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123—4.10(15E) Claiming the tax credits. The holder shall attach a copy of the verification or (if the
applicable certificate has been transferred after the date of such verification) a copy of the certificate
issued to such holder to any tax return in which verified tax credits are used to reduce tax liabilities.
Verified tax credits may be carried forward by the holder for use in any of the seven calendar years
following the initial redemption year. Verified tax credits may be used to make estimated tax payments
insofar as the holder may take the amount of the tax credit into account in calculating the holder’s
estimated annual tax liability, thus reducing or eliminating the amount of estimated tax that would
otherwise be payable. Verified tax credits not used after the expiration of such seven-calendar-year
period shall be deemed to have been canceled and to be null and void and may be reissued in respect to
the same or another fund of funds.

The following nonexclusive examples illustrate how this rule applies:

EXAMPLE 1: Holder X has redeemed Holder X’s tax credit certificate and received verification from
the board authorizing the use of the following amounts of tax credits to reduce tax liabilities in the
indicated years: 2010: $700,000; 2011: $140,000; 2012: $70,000. Holder X has zero Iowa tax liability
in 2010, $900,000 of tax liabilities in 2011 and $100,000 of tax liabilities in 2012. Holder X may carry
forward the $700,000 in tax credits that were first useable in 2010. Holder X may use up to $840,000 of
tax credits in 2011 and $70,000 in 2012.

ExAMPLE 2: Holder X has redeemed Holder X’s tax credit certificate and received verification from
the board authorizing the use of tax credits to reduce tax liabilities that are the same as in Example 1.
Holder X has zero in Iowa taxable income in each of the years 2010 through 2014. Holder X may carry
forward the $700,000 of tax credits attributable to 2010 and use such tax credits in years 2015, 2016 and
2017 (i.e., up to seven tax years after 2010). To the extent that the $700,000 of tax credits attributable
to 2010 is not used by 2017, Holder X may no longer use such tax credits. Holder X may carry forward
the $140,000 of tax credits attributable to 2011 and use such tax credits in years 2015, 2016, 2017 and
2018 (i.e., up to seven tax years after 2011). To the extent that the $140,000 of tax credits attributable to
2011 is not used by 2018, Holder X may no longer use such tax credits. Holder X may carry forward the
$70,000 of tax credits attributable to 2012 and use such tax credits in years 2015, 2016, 2017, 2018 and
2019 (i.e., up to seven tax years after 2012). To the extent that the $70,000 of tax credits attributable to
2012 is not used by 2019, Holder X may no longer use such tax credits.

ExXAMPLE 3: Holder X has redeemed Holder X’s tax credit certificate and received verification from
the board authorizing the use of tax credits to reduce tax liabilities that are the same as in Example 1. In
2011, Holder X actually uses $840,000 of tax credits to reduce an equal amount of tax liabilities (reducing
Holder X’s tax liabilities in 2011 to zero). In 2014, as a result of an audit, Holder X’s tax liabilities for
2011 are changed to $700,000. That adjustment creates $140,000 in tax credits that were not actually
useable in 2011. Holder X may use this $140,000 of tax credits in years 2012 through 2018.

If a holder is a partnership (whether general, limited or limited liability), limited liability company
that has not elected to be taxed as a corporation for federal income tax purposes, or a corporation for
which a valid lowa “S” election is in effect, and such holder has no tax liability because only the partners,
members or shareholders of such holder are subject to the tax liabilities imposed by the state of lowa
and described in section 15E.62(6) of the Act, the holder may allocate the tax credits represented by
the holder’s certificate among the holder’s partners, members or shareholders. Such allocation shall be
made on the basis of the pro rata share of earnings from the partnership, limited liability company, or S
corporation calculated in accordance with the organizational documents of the holder.

If a holder is an estate or trust, the tax credits represented by the holder’s certificate shall be allocated
to such estate or trust or to such other person to whom the income of such estate or trust is taxed in
proportion to each such person’s actuarial interest in such estate or trust.



