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265—6.22(16) Eligibility.   To be eligible for a group home facility loan, a project sponsor must meet the
following conditions:

1. Project sponsors may be individuals, partnerships, or profit making or nonprofit corporations
licensed to do business in the state of Iowa.

2. The project to be built or acquired must be located within the state of Iowa.
3. The project to be built must be a group home of 15 beds or less as defined in these rules.
4. If an existing facility is being acquired by a new owner, the project must be already licensed

either as a child foster care facility pursuant to Iowa Code chapter 237, or as a health care facility pursuant
to Iowa Code chapter 135C. If the construction of a new facility is being financed, the project sponsor
must obtain any preconstruction certifications that may be available to the effect that if the project is
completed and operated in accordance with plans, that the project could be licensed. If any project fails
to become licensed or loses its licensure, the authority may “call” the bond or bonds involved. Any risk
associated with such an occurrence, which would destroy the favorable federal tax treatment given the
project, shall be borne by the lender and the project sponsor.

5. The project sponsor must be capable of operating, maintaining and managing the group home
facility.

6. The project must have a current Certificate of Need issued by the health facilities council
pursuant to Iowa Code chapter 135, if to be licensed as a health care facility.


