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S.F. ---- H.F. 549 

1 

2 

DIVISION I 

CUSTOM CATTLE FEEDLOT LIEN 

3 Section 1. Section 579A.l, Code 2001, is amended by adding 

4 the following new subsection: 

5 NEW SUBSECTION. 4A. "Lien" means a custom cattle feedlot 

6 lien created in section 579A.2. 

7 Sec. 2. Section 579A.l, subsection 5, Code 2001, is 

8 amended to read as follows: 

9 5. "Personal representative" means a person who is 

10 authorized by the owner of a custom cattle feedlot to act on 

11 behalf of the owner, including by executing an agreement, 

12 managing a custom cattle feedlot, or filing a financing 

13 statement to perfect a lien, and enforcing i±en~ a lien under 

14 this chapter. 

15 Sec. 3. Section 579A.2, Code 2001, is amended to read as 

16 follows: 

17 579A.2 ESTABLISHMENT OF LIEN-- PRIORITY. 

18 1. A custom cattle feedlot lien is created. The lien is 

19 an agricultural lien as provided in section 554.9302. 

20 2. A custom cattle feedlot operator shall have a lien upon 

21 the cattle and the identifiable cash proceeds from the sale of 

22 the cattle for the amount of the contract price for the feed 

23 and care of the cattle at the custom cattle feedlot pursuant 

24 to a written or oral agreement by the custom cattle feedlot 

25 operator and the person who owns the cattle, which may be 

26 enforced as provided in section 579A.3. The custom cattle 

27 feedlot operator is a secured party and the owner of the 

28 cattle is a debtor for purposes of chapter 554, article 9. 

29 %. 3. ~he A custom cattle feedlot lien ±~-erea~ed becomes 

30 effective at the time the cattle arrive at the custom cattle 

31 feedlot and-eon~±ntte~-£or-one-year-a£~er-~he-ea~~ie-have-ie£~ 

32 ~he-ett~~om-ea~~ie-feedio~. In order to ~re~erve perfect the 

33 lien, the custom cattle feedlot operator mtt~~,-w±~h±n-~wen~y 

34 day~-af~er-~he-ea~~ie-arr±ve-a~-~he-ett~~om-ea~~ie-feedio~, 

35 f±ie must file a financing statement in the office of the 

-1-

i 



S.F. H.F. 549 

1 secretary of state,-a-!±~ft-~~a~~m~ft~-eft-a-£erm-~r~~er±e~a-by 

2 ~h~-s~er~~ary-e£-s~a~~ as provided in section 554.9308 within 

3 twenty days after the cattle arrive at the custom cattle 

4 feedlot. ~he-~eer~~ary-e£-~~a~e-~ha!!-ehar~~-a-£ee-e£-fte~ 

5 mer~-~haft-~eft-oe!!ar~-£er-£±!ift~-~h~-~~a~~meft~.--~h~-~~er~~ary 

6 e£-~~a~~-may-ade~~-rtt!~~-~ttr~ttaft~-~e-eha~~~r-!7A-£er-~he 

7 ~!~e~reft±e-£±!±ft~-e£-~h~-~~a~em~ft~s.--~h~-s~a~emeft~-mtt~~ 

8 ±fte!ttd~-all-e£-~h~-£ellewift~~ 

9 a. Aft-~~~±ma~~-e£-~h~-amettft~-e£-f~~d-afta-eare-~re~±d~d-~o 

10 ~he-ea~~!~-pttr~ttaft~-~e-~he-eeft~rae~. The financing statement 

11 shall meet the requirements of section 554.9502, subsection 1, 

12 and include all applicable information described in section 

13 554.9516. 

14 b. ~he-~~~±ma~~a-attra~±eft-e£-~h~-~~r±ea-wheft-~h~-ea~~l~ 

15 ar~-~ttbjee~-to-£~~d-aftd-ear~-a~-~he-ett~~em-ea~tle-£~~ale~. 

16 The lien terminates one year after the cattle have left the 

17 custom cattle feedlot. Section 554.9515 shall not apply to a 

18 financing statement perfecting the lien. The lien may be 

19 terminated by the custom cattle feedlot operator who files a 

20 termination statement as provided in chapter 554, article 9. 

21 e.--~he-ftam~-e£-~h~-~arty-~o-~h~-eoft~raet-who~~-ea~~le-ar~ 

22 ~ttej~et-~e-f~~o-afta-ear~-a~-~h~-ett~~em-eattl~-feedlo~. 

23 a.--~h~-a~~er±~~±oft-e£-th~-loea~±eft-e£-~h~-ett~~em-ea~~!~ 

24 £~~a!et,-ey-eettft~y-afto-towft~h±~· 

25 ~---~h~-~r±ftt~a-ftam~-aftd-~±~fta~ttr~-e£-~he-~~r~eft-£±l±ft~-~h~ 

26 £erm. 

27 4. Filing a financing statement as provided in this 

28 section satisfies all requirements for perfection of an 

29 agricultural lien as provided in chapter 554, article 9. 

30 3• 5. a. Except as provided in eha~~er-58% this 

31 paragraph, a custom cattle feedlot lien erea~ea that is 

32 perfected under this section ttfttil-pre~er~eo-afto-a-l±eft 

33 ~r~~~r~~d-ttftd~r-~h±~-~eetioft is superior to and shall have 

34 priority over a conflicting lien or security interest in the 

35 cattle, including a lien or security interest that was 

-2-



S.F. H.F. 

1 perfected prior to the er~at±oft-o£-the perfection of the 

2 custom cattle feedlot lien ~ro~±d~d-~ftd~r-th±~-~eet±oft. 

3 However, a custom cattle feedlot lien shall not be superior to 

4 a veterinarian's lien created under chapter 581, that is 

5 perfected as an agricultural lien as provided in chapter 554, 

6 article 9. 

7 b. A custom cattle feedlot lien that is effective but not 

8 :eerfected under this section has priority as provided in 
9 section 554.9322. 

10 Sec. 4. Section 579A. 4, Code 2001, is amended to read as 

11 follows: 

12 579A.4 WAIVERS UNENFORCEABLE. 

13 A waiver of a right created by this chapter, including but 

14 not limited to, a waiver of the right to file a i±~ft financing 

15 statement pursuant to this chapter is void and unenforceable. 

16 This section does not affect other provisions of a contract, 

17 including a production contract or a related document, policy, 

18 or agreement which can be given effect without the voided 

19 provision. 
20 Sec. 5. Section 579A.5, Code 2001, is amended to read as 

21 follows: 
22 579A.5 ALTERNATE LIEN PROCEDURE. 

23 A person who is a custom cattle feedlot operator may file ~ 

24 financing statement and enforce a lien as a contract producer 

25 under this chapter or chapter 579B, but not both. 

26 DIVISION II 

27 COMMODITY PRODUCTION CONTRACT LIEN 

28 Sec. 6. Section 579B.l, Code 2001, is amended by adding 

29 the following new subsections: 
30 NEW SUBSECTION. lA. "Continuous arrival" means the 

31 arrival of livestock at a contract livestock facility on a 

32 monthly basis or more frequently as provided in a production 

33 contract. 
34 NEW SUBSECTION. SA. "Lien" means a commodity production 

35 contract lien created in section 579B.3. 
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1 Sec. 7. Section 579B.l, subsection 11, Code 2001, is 

2 amended to read as follows: 

3 11. "Personal representative" means a person who is 

4 authorized by a contract producer to act on behalf of the 

5 contract producer, including by executing an agreement, 

6 managing a contract operation, or filing a financing statement 

7 perfecting a lien, and enforcing a lien as provided in this 

8 chapter. 

9 Sec. 8. Section 579B.3, unnumbered paragraph 1, Code 2001, 

10 is amended to read as follows: 

11 OA. A commodity production contract lien is created. The 

12 lien is an agricultural lien as provided in section 554.9302. 

13 OB. A contract producer who is a party to a production 

14 contract executed pursuant to section 579B.2 shall have a lien 

15 as provided in this section. The contract producer is a 

16 secured party and the owner of the commodity is a debtor for 

17 purposes of chapter 554, article 9. The amount of the lien 

18 shall be the amount owed to the contract producer pursuant to 

19 the terms of the production contract, which may be enforced as 

20 provided in section 579B.5. 

21 Sec. 9. Section 579B.3, subsection 1, paragraph b, Code 

22 2001, is amended by striking the paragraph. 

23 Sec. 10. Section 579B.3, subsection 2, paragraph b, Code 

24 2001, is amended by striking the paragraph. 

25 Sec. 11. Section 579B.4, Code 2001, is amended to read as 

26 follows: 

27 579B.4 PRESERVYNG PERFECTING THE LIEN -- FILING 

28 REQUIREMENTS. 

29 1. yft-o~de~-~o-p~e~e~~e-a-i±eft-e~ea~ed-p~~~~aft~-~o-~ee~±oft 

30 579B~3,-a-eoft~~ae~-p~od~ee~-m~~~-£±%e-±ft-~ne-off±ee-o£-~ne 

31 ~ee~e~a~y-of-~~a~e-a-%±eft-~~a~emeft~-oft-a-£o~m-p~e~e~±bed-by 

32 ~ne-~ee~e~a~y-o£-~~a~e~ A commodity production contract lien 

33 becomes effective and is perfected as follows: 

34 a. yf-~ne For a lien a~±~e~ arising out of producing 

35 livestock or raw milk, the lien becomes effective the eoft~~ae~ 
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1 prodtte~r-mtt~e-fiT~-eh~-Ti~~-wiehi~-forey-fiv~-day~-afe~r-eh~ 

2 day that the livestock first arrives at the contract livestock 

3 facility. In order to perfect the lien, the contract producer 

4 must file a financing statement in the office of the secretary 

5 of state as provided in section 554.9308. Unless the 

6 production contract provides for continuous arrival, the 

7 contract producer must file the financing statement for the 

8 livestock within forty-five days after the livestock's 

9 arrival. If the production contract provides for continuous 

10 arrival, the contract producer must file the financing 

11 statement for the livestock within one hundred eighty days 

12 after the livestock's arrival. The lien terminates one year 

13 after the livestock is no longer under the authority of the 

14 contract producer. For purposes of this section, livestock 

15 no longer under the authority of the contract producer when 

is 

16 the livestock leaves the contract livestock facility. Section 

17 554.9515 shall not apply to a financing statement perfecting 

18 the lien. The lien may be terminated by the contract producer 

19 who files a termination statement as provided in chapter 554, 

20 article 9. 

21 b. yf-eh~ For a lien ari~~~ arising out of producing a 

22 crop, eh~-eo~eraee-prodtte~r-mtt~e-fiT~-eh~-Ti~~-wieni~-forey-

23 fiv~-day~-afe~r the lien becomes effective the day that the 

24 crop is first planted. In order to perfect the lien, the 

25 contract producer must file a financing statement in the 

26 office of the secretary of state as provided in section 

27 554.9308. The contract producer must file a financing 

28 statement for the crop within forty-five days after the crop 

29 is first planted. ~h~-seereeary-of-~eae~-~haTT-eharg~-a-f~~ 

30 of-~oe-mor~-eha~-e~~-doTTar~-for-fiTi~g-eh~-~eae~m~~e.--~h~ 

31 ~~er~eary-o£-~eae~-may-adope-rttT~~-pttr~tta~e-eo-ehape~r-T1A-£or 

32 eh~-~Teeero~ie-fiTi~g-o£-eh~-~eae~me~e~• The lien terminates 

33 one year after the crop is no longer under the authority of 

34 the contract producer. For purposes of this section, a crop 

35 is no longer under the authority of the contract producer when 
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1 the crop or a warehouse receipt issued by a warehouse operator 

2 licensed under chapter 203C for grain from the crop is no 

3 longer under the custody or control of the contract producer. 

4 Section 554.9515 shall not apply to a financing statement 

5 perfecting the lien. The lien may be terminated by the 

6 contract producer who files a termination statement as 

7 provided in chapter 554, article 9. 

8 2. ~ne-statement-mtt~t-ine!ttde-a!!-o£-tne-£oiiowing~ The 

9 financing statement shall meet the requirements of section 

10 554.9502, subsection 1, and include all applicable information 

11 described in section 554.9516. 

12 a~--An-e~t±mate-e£-tne-amottnt-owed-~ttr~ttant-to-tne 

13 ~rodttet±on-eontraet~ 

14 b~--~ne-date-wnen-tne-!i~e~toe~-arri~e~-at-tne-eont~aet 

15 !±Ye~toe~-£aeility-o~-tne-date-wnen-tne-erop-was-pianted. 

16 e~--~ne-e~timated-dtt~at±on-o£-the-period-wnen-tne-eommod±ty 

17 w±ll-be-ttnder-tne-attthority-o£-tne-eontraet-prodtteer. 

18 d~--~ne-name-o£-tne-pa~ty-to-tne-p~odttet±on-eontraet-wno~e 

19 eommod±ty-±~-prodtteed-pttr~ttant-to-tne-prodttetion-eont~aet~ 

20 e~--~ne-de~e~ipt±on-o£-the-!oeation-o£-tne-eontraet 

21 o~erat±on7-by-eottnty-and-town~hip~ 

22 £~--~ne-p~inted-name-and-~ignatttre-o£-tne-pe~~on-£±!±ng-the 

23 £o~m~ 

24 3. Filing a financing statement as provided in this 

25 section satisfies all requirements for perfection of an 

26 agricultural lien as provided in chapter 554, article 9. 

27 3. 4. a. Except as provided in enapter-58! this 

28 paragraph, a commodity production contract lien ereated that 

29 is perfected under this section 519B~3-and-a-lien-pre~er~ed 

30 ttnder-tni~-~eetion-a~e is superior to and shall have priority 

31 over a conflicting lien or security interest in the commodity, 

32 including a lien or security interest that was perfected prior 

33 to the e~eat±on perfection of the commodity production 

34 contract lien under this chapter. However, a commodity 

35 production contract lien shall not be superior to a 
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1 veterinarian's lien created under chapter 581 that is 

2 perfected as an agricultural lien. 

3 b. A commodity production contract lien that is effective 

4 but not perfected under this section has priority as provided 

5 in section 554.9322. 

6 EXPLANATION 

7 In 1999, the general assembly enacted House File 322 (1999 

8 Iowa Acts, chapter 169) that regulated the relationship 

9 between an agricultural producer (contract producer) and the 

10 owner of a commodity (contractor) in which the producer 

11 produced a commodity under contract. In part, the Act created 

12 Code chapter 579B providing for a lien upon commodities 

13 produced at a contractor producer's contract operation in 

14 favor of the contract producer. The chapter was based on Code 

15 chapter 579A which allows a custom cattle feedlot operator to 

16 file a lien on cattle produced at a custom cattle feedlot. 

17 Generally a lien created under these chapters is superior to 

18 and has priority over conflicting liens or security interests. 

19 In 2000, the general assembly enacted House File 2513 (2000 

20 Iowa Acts, chapter 1149) adopting revised article 9 of the 

21 uniform commercial code (Code chapter 554) as proposed by the 

22 American law institute and the national conference of 

23 commissioners on uniform state laws, and conforming amendments 

24 to a number of articles within that chapter as well as other 

25 chapters providing for security interests and liens. This Act 

26 goes into effect on July 1, 2001. 

27 With limited exceptions, new article 9 governs the 

28 creation, priority, and enforcement of creditors' consensual 

29 liens, which are defined as security interests in personal 

30 property and fixtures. Revised article 9, like its 

31 predecessor, provides generally for the effectiveness of 

32 security agreements and the rights and duties of creditors 

33 (i.e., secured parties), including parties having possession 

34 and control of collateral. Much of revised article 9 provides 

35 for perfecting a security interest, usually accomplished by 

-7-
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1 filing a financing statement. The article provides for the 

2 contents of financing statements and the location where such 

3 financing statements must be filed (e.g., with the secretary 

4 of state). In perfecting a security interest, a debtor is 

5 generally assured rights in the collateral superior to a 

6 security interest perfected later in time. 

7 Prior to the revision of article 9, liens created in 

8 statutes outside Code chapter 554 were not affected by its 

9 provisions. These liens include types of agricultural liens 

10 such as those created in Code chapters 579A and 579B. Under 

11 chapter 579A, the lien is created at the time the cattle 

12 arrive at a feedlot, and must be preserved by filing a lien 

13 statement with the secretary of state within 20 days. Under 

14 Code chapter 579B, the lien is created at the time the 

15 livestock arrive at a contract operation or the time that the 

16 crop is planted, and must be preserved by filing a lien 

17 statement with the secretary of state. Revised article 9 

18 provides filing requirements for perfecting agricultural liens 

19 and therefore may control issues relating to priority of 

20 conflicting security interests and liens. 

21 The bill amends both Code chapters 579A and 579B by 

22 eliminating requirements for filing that are inconsistent with 

23 the requirements contained in revised article 9. The bill 

24 expressly states that the two types of liens are agricultural 

25 liens, replaces references to lien statements with financing 

26 statements, and provides for their super-priority status over 

27 other security interests and liens with the exception of 

28 veterinarian liens to the extent that these liens also have 

29 been perfected as agricultural liens under revised article 9. 

30 The bill provides that where a production contract provides 

31 for continuous arrival of livestock at a contract operation, 

32 the contract producer must file a financing statement within 

33 180 days from the date of arrival. The bill provides for the 

34 priority of competing liens perfected as required under 

35 revised article 9, or effective but not perfected under the 

-8-
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1 article by following the first-in-time rule adopted under the 

2 uniform commercial code. 

3 

4 
------- ------- ------------- -------- - --

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

BOUSE FILE 549 
B-1250 

1 Amend House File 549 as follows: 
2 1. Page 2, line 11, by inserting after the word 
3 "shall" the following: "substantially". 
4 2. Page 2, line 28, by inserting after the word 
5 "section" the following: "substantially". 
6 3. Page 6, line 9, by inserting after the word 
7 "shall" the following: "substantially". 
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l 

2 

DIVISION I 

CUSTOM CATTLE FEEDLOT LIEN 

3 Section l. Section 579A.l, Code 2001, is amended by adding 

4 the following new subsection: 

5 NEW SUBSECTION. 4A. "Lien" means a custom cattle feedlot 

6 lien created in section 579A.2. 

7 Sec. 2. Section 579A.l, subsection 5, Code 2001, is 

8 amended to read as follows: 

9 5. "Personal representative" means a person who is 

10 authorized by the owner of a custom cattle feedlot to act on 

ll behalf of the owner, including by executing an agreement, 

12 managing a custom cattle feedlot, or filing a financing 

13 statement to perfect a lien, and enforcing i±ens a lien under 

14 this chapter. 

15 Sec. 3. Section 579A.2, Code 2001, is amended to read as 

16 follows: 

17 579A.2 ESTABLISHMENT OF LIEN-- PRIORITY. 

18 l. A custom cattle feedlo~ lien is created. The lien is 

19 an agricultural lien as provided in section 554.9302. 

20 2. A custom cattle feedlot operator shall have a lien upon 

21 the cattle and the identifiable cash proceeds from the sale of 

22 the cattle for the amount of the contract price for the feed 

23 and care of the cattle at the custom cattle feedlot pursuant 

24 to a written or oral agreement by the custom cattle feedlot 

25 operator and the person who owns the cattle, which may be 

26 enforced as provided in section 579A.3. The custom cattle 

27 feedlot operator is a secured party and the owner of the 

28 cattle is a debtor for purposes of chapter 554, article 9. 

29 ~~ 3. ~he A custom cattle feedlot lien ±s-ereated becomes 

30 effective at the time the cattle arrive at the custom cattle 

31 feedlot and-eont±nttes-~or-one-year-e~ter-the-eattie-ha~e-ie~t 

32 the-ettstom-eattie-feediot. In order to ~re~er~e perfect the 

33 lien, the custom cattle feedlot operator mttst 7 -w±thin-twenty 

34 days-after-the-eattie-arr±~e-at-the-ettstom-eattie-~eedtot, 

35 ~±ie must file a financing statement in the office of the 

-1-



S.F. H.F. 54-q 

1 secretary of state7-a-i±en-~tatement-on-a-£orm-pre~er±hed-hy 

2 the-~eeretary-o£-~tate as provided in section 554.9308 within 

3 twenty days after the cattle arrive at the custom cattle 

4 feedlot. ~he-seeretary-o£-~tate-~haii-eharge-a-fee-o£-not 

5 more-than-ten-doiiar~-£or-£±i±ng-the-~tatement~--~he-~eeret~ry 

6 o£-~tate-may-adopt-rtlie~-ptlrstlant-to-ehapter-i~A-£or-the 

7 eieetron±e-£±i±ng-of-the-statements~--~he-statement-mtl~t 

8 ±neitlde-aii-o£-the-£oiiow±ng~ 

9 a. An-e~t±mate-o£-the-amotlnt-o£-£eed-and-eare-pro~±ded-to 

10 the-eattie-ptlr~tlant-to-the-eontr~e~~ The financing statement 

ll shall substantially meet the requirements of section 554.9502, 

12 subsection 1, and include all applicable information described 

13 in section 554.9516. 

14 b. ~he-e~~±m~~ed-dtlrat±on-o£-the-per±od-when-the-eattle 

15 ~re-~tlo;eet-~o-£eed-and-e~re-at-~he-etls~om-eattle-£eedlot~ 

16 The lien terminates one year after the cattle have left the 

17 custom cattle feedlot. Section 554.9515 shall not apply to a 

18 financing statement perfecting the lien. The lien may be 

19 terminated by the custom cattle feedlot operator who files a 

20 termination statement as provided in chapter 554, article 9. 

21 e~--~he-name-of-the-party-to-the-eontraet-whose-eattie-are 

22 ~tlo;ee~-to-£eed-and-e~re-at-~he-etl~~om-e~t~ie-£eediot~ 

23 d~--~he-deser±p~±on-o£-the-ioeat±on-o£-the-etls~om-e~~tle 

24 £eediot7-hy-eotln~y-and-town~h±p~ 

25 e~--~he-pr±nted-name-and-~±gn~ttlre-o£-the-per~on-£±i±ng-the 

26 £orm~ 

27 4. Filing a financing statement as provided in this 

28 section substantially satisfies all requirements for 

29 perfection of an agricultural lien as provided in chapter 554, 

30 article 9. 

31 3~ 5. a. Except as provided in ehapter-58! this 

32 paragraph, a custom cattle feedlot lien erea~ed that is 

33 perfected under this section tlnt±i-pre~er~ed-~nd-~-i±en 

34 pre~er~ed-tlnde~-th±~-~eet±on is superior to and shall have 

35 priority over a conflicting lien or security interest in the 

-2-
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1 cattle, including a lien or security interest that was 

2 perfected prior to the e~eat±on-o~-the perfection of the 

3 custom cattle feedlot lien p~o~±d~d-tlnde~-th±s-seet±on. 

4 However, a custom cattle feedlot lien shall not be superior to 

5 a veterinarian's lien created under chapter 581, that is 

6 perfected as an agricultural lien as provided in chapter 554, 

7 article 9. 

8 b. A custom cattle feedlot lien that is effective but not 

9 perfected under this section has priority as provided in 

10 section 554.9322. 

11 Sec. 4. Section 579A.4, Code 2001, is amended to read as 

12 follows: 

13 579A.4 WAIVERS UNENFORCEABLE. 

14 A waiver of a right created by this chapter, including but 

15 not limited to, a waiver of the right to file a ~±~n financing 

16 statement pursuant to this chapter is void and unenforceable. 

17 This section does not affect other provisions of a contract, 

18 including a production contract or a related document, policy, 

19 or agreement which can be given effect without the voided 

20 provision. 

21 Sec. 5. Section 579A.5, Code 2001, is amended to read as 

22 follows: 

23 579A.5 ALTERNATE LIEN PROCEDURE. 

24 A person who is a custom cattle feedlot operator may file ~ 

25 financing statement and enforce a lien as a contract producer 

26 under this chapter or chapter 579B, but not both. 

27 DIVISION II 

28 COMMODITY PRODUCTION CONTRACT LIEN 

29 Sec. 6. Section 579B.l, Code 2001, is amended by adding 

30 the following new subsections: 

31 NEW SUBSECTION. lA. "Continuous arrival" means the 

32 arrival of livestock at a contract livestock facility on a 

33 monthly basis or more frequently as provided in a production 

34 contract. 

35 NEW SUBSECTION. SA. "Lien" means a commodity production 

-3-
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1 contract lien created in section 5798.3. 

2 Sec. 7. Section 5798.1, subsection 11, Code 2001, is 

3 amended to read as follows: 

4 11. "Personal representative" means a person who is 

5 authorized by a contract producer to act on behalf of the 

6 contract producer, including by executing an agreement, 

7 managing a contract operation, or filing a financing statement 

8 perfecting a lien, and enforcing a lien as provided in this 

9 chapter. 

10 Sec. 8. Section 5798.3, unnumbered paragraph 1, Code 2001, 

11 is amended to read as follows: 

12 OA. A commodity production contract lien is created. The 

13 lien is an agricultural lien as provided in section 554.9302. 

14 08. A contract producer who is a party to a production 

15 contract executed pursuant to section 579B.2 shall have a lien 

16 as provided in this section. The contract producer is a 

17 secured party and the owner of the commodity is a debtor for 

18 purposes of chapter 554, article 9. The amount of the lien 

19 shall be the amount owed to the contract producer pursuant to 

20 the terms of the production contract, which may be enforced as 

21 provided in section 5798.5. 

22 Sec. 9. Section 5798.3, subsection 1, paragraph b, Code 

23 2001, is amended by striking the paragraph. 

24 Sec. 10. Section 5798.3, subsection 2, paragraph b, Code 

25 2001, is amended by striking the paragraph. 

26 Sec. 11. Section 5798.4, Code 2001, is amended to read as 

27 follows: 

28 5798.4 PRESERYTN6 PERFECTING THE LIEN -- FILING 

29 REQUIREMENTS. 

30 1. yn-o~de~-to-p~ese~~e-e-l±en-e~eeted-ptl~Stlent-to-seet±on 

31 5798~3,-e-eont~eet-p~ootlee~-mtlst-f±le-±n-the-off±ee-of-the 

32 ~ee~ete~y-o£-stete-e-l±en-stetement-on-e-fo~m-p~ese~±beo-by 

33 the-see~ete~y-of-~tete~ A commodity production contract lien 

34 becomes effective and is perfected as_ follows: 

35 a. yf-the For a lien e~±ses arising out of producing 
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1 livestock or raw milk, the lien becomes effective the eoftt~eet 

2 p~odttee~-mtt~t-fi~e-the-~ieft-withift-fo~ty-fi~e-dey~-efte~-the 

3 day that the livestock first arrives at the contract livestock 

4 facility. In order to perfect the lien, the contract producer 

5 must file a financing statement in the office of the secretary 

6 of state as provided in section 554.9308. Unless the 

7 production contract provides for continuous arrival, the 

8 contract producer must file the financing statement for the 

9 livestock within forty-five days after the livestock's 

10 arrival. If the production contract provides for continuous 

11 arrival, the contract producer must file the financing 

12 statement for the livestock within one hundred eighty days 

13 after the livestock's arrival. The lien terminates one year 

14 after the livestock is no longer under the authority of the 

15 contract producer. For purposes of this section, livestock 

16 no longer under the authority of the contract producer when 

is 

17 the livestock leaves the contract livestock facility. Section 

18 554.9515 shall not apply to a financing statement perfecting 

19 the lien. The lien may be terminated by the contract producer 

20 who files a termination statement as provided in chapter 554, 

21 article 9. 

22 b. ~£-the For a lien e~i~e~ arising out of producing a 

23 crop, the-eoftt~eet-p~odttee~-mtt~t-f±le-the-~ieft-w±th±ft-fo~ty-

24 fi~e-dey~-efte~ the lien becomes effective the day that the 

25 crop is first planted. In order to perfect the lien, the 

26 contract producer must file a financing statement in the 

27 office of the secretary of state as provided in section 

28 554.9308. The contract producer must file a financing 

29 statement for the crop within forty-five days after the crop 

30 is first planted. ~he-~ee~ete~y-of-~tete-~he~~-ehe~9e-e-fee 

31 of-ftot-mo~e-theft-teft-dol~e~~-fo~-£±~±ft9-the-~tetemeftt7--~he 

32 ~ee~ete~y-o£-~tete-mey-edopt-~tl~e~-ptt~~tteftt-to-ehepte~-~1A-fo~ 

33 the-e~eet~oft±e-f±~ift9-of-the-~tetemeftt~7 The lien terminates 

34 one year after the crop is no longer under the authority of 

35 the contract producer. For purposes of this section, a crop 
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1 is no longer under the authority of the contract producer when 

2 the crop or a warehouse receipt issued by a warehouse operator 

3 licensed under chapter 203C for grain from the crop is no 

4 longer under the custody or control of the contract producer. 

5 Section 554.9515 shall not apply to a financing statement 

6 perfecting the lien. The lien may be terminated by the 

7 contract producer who files a termination statement as 

8 provided in chapter 554, article 9. 

9 2. ~he-statement-mtlst-±nettlde-att-o£-the-£ottow±n9~ The 

10 financing statement shall substantially meet the requirements 

ll of section 554.9502, subsection 1, and include all applicable 

12 information described in section 554.9516. 

13 a~--An-est±mate-o£-the-amotlnt-owed-ptl~Stlant-to-the 

14 p~odtlet±on-eont~aet~ 

15 b~--~he-date-when-the-t±vestoek-a~~±ves-at-the-eont~aet 

16 i±vestoek-£ae±t±ty-or-the-date-when-the-erop-wa~-ptanted~ 

17 e~--~he-est±mated-dtl~at±on-o£-the-pe~±od-when-the-eommod±ty 

18 w±tt-be-tlnde~-the-atltho~±ty-o£-the-eont~aet-p~odtlee~~ 

19 d~--~he-name-o£-the-pa~ty-to-the-p~odtlet±on-eont~aet-who~e 

20 eommod±ty-±s-p~odtleed-ptlrStlant-to-the-p~odtlet±on-eontraet~ 

21 e~--~he-dese~±pt±on-o£-the-toeat±on-o£-the-eont~aet 

22 ope~at±on,-by-eotlnty-and-townsh±p~ 

23 £~--~he-pr±nted-name-and-~±9nattlre-o£-the-per~on-£±t±n9-the 

24 rorm~ 

25 3. Filing a financing statement as provided in this 

26 section satisfies all requirements for perfection of an 

27 agricultural lien as provided in chapter 554, article 9. 

28 3~ 4. a. Except as provided in ehapter-58t this 

29 paragraph, a commodity production contract lien e~eated that 

30 is perfected under this section 5198~3-and-a-i±en-p~ese~ved 

31 tlnder-th±s-seet±on-are is superior to and shall have priority 

32 over a conflicting lien or security interest in the commodity, 

33 including a lien or security interest that was perfected prior 

34 to the e~eat±on perfection of the commodity production 

· 35 contract lien under this chapter. However, a commodity 
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1 production contract lien shall not be superior to a 

2 veterinarian's lien created under chapter 581 that is 

3 perfected as an agricultural lien. 

4 b. A commodity production contract lien that is effective 

5 but not perfected under this section has priority as provided 

6 in section 554.9322. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-7-

HF 549 

da/es/25 



AN ACT 

PROVIDING FOR AGRICULTURAL LIENS. 

HOUSE FILE 549 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

DIVISION I 
CUSTOM CATTLE FEEDLOT LIEN 

Section 1. Section 579A.l, Code 2001, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 4A. "Lien" means a custom cattle feedlot 
lien created in section 579A.2. 

Sec. 2. Section 579A.l, subsection 5, Code 2001, is 

amended to read as follows: 
5. "Personal representative" means a person who is 

authorized by the owner of a custom cattle feedlot to act on 
behalf of the owner, including by executing an agreement, 
managing a custom cattle feedlot, or filing a financing 

statement to perfect a lien, and enforcing liens a lien under 

this chapter. 
Sec. 3. Section 579A.2, Code 2001, is amended to read as 

follows: 

579A.2 ESTABLISHMENT OF LIEN -- PRIORITY. 
1. A custom cattle feedlot lien is created. The lien is 

an agricultural lien as provided in section 554.9302. 

2. A custom cattle feedlot operator shall have a lien upon 
the cattle and the identifiable cash proceeds from the sale of 

the cattle for the amount of the contract price for the feed 

and care of the cattle at the custom cattle feedlot pursuant 

to a written or oral agreement by the custom cattle feedlot 
operator and the person who owns the cattle, which may be 
enforced as provided in section 579A.3. The custom cattle 
feedlot operator is a secured party and the owner of the 

cattle is a debtor for purposes of chapter 554, article 9. 

House File 549, p. 2 

iT ~ ~he A custom cattle feedlot lien is-created becomes 
effective at the time the cattle arrive at the custom cattle 

feedlot and-eentin~es-£er-one-year-a£ter-~he-eatt%e-haye-%e£t 

~he-e~stem-eattie-£eed%et. In order to preserYe perfect the 
lien, the custom cattle feedlot operator m~stT-within-twenty 

days-a£ter-the-eattie-arriYe-at-the-c~stem-eattie-£eediotT 

file must file a financing statement in the office of the 

secretary of stateT-a-iien-statement-en-a-£erm-preseribed-by 
the-secretary-of-state as provided in section 554.9308 within 

twenty days after the cattle arrive at the custom cattle 

feedlot. ~he-seeretary-e£-state-shaii-eharge-a-£ee-e£-net 

mere-than-ten-de%iars-£er-fiiing-the-statement~--~he-seeretary 

of-state-may-adept-r~ies-p~rs~ant-te-ehapter-i~A-£er-the 

eieetrenie-£iiing-e£-the-statementsT--~he-statement-m~st 

ineiade-aii-e£-the-£eiiewing~ 

a. An-estimate-e£-the-ame~nt-e£-£eed-and-eare-preYided-te 

the-eattie-p~rsaant-te-the-eentract. The financing statement 
shall substantially meet the requirements of section 554.9502, 
subsection 1, and include all applicable information described 

in section 554.9516. 
b. ~he-estimated-daratien-e£-the-peried-when-the-eattie 

are-sab;eet-to-£eed-and-eare-at-the-castem-eattie-£eediotT 
The lien terminates one year after the cattle have left the 

custom cattle feedlot. Section 554.9515 shall not apply to a 
financing statement perfecting the lien. The lien may be 

terminated by the custom cattle feedlot operator who files a 
termination statement as provided in chapter 554, article 9. 

e~--~he-name-e£-the-party-te-the-eentraet-whese-ea~tie-are 

sab;ect-te-£eed-and-care-at-the-e~stem-eattie-£eediet; 

d.--~he-deserip~ien-e£-the-ieeatien-e£-~he-c~stom-eattie 

£eedietT-by-ee~nty-and-tewnship~ 

e~--~he-printed-name-and-signatare-o£-the-persen-£iiing-the 

fermT 

4. Filing a financing statement as provided in this 

section substantially satisfies all requirements for 
perfection of an agricultural lien as provided in chapter 554, 
article 9, 

H.F. 549 
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37 ~ Except as provided in ehep~er-58% ihi! 
paragraph, a custom cattle feedlot lien erea~ed that is 

perfected under this section ~"~~%-preserved-a"d-a-%~en 
preserveo-~nder-~h~s-see~~e" is superior to and shall have 
priority over a conflicting lien or security interest in the 
cattle, including a lien or security interest that was 
perfected prior to the erea~~e"-e£-~he perfection of the 
custom cattle feedlot lien previoed-~"der-~h~s-seet~en. 
However, a custom cattle feedlot lien shall not be superior to 
a veterinarian's lien created under chapter 581, that is 
perfected as an agricultural lien as provided in chapter 554, 
article 9. 

b. A custom cattle feedlot lien that is effective but not 

perfected under this section has priority as provided in 
section 554.9322. 

Sec. 4. Section 579A.4, Code 2001, is amended to read as 
follows: 

579A.4 WAIVERS UNENFORCEABLE. 
A waiver of a right created by this chapter, including but 

not limited to, a waiver of the right to file a lien financing 

statement pursuant to this chapter is void and unenforceable. 
This section does not affect other provisions of a contract, 

including a production contract or a related document, policy, 

or agreement which can be given effect without the voided 
provision. 

Sec. 5. Section 579A.5, Code 2001, is amended to read as 
follows: 

579A.5 ALTERNATE LIEN PROCEDURE. 
A person who is a custom cattle feedlot operator may file ! 

financing statement and enforce a lien as a contract producer 
under this chapter or chapter 579B, but not both. 

DIVISION II 
COMMODITY PRODUCTION CONTRACT LIEN 

Sec. 6. Section 5798.1, Code 2001, is amended by adding 
the following new subsections: 

House File 549, p. 4 

NEW SUBSECTION. lA. "Continuous arrival" means the 

arrival of livestock at a contract livestock facility on a 

monthly basis or more frequently as provided in a production 
contract. 

NEW SUBSECTION. BA. "Lien" means a commodity production 
contract lien created in section 579B.3. 

Sec. 7. section 579B.l, subsection 11, Code 2001, is 
amended to read as follows: 

11. "Personal representative" means a person who is 
authorized by a contract producer to act on behalf of the 
contract producer, including by executing an agreement, 

managing a contract operation, or filing a financing statement 
perfecting a lien, and enforcing a lien as provided in this 
chapter. 

Sec. 8. Section 5798.3, unnumbered paragraph l, Code 2001, 
is amended to read as follows: 

OA. A commodity production contract lien is created. The 
lien is an agricultural lien as provided in section 554.9302. 

~ A contract producer who is a party to a production 
contract executed pursuant to section 5798.2 shall have a lien 

as provided in this section. The contract producer is a 
secured party and the owner of the commodity is a debtor for 

purposes of chapter 554, article 9. The amount of the lien 
shall be the amount owed to the contract producer pursuant to 
the terms of the production contract, which may be enforced as 
provided in section 579B.5. 

Sec. 9. Section 579B.3, subsection 1, paragraph b, Code 
2001, is amended by striking the paragraph. 

Sec. 10. Section 579B.3, subsection 2, paragraph b, Code 

2001, is amended by striking the paragraph. 

Sec. 11. Section 579B.4, Code 2001, is amended to read as 
follows: 

579B.4 PRESBRYJN6 PERFECTING THE LIEN -- FILING 
REQUIREMENTS. 

1. i"-erder-ee-preserve-a-%ie"-ereated-p~rs~en~-te-seetien 

5~9BT3T-a-een~raet-pred~eer-m~s~-fi%e-in-~he-effiee-ef-the 
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see~e~ary-er-s~a~e-a-iien-s~aeemen~-en-a-re~m-preseribed-by 

ehe-seereeary-o£-seaeeT A commodity production contract lien 

b~omes effective and is perfected as follows: 
~ rf-ehe For a lien arises arising out of producing 

livestock or raw milk, the lien becomes effective the eoneraee 
p~edtteer-muse-r~te-the-t~en-w*tn*n-£otty-£*•e-days-areer-ehe 

day that the livestock first arrives at the contract livestock 

facility. In order to perfect the lien, the contract producer 
must file a financing statement in the office of the secretary 

of state as provided in section 554.9308. Unless the 
E!oduction contract provides for continuous arrival, the 
contract producer must file the financing statement for the 
livestock within forty-five days after the livestock's 

arrival. If the production contract provides for continuous 

arrival, the contract producer must file the financing 
statement for the livestock within one hundred eighty days 
after the livestock's arrival. The lien terminates one year 
after the livestock is no longer under the authority of the 
contract producer. For purposes of this section, livestock is 
no longer under the authority of the contract producer when 
the livestock leaves the contract livestock facility. Section 
554.9515 shall not apply to a financing statement perfecting 
the lien. The lien may be terminated by the contract producer 
who files a termination statement as provided in chapter 554, 

article 9. 
~ ff-ehe !2!_! lien arises arising out of producing a 

crop, the-eoneraee-prodtteer-mttst-r~te-~he-i*en-wiehin-rerty­
riYe-days-a£ter the lien becomes effective the day that the 
croP is first planted. In order to perfect the lien, the 
contract producer must file a financing statement in the 
office of the secretary of state as provided in section 
554.9308. The contract producer must file a financing 
statement for the crop within forty-five days after the crop 
is first planted. ~he-eee~e~a~y-ef-s~e~e-she%%-eherqe-a-fee 

er-net-mere-than-~en-do%%ars-£er-fit~ng-~he-sta~ement~--~he 

seeretary-e£-state-mey-adepe-rtt%ee-p~rsttane-to-ehapter-%~A-fe~ 
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ehe-etee~ronie-£iiing-ef-the-s~a~ementS7 The lien terminates 

one year after the crop is no longer under the authority of 

the contract producer. For purposes of this section, a crop 
is no longer under the authority of the contract producer when 
the crop or a warehouse receipt issued by a warehouse operator 
licensed under chapter 203C for grain from the crop is no 
longer under the custody or control of the contract producer. 

Section 554.9515 shall not apply to a financing statement 

perfecting the lien. The lien may be terminated by the 
contract producer who files a termination statement as 
provided in chapter 554, article 9. 

2. ~he-statement-mttst-ineittde-att-e£-the-£ottewing~ The 
financing statement shall substantially meet the requirements 

of section 554.9502, subsection 1, and include all applicable 

information described in section 554.9516. 

57--An-estimaee-e£-the-ame~ne-owed-p~rs~ane-to-~he 

prod~etien-eeneraet7 

D7--~he-date-when-the-%i•eseoe~-arrives-at-the-eentraet 

ii¥estoek-£aeiiity-or-the-daee-when-the-erop-wes-ptanted7 
e7--~he-estimated-d~raeien-or-the-peried-when-ehe-eommodity 

wiii-be-~nde~-the-attthoriey-o£-the-eon~raet-p~odtteerT 

d7--~he-name-o£-tne-perty-ee-~he-predttetion-eone~ae~-whese 

eemmedity-is-prod~eed-p~rs~ane-ee-the-prod~etion-eon~raeeT 

eT--~he-deseriptien-ef-the-ieea~ioft-o£-the-eentraet 

eperatienT-by-ee~nty-and-tewnship7 

fT--~he-printed-neme-and-signaeure-er-~he-persen-Eiiing-ehe 

£erm7 

3. Filing a financing statement as provided in this 
section satisfies all requirements for perfection of an 
agricultural lien as provided in chapter 554, article 9. 

3T ~ Except as provided in ehapte~-58i this 
paragraph, a commodity production contract lien ereated that 
is perfected under this section 5~9873-and-a-iien-preser•ed 
ttnder-tnis-seetien-are ~ superior to and shall have priority 
over a conflicting lien or security interest in the commodity, 

including a lien or security interest that was perfected prior 
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to the erea~ieft perfection of the commodity production 
contract lien under this chapter. However, a commodity 
production contract lien shall not be superior to a 
veterinarian's lien created under chapter 581 that is 
perfected as an agricultural lien. 

b. A commodity production contract lien that is effective 
but not perfected under this section has priority as provided 
in section 554.9322. 
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