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1 

2 

DIVISION I 

CUSTOM CATTLE FEEDLOT LIEN 

3 Section 1. Section 579A.l, Code 2001, is amended by adding 
4 the following new subsection: 

5 NEW SUBSECTION. 4A. "Lien" means a custom cattle feedlot 
6 lien created in section 579A.2. 

7 Sec. 2. Section 579A.l, subsection 5, Code 2001, is 
8 amended to read as follows: 

9 5. "Personal representative" means a person who is 

10 authorized by the owner of a custom cattle feedlot to act on 

11 behalf of the owner, including by executing an agreement, 

12 managing a custom cattle feedlot, or filing a financing 

13 statement to perfect a lien, and enforcing %±eft~ a lien under 

14 this chapter. 

15 Sec. 3. Section 579A.2, Code 2001, is amended to read as 
16 follows: 

17 579A.2 ESTABLISHMENT OF LIEN-- PRIORITY. 

18 1. A custom cattle feedlot lien is created. The lien is 

19 an agricultural lien as provided in section 554.9302. 

20 2. A custom cattle feedlot operator shall have a lien upon 

21 the cattle and the identifiable cash proceeds from the sale of 

22 the cattle for the amount of the contract price for the feed 

23 and care of the cattle at the custom cattle feedlot pursuant 

24 to a written or oral agreement by the custom cattle feedlot 

25 operator and the person who owns the cattle, which may be 

26 enforced as provided in section 579A.3. The custom cattle 

27 feedlot operator is a secured party and the owner of the 

28 cattle is a debtor for purposes of chapter 554, article 9. 

29 ~. 3. ~he A custom cattle feedlot lien ±~-ereeted becomes 

30 effective at the time the cattle arrive at the custom cattle 

31 feedlot aftd-eoftt±ntte~-£or-one-year-e£ter-the-eett%e-he~e-%e£t 

32 the-ett~tom-eattie-£eed%ot. In order to ~re~er~e perfect the 

33 lien, the custom cattle feedlot operator mtt~t,-w±th±n-tweftty 

34 day8-after-the-eett%e-err±~e-et-the-ett~tom-eett%e-£eed%ot, 

35 £±%e must file a financing statement in the office of the 
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1 secretary of state7-a-i±eft-statemeftt-oft-a-£orm-~reser±bee-by 

2 the-seeretary-o£-state as provided in section 554.9308 within 

3 twenty days after the cattle arrive at the custom cattle 

4 feedlot. ~he-seeretary-o£-state-shaii-ehar9e-a-£ee-o£-ftot 

5 more-thaft-ten-doiiars-£or-£±i±ft9-the-statement.--~he-seeretary 

6 o£-state-may-ado~t-rtlies-~tlrstlaftt-to-eha~ter-i7A-£or-the 

7 eieetroft±e-£±i±ft9-o£-the-statemeftts.--~he-statemeftt-mtlst 

8 ±fteitlde-aii-o£-the-£oiiow±n9~ 

9 a. Aft-est±mate-o£-the-amotlftt-o£-£eee-and-eare-~rov±eee-to 

10 the-eattie-~tlrstlaftt-to-the-eofttraet. The financing statement 

11 shall meet the requirements of section 554.9502, subsection 1, 

12 and include all applicable information described in section 

13 554.9516. 

14 b. ~he-est±mated-dtlrat±oft-o£-the-~er±od-wheft-the-eattie 

15 are-stle;eet-to-£eed-afte-eare-at-the-etlstom-eattie-£eediot• 

16 The lien terminates one year after the cattle have left the 

17 custom cattle feedlot. Section 554.9515 shall not apply to a 

18 financing statement perfecting the lien. The lien may be 

19 terminated by the custom cattle feedlot operator who files a 

20 termination statement as provided in chapter 554, article 9. 

21 e.--~he-ftame-o£-the-~arty-to-the-eofttraet-whose-eattie-are 

22 Stle;eet-to-£eed-aftd-eare-at-the-etlstom-eattie-£eediot. 

23 a.--~he-eeser±~t±Oft-O£-the-ioeat±Oft-o£-the-etlstom-eattie 

24 £eediot,-by-eotlnty-afte-towftsh±~· 

25 e.--~he-~r±ftted-name-and-s±9nattlre-o£-the-~erson-£±i±ft9-the 

26 £orm. 

27 4. Filing a financing statement as provided in this 

28 section satisfies all requirements for perfection of an 

29 agricultural lien as provided in chapter 554, article 9. 

30 3. 5. a. Except as provided in eha~ter-58i this 

31 paragraph, a custom cattle feedlot lien ereatee that is 

32 perfected under this section tlftt±i-~reserved-afte-a-i±eft 

33 ~reservee-tlftder-th±s-seet±oft is superior to and shall have 

34 priority over a conflicting lien or security interest in the 

35 cattle, including a lien or security interest that was 
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1 perfected prior to the ereat±on-o£-the perfection of the 

2 custom cattle feedlot lien ~ro~±ded-~nder-th±s-seet±on. 

3 However, a custom cattle feedlot lien shall not be superior to 

4 a veterinarian's lien created under chapter 581, that is 

5 perfected as an agricultural lien as provided in chapter 554, 

6 article 9. 

7 b. A custom cattle feedlot lien that is effective but not 

8 perfected under this section has priority as provided in 

9 section 554.9322. 

10 Sec. 4. Section 579A.4, Code 2001, is amended to read as 

11 follows: 

12 579A.4 WAIVERS UNENFORCEABLE. 

13 A waiver of a right created by this chapter, including but 

14 not limited to, a waiver of the right to file a ~±en financing 

15 statement pursuant to this chapter is void and unenforceable. 

16 This section does not affect other provisions of a contract, 

17 including a production contract or a related document, policy, 

18 or agreement which can be given effect without the voided 

19 provision. 

20 Sec. 5. Section 579A.5, Code 2001, is amended to read as 

21 follows: 

22 579A.5 ALTERNATE LIEN PROCEDURE. 

23 A person who is a custom cattle feedlot operator may file ~ 

24 financing statement and enforce a lien as a contract producer 

25 under this chapter or chapter 579B, but not both. 

26 DIVISION II 

27 COMMODITY PRODUCTION CONTRACT LIEN 

28 Sec. 6. Section 579B.l, Code 2001, is amended by adding 

29 the following new subsection: 

30 NEW SUBSECTION. BA. "Lien" means a commodity production 

31 contract lien created in section 579B.3. 

32 Sec. 7. Section 579B.l, subsection 11, Code 2001, is 

33 amended to read as follows: 

34 11. "Personal representative" means a person who is 

35 authorized by a contract producer to act on behalf of the 
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1 contract producer, including by executing an agreement, 

2 managing a contract operation, or filing a financing statement 

3 perfecting a lien, and enforcing a lien as provided in this 

4 chapter. 
5 Sec. 8. Section 5798.3, unnumbered paragraph 1, Code 2001, 

6 is amended to read as follows: 
7 OA. A commodity production contract lien is created. The 

8 lien is an agricultural lien as provided in section 554.9302. 

9 08. A contract producer who is a party to a production 

10 contract executed pursuant to section 5798.2 shall have a lien 

11 as provided in this section. The contract producer is a 

12 secured party and the owner of the commodity is a debtor for 

13 purposes of chapter 554, article 9. The amount of the lien 

14 shall be the amount owed to the contract producer pursuant to 

15 the terms of the production contract, which may be enforced as 

16 provided in section 5798.5. 

17 Sec. 9. Section 5798.3, subsection 1, paragraph b, Code 

18 2001, is amended by striking the paragraph. 

19 Sec. 10. Section 5798.3, subsection 2, paragraph b, Code 

20 2001, is amended by striking the paragraph. 

21 Sec. 11. Section 5798.4, Code 2001, is amended to read as 

22 follows: 

23 5798.4 PRBSERYTNG PERFECTING THE LIEN -- FILING 

24 REQUIREMENTS. 

25 1. yft-order-to-pre~er~e-a-iieft-ereated-pttr~ttaftt-to-~eetioft 

26 579B.3,-a-eofttraet-prodtteer-mtt~t-£iie-ift-the-o££iee-o£-tne 

27 ~eeretary-o£-~tate-a-iieft-~tatemeftt-oft-a-£orm-pre~eribed-by 

28 the-~eeretary-o£-~tate. A commodity production contract lien 

29 becomes effective and is perfected as follows: 

30 a. y£-the For a lien ari~e~ arising out of producing 

31 livestock or raw milk, the lien becomes effective the eofttraet 

32 prodtteer-mtt~t-£iie-the-iieft-withift-£orty-£i~e-day~-a£ter-the 

33 day that the livestock first arrives at the contract livestock 

34 facility. In order to perfect the lien, the contract producer 

35 must file a financing statement in the office of the secretary 
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1 of state provided in section 554.9308 within forty-five days 

2 after the livestock's arrival. The lien terminates one year 

3 after the livestock is no longer under the authority of the 

4 contract producer. For purposes of this section, livestock is 

5 no longer under the authority of the contract producer when 

6 the livestock leaves the contract livestock facility. Section 

7 554.9515 shall not apply to a financing statement perfecting 

8 the lien. The lien may be terminated by the contract producer 

9 who files a termination statement as provided in chapter 554, 

10 article 9. 

11 b. y£-ehe For a lien 8r±~e~ arising out of producing a 

12 crop, ehe-eoner8ee-prodtteer-mttse-£±le-ehe-l±en-w±eh±n-£orey-

13 £±~e-days-8£eer the lien becomes effective the day that the 

14 crop is first planted. In order to perfect the lien, the 

15 contract producer must file a financing statement in the 

16 office of the secretary of state as provided in section 

17 554.9308 within forty-five days after the crop is first 

18 planted. The-~eeree8ry-o£-~e8ee-~h8il-eh8rge-8-£ee-o£-noe 

19 more-eh8n-een-dollar~-£or-£±i±ng-ehe-se8eemene.--The-seereeary 

20 o£-~e8ee-m8y-8dope-rttle~-pttr~ttane-eo-ehapeer-l7A-£or-ehe 
21 eleeeron±e-£±l±ng-o£-ehe-se8eemenes. The lien terminates one 

22 year after the crop is no longer under the authority of the 

23 contract producer. For purposes of this section, a crop is no 

24 longer under the authority of the contract producer when the 

25 crop or a warehouse receipt issued by a warehouse operator 

26 licensed under chapter 203C for grain from the crop is no 

27 longer under the custody or control of the contract producer. 

28 Section 554.9515 shall not apply to a financing statement 

29 perfecting the lien. The lien may be terminated by the 

30 contract producer who files a termination statement as 

31 provided in chapter 554, article 9. 

32 2. The-se8eemene-mttse-±nelttde-8li-o£-ehe-£ollow±ng~ The 

33 financing statement shall meet the requirements of section 

34 554.9502, subsection 1, and include all applicable information 

35 described in section 554.9516. 
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1 a.--Aft-e~~ima~e-of-~he-amo~ft~-owed-~~r~~aft~-~o-~he 

2 ~rod~e~ioft-eoft~rae~. 

3 b.--~he-da~e-wheft-~he-ii~e~~oek-arri~e~-a~-~he-eoft~rae~ 

4 i±~e~~oek-£aeiii~y-or-~he-da~e-wheft-~he-ero~-wa~-~iaft~ed. 

5 e.--~he-e~~ima~ed-d~ra~±oft-o£-~he-~er±od-wheft-~he-eommod±~y 

6 wiii-be-~ftder-~he-a~~hori~y-o£-~he-eoft~rae~-~rod~eer. 

7 d.--~he-ftame-o£-~he-~ar~y-~o-~he-~rod~e~ioft-eoft~rae~-who~e 

8 eommodi~y-±~-~rod~eed-~~r~~aft~-~o-~he-~rod~e~±oft-eoft~rae~• 

9 e.--~he-de~eri~~ioft-o£-~he-ioea~ioft-o£-~he-eoft~rae~ 

10 o~era~±oft,-by-eo~ft~y-aftd-~owft~hi~· 

11 £.--~he-~rift~ed-ftame-aftd-~i9ft8~~re-o£-~he-~er~oft-£iiift9-~he 

12 £orm• 
13 3. Filing a financing statement as provided in this 

14 section satisfies all requirements for perfection of an 

15 agricultural lien as provided in chapter 554, article 9. 

16 3. 4. a. Except as provided in eha~~er-58i this 

17 paragraph, a commodity production contract lien erea~e~ that 

18 is perfected under this section 5798.3-aftd-a-iieft-~re~er~ed 

19 ~ftder-~h±~-~ee~ioft-are is superior to and shall have priority 

20 over a conflicting lien or security interest in the commodity, 

21 including a lien or security interest that was perfected prior 

22 to the erea~±oft perfection of the commodity production 

23 contract lien under this chapter. However, a commodity 

24 production contract lien shall not be superior to a 

25 veterinarian's lien created under chapter 581 that is 

26 perfected as an agricultural lien. 

27 b. A commodity production contract lien that is effective 

28 but not perfected under this section has priority as provided 

29 in section 554.9322. 

30 EXPLANATION 

31 In 1999, the general assembly enacted House File 322 (1999 

32 Iowa Acts, chapter 169) that regulated the relationship 

33 between an agricultural producer (contract producer) and the 

34 owner of a commodity (contractor) in which the producer 

35 produced a commodity under contract. In part, the Act created 
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1 Code chapter 579B providing for a lien upon commodities 

2 produced at a contractor producer's contract operation Ln 

3 favor of the contract producer. The chapter was based on Code 

4 chapter 579A which allows a custom cattle feedlot operator to 

5 file a lien on cattle produced at a custom cattle feedlot. 

6 Under both chapters the contract producer or custom cattle 

7 feedlot operator must file a lien statement with the secretary 

8 of state. The lien becomes effective prior to filing. 

9 Generally a lien created under these chapters is superior to 

10 and has priority over conflicting liens or security interests. 

11 In 2000, the general assembly enacted House File 2513 (2000 

12 Iowa Acts, chapter 1149) adopting revised article 9 of the 

13 uniform commercial code (Code chapter 554) as proposed by the 

14 American law institute and the national conference of 

15 commissioners on uniform state laws, and conforming amendments 

16 to a number of articles within that chapter as well as other 

17 chapters providing for security interests and liens. This Act 

18 goes into effect on July 1, 2001. 

19 With limited exceptions, new article 9 governs the 

20 creation, priority, and enforcement of creditors' consensual 

21 liens, which are defined as security interests in personal 

22 property and fixtures. Revised article 9, like its 

23 predecessor, provides generally for the effectiveness of 

24 security agreements and the rights and duties of creditors 

25 (i.e., secured parties), including parties having possession 

26 and control of collateral. Much of revised article 9 provides 

27 for perfecting a security interest, usually accomplished by 

28 filing a financing statement. The article provides for the 

29 contents of financing statements and the location where such 

30 financing statements must be filed (e.g., with the secretary 

31 of state). In perfecting a security interest, a debtor is 

32 generally assured rights in the collateral superior to a 

33 security interest perfected later in time. 

34 Prior to the revision of article 9, liens created in 

35 statutes outside Code chapter 554 were not affected by its 
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1 provisions. These liens include types of agricultural liens 

2 such as those created in Code chapters 579A and 579B. Revised 

3 article 9 provides filing requirements for perfecting 

4 agricultural liens and therefore may control issues relating 

5 to priority of conflicting security interests and liens. 

6 The bill amends both Code chapters 579A and 579B by 

7 eliminating requirements for filing that are inconsistent with 

8 the requirements contained in revised article 9. The bill 

9 expressly states that the two types of liens are agricultural 

10 liens, replaces references to lien statements to financing 

11 statements, and provides for their super-priority status over 

12 other security interests and liens with the exception of 

13 veterinarian liens to the extent that these liens also have 

14 been perfected as agricultural liens under revised article 9. 

15 The bill provides for the priority of competing liens 

16 perfected as required under revised article 9, or effective 

17 but not perfected under the article by following the first-in-

18 time rule adopted under the uniform commercial code. 
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