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A BILL FOR

An Act to amend section five hundred seven point four
(507.4), Code 1946, relating to compensation of
insurance examiners and assistant insurance
examiners.

Be It Enacted by the General Assembly of the State of Iowa:

1 Section 1. Section five hundred seven point four

2 ’(507.4), Code 1946, is amended by striking from line three
(3) the word “two”, and by inserting after the word
“examiners,” in line three (3) the words “at least”, and
by striking from lines four (4) and five (5) the words
“the other” and inserting in lieu thereof the words

“and at least one”, and by striking from line eighteen

(18) the word “fifteen” and inserting in lieu thereof the
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word “twenty”’, and by striking from line nineteen (19)
10 the words “twelve dollars fifty cents” and inserting in

11 lieu thereof the words “fifteen dollars”.

EXPLANATION OF H. F. 527

The compensation of insurance examiners and assistant examiners has not been
increased for many years. It is now fixed by 507.4 Code 1946, which provides that
the commissioner shall determine the compensation subject to the ceiling appearing in
this statute. This compensation is far below the average, especially the compensation
for similar services paid to those doing this type of work in other states. Further, the
examiners and assistant examiners are paid on a per diem, meaning they are paid only
for the days actually worked. They receive no compensation for Sunday, holidays, vaca-
tion time, periods when ill, or for any days other than those they actually work. This
results in considerably decreased annual income.

The compensation to these examiners is not paid out of state funds. It is not paid
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out of tax revenues or fees of any kind collected from insurance companies and paid
into the state treasury. It is paid on invoice to the companies examined. These invoices
are prepared and certified by the commissioner and the money collected by the state
treasury and paid to the examiners. Provision requiring payment by the insurance com-
Panies examined is found in section 507.8 Code 1946,
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