disscolved
must have had a certified enrollment of fewer than six
hundred in order for the four-dollar-and-forty-cent
levy to apply. 1In succeeding school years, the
foundation property tax levy on that portion shall be
increased &weRty eents per vear until it reaches the
rate—ef to the rate of four dollars and ninety cents
per thousand dollars of assessed valuation the first
succeeding year, five dollars and fifteen cents per
thousand dollars of assessed valuation the second
succeeding year, and five dollars and forty cents per
thousand dollars of assessed valuation the third
succeeding yvear and each year thereafter.

For purposes of this section, a reorganized school
district is one which abserbed absorbs at least thirty

2rcent of the enrcllment of the school district
.ifected by a reorganization or dissolved during a
slssoluticon and in which action to bring about a

reorganization or dissoclution was—tﬁt&tated—by—a—veee

the—reorganizationor—digseetutieon—takes is 1n1t1ated
by a vote of the board of directors or jointly by the
affected boards of directors to take effect on or
after July 1, ¥85+ 2002, and on or before July 1, 39883
2006. Each dlStrlC Elch initiated, by a vote of the
board of directors or jointly by the affected boards,
action to bring about a reorganization or dissoluticn
by—Neovember—38+—35308 to take effect on or after July
1, 2002, and on or before July 1, 2006, shall certify

s-353% -1-
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1 the date and the nature of the action taken to the o T

2 department of education by Septemder January 13583 3 '

3 of the year in which the reorganxzatlon or dissoclution

4 takes effect s “

5

6 _

7 - ST ‘
8 SRR R
9

they—reach—five—dellare—and—forty—econta—
24 Sec. 2. Section 257.3, subsection 3, Code 2001 is
25 amended by striking the subsection. '

26 Sec. 3. Section 257.3, subsection g, Code 2001 is 5
27 amended to read as follows: o ;
28 4. RAILWAY CORPORATIONS. Fo: purposes of sectlon;

29 257.1, the "amount per pupil of foundation property R
30 tax" does not include the tax levied under subsection . =

31 1+—=2+ or 3 2 on the property of a railway corporation. %:-"
32 or on its trustee if the corporation has been declared '
33 bankrupt or is in bankruptcy proceedings.

34 Sec. 4. Sectiocn 257.4, subsecmlon 3, Code 2001, is
35 amended to read as follows:
36 3. APPLICATION OF TAX. No later than JUHE + 15 of

37 each year, the department of management. shall notffy

38 the county auditor of each countysthe amount, in

39 dellars and cents per thousand dollars of asgetsed

40 value, of the additional property:tax levy inm each.

41 school district in the county. A county auditor'shall .
42 spread the additional property tax levy. for ®ach

43 school district in the county over all.- taxable

44 property in the district. o

45 Sec. 5. Section 257.11, subsection'Z baragraph'c,
46 Code 2001, is amended by striking the parzgraph and .
47 inserting in lieu thereof the following: L
48 c. Pupils attending class for:all or a substantial
49 portion of a school day pursuant to a whole grade

50 sharing agreement executed under Sectlons 282 10 ; ' ?1 .
S-3535 -2~ S S
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through 282.12 shall be eligible for supplementary
weighting pursuant to this subsection as follows:

(1) A school district which was participating in a
whole grade sharing arrangement during the budget year
beginning July 1, 2001, ard which adopts a resolution
jointly with the other affected boards to study the
question of undergoing a reorganization or dissolution
to take effect on or before July 1, 2006, shall
receive a weighting of one-tenth of the percentage of
the pupil's school day during which the pupil attends
classes in another district, attends classes taught by
a teacher who is jointly employed under section
280.15, or attends classes taught by a teacher who is
employed by another school district. A district shall
be eligible for supplementary welighting pursuant to
this subparagraph for a maximum of two years. Receipt
of supplementary weighting for a second year shall ke
conditioned upon submission of information resulting
from the study to the school budget review committee
indicating progress toward the cobjective of
reorganization on or before July 1, 2006.

{2) A school district which was not participating
in a whole grade sharing arrangement during the budget
year beginning July 1, 2001, which executes a whole
grade sharing agreement pursuant to sections 282.10
through 282.12 for the budget year beginning July 1,
2003, and which adopts a resclution jointly with the
other affected boards to study the question of
undergoing a regrganization or disscoluticon to take
effect on or before July 1, 2006, shall receive a
weighting of one-tenth of the percentage of the
pupil's schoel day during which the pupil attends
classes in another district, attends classes taught by
a teacher who 1s jointly employed under section
280.15, or attends classes taught by a teacher who is
employed by another school district. A district shall
be eligible for supplementary weighting pursuant to
this subparagraph for a maximum of three years.
Receipt of supplementary weighting for a second and
third year shall be conditioned upen submission of
information resulting from the study to the school
budget review committee indicatirng progress toward the
objective of reorganization on or before July 1, 2006.

Sec. 6. Section 257.11, Code 2001, is amended by
adding the following new subsection:

NEW SUBSECTION. 4A. REGIONAL ACADEMIES.

a. For the school budget year beginning July 1,
2002, and succeeding budget years, in crder to provide
additional funds for school districts in which a
regional academy is located, a supplementary weighting

49
D:
§-3535 -3-
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plan for determining enrollment is adopted.

b. A school district which establishes a regional
academy shall be eligible to assign its resident
pupils attending classes at the academy a weighting of
one-tenth of the percentage of the pupil's school day
during which the pupil attends classes at the regiocnal
academy. For the purposes of this subsection,
"regional academy" means an educational institution
established by a school district to which multiple
schools send pupils in grades seven through twelve. A
réegional academy shall include in its curriculum
advanced-level courses and may include in its
curriculum vocational-technical programs. The maximumnm
amount of additional weighting for which a school
district establishing a regional academy shall be
eligible is an amount corresponding to fifteen
additional pupils.

Sec. 7. NEW SECTION. 257.11A SUPPLEMENTARY
WEIGHTING AND SCHOOL REORGANIZATION.

1. In determining weighted enrollment under
section 257.6, if the board of directors of a school
district has approved a contract for sharing pursuant
to section 257.11 and the school district has approved
an action to bring about a reorganization to take
effect on and after July 1, 2002, and on or before
July 1, 2006, the reorganized school district shall
include, for a period of three years following the
effective date of the reorganization, additional
pupils added by the application of the supplementary
weighting plan, equal to the pupils added by the

.application of the supplementary weighting plan in the

year preceding the reorganization. For the purposes
of this paragraph, the weighted enrollment for the
period of three years following the effective date of
reorganization shall include the supplementary
weighting in the base year used for determining the
combined district cost for the first year of the
reorganization. However, the weighting shall be
reduced by the supplementary weighting added for a
pupil whose residency is not within the reorganized
district.

2. For purposes of this section, a reorganized
district is one in which the reorganization was
approved in an election pursuant to sections 275.18
and 275.20 and takes effect on or after July 1, 2002,
and on or before July 1, 2006. FEach district which
initiates, by a vote of the board of directors or
jointly by the affected boards, action to bring about
a 'reorganization or dissolution to take effect on or
after July 1, 2002, and on or before July 1, 2006,

S-3535 . -4-
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shall certify the date and the nature of the action
taken to the department of education by January 1 of
the year in which the reorganization or dissolution
takes effect.

3. Notwithstanding subsection 1, a school district
which was participating in a whole grade sharing
arrangement during the budget year beginning July 1,
2001, and which received a maximum of two years of
supplementary weighting pursuant to section 257.11,
subsection 2, paragraph "c", shall include additional
pupils added by the application of the supplementary
weighting plan, equal to the pupils added by the
application of the supplementary weighting plan in the
year preceding the reorganization, for a period of
four years following the effective date of the
reorganization.

4. A school district shall be eligible for a
combined maximum total of six years of supplementary
weighting under the provisions of this section and
section 257.11, subsection 2, paragraph "c'".

Sec. 8. Section 257.13, subsections 1 and 2, Code
2001, are amended to read as follows:

1. For the school budget year beginning July 1,
26868 2001, and succeeding budget years, 1if a
district's actual enrollment for the budget year,
determined under section 257.6, is greater than its
budget enrollment for the budget year, the district
shall be eligible to receive an on-time funding budget
adjustment. The adjustment shall be in an amount
equal to fiftypereent—of the difference between the
actual enrollment for the budget year and the budget
enrollment for the budget year, multiplied by the
district cost per pupil.

2. The board of directors of a school district
that wishes to receive an on-time funding budget
adjustment shall adopt a resolution to receive the
adjustment and notify the school budget review
committee by November 1, 26866 annually. The school
budget review committee shall establish a modified
allowable growth in an amount determined pursuant to
subsection 1.

Sec. 9. Section 257.14, subsection 1, Code 2001,
is amended to read as follows:

1. For the budget year commencing July 1, 26886
2001, if the department of management determines that
the regular program district cost of a school district
for a budget year is less than the total of the
regular program district cost plus any adjustment
added under this section for the base year for that

school district, the school district shall be eligible

49
o
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to receive a budget adjustment for that district for
that budget year up to an amount equal to the
difference. The board of directors of a school
district that wishes to receive a budget adjustment
pursuant to this subsection shall, notwithstanding the
public notice and hearing provisions of chapter 24 or
any other provision to the contrary, within thirty
days following Ap¥rit—6—2088 the effective date of
this Act, adopt a resolution to receive the budget
adjustment and immediately notify the department of
management of the adoption of the resolution and the
amount of the budget adjustment to be received.

Sec. 10. Section 257.14, subsection 2, Code 2001,
is amended by striking the subsection and inserting in
lieu thereof the following:

2. For the budget year commencing July 1, 2002,
and succeeding budget years, 1f the department of
management determines that the regular program
district cost of a school district for a budget year
is less than one hundred one percent of the regular
program district cost for the base year for that
school district, a district shall be eligible for a
budget adjustment corresponding to the following
schedule:

a. For the budget year commencing July 1, 2002,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or ninety percent of the
amount by which the budget guarantee as calculated for

the budget year beginning July 1, 2001, exceeds the

adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2002, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

b. For the budget year commencing July 1, 2003,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or eighty percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2003, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.-

$-3535 -6-
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1 c¢. For the budget year commencing July 1, 2004,

2 the greater of the difference between the regular

3 program district cost for the budget year and one

4 hundred one percent of the regular program district

5 cost for the base year, or seventy percent of the

6 amount by which the budget guarantee as calculated for

7 the budget year beginning July 1, 2001, exceeds the

8 adjusted guarantee amount. For purposes of this

9 paragraph, the "adjusted guarantee amount" means the
10 amount which would be applicable for the budget year
11 beginning July 1, 2004, if the budget guarantee were
12 determined for that budget year as calculated for the
13 budget year beginning July 1, 2001.

14 d. For the budget year commencing July 1, 2005,
15 the greater of the difference between the regular

16 program district cost for the budget year and one

17 hundred one percent of the regular program district
18 cost for the base year, or sixty percent of the amount
19 by which the budget guarantee as calculated for the
20 budget year beginning July 1, 2001, exceeds the
21 adjusted guarantee amount. For purposes of this
22 paragraph, the "adjusted guarantee amount" means the
23 amount which would be applicable for the budget year
24 beginning July 1, 2005, if the budget guarantee were
25 determined for that budget year as calculated for the

‘26 budget year beginning July 1, 2001.

27 e. For the budget year commencing July 1, 2006,
28 the greater of the difference between the regular
29 program district cost for the budget year and one

30 hundred one percent of the regular program district
31 cost for the base year, or fifty percent of the amount
32 by which the budget guarantee as calculated for the
33 budget year beginning July 1, 2001, exceeds the
34 adjusted guarantee amount. For purposes of this
35 paragraph, the "adjusted guarantee amount" means the
36 amount which would be applicable for the budget year
37 beginning July 1, 2006, if the budget guarantee were
38 determined for that budget year as calculated for the
39 budget year beginning July 1, 2001.

40 f. For the budget year commencing July 1, 2007,
41 the greater of the difference between the regular

42 program district cost for the budget year and one

43 hundred one percent of the regular program district
44 cost for the base year, or forty percent of the amount
45 by which the budget guarantee as calculated for the
46 budget year beginning July 1, 2001, exceeds the

47 adjusted guarantee amount. For purposes of this

48 paragraph, the "adjusted guarantee amount" means the
49 amount which would be applicable for the budget year

‘50 beginning July 1, 2007, if the budget guarantee were

S-3535 -7-




SENATE CLIP SHEET APRIL 27, 2001 Page 8 ’

S-3535

Page 8

50

determined for that budget year as calculated for the
budget year beginning July 1, 2001.

g. For the budget year commencing July 1, 2008,
the greater of the difference between the regular
program district cost for the budget’ year and one
hundred one percent of the regular program district
cost for the base year, or thirty percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2008, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

h. For the budget year commencing July 1, 2009,
the greater of the difference between the regular
program district cost for the budget year and one
hundred one percent of the regular program district
cost for the base year, or twenty percent of the
amount by which the budget guarantee as calculated for
the budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2008, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

i. For the budget year commencing July 1, 2010,
the greater of the difference between the regular

program district cost for the budget year and one

hundred one percent of the regular program district
cost for the base year, or ten percent of the amount
by which the budget guarantee as calculated for the
budget year beginning July 1, 2001, exceeds the
adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the
amount which would be applicable for the budget year
beginning July 1, 2010, if the budget guarantee were
determined for that budget year as calculated for the
budget year beginning July 1, 2001.

j. For the budget year commencing July 1, 2011,
and each budget year thereafter, the difference
between the regular program district cost for the
budget year and one hundred one percent of the regular
program district cost for the base year.

For the purposes of this subsection, a school
district shall be eligible to apply the eighty,
seventy, sixty, fifty, forty, thirty, twenty, and ten
percent provisions in paragraphs "b" through "i", only

S-3535 2 : -8-
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if the school district received a budget adjustment
for the budget year beginning July 1, 2002, based on
the ninety percent provision in paragraph "a"

The board of directors of a school district that
wishes to receive a budget adjustment pursuant to this
subsection shall adopt a resolution to receive the
budgetr adjustment and shall, by April 1, annually,
rotify the department of management of the adoption of
the resolution and the amount of the budget adjustment
to be received.

Sec. 11. EFFECTIVE DATE. Sections 4 and 9 of this
Act, being deemed of immediate importance, take effect
upon enactment.”

2. Title page, by striking lines 1 and 2 and
inserting the following: "An Act relating to certain
school finance provisions and providing an effective
date."

RECEIVED FROM THE HOUSE

$-3535 FILED APRIL 26, 2001
CONCURRED

( # 1358)
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Amend the House amendment, S-3535, to Senate File
203, as passed by the Senate, as follows:

1. By striking page 1, line 3, through page 9,
line 13, and inserting the following:

" . Page 1, by inserting before line 1 the
following:

"Sec. . Section 257.13, subsections 1 and 2,
Code 2001, are amended to read as follows:

1. For the school budget syea®r years beginning July
1, 2666 2001, and July 1, 2002, if a district's actual
enrollment for the budget year, determined under

. section 257.6, 1s greater than its budget enrollment

for the budget year, the district shall be eligible to
receive an on-time funding budget adjustment. The
adjustment shall be in an amount equal to £3+f&y
pereent—o¥f the difference between the actual
enrollment for the budget year and the budget
enrollment for the budget year, multiplied by the
district cost per pupil.

2. The board of directors of a school district
that wishes to receive an on-time funding budget
adjustment shall adopt a resolution to receive the
adjustment and notify the school budget review
committee by November 1, 2666 annually. The school
budget review committee shall establish a modified
allowable growth in an amount determined pursuant to
subsection 1."

L Page 2, by inserting after line 1, the
following:

"Sec. . REORGANIZATION INCENTIVES AND REGIONAL

ACADEMIES -- INTERIM STUDY. The legislative council

is requested to establish an interim study committee
relating to the reauthorization of reorganization
incentives for school districts and the establishment
of regional academies. :
The committee shall review the reorganization

incentive provisions previously contained within the
school finance formula applicable to school districts,
and shall evaluate the effectiveness of those
provisions in promoting the reorganization or
dissolution of school districts. The committee shall
consider possible enhancements and refinements to the
provisions previously in effect, and shall make
recommendations regarding implementation of the
incentives, including supplementary weighting and
taxpayer incentives in the form of a reduced
foundation property tax levy.

- The committee shall study the creation and
implementation of regional academies as an alternative
governing and taxing structure for school districts.

S-3546 -1-
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The committee shall examine the feasibility of
creating and implementing a regional academy system,
with the objective of utilizing economies of scale to
enhance the educational opportunities of students in
grades seven through twelve residing within designated
regions.

The committee shall make recommendations regarding
boundary determination, curriculum content including
advanced-level and vocaticnal-technical courses,
taxing authority, financial incentives to regional
academy formation, and adaptation of the school
finance formula to the new regional structure.

The committee shall consider transportation
provision and funding issues relating to and arising
out of its recommendations regarding the
reauthorization of reorganization incentives and the
establishment of regional academies.

The committee shall submit a report of 1its findings
and recommendations to the general assembly by January
14, 2002.""

2. By renumbering as necessary.

By NANCY BCETTGER

S-3546 FILED APRIL 26, 2001

'ADOPTED(ﬂ 342

SENATE FILE 203

§-3549
1 Amend the amendment, S-3546, to the House
2 amendment, S$-3535, to Senate File 203, as passed by
3 the Senate, as follows:
4 1. Page 1, by inserting after line 29 the
5 following:
6 "“"Sec. . Section 257.31, subsection 5, Code
7 2001, is amended by adding the following new
8 paragraph:
9 NEW PARAGRAPH. m. Unusual costs associated with

increased utility expenses over the level of utility
expenses incurred during the preceding or second
preceding school year. The committee shall consider
all requests received prior to July 1, 2001, pursuant
to this paragraph by no later than July 1, 200%1."
2. By renumbering as necessary.
By PATRICK J. DELUHERY
JOHNIE HAMMOND
ROBERT E. DVORSKY

S-3549 FILED APRIL 2€, 2001
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REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 203

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference committee
appointed to resolve the differences between the Senate and
the House of Representatives on Senate File 203, a bill for an
Act extending the regular program district cost guarantee for
school districts, and providing an effective date, ‘
respectfully make the following report:

1. That the Senate recedes from its amendment, H-1745.

2. That the House amendment, S-3535, to Senate File 203,
as passed by the Senate, is amended to read as follows:

1. Page 4, line 10, by inserting after the word "twelve"
the following: ", and may include a virtual academy".

2. By striking page 6, line 13, through page 9, line 10,
and inserting the following:

"Sec.__ . Section 257.14, subsection 2, Code 2001, is
amended by striking the subsection and inserting in lieu
thereof the following:

2. For the budget years commencing July 1, 2002, and July
1, 2003, if the department of management determines that the
regular program district cost of a school district for a
budget year is less than the total of the regular program

-1-
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district cost plus any adjustment added under this section ﬁﬂr
the base year for that school district, the school district =~
shall be eligible to receive a budget adjustment for that
district for that budget year up to an amount equal to the
difference. The board of directors of a school distrlﬂt that :
wishes to receive a budget adjustment pursuant to this;-
-subsection shall adopt a resolution to receive the budget
adjustment and shall, by April 1, annually, notify the:
department of management of the adoption of the resolution and
the amount of the budget adjustment to be received.

Sec.__ . Section 257.14, Code 2001, is amended by adding
the following new subsection:

NEW SUBSECTION. 3. For the budget year commencing July: 1,
2004, and succeeding budget years, if the department of .
management determines that the regular program dfstrict. caat
of a school district for a budget year is less than ona
hundred one percent of the regular program district. coat for
the base year for that school district, a distriet $ha;1 be:
eligible for a budget adjustment corresponding to the
following schedule:

a. For the budget year commencing July 1, 2004, thn
greater of the difference between the regular program district
cost for the budget year and one hund¥ed one percent of the. . L_Il

ccs-203 fi‘ a ‘

regular program district cost for the base year, or ninety .
percent of the amount by which the budget guarantee as - !
calculated for the budget year beginning July 1, 2003, ekce&ds.
the adjusted guarantee amount. For purpeses of this | = .
paragraph, the "adjusted guarantee amsunt" means the amount
which would be applicable for the budget year beglnning July
1, 2004, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.

b. For the budget year commencing July 1, 2005, the
greater of the difference betwe#n the regular program district
cost for the budget year and one hundred one percent of the

-2-
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regular program district cost for the base year, or eighty
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the amount
which would be applicable for the budget year beginning July
1, 2005, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.

c. For the budget year commencing July 1, 2006, the
greater of the difference between the regular program district
cost for the budget year and one hundred one percent of the
regular program district cost for the base year, or seventy
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount' means the amount
which would be applicable for the budget year beginning July
1, 2006, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July

1, 2003.

d. For the budget year commencing July 1, 2007, the
greater of the difference between the regular program district
cost for the budget year and one hundred one percent of the

regular program district cost for the base year, or sixty
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the amount
which would be applicable for the budget year beginning July
1, 2007, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.

e. For the budget year commencing July 1, 2008, the
greater of the difference between the regular program district

_3._
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cost for the budget year and one hundred one percent of the -
regular program district cost for the base year, or flfty )
percent of the amount by which the budget guarantee as:. -~ ¥
calculated for the budget year béginning July 1, 2003, excoeds'
the adjusted guarantee amount. For purposes of this . -
paragraph, the "adjusted guarantee amount” means the amount
which would be applicable for the budget year beginning July
1, 2008, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.
f. For the budget year commencing July 1, 2009, the
greater of the difference between the regular program district
cost for the budget year and one hundred one percent of the
reqular program district cost for the base year, or forty
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. -For purposes of thisg
paragraph, the "adjusted guarantee amount" means the amount
which would be applicable for the budget year beginning July
1, 2009, if the budget guarantee were determined for that
budget year as calculated for the bud@et year beginn;nq July
1, 2003. _ R
g. For the budget year commencing .July 1, 2010 tha ;J,f” ‘?“,L
greater of the difference between the regular program distrtut Tt “‘
cost for the budget year and one hundfed one percent of the' ‘
reqular program district cost for the base year, or. thirty
percent of the amount by which the budget guarantee as
calculated for the budget year beginming July 1, 2003, exceeds
the adjusted guarantee amount. . For purposes of this
paragraph, the "adjusted guarantee amount" means the amount
which would be applicable for the budget year beginning July
1, 2010, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.
h. For the budget year commenc1ng July 1, 2011, the %
_4_ - i e




SENATE CLIP SHEET MAY 2, 2001 Page 34

greater of the difference between the regular program district
cost for the budget year and cne hundred one percent of the
regular program district cost for the base year, or twenty
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the amount
which would be applicable for the budget year beginning July
1, 2011, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.

i. For the budget year commencing July 1, 2012, the
greater of the difference between the regular program district
cost for the budget year and one hundred ¢one percent of the
regular program district cost for the base year, or ten
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amocunt” means the amount
which would be applicable for the budget year beginning July
1, 2012, if the budget guarantee were determined for that

' budget year as calculated for the budget year beginning July
1, 2003.

j. For the budget year commencing July 1, 2013, and each
budget year thereafter, the difference between the regular
program district cost for the budget year and one hundred cone
percent of the regular program district cost for the base
year.

For the purposes of this subsection, a school district
shall be eligible to apply the eighty, seventy, sixty, fifty,
forty, thirty, twenty, and ten percent provisions in
paragraphs "b" through "i", only if the school district
received a budget adjustment for the budget year beginning
July 1, 2004, based on the ninety percent provision in
paragraph "a".

-5-
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The board of directors of a .;chool district that. wiﬂhcs To
receive a budget adjustment pursuant to this subsectich shall
adopt a resolution to receive tXe budget adjustment and: aha}l,
by april 1, annually, notify thé department of management of

the adoption of the resolution and th& amoynt of the BGGQet
adjustment to be received."

3. By renumbering as necessary

ON THE PART OF THE SENATE: i ON THE PART OF r:u.giuu:
NANCY BOETTGER, Chairperson ~  BOB BRUNKHORST, Ch&iﬂpertoﬂ
JEFF ANGELO " CARMINE BOAL o
MICHAEL CONNOLLY © BETTY GRUNDBERG .
JACK KIBBIE | MARY MASCHER -
JOHN REDWINE " PHIL WISE

ccs-203 FILED MAY 1, 2001
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SENATE FILE 203

AN ACT
RELATING TO CERTAIN SCHOOL FINANCE PROVISIONS AND PROVIDING
AN EPFECTIVE DATE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 257.3, subsection 2, Code 2001, 1is
anended to read as follows:

2. TAX POR REORGANIZED AND DISSOLVED DISTRICTS.
Notwithetanding subsection 1, a reorganized school district
shall cause a foundation property tax of four dollars and
forty cents per thousand dollars of assessed valuation to be
levied on all taxable property which, in the year preceding a
reorganlization, was within a school disttict affected by the
reorganization as defined in section 275.1, or in the year
preceding a dissolution was a part of a school district that
dissolved If the dissolution proposal has been approved by the
director of the department of education pursuant to section
275.55. In the year preceding the reorganiszation or
dissolution, the school district affected by the
reorganization or the school district that dissolved must have
had a certified enrollment of fawer than eix hundred in order
for the four-dollar-and-forty-cent levy to apply. In
succeeding school years, the foundation property tax levy on
that portion shall be increased ewenty-cents-per-year-untii-it
reachen-the-rate-of to the rate of four dollars and ninety
cents per thousand dollars of assessed valuation the first
succeeding year, five dollars and fifteen centg per thousand
dollars of assegsed valuation the second succeeding year, and
five dollars and forty cents per thousand dollars of assessad
valuation the third succeeding vear and each year thereafter.

for purposes of this section, a reorganized school district
is one which absorbed absorbs at least thirty pesrcent of the

Senate Pile 203, p. 2

enrollment of the echool district affected by a reorganization
or dissolved during & dissolution and in which action to bring
about a reorganization or dissolution was-initiated-by-a-vote
of-the-board-of-directors-or-4ointiy-by-the-affected-boards-of
directora-prior-to-November-36;-3599y-and-the-reorganization
or-di¢nssotution-takes lo injtiated by a vote of the board of
directors or jointly by the affected boards of directors to
Lake effect on or after July 1, 39%% 2002, and on or before
July 1, 2993 2006. Each district which initiated, by a vote
of the board of directors or jointly by the affected boards,
action to bring about a reorganization or dissolution by
November-387-1996 to take effect on or after July 1, 2002, and
on of_before July 1, 2006, shall certify the date and the
nature of the action taken to the department of education by
SGeptamber January ly-399% of the year in which the
reorganization or dissolution takes effect.
A-teorganised-school-district-which-meets-the-requirements
of-thin-section-for-reduced-property-tax-rateny-but-fatied-to
vote-on-reorgenisation-or-diesotution-prior-to-Nevember-36y
199¢y-and-fatied-to-certify-such-action-to-the-department-of
education-by-Oeptenmber-iy-19937-shali-cause-to-be-2evied-a
foundation-property-tax-of-four-doliara-and-sixty-cents-per
thousand-doiiarn-of-eassessed-vatuation-on-ati-etigitbie-taxabie
preperty-purasant-to-this-seetionr--in-pucceeding-schooi

yearsr-the-foundation-property-tax-tevy-on-that-portion-shati
be-increased-twenty-centa-per-year-untid-tt-reaches-the-race
of-five-doittars-and-forty-centa-per-thounand-dotiara-of
assessed~-vaiueationy

fhe-reduced-property-tax-raten-of-resrganized-school
dipteicta-that-net-the-sequirenencp-of-section-442-27-Code
$992y-prior-to-~dulty-1y-399iy-shaii-continue-toe-tnerease-as
provided-in-that-section-vntil-they-reach-£ive-doiiars-and
forty-centnar

Sec. 2, Section 257.3, subsection 3, Code 2001, ls amended
by etrlking the subsection,
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Sec. 3. Section 257,3, subsection 4, Code 2001, is amended
to read as follows:

4. RAILMAY CORPORATIONS. TFor purpoaes of eectlion 257.1,
the "amount per pupil of foundation property tax® does not
include the tax levied under subsection ly-27 or 3 2 on the
property of a rallway corporation, or on ita trustee If the
corporation has been declared bankrupt or is in bankruptcy
proceedings.

sec, 4. Section 257.4, subsection 3, Code 2001, is amended
to read as follows:

3. APPLICATION OF TAX. No later than June % 15 of each
year, the department of management shall notify the county
auditor of each county the amount, in dollars and cents per
thousand dollars of assasssed valus, of the additional property
tax levy in each aschool dlstrict in the county. A county
auditor shall spread the additional property tax levy for each
school district in the county over all taxable property in the
district.

Sec. 5. Section 257.11, subasction 2, paragraph c, Code
2001, is amended by striking the paragraph and inserting in
lieu thereof the following:

c. Pupila attending class for sll or & substantial portion
of a school day pursuant to a whole grade sharing agreemsnt
executed under sections 282,10 through 282.12 shall be
eligible for supplementary welghting pursuant to this
subsectlion as follows:

(1} A school district which was participating in a whole
grade sharing arrangement during the budget year beginning
July 1, 2001, and which adopts a resolution jointly with the
other atfected boards to study the question of undergolng a
reorganization or dissolution to take effect on or bafore July
1, 2006, shall receive a waighting of one-tenth of the
percentage of the pupil's school day during which the pupil
attends classes in another district, attends classes taught by
a teacher who is jointly employed under sectjon 280.1§, or
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attends claasses taught by a teacher who is employed by another
school district. A district shall be eligible for
supplementary weighting pursuant to this subparagraph for a
naximum of two years. Receipt of supplementary weighting for
a second year shall be condltioned upon gubmission of
information resulting from the study to the school budget
review committee indicating progress toward the objective of
recrganization on or before July 1, 2006,

{2) A school district which was not participating in a
vhole grade sharing arrangement during the budget year
beginning July 1, 2001, which executes a whole grade sharing
agreement pursuant to sections 282.10 through 282.12 for the
budget year beginning July 1, 2003, and which adopts a
resclution jointly with the other affected boards to study the
question of undergoing a reorganization or diseclution to take
effect on or before July 1, 2006, shall receive s weighting of
one-tenth of the percentage of the pupil's school day during
vhich the pupll attends classes in another district, attends
classes taught by a teacher who is jointly employed under
section 280,15, or attends classes taught by a teacher who is
employed by anothar school distriect. A district shall be
eligible for supplemeatary welghting pursuant to this
subparagraph for a maximum of three years, Receipt of
supplesentary welghting for a second and third year shall be
condiltioned upon submiasion of informatlon resulting from the
study to the school budget review committee indicating
progress toward the objective of reorganization on or before
July 1, 200§.

Sec. 6. Section 257.11, Code 2001, is amended by adding
the following new subsection:

NEW SUBSECTION. 4A. REGIONAL ACADEMIES.

a. Por the scheol budget year beginning July 1, 2002, and
succeeding budget years, in order to provide additional funds
for school districts in which a regional academy 13 lccated, a
supplementary weighting plan for determining enrollment ls
adopted.
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b. A school district which establishes a regional academy
ghall be eligible to assign its resident pupils attending
classes at the academy & weighting of one-tenth of the
percentage of the pupil's schocl day during which the pupil
attends classes at the regional academy. Por the purposes of
this subsection, "regional academy” means an edycational
institution established by a achool gistrict to which multiple
ochools send pupile in grades seven through twelve, and may
include a virtual academy. A regional academy shall include
in its curriculum advanced-level courses and may include in
its curriculum vocational-technical programs. The maximum
amount of additional welghting for which a school district
establishing a regional academy shall be eligible is an amount
corresponding to fifteen additional puplls.

Sec. 7. MEW SECTION. 2S7.11A SUPPLEMENTARY WEIGHTING AND
SCHOOL REORGANIZATION.

1. In determining weighted enrcllment under section 257.6,
Lt the board of directors of a achool district has approved a
contract for sharing pursuant to section 257.11 and the echool
district has approved an action to bring about a
reorganization to take effect on and afrer July 1., 2002, and
on or before July 1, 2006, the reorganized school district
shall include, for a period of three years following the
effective date of the reorganization, additional pupils added
by the application of the supplementary weighting plan, equal
to the pupils added by the application of the supplemsntsry
weighting plan in the year preceding the reorganization. For
the purposes of this paragraph, the weighted enrollment for
the period of three years following the effective date of
reorganization shall include the supplementary welghting in
the base year used for determining the combined district cost
for the firat year of the reorganization. However, the
welghting shall be reduced by the supplementary welghting
added for a pupil whose residency is not within the
reorganized digtrict.
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2. For purposes of thias eection, a reorganized district s
one in which the reorganization was approved in an election
putsuant to sections 275.18 and 275.20 and takes effect on or
after July 1, 2002, and on or before July 1, 2006. Each
district which initiates, by a vote of the board of directors
or jointly by the affected boards, action to bring about a
reorganization or dissolution to take effect on or after July
1, 2002, and on or before July 1, 2006, shall certify the date
and the nature of the action taken to the department of
education by January 1 of the year In which the reorganization
or dissolution takes effect.

3. Notwlithatanding subsection 1, a school district which
was participating in a vhole grade sharing atrangement during
the budget year beginning July 1, 2001, and which received a
maximum of two years of supplementary weighting pursuant to
saction 257.11, subsection 2, paragraph "c", shall include
additional pupils added by the application of the
supplementary welghting plan, equal to the pupils added by the
application cf the supplementary weighting plan in the year
preceding the reorganization, for a period of four years
following the effective date of the reorganization.

4. A achool district shall be eligible for a combined
maximum total of six years of supplementary welghting under
the provisions of this section and section 257.11, subsection
2, paragraph "ec".

Sec. B, Section 257.13, subsections 1 and 2, Code 2001,
are amended to read as follows:

1, For the school budget year beginning July 1, 2088 200],
and succeedin dget years, if a district's actual enrollment
for the budget year, determined under section 257.6, is
greater than its budget enrollment for the budget year, the
district shall be eligible to receive an on-time funding
budget adjustment. The adjustment shall be in an amount equal
to #ifty-percent-of the difference between the actual
entollment for the budget year and the budget enroilment for
the budget year, multiplied by the district cost per pupil.
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2. The board of directors of a school district that wishes
to receive an on~-time funding budget adjustment shall adopt a
resolution to receive the adjustment and notify the school
budget review committee by November 1, 2866 annually. The
school budget review complittee shall establish a modified
allowable growth in an amount determined pursuant to
subsection 1.

Sec. 9, Sectlon 257.14, subsection 1, Code 2001, is
amended to read as follows:

1. Por the budget year commencing July 1, 2666 2001, if
the department of management determines that the regular
program digtrict cost of a school district for a budget year
ia less than the total of the regular program district cost
plus any adjustment added under this section for the baae year
for that school district, the school district shall be
eligible to receive a budget adjustment for that dletrict for
that budget year up to an amount equal to the difference. The
board of directors of a school district that wishes to recelve
a budget adjustment pursuant to this subsection shall,
notwithstanding the public notice and hearing provisions of
chapter 24 or any other provision to the contrary, withia
thirty days following Apri}-67-2080 the effective date of this

Act, adopt a resolution to receive the budget adjustaent and
immediately notify the department of management of the
adoption of the resclution and the amount of the budget
adjustment to be received.

Sec. 10, Section 257.14, subsection 2, Code 2001, 1s
amended by striking the subsection and inserting in lieu
thereof the following:

2. For the budget years comxmencing July 1, 2002, and July
1, 2003, if the department of management determines that the
regular program district cost of a school district for a
budget year is less than the total of the regular prograa
district cost plus any adjustment added under thls section for
the base year for that schocl district, the school district
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shall be eligible to receive a budget adjustment for that
district for that budget year up to an amount equal to the
difference, The board of directors of a school district that
vighes to receive a budget adjustment pursuant to this
subsection shall adopt a resolution to receive the budget
adjustment and shall, by April 1, annually, notlfy the
department of management of the adoption of the resolution and
the amount of the budget adjustment to be received,

Sec. 11. B8ection 257.14, Code 2001, iz amended by adding
the following new subsection:

NEW SUBSECTION. 3. Por the budget year commencing July 1,
2004, and succeeding budget years, if the department of
nanagement determines that the regular program distriect cost
of a school district for a budget year is less than one
hundred one percent of the regular program district cost for
the base year for that achool district, a district shall be
eligible for a budget adjustment corresponding to the
following schedulet

a. Por the budget year commencing July 1, 2004, the
greater of the diffarence between the regular program district
cost for the budget year and one hundred one percent of the
regular program district cost for the base year, or ninety
percent of the amount by which the budget guarantee as
calculated for the budget year beginnping July 1, 2003, exceeds
the adjusted guarantee amount., For purposes of this
paragraph, the "adjusted guarantee amount” means the amount
which would be applicable for the budget year beginning July
1, 2004, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.

b. PFor the budget year commenclng July 1, 2005, the
greater of the difference between the reqular program district
coat for the budget year and one hundred one percent of the
regular program district cost for the base year, or eighty
percent of the amount by which the budget guarantee as
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calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount, Por purposes of this
paragraph, the "adjusted guarantee amoynt" means the amount
which would be applicable for the budget year beginning July
1, 2005, if the budget guarantet were determined for that
budget year as calculated for the budget year beginning July
1, 2003,

c. For the budget year commencing July 1, 2006, the
greater of the difference between the regular preqram district
cost for the budget year and one hundred one percent of the
regular program district cost for the base year, or seventy
percent of the amcunt by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purpcses oOf this
paragraph, the "adjusted guarantee amount™ means the amount
which would be applicable for the budget year beginning July
1, 2006, if the budget guarantee ware determinad for that
budget year as calculated for the budget year beginning July
1, 2003.

d. Por the budget Yyear commencing July 1, 2007, the
greater of the difference between the regular program district
cost for the budget year and one hundred one percent of the
regular program district cost for the base year, or sixty
percent of the amount by which the budget qQuarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. PFor purposes of this
paragraph, the “"adjusted guarantee amount" means the amount
which would be applicable for the budget year beginning July
1, 2007, Lf the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003.

e. Por the budget year coamencing July 1, 2008, the
greater of the difference between the regular progras district
cost for the budget year and one hundred one percent of the
regular program district coet for the base year, or fifty
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percent of the amount by which the budget guarantse as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantea amount. For purposes of this
paragraph, the "sdjusted guarantee amount"” means the amount
which would be applicable for the budget year beginning July
i, 2008, If the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003,

f. For the budget year commencing July 1, 2009, the
greater of the difference between the reqular program district
coat for the budget year and one hundred one parcent of the
reqular program district cost for the base year, or forty
percent of the amount by which the budget quarantee as
calculated For the budget year beginanlng July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount™ means the amount
which would be applicable for the budget year beginning July
1, 2009, if the budget guarantee were determined for that
budget year as calculated for the budget year beginning July
1, 2003,

g. For the budget year commencing July 1, 2010, the
greater of the difference between the reqular program digtrict
cost for the budget year and one hundred one percent of the
regular program dietrict cost for the base year, or thirty
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the “"adjusted guarantee amount” means the amount
which would be applicable fot the budget year beginning July
1, 2010, if the budget guarantee were determined for that
budget year as calculated for the budget year veginning July
1, 2003,

h. For the budget year commencing July 1, 2011, the
greater of the difference between the ragular program district
coat for the budget year and one hundred one percent of the
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reqular program district cost for the base year, or twenty
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July 1, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount" means the amount
which would be applicable for the budget year beginning July
1, 2011, if the bhudget gQuarantees were determined for that
budget year as calculated for the budget year baginning July
1, 2003,

i. For the budget year commencing July 1, 2012, the
greater of the difference between the regular program district
cost for the budget year and one hundred one percent of the
regular program district cost for the base year, or tan
percent of the amount by which the budget guarantee as
calculated for the budget year beginning July I, 2003, exceeds
the adjusted guarantee amount. For purposes of this
paragraph, the "adjusted guarantee amount” means the amount
which would be applicable for the budget year beginning July
1, 2012, if the budget guarantes were determined for that
budget year as calculated for the budget year beglaning July
1, 2003.

j- FPor the budget year commencing July 1, 2013, and each
budget year thereafter, the difference between the regular
program district cost for the budget year and one hundred one
percent of the regular program district cost for the base
year.

Por the purposes of this subsection, a achool district
shall be eligible to apply the aighty, seventy, sixty, fifty,
forty, thirty, twenty, and ten percent provisions in
paragraphs "b" through “1", only if the school district
received a budget adjustment far the budget year beginning
July 1, 2004, based on the ninety percent provision in
paragraph "a*.

The board of directors of a school digtrict that wlshes to
receive a budget adjustment pursuant to this subsection shall
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adopt a resolution to recelve the budget adjustment and shall,
by April 1, annually, notify the department of management of
the adoption of the resolution and the amount of the budget
adjustment to be received.

Sec. 12. [EPFEBCTIVE DATB. Sections & and 9 of this Act,
being deemed of immediate importance, take effect upon
snactment.
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