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A BILL FOR

An Act to amend chapter four hundred eleven (411), Code 1962,
relating to retirement systems for policemen and firemen.

Be It Enacted by the General Assembly of the State of lowa:

Section 1. Chapter four hundred eleven point one (411.1},
Code 1962, is hereby amended by striking all of subéection
sixteen (16) and inserting in lieu thereof the following:

“‘Final compensation’ shall mean the earnable compensation
of the member on the date of his retirement or death.” |

Sec. 2. Chapter four hundred eleven pofnt gix (411.6), Code
1962, is hrereby amended as follow_s: |

1. By striking from line four (4) of paragraph “b’” of éub-
section two (2) the word “average”. |

2. By striking from lines three (3), six (86), sevén (7) and
ten (10} of paragraph “b” Qf subsection_four (4) fhe wdd

“average'.

3. By striking from line two (2) of paragraph “b” of

subsection six (6) the word “ave_exjage”.

4. By striking from line twelve f12)! of -pérag-'raph “b’-’ of
subsection eight (8) the word “average”. 7 |

5. By striking from lines one (1) and trwo (2) of paragraph
“b"” of subsection nine (9) the wqrd “average’. -

Sec. 3. Chapter four hundred éleveﬁ poinf six (411.6),

Code 1962, is further amended by adding thereto the following
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subsection:

“Pensions payable under this chapter shall be adiusted 2s
follows:

“a  As of the first day of each July the monthly pension
pavable to each retired member and to each beneficiary, except
children, of a deceased member in accordance with provisions of
this section of the Code shall be recomputed on the basis of the
same formulas, as may be amended from time to time, contained in
this section as were used to compute the retired member’s or
beneficiary’s pension at the time of retirement or death, using
in such formulas the earnable compensation payable on such July
first to an active member having the same rank or position as
was held by such retired or deceased member at the time of his
retirement or death, in lieu of the final compensation of such
retired or deceased member, except at no time shall this monthly
pension be less than it was at the time of member's retirement or
death.

“b. As of the first day of each July the monthly pension
payable to each surviving child in accordance with subsections
eight (8), nine (9) and thirteen (13) of this section shall be
adjusted to equal six percent (6%} of the monthly salary payable
on such July first to an active member having the rank of first-
class fireman, in the case of a child of a deceased member of the
fire department, or of a first-class patrolman, in the case of a
child of a deceased member of the police department, except that
if the monthly pension so computed is less than the amount
provided in subsections eight (8), nine (9) and thirteen (13) of
this section, then the amounts provided for in said subsections

ghall be payable.
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“c. The monthly pensions adjusted as provided for in this
subsection shall be payable beginning on the July first as of
which said adjustment is made and shall continue in effect until
the next following July first at which time the monthly pensions
shall again be adjusted.

“d. The adjustment of pensions required by this section
shall recognize the retired or deceased member’s pogition on the
salary scale within his rank at the time of his retirement or
death. In the event that the rank or position held by the retired
or deceased member at the time of his retirement or death is sub-
sequently abolished, adjustments in his or his widow’s or
children’s pengions shall be computed as though such rank or
position had not been abolished and salary increases had been
granted to such rank or position on the same basis as that
granted to other ranks and positions in the department.”

Sec. 4. The provisions of this Act shall be retroactive to
July 1, 1963.

EXPLANATION OF SENATE FILE 4§

This bill will provide that pensions {mysble to retired members of the fire or police
rtments, or their beneficiaries, wil

be adjusted up or down each year according to

salaries paid to active members of these departments, and would eliminate hardships
to those on & fixed pension income ¢avsed by inflationary increases in the cost of living.




