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A BILL FOR 
An Act to amend section one hundred sixteen point six (116.6) 

and section one hundred sixteen point seven (116.7) 
Code 1950, relating to the practice of accountancy. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Section 1. Section one hundred sixteen point six (116.6), 

2 Code 1950, is amended by striking the same and substituting in 

3 lieu thereo fthe following: "The practice of public account-

4 ing is defined as follows: A person engaged in the practice 

5 of public accounting within the meaning of this Chapter, (1) 

6 who holds himself out to the public as qualified practitioner 

7 of accountancy, or (2) who for compensation either by himself 

8 or his agent offers to perform or does perform, for more than 

9 one client or employer, services which involve the examination, 

10 audit or verification of financial statements, transactions, 

11 books, accounts or records, and who prepares and submits a 

12 written or printed report, certificate or opinion relative 

13 thereto which reflects his name, signature or other means of 

14 identification; subject however, to the exceptions provided 

15 for in Section 116.19." 



— 2 — 

1 Sec. 2, Delete from Section 116.11 lines twelve (12) to 

2 eighteen (18) inclusive, beginning "Every person having" and 

3 ending "performance of the same." 

EXPLANATION OF H. F. 272 

Section one merely redefines the practice of public accounting. The definition in the 
present Code was written some forty or fifty years ago. Recently doubts have arisen 
whether anyone knows what it means. • 

Section two removes the necessity of furnishing a bond in the amount of $5,000 to the 
auditor of state. This is not required of a doctor, lawyer or any other professional man 
and since an accountant does not do any of the actual handling of money but only of 
figures, it is felt that this requirement is unnecessary. 
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