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S.F. H.F. :l_31 r: 

1 Section 1. Section 1SE.l92, subsections 2, 3, and 4, Code 

2 2001, are amended to read as follows: 

3 2. A city with a population of twenty-four thousand or 

4 more, as shown by the %999 2000 certified federal census, may 

5 create an economic development enterprise zone as authorized 

6 in this division, subject to certification by the department 

7 of economic development, by designating one or more contiguous 

8 census tracts, as determined in the most recent federal 

9 census, or designating other geographic units approved by the 

10 department of economic development for that purpose. If there 

11 is an area in the city which meets the requirements for 

12 eligibility for an urban or rural enterprise community under 

13 Title XIII of the federal Omnibus Budget Reconciliation Act of 

14 1993, such area shall be designated by the state an economic 

15 development enterprise zone. The area meeting the 

16 requirements for eligibility for an urban or rural enterprise 

17 community shall not be included for the purpose of determining 

18 the area limitation pursuant to subsection 4. In creating an 

19 enterprise zone, a city with a population of twenty-four 

20 thousand or more, as shown by the %999 2000 certified federal 

21 census, may designate as part of the area tracts or approved 

22 geographic units located in a contiguous city if such tracts 

23 or approved geographic units meet the criteria and the city 

24 agrees to being included. The city may establish more than 

25 one enterprise zone. Reference in this division to "city" 

26 means a city with a population of twenty-four thousand or 

27 more, as shown by the %999 2000 certified federal census. 

28 3~--a.--A-eettftty-may-des~~ftate-aft-eftterpr~se-zone-w±th±ft-aft 

29 area-%eeated-~n-ofte-or-mere-eoftt±~ttetts-eeftstts-traets-or-ether 

30 ~ee~raph±e-ttft±ts-of-the-eottnty-that-meets-at-ieast-twe-o£-the 

31 £e%%ow±n~-d~stress-er±~er±a~ 

32 t±t--~he-area-has-a-per-eapita-±neome-o£-ft±fte-thettsaftd-six 

33 httndred-doilars-or-iess-based-aeeord±ft9-to-the-%999-eeftstts• 

34 f%t--~he-area-has-a-£am±ly-po~erty-rate-e£-twe%~e-pereeft~ 

35 er-mere-aeeerdift9-to-the-%999-eeftstts• 
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1 t3t--~eft-pereeft~-er-mo~e-of-~he-hotl~ift~-tlftit~-ift-~he-area 

2 are-vaeaftt• 

3 t4t--~he-vaitla~ioft~-of-eaeh-eia~~-o£-proper~y-in-~he 

4 des±~na~ed-area-o£-~he-een~tl~-~~ae~-±~-seven~y-£±ve-pe~eent-o~ 

5 iess-o£-~he-eotln~yw±de-avera~e-£o~-tha~-eiass±£±eat±on-hased 

6 tlpon-~he-mo~~-reeent-vaitla~±ens-£or-preper~y-tax-ptlrpo~es• 

7 f5t--~he-area-±s-a-hi±~h~ed-area,-a~-de£ined-±n-seet±on 

8 4e3.t1. 

9 b7--~he-depa~tment-~haii-no~-approve-mo~e-~han-£±ve 

10 enterpr±~e-zone~-de~±~nated-ttnde~-th±~-sttbseet±on-p~±or-to 

11 atliy-i,-reel. 

12 4. a. A county or city which meets the distress criteria 

13 provided in section 15E.l94, Code 2001, may apply to the 

14 department for an area to be certified as an enterprise zone 

15 at any time prior to July 1, 2003. However, the total amount 

16 of land designated as enterprise zones under subsections 1 and 

2, and any other enterprise zones certified by the department, 

excluding those approved pursuant to section l5E.l94, 

19 subsection 4, shall not exceed in the aggregate one percent of 

20 the total county area. 

21 b. An enterprise zone certified by the department shall 

22 not be decertified or amended. 

23 c. A county or city may apply to the department for an 

24 area to be certified as an enterprise zone at any time prior 

25 to July l, 2005. However, the total amount of land designated 

26 as enterprise zones under subsections l and 2, and any other 

27 enterprise zones certified by the department, excluding those 

28 approved pursuant to section 15E.l94, subsection 4, shall not 

29 exceed in the aggregate one percent of the total county area. 

30 Sec. 2. Section 15E.l93B, subsection 1, Code Supplement 

31 2001, is amended to read as follows: 

32 1. A housing business qualifying under this section is 

33 eligible to receive incentives and assistance only as provided 

in this section. An eligible housing business shall not 

receive incentives or assistance for a home or multiple 
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S.F. H.F. ~3?1' 

1 dwelling unit built or rehabilitated in an enterprise zone 

2 designated pursuant to section 15E.l94, subsection 4. 

3 Sections 15E.l93 and 15E.l96 do not apply to an eligible 

4 housing business qualifying under this section. 

5 Sec. 3. Section 15E.l93B, subsection 6, paragraph a, Code 

6 Supplement 2001, is amended to read as follows: 

7 a. An eligible housing business may claim a tax credit up 

8 to a maximum of ten percent of the new investment which is 

9 directly related to the building or rehabilitating of a 

10 minimum of four single-family homes located in that part of a 

11 city or county in which there is a designated enterprise zone 

12 or one multiple dwelling unit building containing three or 

13 more individual dwelling units located in that part of a city 

14 or county in which there is a designated enterprise zone. The 

15 new investment that may be used to compute the tax credit 

16 shall not exceed the new investment used for the first one 

17 hundred forty thousand dollars of value for each single-family 

18 home or for each unit of a multiple dwelling unit building 

19 containing three or more units. The tax credit may be used to 

20 reduce the tax liability imposed under chapter 422, division 

21 II, III, or v, or chapter 432. Any credit in excess of the 

22 tax liability for the tax year may be credited to the tax 

23 liability for the following seven years or until depleted, 

24 whichever occurs earlier. If the business is a partnership, S 

25 corporation, limited liability company, or estate or trust 

26 electing to have the income taxed directly to the individual, 

27 an individual may claim the tax credit allowed. The amount 

28 claimed by the individual shall be based upon the pro rata 

29 share of the individual's earnings of the partnership, S 

30 corporation, limited liability company, or estate or trust. 

31 Sec. 4. Section 15E.l93C, subsections 5 and 10, Code 

32 Supplement 2001, are amended to read as follows: 

33 5. Prior to applying for assistance under this section, an 

34 eligible development business shall enter into an agreement 

35 with at least one business for purposes of locating the 

-3-
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1 business in all or a portion of the building space for a 

2 period of at least five years. The locating business must 

3 occupy at least seventy-five percent of the total building 

4 space and meet the criteria provided in section 15E.l93, 

5 subsection 1, paragraphs "a", "b", and "c", and create at 

6 least ten full-time positions. 

7 t9.--An-et~~~bte-b~~~ne~~-~nde~-see~~o~-t5E•i93-~s-no~ 

8 eti9ibte-for-inee~ti~e~-and-a~~i~tanee-ti~ted-in-~eetion 

9 t5B•t96-if-the-~ro~erty-i~-owned,-or-was-~re~iott~ty-owned,-by 

10 an-a~~ro~ed-de~etopment-btt~ine~~-~hat-na~-reeei~ed-i~ee~ti~e~ 

11 and-a~s~stanee-ttnder-th~s-~eetion. 

12 Sec. 5. Section l5E.l94, subsections 1, 2, and 4, Code 

13 2001, are amended to read as follows: 

14 1. An enterprise zone may be designated by a county which 

meets at least two of the following criteria: 

a. The county has an average weekly wage that ranks among 

the bottom twenty-five counties in the state based on the t995 

8 2000 annual average weekly wage for employees in private 

19 business. 

20 b. The county has a family poverty rate that ranks among 

21 the top twenty-five counties in the state based on the t999 

22 2000 census. 

23 c. The county has experienced a percentage population loss 

24 that ranks among the top twenty-five counties in the state 

25 between !999-a~d 1995 and 2000. 

26 d. The county has a percentage of persons sixty-five years 

27 of age or older that ranks among the top twenty-five counties 

28 in the state based on the t999 2000 census. 

29 2. An enterprise zone may be designated by a city which 

30 meets at least two of the following criteria: 

31 a. The area has a per capita income of ~i~e-ehottsand-six 

32 httftdred twelve thousand six hundred forty-eight dollars or 

33 less based on the !999 2000 census. 

b. The area has a family poverty rate of twelve percent or 

higher based on the !999 2000 census. 
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1 c. Ten percent or more of the housing units are vacant in 

2 the area. 

3 d. The valuations of each class of property in the 

4 designated area is seventy-five percent or less of the 

5 citywide average for that classification based upon the most 

6 recent valuations for property tax purposes. 

7 e. The area is a blighted area, as defined in section 

8 403.17. 

9 4. a. A city of any size or any county may designate an 

10 enterprise zone at any time prior to July 1, 2010, when a 

11 business closure occurs involving the loss of full-time 

12 employees, not including retail employees, at one place of 

13 business totaling at least one thousand employees or four 

14 percent or more of the county's resident labor force based on 

15 the most recent annual resident labor force statistics from 

16 the department of workforce development, whichever is lower. 

17 The enterprise zone may be established on the property of the 

18 place of business that has closed and the enterprise zone may 

19 include an area up to an additional ene-mi±e three miles 

20 adjacent to the property. The area meeting the requirements 

21 for enterprise zone eligibility under this subsection shall 

22 not be included for the purpose of determining the area 

23 limitation pursuant to section 15E.l92, subsection 4. An 

24 eligible housing business under section 15E.l93B shall not 

25 receive incentives or assistance for a home or multiple 

26 dwelling unit built or rehabilitated in an enterprise zone 

27 designated pursuant to this subsection. 

28 b. The area included in an enterprise zone designated 

29 under this subsection on or after June 1, 2000, may be amended 

30 to change the boundaries of the enterprise zone. Such an 

31 amendment must be approved by the department within three 

32 years of the date the enterprise zone was certified. 

33 Sec. 6. Section 15E.l92, subsection 4, paragraph a, Code 

34 2003, is amended by striking the paragraph. 

35 Sec. 7. Section 422.6, unnumbered paragraph 1, Code 2001, 
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1 is amended to read as follows: 

2 The tax imposed by section 422.5 less the credits allowed 

3 under sections 15.333, 15.335, i5E.i93A, 422.10, 422.11, 

4 422.11A, and 422.11B, and the personal exemption credit 

5 allowed under section 422.12 apply to and are a charge against 

6 estates and trusts with respect to their taxable income, and 

7 the rates are the same as those applicable to individuals. 

8 The fiduciary shall make the return of income for the estate 

9 or trust for which the fiduciary acts, whether the income is 

10 taxable to the estate or trust or to the beneficiaries. 

11 However, for tax years ending after August 5, 1997, if the 

12 trust is a qualified preneed funeral trust as set forth in 

13 section 685 of the Internal Revenue Code and the trustee has 

14 elected the special tax treatment under section 685 of the 

15 Internal Revenue Code, neither the trust nor the beneficiary 

16 is subject to Iowa income tax on income accruing to the trust. 

Sec. 8. Section 15E.l93A, Code 2001, is repealed. 

8 Sec. 9. EFFECTIVE DATE. Section 6 of this Act, striking 

19 section 15E.l92, subsection 4, paragraph "a", Code 2003, takes 

20 effect July l, 2003. 

21 EXPLANATION 

22 This bill amends the enterprise zone program which is 

23 administered by the department of economic development. 

24 The bill changes all the references to the 1990 certified 

25 federal census to the 2000 certified federal census. The bill 

26 allows counties and cities currently meeting distress criteria 

27 based on the 1990 census to continue to designate enterprise 

28 zones until July 1, 2003. The bill allows counties and cities 

29 meeting the distress criteria based on the 2000 census to 

30 designate enterprise zones between the effective date of the 

31 bill (July 1, 2002) and July 1, 2005. 

32 The bill provides that a certified enterprise zone shall 

33 not be decertified or amended. 

The bill adds a tax credit under the housing portion of the 

5 enterprise zone program for insurance companies to claim 
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1 against the tax on gross premiums. 

2 The bill eliminates a special provision which allowed a 

3 county to designate an enterprise zone if certain criteria 

4 were met. The special provision limited the department to 

5 approving not more than five such enterprise zones prior to 

6 July 1, 2001. 

7 The bill amends one of the possible distress criteria which 

8 cities may meet in order to designate an enterprise zone. The 

9 bill raises the per capita income level from $9,600 to 

10 $12,648. 

11 The bill amends the provision of the Code which allows an 

12 enterprise zone to be established on the property of the place 

13 on which a business closure occurred which results in a 

14 significant loss of employment. The bill amends the area that 

15 may be included in such an enterprise zone from one mile 

16 adjacent to the property to three miles adjacent to the 

17 property. The bill also provides that an eligible housing 

18 business under the enterprise zone program shall not receive 

19 incentives or assistance for a home or multiple dwelling unit 

20 built or rehabilitated in such an enterprise zone. 

21 The bill amends two provisions relating to business 

22 development enterprise zones. The bill eliminates a provision 

23 which prohibited an eligible business from receiving 

24 enterprise zone incentives and assistance if the eligible 

25 business is located on property which is owned, or was 

26 previously owned, by an approved development business that had 

27 received enterprise zone incentives and assistance. The bill 

28 also provides that an eligible development business must enter 

29 into an agreement with a business which will occupy at least 

30 75 percent of the total building space, meet employment level 

31 criteria, and meet certain criteria relating to employee wages 

32 and benefits and the type of business locating in the 

33 building. 

34 The bill repeals Code section 15E.l93A relating to the 

35 ability of certain businesses located outside of an enterprise 

-7-
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1 zone to receive enterprise zone incentives and assistance. 
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S.F. H.F. 

1 Section 1. Section 15E.l92, subsections 2, 3, and 4, Code 

2 2001, are amended to read as follows: 

3 2. A city with a population of twenty-four thousand or 

4 more, as shown by the ±996 2000 certified federal census, may 

5 create an economic development enterprise zone as authorized 

6 in this division, subject to certification by the department 

7 of economic development, by designating one or more contiguous 

8 census tracts, as determined in the most recent federal 

9 census, or designating other geographic units approved by the 

10 department of economic development for that purpose. If there 

11 is an area in the city which meets the requirements for 

12 eligibility for an urban or rural enterprise community under 

13 Title XIII of the federal Omnibus Budget Reconciliation Act of 

14 1993, such area shall be designated by the state an economic 

15 development enterprise zone. The area meeting the 

16 requirements for eligibility for an urban or rural enterprise 

17 community shall not be included for the purpose of determining 

18 the area limitation pursuant to subsection 4. In creating an 

19 enterprise zone, a city with a population of twenty-four 

20 thousand or more, as shown by the ±996 2000 certified federal 

21 census, may designate as part of the area tracts or approved 

22 geographic units located in a contiguous city if such tracts 

23 or approved geographic units meet the criteria and the city 

24 agrees to being included. The city may establish more than 

25 one enterprise zone. Reference in this division to "city" 

26 means a city with a population of twenty-four thousand or 

27 more, as shown by the ±996 2000 certified federal census. 

28 3.--a•--A-eottft~y-may-aesigna~e-an-eft~erprise-zofte-wi~hift-aft 

29 a~ea-1oea~ed-ift-ofte-or-more-eoft~igttotts-eeftstts-~rae~s-or-o~her 

30 geog~aphie-ttfti~s-o~-~he-eottft~y-~ha~-mee~s-a~-1eas~-~wo-o~-~he 

31 ~o11ow±ng-dis~ress-er±~er±a~ 

32 f1t--~he-area-has-a-per-eap±~a-ifteome-o~-ftifte-~ho~sand-si~ 

33 httnd~ed-do1ia~s-or-iess-based-aeeording-~o-~he-1996-eenstts• 

34 t~t--~he-area-has-a-~ami±y-po¥er~y-~a~e-o~-~wei¥e-pereeft~ 

35 or-more-aeeording-~o-the-1996-eenstts• 
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1 t3t--lfe.ft-pereen~-er-more-o£-t:ne-nottsiftg-ttfties-ift-t:he-area 

2 are-vaeaft~• 
3 t4t--~he-va%ttaeions-o£-eaeh-elass-e£-propert:y-ift-t:ne 

4 aesigftai:ed-area-o£-ehe-eeftSttS-i:f'etee-is-sevent:y-five-pereen~-Of' 

5 %ess-o£-~he-eottfti:ywide-average-£or-that:-e%assi£1:eat:ion-based 

6 ttpoft-t:he-most:-reeent:-vaittations-for-preperty-t:a~-pttrposes. 

7 t5t--lfhe-area-±s-a-b%igheed-area,-as-defifted-±n-eeetion 

8 493.l!T• 
9 b.--lfhe-depart:ment:-eha%l-no~-appro~e-more-~han-£1:~e 

10 efteerpriee-zoftes-desigftai:ed-ttnder-t:his-sttbeeet:ion-pr±or-to 

11 ~ttiy-l,-~991· 
12 4. ~ A county or city which meets the distress criteria 

13 provided in section 15E.l94, Code 2001, may apply to the 

14 department for an area to be certified as an enterprise zone 

15 at any time prior to July 1, 2003. However, the total amount 

16 of land designated as enterprise zones under subsections 1 and 

17 2, and any other enterprise zones certified by the department, 

18 excluding those approved pursuant to section 15E.l94, 

19 subsection 4, shall not exceed in the aggregate one percent of 

20 the total county area. 

21 b. An enterprise zone certified by the department shall 

22 not be decertified or amended. 

23 c. A county or city may apply to the department for an 

24 area to be certified as an enterprise zone at any time prior 

25 to July 1, 2005. However, the total amount of land designated 

26 as enterprise zones under subsections 1 and 2, and any other 

27 enterprise zones certified by the department, excluding those 

28 approved pursuant to section 15E.l94, subsection 4, shall not 

29 exceed in the aggregate one percent of the total county area. 

30 Sec. 2. Section 15E.l93C, subsections 5 and 10, Code 

31 Supplement 2001, are amended to read as follows: 

32 5. Prior to applying for assistance under this section, an 

33 eligible development business shall enter into an agreement 

34 with at least one business for purposes of locating the 

35 business in all or a portion of the building space for a 

-2-
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1 period of at least five years. The locating business must 

2 occupy at least seventy-five percent of the total building 

3 space and meet the criteria provided in section 15E.l93, 

4 subsection 1, paragraphs "a'', "b", and "c", and create at 

5 least three full-time positions. 

6 19.--An-el±9±ble-btt~±ne~~-ttnder-~eet±on-15E.~93-±~-not 

7 e1±9±b1e-£or-±neent±~es-and-ass±stanee-l±sted-±n-seet±on 

8 ~sE.196-±£-the-~ro~erty-±s-owned,-or-was-~re~±otlsly-owned,-by 

9 an-ap~ro~ed-de~e1opment-btts±ness-that-has-reee±~ed-±neent±~es 

10 and-a~s±stanee-ttnder-th±s-seet±on. 

11 Sec. 3. Section 15E.l94, subsections 1 and 2, Code 2001, 

12 are amended to read as follows: 

13 1. An enterprise zone may be designated by a county which 

14 meets at least two of the following criteria: 

15 a. The county has an average weekly wage that ranks among 

16 the bottom twenty-five counties in the state based on the 1995 

17 2000 annual average weekly wage for employees in private 

18 business. 

19 b. The county has a family poverty rate that ranks among 

20 the top twenty-five counties in the state based on the 1999 

21 2000 census. 

22 c. The county has experienced a percentage population loss 

23 that ranks among the top twenty-five counties in the state 

24 between 1999-and 1995 and 2000. 

25 d. The county has a percentage of persons sixty-five years 

26 of age or older that ranks among the top twenty-five counties 

27 in the state based on the 1999 2000 census. 

28 2. An enterprise zone may be designated by a city which 

29 meets at least two of the following criteria: 

30 a. The area has a per capita income of nine thousand six 

31 hundred dollars or less based on the 1999 2000 census. 

32 b. The area has a family poverty rate of twelve percent or 

33 higher based on the 1999 2000 census. 

34 c. Ten percent or more of the housing units are vacant in 

35 the area. 

-3-
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1 d. The valuations of each class of property in the 

2 designated area is seventy-five percent or less of the 

3 citywide average for that classification based upon the most 

4 recent valuations for property tax purposes. 

5 e. The area is a blighted area, as defined in section 

6 403.17. 

7 Sec. 4. Section 15E.l92, subsection 4, paragraph a, Code 

8 2003, is amended by striking the paragraph. 

9 Sec. 5. Section 422.6, unnumbered paragraph 1, Code 2001, 

10 is amended to read as follows: 

11 The tax imposed by section 422.5 less the credits allowed 

12 under sections 15.333, 15.335, ~SB.~93A7 422.10, 422.11, 

13 422.11A, and 422.11B, and the personal exemption credit 

14 allowed under section 422.12 apply to and are a charge against 

15 estates and trusts with respect to their taxable income, and 

16 the rates are the same as those applicable to individuals. 

17 The fiduciary shall make the return of income for the estate 

18 or trust for which the fiduciary acts, whether the income is 

19 taxable to the estate or trust or to the beneficiaries. 

20 However, for tax years ending after August 5, 1997, if the 

21 trust is a qualified preneed funeral trust as set forth in 

22 section 685 of the Internal Revenue Code and the trustee has 

23 elected the special tax treatment under section 685 of the 

24 Internal Revenue Code, neither the trust nor the beneficiary 

25 is subject to Iowa income tax on income accruing to the trust. 

26 Sec. 6. Section 15E.l93A, Code 2001, ~s repealed. 

27 Sec. 7. EFFECTIVE DATE. Section 4 of this Act, striking 

28 section 15E.l92, subsection 4, paragraph Ha", Code 2003, takes 

29 effect July 1, 2003. 

30 EXPLANATION 

31 This bill amends the enterprise zone program which is 

32 administered by the department of economic development. 

33 The bill changes all the references to the 1990 certified 

34 federal census to the 2000 certified federal census. The bill 

35 allows counties and cities currently meeting distress criteria 

-4-
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1 based on the 1990 census to continue to designate enterprise 

2 zones until July 1, 2003. The bill allows counties and cities 

3 meeting the distress criteria based on the 2000 census to 

4 designate enterprise zones between the effective date of the 

5 bill (July 1, 2002) and _July 1, 2005. 

6 The bill provides that a certified enterprise zone shall 

7 not be decertified or amended. 

8 The bill eliminates a special provision which allowed a 

9 county to designate an enterprise zone if certain criteria 

10 were met. The special provision limited the department to 

11 approving not more than five such enterprise zones prior to 

12 July 1, 2001. 

13 The bill amends two provisions relating to business 

14 development enterprise zones. The bill eliminates a provision 

15 which prohibited an eligible business from receiving 
16 enterprise zone incentives and assistance if the eligible 
17 business is located on property which is owned, or was 

18 previously owned, by an approved development business that had 

19 received enterprise zone incentives and assistance. The bill 

20 also provides that an eligible development business must enter 

21 into an agreement with a business which will occupy at least 

22 75 percent of the total building space, meet employment level 

23 criteria, and meet certain criteria relating to employee wages 
24 and benefits and the type of business locating in the 

25 building. 

26 The bill repeals Code section 15E.l93A .relating to the 

27 ability of certain businesses located outside of an enterprise 

28 zone to receive enterprise zone incentives and assistance. 

29 

30 

31 

32 

33 

34 

35 
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TO: 
FROM: 
DATE: 
RE: 

The Iowa General Assembly 
Georgia Soliday, IDEO Legislative Liaison 
November 26, 2001 
Update and Clarification of Enterprise Zone Program 

IOWA 
DfPARTMtNf OF 

ECONOMIC DEVELOPMENT 

This bill makes some updates and clarifications to the Enterprise Zone Program. The 
program currently references the 1990 census as a basis for the distress criteria used to 
designate an Enterprise Zone. Because we now have the 2000 census data information, 
the Department is proposing a change to update this date. In addition, time frames are 
established for when new Enterprise Zones can be set up and a sunset is designated for 
expiring Enterprise Zones. 

The Department is also proposing to delete unused sections of the code under the 
Enterprise Zone division such as the alternative eligible business criteria and a special 
designation for five additional zones that expired July 1, 2001. Further clean-up language 
is included to make clarifications in the Development Business section that passed during 
the 2001 session. 

The code section for the Enterprise Zone program begins at 15E.l91. 

THOMAS J. VILSACK. GOVERNOR SALLY J. PEDERSON. LT. GOVERNOR 
C. I Niles. Direcror • 200 Easr (;rand Avrnu~ • [),., Moin..,;. low> ~0 -109- 1!177 • ~I 'i )47 4700 • F>< 'i I 'i 747 4!109 



HOUSE CLIP SHEET FEBRUARY 28, 2002 

HOUSE FILE 2378 
-8109 
1 Amend House File 2378 as follows: 
2 1. Page 3, line 31, by striking the figure "5", 
3 and inserting the following: "2, 5, ". 
4 2. Page 3, by inserting after line 32 the 
5 following: 
6 "2. An eligible development business includes a 
7 developer or development contractor that constructs, 
8 expands, or rehabilitates a building space within a 
9 designated enterprise zone with a minimum capital 

10 investment of at least :ive hundred thousand dollars 
11 in that part of a city or county in · .. ·hieh there is a 
12 designated enterprise zone. A development business is 
13 eligible to receive incentives and assistance under 
14 this section if businesses locating into the building 
15 space have not closed or reduced its operation in one 
16 area of the state or a city and relocated 
17 substantially the same operation in the enterprise 
18 zone. An eligible developmen~ business is eligible 
19 for one, but not both, of the following exemptions to 
20 the capital investment requirements: 
21 a. For an eligible development business purchasing 
22 a vacant building suitable for industrial use, the 
23 fair market value of the building and land, not to 

exceed two hundred fifty thousand dollars, as 
determined by the local enterprise zone commission, 
shall be deducted from the capital investment 
requirement. 

28 b. For an eligible development business that 
29 rehabilitates a building space that has been in an 
30 enterprise zone for at least five years, the fair 
31 market value as established by an appraisal of the 
32 building, not to exceed two hundred fifty thousand 
33 dollars, shall be deducted from the capital investment 
34 requirement." 
35 3. Page 4, by striking lines 2 through 6 and 
36 inserting the following: "period of at least five 
37 years. Nonretail businesses locating in a building 
38 space must together occupy at least seventy-five 
39 percent of the total building space, create at least 
40 ten full-time positions, meet the criteria provided in 
41 section 15E.l93, subsection 1, paragraphs "a", "b", 
42 and "c", and not share common ownership or common 
43 management with the development business. The 
44 development business shall only receive incentives and 
45 assistance for the portion of the building that is 
46 leased to nonretail businesses." 
47 4. Page 4, by inserting after line 11 the 

8 following: 
49 "Sec. 
50 is amended 
H-8109 

Section 15E.193C, Code Supplement 2001, 
by adding the following new subsection: 

-1-
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HOUSE CLIP SHEET 

H-8109 
FaCJC 2 

FEBRUARY 28, 2002 

1 NEW SUBSECTION. 12. An approved development 
2 business shall submit arr annual report to the 
3 department of economic development detailing and 
4 certifying the number of signed leases, jobs created, 
5 and total occupancy of the building. An approved 
6 development business shall begin submitting annual 
7 reports the year upon approval of the application and 
8 shall continue to submit annual reports until 
9 incentives and assistance provided pursuant to this 

10 section are no longer received by the approved 
11 development business." 
12 5. By renumbering as necessary. 

By JENKINS of Black Hawk 
H-8109 FILED FEBRUARY 27, 2002 

rY~r 
'3,. ~ / CJ.,"' 

~· 
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Legislative Fiscal Bureau 
Fiscal Note 

HF 2378 - Enterprise Zone Program (LSB 5305 HV) 
Analyst: Dwayne Ferguson (Phone: (515) 281-6561) (dwayne.ferguson@legis.state.ia.us) 
Fiscal Note Version - New 

Description 

House File 2378 changes the references to the 1990 census to the 2000 census which changes 
the counties and cities meeting the economic distress criteria. Those meeting the criteria under 
the 1990 census can continue to designate enterprise zones until the end of FY 2003. Counties 
under the 2000 census can designate enterprise zones until the end of FY 2005. The radius of 
an enterprise zone is expanded from one mile to three miles. Housing businesses are excluded 
from the expanded enterprise zone benefits. A development business is required to have an 
agreement to lease at least 75.0% of the space to one business tenant and create at least ten 
jobs. The Bill makes various other eligibility and criteria modifications. 

Assumptions 

1. An estimated 13 counties and three cities will become eligible due to the updating to the 
2000 census. The three cities are unlikely to be considered blighted. The net effect of 
adding the new areas and ceasing activity in those no longer eligible will result in a 
20.0% increase in tax credits. 

2. The restrictions for Development Businesses are estimated to reduce overall use by 
5.0%. 

3. There will be a two-year lag in the impact of these changes for application, certification, 
and implementation of new enterprise zones. 

4. The extension of the radius of an enterprise zone up to three miles will add one 
additional business project every other year, beginning in FY 2004. The average cost in 
tax credits per business project is $126,000 per year. 

5. Current reductions in taxes due to the Enterprise Zone Program are approximately $5.4 
million per year. Enterprise zone tax credit costs increase each year because new 
companies qualifying for tax credits and because of unused credits being carried 
forward. 

6. Tax exemptions for local property taxes are under the control of local authorities and are 
not included in this estimate. 

7. Data are not available to estimate the benefits derived from enterprise zone incentives. 
8. The Department of Economic Development will perform duties relative to this change 

with existing staff. 

Fiscal Impact 

The changes in HF 2378 are projected to cost $126,000 in tax credit usage in FY 2004 and 
$810,000 in FY 2005. 

Source 

Department of Economic Development 

Is! Dennis C Prouty 

February 27, 2002 
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1 An Act relating to the enterprise zone program and providing an .2 effective date. 

• 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 
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8 
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10 
11 
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13 

14 

15 

16 

17 

18 

19 
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S.F. H.F. d~l8 

1 Section 1. Section 15E.l92, subsections 2, 3, and 4, Code 

2 2001, are amended to read as follows: 

3 2. A city with a population of twenty-four thousand or 

4 more, as shown by the ±996 2000 certified federal census, may 

5 create an economic development enterprise zone as authorized 

6 in this division, subject to certification by the department 

7 of economic development, by designating one or more contiguous 

8 census tracts, as determined in the most recent federal 

9 census, or designating other geographic units approved by the 

10 department of economic development for that purpose. If there 

11 is an area in the city which meets the requirements for 

12 eligibility for an urban or rural enterprise community under 

13 Title XIII of the federal Omnibus Budget Reconciliation Act of 

14 1993, such area shall be designated by the state an economic 

15 development enterprise zone. The area meeting the 

16 requirements for eligibility for an urban or rural enterprise 

17 community shall not be included for the purpose of determining 

18 the area limitation pursuant to subsection 4. In creating an 

19 enterprise zone, a city with a population of twenty-four 

20 thousand or more, as shown by the 1996 2000 certified federal 

21 census, may designate as part of the area tracts or approved 

22 geographic units located in a contiguous city if such tracts 

23 or approved geographic units meet the criteria and the city 

24 agrees to being included. The city may establish more than 

25 one enterprise zone. Reference in this division to "city" 

26 means a city with a population of twenty-four thousand or 

27 more, as shown by the ±996 2000 certified federal census. 

28 3.--a.--A-eott~ey-may-de~i~~aee-a~-e~eerpri~e-ze~e-wiehi~-a~ 

29 area-1oea~ed-i~-o~e-or-more-ee~ei~ttotts-ee~stts-~raee~-er-e~her 

30 ~ee~raph±e-tt~ies-of-~he-eott~ey-~hae-meees-ae-ieas~-ewo-e£-~he 

31 £otiowi~~-d±seress-erieeria~ 

32 t±t--~he-area-has-a-per-eapiea-±fteome-e£-~±~e-ehettsa~d-six 

33 httftdred-do!iars-or-1ess-ba~ed-aeeordi~~-ee-~he-t996-ee~stts• 

34 t~t--~he-area-has-a-£amiiy-pever~y-raee-o£-ewe1ve-pereefte 

35 er-more-aeeoroift~-to-ehe-1996-eenstts• 
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1 

2 ere-vaeal"li:• 

3 t•t--~he-velttei:iol"ls-of-eaeh-etess-o£-~roperi:y-il"l-i:he 

4 desi91"lai:ed-erea-e£-i:he-eenstts-i:raei:-±s-sevel"lty-£ive-~ereeni:-or 

5 iess-o£-i:he-eo~ni:ywide-evera9e-£or-thet-etass±fieatiol"l-based 

6 tt~ol"l-the-mosi:-reeel"li:-vaittai:±ens-£or-preperi:y-i:ax-pttrposes. 

7 t5t--~he-area-±s-a-bii9hi:ed-erea7-es-de£±ned-in-seei:±on 

8 •e3.t7• 

9 b~--~he-depari:mel"li:-shaii-not-approve-more-thal"l-f±ve 

10 el"lterpr±se-~ol"les-desi91"leti:ed-ttnder-i:h±s-sttbseetiol"l-prior-i:e 

11 crttiy-t,-%eel. 

12 4. a. A county or city which meets the distress criteria 

13 provided in section 15E.l94, Code 2001, may apply to the 

14 department for an area to be certified as an enterprise zone 

15 at any time prior to July 1, 2003. However, the total amount 

16 of land designated as enterprise zones under subsections 1 and 

17 2, and any other enterprise zones certified by the department, 

18 excluding those approved pursuant to section 15E.194, 

19 subsection 4, shall not exceed in the aggregate one percent of 

20 the total county area. 

21 b. An enterprise zone certified by the department shall 

22 not be decertified or amended. 

23 c. A county or city may apply to the department for an 

24 area to be certified as an enterprise zone at any time prior 

25 to July 1, 2005. However, the total amount of land designated 

26 as enterprise zones under subsections 1 and 2, and any other 

27 enterprise zones certified by the department, excluding those 

28 approved pursuant to section 15E.l94, subsection 4, shall not 

29 exceed in the aggregate one percent of the total county area. 

30 Sec. 2. Section 15E.l93B, subsection 1, Code Supplement 

31 2001, is amended to read as follows: 

32 1. A housing business qualifying under this section is 

33 eligible to receive incentives and assistance only as provided 

34 in this section. An eligible housing business shall not 

35 receive incentives or assistance for a horne or multiple 

-2-
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1 dwelling unit built or rehabilitated in an enterprise zone 

2 designated pursuant to section 15E.l94, subsection 4. 

3 Sections 15E.l93 and l5E.l96 do not apply to an eligible 

4 housing business qualifying under this section. 

5 Sec. 3. Section 15E.l93B, subsection 6, paragraph a, Code 

6 Supplement 2001, is amended to read as follows: 

7 a. An eligible housing business may claim a tax credit up 

8 to a maximum of ten percent of the new investment which is 

9 directly related to the building or rehabilitating of a 

10 minimum of four single-family homes located in that part of a 

11 city or county in which there is a designated enterprise zone 

12 or one multiple dwelling unit building containing three or 

13 more individual dwelling units located in that part of a city 

14 or county in which there is a designated enterprise zone. The 

15 new investment that may be used to compute the tax credit 

16 shall not exceed the new investment used for the first one 

17 hundred forty thousand dollars of value for each single-family 

18 home or for each unit of a multiple dwelling unit building 

19 containing three or more units. The tax credit may be used to 

20 reduce the tax liability imposed under chapter 422, division 

21 II, III, or V, or chapter 432. Any credit in excess of the 

22 tax liability for the tax year may be credited to the tax 

23 liability for the following seven years or until depleted, 

24 whichever occurs earlier. If the business is a partnership, S 

25 corporation, limited liability company, or estate or trust 

26 electing to have the income taxed directly to the individual, 

27 an individual may claim the tax credit allowed. The amount 

28 claimed by the individual shall be based upon the pro rata 

29 share of the individual's earnings of the partnership, S 

30 corporation, limited liability company, or estate or trust. 

31 Sec. 4. Section 15E.l93C, subsections 2, 5, and 10, Code 

32 Supplement 2001, are amended to read as follows: 

33 2. An eligible development business includes a developer 

34 or development contractor that constructs, expands, or 

35 rehabilitates a building space within a designated enterprise 

-3-

• 

• 

• 



• 

• 

• 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

S.F . H.F. d3l8 

zone with a minimum capital investment of at least five 

hundred thousand dollars ±n-~~et-part-o£-e-e±ty-or-eottnty-±n 

wh±eh-there-±~-e-de~±9nated-enterpr±~e-zone. A development 

business is eligible to receive incentives and assistance 

under this section if businesses locating into the building 

space have not closed or reduced its operation in one area of 

the state or a city and relocated substantially the same 

operation in the enterprise zone. An eligible development 

business is eligible for one, but not both, of the following 

exemptions to the capital investment requirements: 

a. For an eligible development business purchasing a 

12 vacant building suitable for industrial use, the fair market 

13 value of the building and land, not to exceed two hundred 

14 fifty thousand dollars, as determined by the local enterprise 

15 zone commission, shall be deducted from the capital investment 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

requirement. 

b. For an eligible development business that rehabilitates 

a building space that has been in an enterprise zone for at 

least five years, the fair market value as established by an 

appraisal of the building, not to exceed two hundred fifty 

thousand dollars, shall be deducted from the capital 

investment requirement. 

5. Prior to applying for assistance under this section, an 

eligible development business shall enter into an agreement 

with at least one business for purposes of locating the 

business in all or a portion of the building space for a 

period of at least five years. Nonretail businesses locating 

in a building space must together occupy at least seventy-five 

percent of the total building space, create at least ten full­

time positions, meet the criteria provided in section l5E.l93, 

subsection 1, paragraphs "a", "b", and "c", and not share 

32 common ownership or common management with the development 

33 business. The development business shall only receive 

34 incentives and assistance for the portion of the building that 

35 is leased to nonretail businesses. 

-4-
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1 l9.--An-et±~±ble-btt~±ness-ttnde~-see~±on-t5E•i93-±~-no~ 

2 ei±9±bte-ro~-±neen~±ves-and-ass±s~anee-t±~~ed-±n-see~±on 

3 l5E.t96-±£-~ne-p~ope~~y-±s-owned,-o~-was-prev±ott~ly-owned,-by 

4 an-app~oved-deve±opmen~-btts±ne~s-~na~-nas-reee±ved-±neent±ves 

5 and-a~s±s~anee-ttnder-~n±~-~ee~±on. 

6 Sec. 5. Section 15E.l93C, Code Supplement 2001, is amended 

7 by adding the following new subsection: 

8 NEW SUBSECTION. 12. An approved development business 

9 shall submit an annual report to the depa~ment of ec~~ic 

10 development detailing and certifying the number of si_2_r:_e_~ 

11 leases, jobs created, and total occupancy of the building. An - -----
12 approved development business shall begin submitting annual ----·· 
13 reports the year upon approval of the application and shall 

------------·---'~--------....;...- ---·· ·------------ ----·-
14 continue to submit annual reports until inc~n-~~-v:s and 

15 assistance provided pursuant to this section are no long:~ 

16 received by the approved development business~-

17 Sec. 6. Section 15E.194, subsections 1, 2, and 4, Code 

18 2001, are amended to read as follows: 

19 1. An enterprise zone may be designated by a county which 

20 meets at least two of the following criteria: 

21 a. The county has an average weekly wage that ranks among 

22 the bottom twenty-five counties in the state based on the !995 

23 2000 annual average weekly wage for employees in private 

24 business. 

25 b. The county has a family poverty rate that ranks among 

26 the top twenty-five counties in the state based on the !999 

27 2000 census. 

28 c. The county has experienced a percentage population loss 

29 that ranks among the top twenty-five counties in the state 

30 between !999-and 1995 and 2000. 

31 d. The county has a percentage of persons sixty-five years 

32 of age or older that ranks among the top twenty-five counties 

33 in the state based on the !999 2000 census. 

34 2. An enterprise zone may be designated by a city which 

35 meets at least two of the following criteria: 

-5-
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1 a. The area has a per capita income of ftifte-~hettseftd-six 

2 httftdred twelve thousand six hundred forty-eight dollars or 

3 less based on the r999 2000 census. 

4 b. The area has a family poverty rate of twelve percent or 

5 higher based on the r999 2000 census. 

6 c. Ten percent or more of the housing units are vacant in 

7 the area. 

8 d. The valuations of each class of property in the 

9 designated area is seventy-five percent or less of the 

10 citywide average for that classification based upon the most 

11 recent valuations for property tax purposes. 

12 e. The area is a blighted area, as defined in section 

13 403.17. 

14 4. a. A city of any size or any county may designate an 

15 enterprise zone at any time prior to July 1, 2010, when a 

16 business closure occurs involving the loss of full-time 

17 employees, not including retail employees, at one place of 

18 business totaling at least one thousand employees or four 

19 percent or more of the county's resident labor force based on 

20 the most recent annual resident labor force statistics from 

21 the department of workforce development, whichever is lower. 

22 The enterprise zone may be established on the property of the 

23 place of business that has closed and the enterprise zone may 

24 include an area up to an additional efte-mire three miles 

25 adjacent to the property. The area meeting the requirements 

26 for enterprise zone eligibility under this subsection shall 

27 not be included for the purpose of determining the area 

28 limitation pursuant to section 15E.l92, subsection 4. An 

29 eligible housing business under section 15E.l93B shall not 

30 receive incentives or assistance for a home or multiple 

31 dwelling unit built or rehabilitated in an enterprise zone 

32 designated pursuant to this subsection. 

33 b. The area included in an enterprise zone designated 

34 under this subsection on or after June 1, 2000, may be amended 

35 to change the boundaries of the enterprise zone. Such an 

-6-
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1 amendment must be approved by the department within three 

2 years of the date the enterprise zone was certified. 

3 Sec. 7. Section 15E~l92, subsection 4, paragraph a, Code 

4 2003, is amended by striking the paragraph. 

5 Sec. 8. Section 422.6, unnumbered paragraph 1, Code 2001, 

6 is amended to read as follows: 

7 The tax imposed by section 422.5 less the credits allowed 

8 under sections 15.333, 15.335, ~5B.~93A7 422.10, 422.11, 

9 422.11A, and 422.118, and the personal exemption credit 

10 allowed under section 422.12 apply to and are a charge against 

11 estates and trusts with respect to their taxable income, and 

12 the rates are the same as those applicable to individuals. 

13 The fiduciary shall make the return of income for the estate 

14 or trust for which the fiduciary acts, whether the income is 

15 taxable to the estate or trust or to the beneficiaries. 

16 However, for tax years ending after August 5, 1997, if the 

17 trust is a qualified preneed funeral trust as set forth in 

18 section 685 of the Internal Revenue Code and the trustee has 

19 elected the special tax treatment under section 685 of the 

20 Internal Revenue Code, neither the trust nor the beneficiary 

21 is subject to Iowa income tax on income accruing to the trust. 

22 Sec. 9. Section 15E.l93A, Code 2001, is repealed. 

23 Sec. 10. EFFECTIVE DATE. Section 7 of this Act, striking 

24 section 15E.192, subsection 4, paragraph "a", Code 2003, takes 

25 effect July 1, 2003. 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-7-

HF 2378 

tm/es/25 

• 

• 

• 



HOUSE FILE 2378 
S-5392 

1 Amend House File 2378, as amended, passed, and 
2 reprinLed by the House, as follows: 
3 1. Page 4, by striking lines 28 through 30 and 
4 inserting the following: "in a building space must 
5 create at least ten full-time positions, meet the 
6 criteria provided in section l5E.193,". 
7 2. Page 4, by striking lines 33 through 35 and 
8 inserting the following: "business. A development 
9 business shall receive a pro rata share of the total 

10 incentives and assistance available to the development 
11 business based on the percentage of the building that 
12 is leased to nonretail businesses. The department 
13 shall determine the procedure for issuing the 
14 incentives and assistance on a pro rata basis." 
15 3. Page 7, by striking line 23 and inserting the 
16 following: 
17 "Sec. 10. EFFECTIVE AND RETROACTIVE APPLICABILITY 
18 DATES. 
19 1. Section 4 of this Act, amending section 
20 15E.193C, subsections 2, 5, and 10, Code 2001, being 
21 deemed of immediate importance, takes effect April 30, 
22 2002, and, if approved by the governor after April 30, 
23 2002, shall apply retroactively to April 30, 2002. 
24 2. Sect ion 7 of this Act, striking". 
25 4. Title page, line 2, by striking the word 
26 "date" and" inserting the following: "and retroactive 
27 applicability dates". 

S-5392 FILED APRIL 4, 2002 

a_~ 
tl/?fP2-

(f !t''l~ 

By KITTY REHBERG 
MARK SHE!,RER 



HOUSE CLIP SHEET APRIL 10, 2002 

SENATE AMENDMENT TO HOUSE FILE 2378 
H-8571 

1 Amend House File 2378, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 4, by striking lines 28 through 30 and 
4 inserting the following: "in a building space must 
5 create at least ten full-time positions, meet the 
6 criteria provided in section 15E.193, ". 
7 2. Page 4, by striking lines 33 through 35 and 
8 inserting the following: "business. A development 
9 business shall receive a pro rata share of the total 

10 incentives and assistance available to the development 
11 business based on the percentage of the building tha~ 
12 is leased to nonretail businesses. The department 
13 shall determine the procedure for issuing the 
14 incentives and assistance on a pro rata basis." 
15 3. Page 7, by striking line 23 and inserting the 
16 following: 
17 "Sec. 10. EFFECTIVE AND RETROACTIVE APPLICABILITY 
18 DATES. 
19 1. Section 4 of this Act, amending section 
20 15E.193C, subsections 2, 5, and 10, Code 2001, being 
21 deemed of immediate importance, takes effect April 30, 
22 2002, and, if approved by the governor after April 30, 
23 2002, shall apply retroactively to April 30, 2002. 
24 2. Section 7 of this Act, striking". 
25 4. Title page, line 2, by striking the word 
26 "date" and" inserting the following: "and retroactive 
27 applicability dates". 

RECEIVED FROM THE SENATE 
H-8571 FILED APRIL 9, 2002 

~~ 
tl- JO ~ o.A. 

(f /300) 
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AN ACT 
RELATING TO THE ENTERPRISE ZONE PROGRAM AND PROVIDING 

EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section lSE.l92, subsections 2, 3, and 4, Code 
2001, are amended to read as follows: 

2. A city with a population of twenty-four thousand or 
more, as shown by the ~998 2000 certified federal census, may 

create an economic development enterprise zone as authorized 
in this division, subject to certification by the department 
of economic development, by designating one or more contiguous 
census tracts, as determined in the most recent federal 
census, or designating other geographic units approved by the 
department of economic development for that purpose. If there 
is an area in the city which meets the requirements for 
eligibility for an urban or rural enterprise community under 
Title XIII of the federal Omnibus Budget Reconciliation Act of 
1993, such area shall be designated by the state an economic 
development enterprise zone. The area meeting the 
requirements for eligibility for an urban or rural enterprise 
community shall not be included for the purpose of determining 
the area limitation pursuant to subsection 4. In creating an 
enterprise zone, a city with a population of twenty-four 
thousand or more, as shown by the 1999 IQQQ certified federal 
census, may designate as part of the area tracts or approved 
geographic units located in a contiguous city if such tracts 
or approved geographic units meet the criteria and the city 
agrees to being included. The city may establish more than 
one enterprise zone. Reference in this division to "city• 
means a city with a population of twenty-four thousand or 

• • 
House File 2378, p. 2 

more, as shown by the 1998 2000 certified federal census. 
3~--a~--A-ee~nty-may-des+~nate-en-enterprise-~ene-within-an 

area-~eee~ed-in-ene-er-mere-een~ig~e~s-eens~s-treets-er-ether 

feegrephie-~nits-e~-the-ee~nty-thet-meets-et-ieast-twe-e~-the 

fe%iowinq-distress-eriter+a~ 

t%t--~he-area-has-e-per-eepita-+neeme-e~-nine-the~send-si• 

handred-de%%ers-er-%ess-besed-aeeerd±nq-te-the-i999-eens~sT 

t~t--~he-area-has-a-fami~y-pever~y-rate-eE-twe~ve-pereent 

or-more-aeeerding-to-the-%999-eens~ST 

t3t--~en-pereent-er-mere-ef-the-he~sing-~nits-±n-the-area 

ere-vaeantT 
t4t--~he-va%~atiens-ef-eaeh-eiass-ef-preperty-±n-the 

des±gnated-area-er-the-eens~s-traet-±s-seventy-five-pereent-er 

iess-of-the-eo~ntywide-average-rer-that-eiassif±eat±on-based 

~pen-the-mest-reeent-Yei~at±ons-fer-property-tax-p~rpeseaT 

t5t--~he-area-+s-a-bi±~hted-area;-as-de£ined-in-seetien 

f93~%YT 

b~--~he-department-shaii-net-eppreve-mere-then-£±•e 

enterprise-rones-des±gnated-~nder-this-s~bseet±en-pr±er-te 

6a%y-iT-~99%~ 

4. ~ A county or city which meets the distress criteria 

provided in section 15E.l94, Code 2001, may apply to the 
department for an area to be certified as an enterprise zone 
at any time prior to July l, 2003. However, the total amount 
of land designated as enterprise zones under subsections l and 
2, and any other enterprise zones certified by the department, 
excluding those approved pursuant to section 1SE.l94, 
subsection 4, shall not exceed in the aggregate one percent of 
the total county area. 

b. An enterprise zone certified by the department shall 
not be decertified or amended. 

c. A county or city may apply to the department for an 
area to be certified as an enterprise zone at any time prior 
to July 1, 2005. However, the total amount of land designated 
as enterprise zones under subsections 1 and 2, and any other 
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enterprise zones certified by the department, excluding those 
approved pursuant to section 1SE.l94, subsection 4, shall not 
exceed in the aggregate one percent of the total county area. 

Sec. 2. Section 15E.l93B, subsection 1, Code Supplement 
2001, is amended to read as follows: 

1. A housing business qualifying under this section is 
eligible to receive incentives and assistance only as provided 
in this section. An eligible housing business shall not 
receive incentives or assistance for a home or multiple 
dwelling unit built or rehabilitated in an enterprise zone 
designated pursuant to section 1SE.l94, subsection 4. 
Sections 15E.l93 and 1SE.l96 do not apply to an eligible 
housing business qualifying under this section. 

Sec. 3. Section 1SE.l93B, subsection 6, paragraph a, Code 
Supplement 2001, is amended to read as follows: 

a. An eligible housing business may claim a tax credit up 
to a maximum of ten percent of the new investment which is 
directly related to the building or rehabilitating of a 
minimum of four single-family homes located in that part of a 
city or county in which there is a designated enterprise zone 
or one multiple dwelling unit building containing three or 
more individual dwelling units located in that part of a city 
or county in which there is a designated enterprise zone. The 
new investment that may be used to compute the tax credit 
shall not exceed the new investment used for the first one 
hundred forty thousand dollars of value for each single-family 
home or for each unit of a multiple dwelling unit building 
containing three or more units. The tax credit may be used to 
reduce the tax liability imposed under chapter 422, division 
II, III, or v, or chapter 432. Any credit in excess of the 
tax liability for the tax year may be credited to the tax 
liability for the following seven years or until depleted, 
whichever occurs earlier. If the husiness is a partnership, S 
corporation, limited liability company, or estate or trust 
electing to have the income taxed directly to the individual, 
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an individual may claim the tax credit allowed. The amount 
claimed by the individual shall be based upon the pro rata 
share of the individual's earnings of the partnership, S 
corporation, limited liability company, or estate or trust. 

Sec. 4. Section 1SE.l93C, subsections 2, s, and 10, Code 
Supplement 2001, are amended to read as follows: 

2. An eligible development business includes a developer 
or development contractor that constructs, expands, or 
rehabilitates a building space within a designated enterprise 
~with a minimum capital investment of at least five 
hundred thousand dollars in-thet-pe~t-o~-e-eity-or-eounty-in 
wh~eh-the~e-~s-a-eesigneted-ente~prise-aone. A development 
business is eligible to receive incentives and assistance 
under this section if businesses locating into the building 
space have not closed or reduced its operation in one area of 
the state or a city and relocated substantially the same 
operation in the enterprise ~one. An eligible development 
business is eligible for one, but not both, of the following 
exemptions to the capital investment requirements: 

a. For an eligible development business purchasing a 
vacant building suitable for industrial use, the fair market 
value of the building and land, not to exceed two hundred 
fifty thousand dollars, as determined by the local enterprise 
zone commission, shall be deducted from the capital investment 
requirement. 

b. For an eligible development business that rehabilitates 
a building space that has been in an enterprise zone for at 
least five years, the fair market value as established by an 
appraisal of the building, not to exceed two hundred fifty 
thousand dollars, shall be deducted from the capital 
investment requirement. 

s. Prior to applying for assistance under this section, an 
eligible development business shall enter into an agreement 
with at least one business for purposes of locating the 
business in all or a portion of the building space for a 
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period of at least five years. Nonretail businesses locating 
in a building space must create at least ten full-time 
positions, meet the criteria provided in section 15E.l93, 

subsection 1, paragraphs "a", "b", and "c", and not share 

common ownership or common management with the development 
business. A development business shall receive a pro rata 
share of the total incentives and assistance available to the 
development business based on the percentage of the building 
that is leased to nonretail businesses. The department shall 

determine the procedure for issuing the incentives and 
assistance on a pro rata basis. 

i9~--An-eiigibie-b~s~ness-~n~er-seetien-%5B~i93-ia-net 

eiigibie-Eer-ineenti•es-and-assistanee-%isted-in-seetien 
iSB~%96-if-the-preperty-ia-ewnedT-er-wss-preYie~siy-ewnedT-bY 

an-appre•ed-de•eiep~ent-b~siness-that-hss-reeei•ed-ineenti•es 

and-assistanee-~nder-this-seetienT 

Sec. 5. Section 15E.l93C, Code Supplement 2001, is amended 
by adding the following new subsection: 

NEW SUBSECTION. 12. An approved development business 

shall submit an annual report to the department of economic 
development detailing and certifying the number of signed 

leases, jobs created, and total occupancy of the building. An 
approved development business shall begin submitting annual 
reports the year upon approval of the application and shall 

continue to submit annual reports until incentives and 
assistance provided pursuant to this section are no longer 
received by the approved development business. 

Sec. 6. Section 15E.l94, subsections 1, 2, and 4, Code 
2001, are amended to read as follows: 

1. An enterprise zone may be designated by a county which 
meets at least two of the following criteria: 

a. The county has an average weekly wage that ranks among 

the bottom twenty-five counties in the state based on the %995 
2000 annual average weekly wage for employees in private 
business. 

• • 
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b. The county has a family poverty rate that ranks among 
the top twenty-five counties in the state based on the i999 

2000 census. 

c. The county has experienced a percentage population loss 

that ranks among the top twenty-five counties in the state 
between %999-and 1995 and 2000. 

d. The county has a percentage of persons sixty-five years 
of age or older that ranks among the top twenty-five counties 

in the state based on the %999 2000 census. 
2. An enterprise zone may be designated by a city which 

meets at least two of the following criteria: 
a. The area has a per capita income of nine-theHssnd-six 

~~ndred twelve thousand six hundred forty-eight dollars or 

less based on the %999 2000 census. 
b. The area has a family poverty rate of twelve percent or 

higher based on the %999 ~ census. 
c. Ten percent or more of the housing units are vacant in 

the area. 
d. The valuations of each class of property in the 

designated area is seventy-five percent or less of the 
citywide average for that classification based upon the most 

recent valuations for property tax purposes. 
e. The area is a blighted area, as defined in section 

403.17. 
4. ~ A city of any size or any county may designate an 

enterprise zone at any time prior to July 1, 2010, when a 
business closure occurs involving the loss of full-time 
employees, not including retail employees, at one place of 
business totaling at least one thousand employees or four 
percent or more of the county's resident labor force based on 
the most recent annual resident labor force statistics from 

the department of workforce development, whichever is lower. 

The enterprise zone may be established on the property of the 
place of business that has closed and the enterprise zone may 
include an area up to an additional ene-~iie three miles 
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adjacent to the property. The area meeting the requirements 
for enterprise zone eligibility under this subsection shall 
not be included for the purpose of determining the area 
limitation pursuant to section 15E.l92, subsection 4. An 

eligible housing business under section 15E.l93B shall not 
receive incentives or assistance for a home or Multiple 
dwelling unit built or rehabilitated in an enterprise zone 
designated pursuant to this subsection. 

b. The area included in an enterprise zone designated 
under this subsection on or after June 1, 2000, may be amended 
to change the boundaries of the enterprise zone. Such an 
amendment must be approved by the department within three 
years of the date the enterprise zone was certified. 

Sec. 1. section 15E.l92, subsection 4, paragraph a, Code 
2003, is amended by striking the paragraph. 

Sec, 8. Section 422.6, unnumbered paragraph 1, Code 2001, 
is amended to read as follows: 

The tax imposed by section 422.5 less the credits allowed 
under sections 15.333, 15.335, l5B~l93AT 422.10, 422.11, 
422.11A, and 422.118, and the personal exemption credit 
allowed under section 422.12 apply to and are a charge against 
estates and trusts with respect to their taxable income, and 
the rates are the same as those applicable to individuals. 
The fiduciary shall make the return of income for the estate 

or trust for which the fiduciary acts, whether the income is 
taxable to the estate or trust or to the beneficiaries. 
However, for tax years ending after August 5, 1997, if the 
trust is a qualified preneed funeral trust as set forth in 

section 685 of the Internal Revenue Code and the trustee has 
elected the special tax treatment ~nder section 685 of the 
Internal Revenue Code, neither the trust nor the beneficiary 
is subject to Iowa income tax on income accruing to the trust. 

Sec. 9. Section 15E.l93A, Code 2001, is repealed. 
Sec. 10. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 
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1. Section 4 of this Act, amending section 1SE.l93C, 
subsections 2, 5, and 10, Code 2001, being deemed of immediate 
importance, takes effect April 30, 2002, and, if approved by 
the governor after April 30, 2002, shall apply retroactively 

to April 30, 2002. 
2. Section 7 of this Act, striking section 15E.l92, 

subsection 4, paragraph "a", Code 2003, takes effect July 1, 

2003. 
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