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191—5.11(511) Investment of funds.   
Ruling No. R21. By Division.
The Forty-first General Assembly of Iowa amended [508& 511](511.8) of the Code of 1924, relating

to the investment of funds by life insurance companies organized in this state, by adding to paragraph
one of said section the following:

“Or federal farm loan bonds issued under the Act of Congress, approved July 17, 1916.”
Doubt has arisen in the minds of company officials as to whether or not the amendment in question

authorizes life insurance companies organized in Iowa to invest their funds in bonds issued by joint stock
land banks.

In a written opinion of the attorney general of Iowa, bearing date May 25, 1925, it is held that,
inasmuch as joint stock land banks were created under the Act of Congress approved July 17, 1916,
bonds issued by such banks are included in the amendment aforesaid.

Therefore, it is the ruling of this division that such bonds are a legal investment for life insurance
companies organized in this state. However, said amendment is not effective until July 4, 1925, and until
said date no such investments should be made.


